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REQUEST:

Please provide all presentations and information provided to the Board of Directors, as well as any related meeting minutes, regarding Avista’s AMI project.  Please reference where in the materials the following items are discussed:  
a. Costs and risks associated with smart meter deployment.
b. Need for the project.
c. Alternatives to the proposed project, including maintaining the status quo.
d. A decision that the Company would seek recovery of costs for this program in the 2015 GRC.
If items a-d were not discussed with the Board, please explain.


RESPONSE: 

On September 3, 2014, a presentation was made to the Company’s Finance Committee of its Board of Directors regarding the Washington advanced metering program. The pertinent presentation is provided as PC_DR_065 Attachment A. The pertinent portion, page 2 of the September 3, 2104 Board of Directors meeting minutes, are provided below:

[Mr. Kopczynski updated the Board on system modernization and AMI.  Throughout the presentation, discussion took place and management responded to directors' comments and questions.]

a. The preliminary expected capital investment was provided along with a preliminary estimate of the annual operating costs.
b. The objectives of the Project and its expected benefits were discussed as part of the presentation, pages 2 and 3.
c. The costs and benefits of the Project are based on a comparison with the alternative of not implementing the system.
d. The project was approved as part of the Finance Committee’s approval of the Company’s annual capital expenditure plan, and planned capital expenditures are appropriately included in the Company’s general rate case filing.
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