LEASE STORAGE AGREEMENT

THIS AGREEMENT covers the leasing of storage between Olympic Pipe Line Company ("Lessor” ’
or “Olympic”) and BP West Coast Products LLC ("Lessee” or “BPWCP”) at Lessor's facilities
located in Mount Vernon, Washington, subject to the terms and conditions in the paragraphs below.
" Lessor and Lessee are also referred to as “Party” or “Parties.” '

The storage capacity being leased hereunder shall be called the “Lease Storage.” The facilities
required to provide such storage, which are identified in Schedule A attaclied hereto and by this
reference incorporated herein, shall be called the “Lease Storage Facilities,” commonly known as
“Bayview”. :

A. TERM & RENEWAL

_ The initial term of this Agreement shall commence on January 1, 2009, and end on December 31,
2013 (“Initial Term™ with the first day of each year of the Initial Term called the “Anniversary™).

At Lessee’s option, conditioned upon six (6) months’ written notice prior to the expiration of the
Initial Term, the Agreement may be renewed for an additional five-year term (“Option Term™) at an
annual lease rate equal to the rate provided for in Section D, adjusted by the change in the
Consumer Price Index from the first Anniversary to the first day of the Option Term; provided,
however, if, prior to the expiration of the Initial Term, Lessor has received an offer to lease the
Lease Storage (as defined below) or the Lease Storage Facilities to a third party for all or part of the
Option Term, or for a longer term, that Lessor wishes to accept, Lessor shall give Lessee written
notice of the material terms of any such offer, and Lessee shall have a right of first refusal (“RFR”)
with respect to such offer. The notice shall include a copy of the offer. The RFR shall supersede
Lessee’s option to renew, which, upon notice of the offer by Lessor, shall be of no further effect. If
Lessee notifies Lessor within thirty (30) days of notice that it elects to exercise the RFR, then the

- Parties will enter into a new lease on terms materially equivalent to those of the third paity offer and
in any event at a lease rate no lower than the third party offer. If Lessee does not so notify Lessor
within thirty (30) days of notice, then Lessor shall be free to lease the Lease Storage and/or the
‘Lease Storage Facilities to any other party on terms materially equivalent to or more favorable to
Lessor than those of the third party offer. At Lessee’s option, in the event the term of the third party
offer is less than five years, Lessee may, on exercise of the RFR, elect to extend the term of the new
lease to five years on otherwise materially identical terms to those of the third party offer, including
the annual lease rate. If the third party offer is for a term of more than five years, the RFR may be
exercised only by entering into a lease for the same term as the third party offer.

It is anticipated that capital improvements will be completed during the first year of the lease term,
resulting in periods of down time for the Lease Storage Facilities.
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B. LEASED STORAGE

Lessor hereby leases to Lessee storage at Lessee’s facilities at the Bayview Terminal. The Lease
Storage shall consist of the right to use the Lease Storage F acilities for storage in exclusive service
on the terms and conditions set forth herein.

C. PRODUCT

The product to be handled shall be |-~ Redacted-. « .- (“Product”). Unless Lessor is notified in
writing and grants written approval, the Lease Storage Facilities will be not be used by Lessee for
storage of any material other than the Product. Condensates may not be stored in the Lease Storage
Facilities. :

" D. CHARGE

Lessee agrees to pay $f Redactsd: . (“Lease Payment”) on the commencement date (first Anniversary)
and annually thereafter. The Lease Payment shall be made regardless of the number of barrels of
Product actually stored in the Lease Storage Facilities during the year. ‘

If Product is being stored by or for Lessee in the Lease Storage Facilities on the date of cancellation
or termination of this Agreement, Lessee will pay the Lessor for a further one month's storage for
Product remaining in such facilities. Lessor reserves the right to remove and dispose of all such
Product remaining in such storage on the date of cancellation or termination, at Lessee's risk of loss
and expense. Lessee shall be responsible for removing any Product tank bottoms after removal of
the Product. Lessor reserves the right to remove such Product tank bottoms at Lessee's expense.

E. CONTINGENCIES
The Parties® obligations hereunder are contingent on the occurrence of each of the following events:

(1)  the filing of an agreed amendment to the cument Tariff Settlement Agreement
- among Olympic, Conoco Phillips Company, and Tesoro Refining and Marketing
~ Company, dated November 7, 2003 (“ISA”), ‘which amendment includes removal

of substantial elements of the Bayview Terminal from Olympic’s rate base as
defined in the TSA and provisions relating to the treatment of revenue derived from
this Agreement during any period before effective date of removal of the Bayview
Terminal from the rate base, and receipt of all required regulatory approvals of the
~ amended TSA, including approval of the amendment providing for removal of the

Bayview Terminal from the rate base; and

2) filing of this Agreement with the Washington Utilities Commission (“WUTC”) and

obtaining all required regulatory or governmental approvals of this Agreement,
including, but not limited to, WUTC approval.

2-
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F. CAPITAL MODIFICATIONS

Olympic agrees to make the capital modifications to the Lease Storage Facilities described in
Exhibit A hereto (which includes Attachment 1 to Exhibit A) (the “Exhibit A Improvements™) with
the cost of such modifications to be reimbursed by the Lessee to the extent provided herein. At the
time the project reaches the "Execute” stage as defined in Lessor’s Capital Value Process, which the
Parties anticipate will occur before January 1, 2009, Lessor will provide Lessee with the then
estimated cost of the Exhibit A Improvements. If the estimated cost is under $§;g¢da¢tgd; T Lessee
shall pay the cost of the Exhibit A Improvements as provided below. If the estimated cost exceeds
$i Redacted _then within ten (10) days of receiving the estimated cost, Lessee shall elect either to
approve e estimated costs or fo terminate this Agreement by providing written notice. Lessor

shall have the right, within ten (10) days of Teceiving any such notice of termination, to commit to

complete the Exhibit A Improvements for ${Rédacted * and thereby negate Lessec's termination right
under this Section F. - ' .

(1) If Lessee approves the estimated costs, or the estimated costs are below $| Redacted

Lessee will reimburse Lessor for any sum actually expended to complete the Exhibit

A Improvements up to the amount of the approved estimate or S_EE'_TR?@ﬂ'C_ted
whichever is greater. - Lessor will bear any excess costs not required to be paid by
Lessee. :

2) If Lessee timely elects to terminate the Agreement, Lessee shall reimburse Lessor
for all non-ecoverable costs Lessor has incurred in connection with any
improvements for which Lessee is required to pay under this Section F, including
but not limited to all engineering, estimating, and legal costs and"costs incurred to
order equipment or materials necessary to meet the schedule for completion of the
capital modifications had such modifications been completed. No reimbursement
shall be required of any costs in excess of ${ Redacted ' '

(3)  If Lessor has negated a termination as provided aone‘, then Lessee shall pay to
Lessor the sum of $Redacted ~ regardless of the actual cost of the Exhibit A
Improvements. N

i the event additional modifications over and above those described in Exhibit A are requested by
the Lessee, the costs of such modifications shall also be reimbursed by the Lessee. * ~

~In the event additional capital improvements or modifications are required to be made to the Lease

Storage Facilities by virtue of regulatory action or other third party requirements imposed on either
Party (“Compliance Improverents”), the cost of such Compliance Improvements shall be paid by
Lessee. Lessor shall give Lessee reasonable notice of such anticipated Compliance Improvements
and an estimate of cost. Lessee’s obligation to reimburse these costs shall be subject to its approval
of the estimate, which will not be withheld if the estimate is reasonable or if, after objection, the
estimate is modified to be reasonable. However, if the reasonable cost of the Compliance

-3-
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Improvemenis exceeds the sum set forth below opposite each year of the Initial Term (the
“"Compliance Improvement Maximum"), Lessee shall have the right to terminate this Agreement on
thirty (30) days’ written notice of termination provided no later than ten (10) days afier nofice is
provided of the estimated cost. Absent such notice of termination, Lessee shall be obligated to
reimburse Lessor for the reasonable cost of the Compliance Improvements. However, if Lessee
gives notice of termination, Lessor shall have the right, within ten (10) days of receiving any such
notice of termination, to commit to complete the Compliance Improvements and to pay any cost in
excess of the Compliance Improvement Maximum and thereby negate any termination right arising
under this paragraph. :

The Compliance Improvement Maximum is as follows for any cost estimate for Compliance
Improvements provided during each of the listed years of the Initial Term:

Year One/four+ years remaining $ Redacted

Year Two/three+ years remaining - Redacted

Year Three/two+ years remaining $; Redacted

Year Four/one+ year remaining $ Redacted
Year Five/less than one year remaining $0. ’

in the event the Lessee has renewed this Agreement before the énd of the Initial Term, the
Compliance Improvement Maximum shall be the same as in the above table based upon the
remaining years in the texm of any such renewed lease. By way of example and for avoidance of
doubt, if the Lessee renewed in the middle of Year Three of the Initial Term for a total renewal term
of fivé years, the Compliance Improvement Maximum for a Compliance Improvement cost estimate
provided during the year following renewal would be the same as in Year One in the table above
‘because during that entire year more than four years would remain in the term of the renewed
Agreement. . -

In the event that Compliance Improvements o any tank result in more than six.(6) months of down
time, the Lease Payment shall be reduced for the period of such down time by thirty percent (30%).

With respect to the cost of any capital modifications for which Lessee is responsible under this

- Qection F that are made before December 31, 2009, Lessce shall pay the principal amount in five

equal installments beginning on substantial completion of the capital improvements in question,
with the remaining installments paid beginning on January 1, 2010, and annually thereafter, in each
case together with interest on fhe outstanding principal balance at a rate per annun equal to the
weighted cost of capital in effect from time to time under the TSA ("Interest™). - In the case of such
costs incurred after December 31, 2009, the entire principal shall be paid over the remaining Initial *
Term in equal annual installments beginning on the next Anniversary after such costs are incurred,
together with Interest thereon, so that the entire principal and Interest have been paid as of the first
day of the last year of the Initial Term. Any reimbursable capital modification costs incurred or
billed during the last year of the Initial Term shall be paid, together with Interest, no later than the
last day of the Initial Term. In the case of all improvements bearing Interest under this Section F,
Interest shall .accrue beginning on the date or dates that Olympic delivers a statement of the
reimbursable costs of such improvements to Lessee. .
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Lessor agrees 10 use its best efforts to ensure that the Exhibit A Improvements are substantially
completed (meaning that they can be used in the ordinary course of storage operations even though
non-critical elements may not be complete) within twelve (12) months after the first Anniversary.
The Parties recognize that substantial completion may be delayed as a result of factors outside of
Lessor’s reasonable control, including, but not limited to, delays associated with the provisioning by
third parties of necessary equipment and materials (“Excusable Delay”). If the Exhibit A
Improvements are not substantially completed by twelve (12) months after the first Anniversary
plus any period of Excusable Delay (the "Substantial Completion Date"), the Lease Payment due on
the next Anniversary after substantial completion is achieved shall be reduced pro rata for the period
from the Substantial Completion Date until the Exhibit A Improvements are substantially complete.
The Exhibit A Improvements shall be fully completed before the end of the Initial Term.

'G. TERMINATION RIGHT BASED ON VOLUME

Lessee may elect to terminate this Agreement by giving written notice within thirty (30) days of
the occurrence of all of the foowing events:

¢ For each of three (3) Periods (as "Period" is defined in the Olympic Pipe Line
"~ Company Pipeline Specification Manual, referred to hereafter as the “Shipper’s
Manual™) out of any rolling six-Period time frame (the “Test Periods"):

(a) i Lessee nominates and has available for shipment on Segment 1 of
Lessor’s pipeline (as "Segment 1" is defined in the Shipper’s
Manual) a quantity of Product greater thanj ~ Redacted o
(as defined in the Shipper’s Manual) (the “Base Amount”); and

ii. Lessor does not aécept for shipment the full amount of Product
nominated for Segment 1, but instead accepts for shipment ohly an
$nount of Product below!, Redacted " for the relevant
Segment. '

OR

(b) = Once the Exhibit A Improvements are substantially complete, Lessor does
= not accept for shipment the full amount of Product Lessee nominates for
the Cherry Point to Bayview Line (“Segment ") but instead accepts for

shipment only an amountof Product below! — Redacted = =
provided that adequate storage space is available for the fuli“afmount
. nominated.

(2) Nominations for each of the six (6) Test Periods were provided:

(a) in a timely manner and otherwise consistently with all nomination
requirements then applicable to Lessee, including those set forth in the
~ Shipper’s Manual, were not made to correct an carlier non-compliance
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with such requirements, and consisted of a mix of!! Redacted ¢ products .
within the normal range of variation; and -

(b) in good faith, with the intent and capability to actually ship the Product in
question.

If, during the same six (6) Test Periods, Lessee has, for one or more Periods, nominated for
- shipment an amount of Product greater than its Base Amount but in fact shipped less than its
Base Amount, each such Period shall be offset agamst one Period that would otherwise count
towards the three-Period total. No Period in which Lessor experiences project down-time or any
equipment failure affecting its ability to ship Product for four (4) days or more (an “Exempt
Period™) shall be counted towards the three-Period total. In addition, no Exempt Period that
would otherwise count towards the three-Period total shall qualify as a Test Period. -

Lessee’s written termination notice must specifically identify each of the three (3) Periods
asserted to qualify under this provision and the basis for that assertion. If the conditions
- permitting termination under this provision arise, and thirty (30) days expire without a
termination notice, none of the Periods within that six-Period time frame that could have formed
the basis for such notice may be included in the basis for any future notice.

In the event Lessee elects to terminate the Agreement under this Section G, Lessee will continue
to make all otherwise required payments under Section F until such time as a subsequent lessee
commences (pursuant to a subsequent lease agreement) actual use of the capital improvements
for which reimbursement is required under Section F. Lessee will continue to make all required .
payments associated with capital improvements that are not used by the subsequent lessee. '

In the event Lessee elects to terminate the Agreement under this Section G, within twenty (20)
days of the effective. date of termination, Lessor shall refund Lessee a pro-rated portion of
Lessee’s annual Lease Payment for the year in which termination occurred (the “Pro-rated
Refund”). The Pro-rated Refund shall be calculated by dividing the annual Lease Payment by *
365 and multiplying that amount by the number of days between the effective date of termination

and the next Anniversary.

The Parties agree that Lessee shall be subject to all nomination requirements set forth in the-
Shipper’s Manual and that nothing in this Agreement is intended to provide Lessee with any
preferential right to nominate Product for shipment on Lessor’s pipeline system.

H. OPERATIONAL REQUIREMENTS
Olympic a_grees' to meet operational requirements, which are fully described in Exhibit B hereto.

Olympic agrees to perform routine service and compliance activities. Olympic also agrees to
perform 100 hours per year.of non-routine service and compliance activities (“Budgeted Hours™).
(See Exhibit B for definition of routine and non-routine service.) For non-routine activities and
compliance activities above the Budgeted Hours, Lessee agrees to pay Olympic $125 per bour upon
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presentation of an accounting for such excess houis following the end of the calendar year in which
they were performed and regardless of whether the number of non-routine hours in any preceding or
following year was or is greater or less than the Budgeted Hours.

I. NOTIFICATION

The addresses and contacts listed below shall be used for any correspondence or invoicing relative
to this Agreement.

LESSOR: ° ' LESSEE:

" Olympic Pipe Line Company BP West Coast Products LLC
2201 Lind Avenue SW, Suite 270 6 Centerpointe Drive
Renton, WA 98055 - La Palma Califomia 90623
Phone: (425) 235-7736 Phone: (714) 228-6426
Attn: Steve Maulding : Attn: Dennis Bak

President/District Manager Marketing Supply Manager

J.  ADDITIONAL PROVISIONS

The provisions contained in the attached General Provisions are included ip and are a part of this
Agreement.

EXECUTED THIS 3l dayof Aﬁé‘ o5t ,2008.

OLYMPIC PIPE LINE COMPANY BP WEST CDAST Plibi) SLLC

By: \;ic'% m&»m% Byi{_A jh,.ai

Title: p res :é:e'\‘{‘ . R Title: Ny AQ?JMﬁ Sgﬁghj n\ig ‘




GENERAL PROVISIONS

1. STORAGE HANDLING

Lessee shall make its own arrangements with Lessor for the handling of the Product in and out of
storage, it being understood that the Lease Storage Facilities are not equipped with barge loading or
unloading facilities and are connected by pipeline to the Lessor’s pipeline system.

2. PAYMENT AND BILLING

At least twenty days prior to each Anniversary (including the commencement date), Lessor shall
_provide Lessee an invoice covering the rent due for the Lease Storage for the following year. All
sums due under any invoice shall be paid at least ten days before the Anniversary.

“In the event of late payment, Lessor shall charge and Lessee agrees to pay a late payment charge on
the amount then due and payable by the Lessee at a per annum rate of interest equal to the prime
rate charged by the First National Bank of Chicago plus two percent (2%) or the highest rate
allowed by law in the State of Washington, whichever is lower. '

3. PRODUCT TITLE

Lessor shall not acquire title to the Product stored hereunder by virtue of this Agreement. Title and
sisk of loss shall remain with the Lessee, except as previded in Section 4 and Section 5 below.

4. FACILITIES AND LOSSES

It is agreed that Lessee shall have the right to-inspect the Lease Storage Facilities for suitability
before initial receipt of Product by Lessor. It is agreed that Lessee is familiar in all respects with
Lessor's facility and operation. ‘ :

, _' Lessor shall not be _r&éponsible for verifying the quality or specification of Product tendered for
storage. Lessee warrants and represents that the Product tendered for storage meets the
 specification for Product as identified in paragraph "C". :

Lessor shall not be liable for any loss or damage to the Product stored under this Agreement, except
for any loss or damage arising out of or resulting from the negligent acts or willful wrongdoing of
Lessor and its officers, employees or agents. Without limiting the generality of the foregoing,
Lessor shall not be responsible for shrinkage, evaporation, interface losses and normal "over and
short" losses. Where such conditions of Lessor liability are met, liability shall be limited to the
reduction in value of any damaged or lost Product, which shall be determined using OPIS PNW
Spot at the time such loss or damage occurs. Under no circumstances, regardless of negligent acts
or willful wrongdoing of Lessor, shall Lessor be liable for special, incidental, punitive or
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consequential damages, which terms include lost profits. Lessor shall not be responsible for any
loss whatsoever after redelivery of Product, and full risk of loss, possession and control shall pass
from the Lessor to the Lessee as the Product passes the unloading flange of the Lease Storage into
the pipeline(s) arranged for by the Lessee, subject only to such tariffs, regulations or laws as may
apply to Lessor in its capacity as owner of the pipeline. ‘

5. DEDUCTIONS AND ADJUSTMENTS

Petroleumn quantities stored may be adjusted to allow for inherent losses, including but not limited to
shrinkage, evaporation, interface losses and normal "over and short" losses. A deduction based on
losses will be made to cover evaporation, interface losses, and other normal losses-during storage.-

Olympic Pipe Line Company will generate invoices two times per month to collect over/short

“adjustments billable to Lessee. The invoice periods will be the 1st thru the 15th and the 16th
thru the last day of the month. Olympic's invoices will be DUE & PAYABLE UPON
RECEIPT. Invoices that are not paid within 15 days from the date of the invoice will bear:
interest from the last day of the invoice period and at the monthly rate of one percent (1%).

6. TAXES

Lessee shall pay or cause to be paid all taxes, licenses, fees, charges and sums due of any nature
whatsoever imposed by any federal, state or local government on the Product owned by it or
storage, transfer or movement thereof as covered by this Agreement. If Lessor is required to pay
such items, Lessee shall immediately reimburse Lessor.

7. INDEMNIFICATION

Lessee shall indemnify and save Lessor, its affiliates and its and their officers, employees and
agents harmless from any and all claims, suits, judgments, fines, penalties, liabilities, damages, loss,
costs and expenses for personal injuries, including death, to any person, including the employees of
 either Party, and for property damage of any nature, including damage to or loss of the Product
covered herein, including fees and costs of recovering under this indemnity provision, arising from
the negligence or intentional acts or omissions of Lessee, its officers, employees, agents or invitees
under this Agreement or its failure to comply with any federal, state or local law or regulation.

The Lessee shall also indemnify and save Lessor harmless from and against all fines, penaltics,
damages, loss, costs and expenses arising from or connected with Product discharges, spills or leaks
emanating from pipelines and associated transfer equipment used in or connected with delivering or
receiving Product hereunder, including fees and costs of recovering under this indemnity provision,
except to the extent caused by the negligence of Lessor, its agents or employees or by Acts of God.

Lessor shall indemnify and save Lessee, its affiliates and its and their officers, employees and
agents harmless from any and all claims, suits, judgments, fines, penalties, liabilities, damages, loss,
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costs and expenses for personal injuries, including death, to any person, including the employees of
either Party, and for property damage of any nature, including damage to or loss of the Product
covered herein, including fees and costs of recovering under this indemnity provision, arising from
the negligence or intentional acts or omissions of Lessor, its officers, employees, agents or invitees
under this Agreement or its failure to comply with any federal, state or local law or regulation.

The Lessor shall also indemnify and save Lessee harmless from and against all fines, penalties,
_ damages, loss, costs and expenses arising from or connected with Product discharges, spills or leaks
emanating from pipelines and associated transfer equipment used in or connected with delivering or
receiving Product hereunder, including fees and costs of recovering under this inderanity provision,
to the extent caused by the negligence of Lessor, its agents or employees. ‘

8. FORCE MAJEURE

In the event either Pariy is rendered unable, wholly or in part, by force majeure to carry out its
obligations under this Agreement, other than to make payment when due, it is agreed that such Party
shall give full notice of the particulars of such force majeure in writing or by telegram to the other
Party as soon as reasonably possible after the occurrence of the cause relied on, and that the
obligations of the Party giving such notice, so far as they affect performance, shall be suspended
during the continuance of any actual inability so caused but for no longer period, and such cause
shall, as far as reasonably possible, be remedied with all reasonable dispatch. The obligations of the
Party receiving such notice shall be suspended concurrently, to the extent necessary, with any such
suspension of the obligations of the Party giving such notice.

The term "force majeure" as used herein shall mean acts of God, strikes, fockouts or other industrial
disturbances, acts of public enemy, war, lightning, earthquakes, fires, storms, floods, washouts,
restraints, rules, regulations and laws of any government, civil disturbances, explosions, breakage or
accident to the storage tanks and lines of pipe and any other cause whether of the kind herein
enumerated or otherwise, not within the control of the Party claiming excused performance. - It is.
understood that the settlement of strikes and labor disputes shall be at the sole discretion of the Party
affected.

9. INGRESS AND EGRESS

Lessor grants to Lessee, its agents and employees, conditional access to and the right of ingress and
egress via Lessor's established gates and roadways for all necessary purposes in connection with the
existence and performance of this Agreement. Such access to and right of ingress and egress is
conditional upon the same day, verbal approval of Lessor's operations personnel stationed at the
tank farm of which the Lease Storage Facilities are a part.

Lessee shall obtain any and all governmental permits and authorizations necessary to carry out its
activities in connection with this Agreement and shall observe all safety requirements of Lessor in
its activities hereunder and shall use no open flame upon the premises without Lessor's prior written
approval. :
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Al rights of ingress and egress for any purpose whatsoever shall be restricted to Lessor's normal
business hours. :

Nothwithstanding the foregoing, throughout the term of the Lease, the Parties shall be allowed
unrestricted access to the Lease Storage Facilities for routine and non-routine maintenance,
monitoring, and inspection.

10. ENVIRONMENTAL

In the event of any Product spill, leak or discharge or any other environmental pollution caused by
or in connection with use of any storage tanks, delivery or receiving operations at the Lease Storage
Facilities, Lessor may commence containment or clean-up operations as reasonably deemed
appropriate or necessary by Lessor or required by any governmental authorities and shall notify or

_arrange to notify Lessee immediately of any such spill, leak or discharge and of any such
operations, without affecting any obligations of Lessee under paragraph 7 hereof.

11. ARRANGEMENTS AND ENCUMBRANCES

Lessee agrees that it will not assign, mortgage or encumber this Agreement or the leasehold
provided for in it, or lease or sublet the Lease Storage or Lease Storage Facilities, nor shall Lessee
suffer any lien or encumbrance to be placed on the property of Lessor by operation of law or
otherwise, without the written consent of Lessor first obtained.

12. WAIVER AND ENTIRE CONTRACT _

No amendments or modifications of any of the terms or provisions of this Agreement shall be
binding on the other Party unless the same be reduced to writing and signed by the other Party.

* No waiver by any Party of any one or more defaults of the other Party in the performance of this
' Agreement shall operate or be construed as a waiver of any future default or defaults, whether of a
 like or of a different character. :

13. ARBITRATION

In the event that a dispute arises concerning the meaning or interpretation of this Agreement, or
 either party’s performance under this Agreement, such dispute shall be resolved consensually if
possible and, if not possible, by binding arbitration as follows:

(1) A demand for arbitration shall be in writing and shall include the name of an

arbitrator to be appointed by the party demanding arbitration together with a
statement of the matter in dispute.
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@)

@)

C)

Within thirty (30) days of receipt of the demand, the other party shall name an
arbitrator and submit the name and its counter-statement of the matter in dispute.
The two arbitrators so selected shall name a third arbitrator within fifteen (15) days
of the date the second arbitrator was named.

An arbitration hearing to resolve the matter shall ‘be held in Seattle, Washington, at
a time and place to be decided by the arbitrators on forty-five (45) days’ notice to
the parties. - The arbitration rules and procedures of the American Arbitration

- Association shall be employed.

An award by a majority of the arbitrators shall be final and binding on the parties.
Each party shall bear its own costs, including the fees and expenses of its selected
arbitrator. The parties shall share equally the fees and expenses of the third
arbitrator.
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SCHEDULE A

Pmﬁg‘ ing Units: BPT has three booster pump units (1, 2, 3) and one tank trausfer pump (P205)

a. Unit 1 is a SULZER BINGHAM 14x14x26 H.A.S one stage pump with TECO-
WESTINGHOUSE 1250 HP, 1786 RPM electric motor.

b. Unit 2 is SULZER BINGHAM 14x14x26 H.A.S one stage pump with T’ ECO—
WESTINGHOUSE 1250 HP, 1786 RPM electric motor.

c. Unit 2 is SULZER BINGHAM 14x14x26 H.A.S one stage pump with TECG-
WESTINGHOUSE 1250 HP, 1786 RPM ‘electric motor.

d. P205 is a 650-gallon per minute pump with a 20-hp. electiic motor. .

A Multilin 269+ monitor provides pump and motor protection.
Pertinent data on these units, the station, and the automatic shutdowns arc located in Figure 2.

'Motor—Operated Mainline Block Valves (MOV): There are four valves.

a. The Ferndale Inlet. ANSI 600 167-inch. {V-1903)
b. The Anacortes Inlet. ANSI 600 167-inch. (V-1915)
c. The B-16 Station Outlet. ANSI 600 16”-inch (V1934)
d The B-20 Station Qutlet. ANSI 600 16™-inch (V1925}
Manifoid Header: There are four manifold headers that direct flow in and out of BPT.
2. The Ferndale incoming header contains six ANSI 300 16” inlet valves to direct flow to
. tanks 202 through tank 206 and tank 209 (Tk 209 is shared with Mainline Operations).
b. The Anacortes incoming header contains six ANSI 300 16” inlet valves to direct flow to >
tanks 202 through tank 206 and tank 209 (Tk 209 is shared with Mainline Operations).
c. . The B-016 outlet header contains five ANSI 150 20 outlet valves from tanks 202

through tank 206. The header has one ANSI 300 20” Mamfold outlet valve that isolates
this header from the suction of the booster pumps. :
d. The B-20 outlet header contains five ANSI 150 20” outlet valves from tanks 202 through
tank 206. The header has one ANSY 300 20™ Mainfold outlet V'llVe that isolates this
header form the suction of the booster pumps. - . .
Bypass manifold lieader: BPT can be bypassed by the alignment of four ANSI 600 167 valves
that allow the stream from the Ferndale Inlet Bypass and the Anacorteﬁnlct Bypass to the B-16
or B-20 line.

> Ferndale Inlet bypass (V-~1902)

Anacortes Inlet bypass (V-1914)

>
P B-16 outlet bypass. (V-1935)
»

B-20 outlet bypass. (V-1926)

Pump Loop Valves:

a. Pump 1 has a suction and discharge valve off the B-20 line. A
b. Pump 2 has a suction and discharge valve off both the B-16 and B-20 lines

c. Pump 3 has a suction and discharge valve off the B-16 line.

- Control Valves: There are two GROVE W/THUNDERCO QT ACTUATOR/9020 INTERFACE

ADAPTER control valves:
a. One on each incoming line, downstream of the inlet valve.

- Check Valves: Check valves are in the following locations:

a. One downstream of each incoming control valve.
b. One downstream of each “Refinery Source” Tank Inlet Manifold valve:



MV-2036 MV-2030
MV 2037 - MV-2031
MV-2038 ' MV-2032
MV-2039 MV-2033
MV-2040 MV-2034
MV-2041 MV-2035

c. Each unit has a check valve between its suction and discharge valves.

d. One upstream of the B16 outlet (V-1934)

e. One upstream of the B20 outlet (V-1925)

Various appurtenances have check valves such as the fill lines to each unit, on the discharge lines
- of the injection pump, and sump pump.

. 8. Mamfold Relief Valves: BPT bas 11 manifold relief valves: -
> A Relief valve is located downstream of each station incoming vaive.
. ANSI 300, Ferndale SRV-1919 and Anacortes SRV- 1923.
> A Relief valve is located upstream of each station outlet valve. -
. ANSI 300, B16 SRV-1941 and B20 SRV-1932.
> A relief valve is located upsteam of each outlet manifold headers.
. ANSJ 150, B16 SRV-2005 and B20 SRV-2002.
> Manifold surge relief is directed to tank 209 (transmix).
> Tanks 202 through 206 have an ANSI 150 relief valve at cach tank valve.
9. Sampling: Samples can be drawn manually through a sample sink or automatically by a Caltrol
sampler in the sample pad area. Sample quills are located:
> Upstream of the B16 Outlet valve. (V-1934)
> Upstream of the B20 Outlet valve. (V-1925)
10. Meters: There are four meters at BPT.
> One strap-on Controlatron sonic tneter downstream of the Femd%le incoming control
valve,
> One strop-on Controlatron sonic meter downstream of the Anacortes incoming control
valve. . .
> One strap-on Controlatron sonic meter upstream of the B-16 outlet valve.
> One strap-on Controlatron sonic meter upstream of the B-20 outlet valve.
i Flow Computer: .
> -OMN1 i

12. LC (programmable Logic Controller): BPT has a General Electric 9030 PLC w/ Genius /O to
: sequence the units and valves and generally monitor the Terminal. .

13. .Pressure Transmitters: There are remotely monitored Rosemont pressure transmitters located:
» Incoming Pressure:

e  Upstream of the Ferndale Inlet valve. (V-1903)

e Upstream of the Anacortes Inlet valve. (V-1915)

> Upstream meter pressure:
. Downstream of the Ferndale control valve.
. Downstream of the Anacortes control valve
> Upstream of U-2 (B16 suction)
> Upstream of U-3 (B20 suction)




14.

15.

16.

17.

18.

19.
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> Downstream of U-1 (B16 control)

> Downstream of U-2 (B20 control)

> Ouigoing Pressure (also used for facility discharge on RCC screen):
. Downstream of the B-16 Qutlet valve. (V-1934)
. Downstream of the B-20 Outlet valve. (V-1925)

Temperature Transmitters: There are remotely monitored Rosemont temperature transmitters
located:

Y

Tanks: T-202, T-203, T-204, T-205, T-206, and T-209 (Shared with Mainline
Operations).

Downstream of the Ferndale incoming check valve.

Downstream of the Anacortes incoming check vaive.

Upstream of the B-16 outlet valve. (V-1934)

Upstream of the B-20 outlet valve. (V-1 925)

‘Sumps {Shared with Mainline Opérations):

» One 35-barrel double wall underground sump by Springs Fabrication, with a MTS gauge.
> " It has a Goulds pump with a 7.5-horsepower explosion proof motor that pumps to the
utility tank.

CONTAINMENT: There are two containmnent areas to collect rainwater yun off. These areas are
monitored for water and product levels.

> The Pad Drain collects water runoff into an Oil/Water Separator (OWS) from the arcas
surrounding the samplers, meters, strainers, and pumps. :

> The Tank Dike Storm Drain Area collects water runoff into a Storm Drain Sump from the
paved tank dike area.

HYDROCARBON DETECTOR: Both the OWS and Storm Drain Sump have a hydrocarbon
detector.

Fire Detection: Omnigaurd ultra-violet “fire eyes”.

Fire Control Systems: There is a Fike fire alarm system that monitors the fire/smoke in the

" control building and fir pull stations Jocated around the piping and pump area. A water activated

foam system is delivered by an Ansel sprinkler system.



Exhibit A

Redacted in its Entirety
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LEASE STORAGE AGREEMENT

Exhi_bit B

Olynipic will retain use of its mainline relief system and interface tank, along with the

 ability to.re-inject into the appropriate outgoing lines.

Otympic will provide availability of receipts and deliveries with 48 hours ndtice during a
week day (M-F to 1pm) dependent on main line schedule availability. (shipper
manual/tariff rules) '

Olympic will manage tank Jevels within USPL specifications and processes. (e.g. can not

1and roof on legs without sr. mgmt approval).j:. ~ . o o s

A e

'Redécted o

: Olympic"‘will maintain and operate assets within f“:,gglatory,vBP USPL , and Olympic .
standards *

i ©

i

'} -

“Shipment from a tank can n6t take place during a delivery into the same tank.
i Redacted . <.
/Redacted =
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e Routine Seryvices includes items associated with day to day _opeargitions of the Bayview

terminal as outlined above. Examples are:
| - Tank Operations and Sampling .
o Pipe & Valve Mair;tenani:e -
e Pump Maintenance
e Tank Maintenance & Pe-xinting
« Tank API 653 Inspection & Repair

Non-Routine Services would be items above and beyond normal business operations.
Example are:

e Tank Product Contaminations — requiring removal of product

'
!

Redacted



o Tank Product Switching



