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AVISTA CORP.
RESPONSE TO REQUEST FOR INFORMATION
JURISDICTION: WASHINGTON DATE PREPARED: 09/29/2017
CASENO.: - UE-170485 & UG-170486 WITNESS: Elizabeth Andrews
REQUESTER: UTC Staft-Erdahl RESPONDER: Jeanne Pluth
TYPE: Data Request DEPT: ~ State & Federal Regulation
REQUEST NO.:  Staff - 244 TELEPHONE: (509) 495-2204
EMAIL: jeanne.pluth@avistacorp.com
REQUEST:

Investor Supplied Working Capital
Since filing its initial general rate case, has Avista discovered any changes to its proposed investor supplied
working capital? If so, please provide those changes and any relevant supporting analysis.

RESPONSE:

Yes, Avista reviewed its calculation of working capital and identified two areas that needed to be updated,
as follows:

There were several accounts that were reclassified between group assignments. A summary of
those are described below.

After the level of working capital is determined, the second step is to determine the amount that
is related to non-utility operations. Avista’s method excluded CWIP (construction work in progress) from
the calculation. After discussions with Staff the Company has modified its methodology to be more
consistent with that recently agreed to between WUTC Staff and Puget Sound Energy in Docket Nos. UE-
17003 and UG-170034.

A recap of these changes follows:
 Electric | NaturalGas

Working Capital - Per Results of Operations | $ 65,480,278 | $ 15,664,179

Restating Adjustment (3,006,281)  (864,236)

Restated Working Capital - AsFiled | 62,473,997 14,799,943

Avista's Proposed Adjustments | (4,951,137)  (1,143,299)

Avista's Revised Working Capital $ 57,522,860 | $ 13,656,644

The reduction of $4,951,137 to Washington electric working capital and $1,143,299 to Washington natural
gas working capital is calculated on Staff DR _244-Attachment A. This spreadsheet is used to allocate
system working capital to Avista’s five operating jurisdictions.

Staff DR_244-Attachment B is the updated ISWC calculation. On pages 22-23, the change to account
assignments are detailed on lines 736-757. A description of these changes follows:
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Line | Adjustment Description

737 | Reclassify Community Community solar is removed from rate base since participants have paid for

Solar as Non-utility the investment. This adjustment made in ROO needs to be made to working
capital also.

738 | CWIP that was transferred | This adjustment made in ROO needs to be made to working capital also.
to Plant in Error was
removed from Plant in
ROO

739 | RWIP included in GL Acct | RWIP (removal work in process) is included in FERC Account 108 in the
108 not included in ROO general ledger. Since these projects are not in service, RWIP needs to be

removed from rate base for working capital.

740 | PHFFU included in FERC | There are a small number of projects that are held for future used recorded
101 in error in G/L (s/b as FERC Account 101. These are not included in ROO. They should not be
FERC 105) corrected in included in working capital.
ROO

741 | ARO - Included in FERC ARO (Asset Retirement Obligation) costs are excluded from rate making.
101/108 but removed in Therefore, they have been appropriately removed from ROO. These costs
ROO need to be excluded from working capital.

744 | FERC 190316 - Included DFIT account is reclassified to appropriate working capital assignment.
in Group 22 when it
should be Group 48

745 | FERC 283110 - Included This account is reclassified so all derivative accounts are grouped together.
in Group 22 when it
should be Group 46 :

746 | FERC 182175 - Included DFIT account is reclassified to appropriate working capital assignment.
in Group 23 when it
should be Group 48

747 | FERC 190741 - Included This account is reclassified so all derivative accounts are grouped together.
in Group 47 when it
should be Group 46 (no
impact to investment
group)

748 | FERC 283070 - Included This account is reclassified so all derivative accounts are grouped together.
in Group 47 when it
should be Group 46 (no
impact to investment
group)

749 | FERC 219100 - Included This account is reclassified so all pension accounts are together and they net
in Group 2 when it should | to zero.
be in group 26

750 | FERC 105000 - included Reclassify plant held for future use from rate base to non-utility property.
in Group 13/15 when it
should be group 39

751 | FERC 134100 - Included Line 751 and 752 net to zero and should be classified in same manner. This
in CWC when it should be | reclassification moves both accounts from CWC to investments.
group 5

752 | FERC 134101 - Included Line 751 and 752 net to zero and should be classified in same manner. This

in CWC when it should be
group 5

reclassification moves both accounts from CWC to investments.
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753

FERC 182383 - Included
in Group 23 when it
should be CWC

Line 753 and 754 net to zero and should be classified in same manner. This
reclassification moves both accounts from investments to CWC.

754

FERC 242830 - Included
in Group 23 when it
should be CWC

Line 753 and 754 net to zero and should be classified in same manner. This
reclassification moves both accounts from investments to CWC.

755

FERC 229000(ED.WA) -
included in Group 23
when it should be CWC

The Company does not accrue interest on the estimated earnings test
accruals throughout the year. Interest accrues in the subsequent years,
once the final amount is determined. The Company will record the WA
liability as CWC.

756

FERC 229000(GD.WA) -
Included in Group 23
when it should be CWC

The Company does not accrue interest on the estimated earnings test
accruals throughout the year. Interest accrues in the subsequent years,
once the final amount is determined. The Company will record the WA
liability as CWC.

757

FERC 124350 - Included
in Group 41 when it
should be Group 21

This account is included in rate base, therefore, the account should be
included in rate base for working capital.
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Avista Corp
Combined Working Capital
For the Twelve Month Period Ending December 31, 2016 - Average of Monthly Averages Basi

Line

No.  Description Per G/l Adjustment Revised
1 AVERAGE INVESTED CAPITAL
2 Common Equity 1,617,472,487 1,617,472,487
3 Trust Originated Preferred Securities 51,547,000 51,547,000
4 Long-Term Debt 1,369,417,349 1,369,417,349
5 Unamortized Debt Expense & Reacq. Gain/Loss +(22,912,057) (22,912,057)
6 Current Portion Long Term Debt 56,250,000 - 56,250,000
7 Notes Payable - Current 169,290,699 169,290,699
8
9 Total Average Invested Capital 3,241,065,478 - 3,241,065,478
10
11 AVERAGE OPERATING INVESTMENTS
12
13 Electric Utility Plant .3,677,078,226 3,677,078,226
14 Electric Accumulated Depreciation (1,301,473,400) (1,301,473,400)
15 Gas Utility Plant 998,900,700 998,900,700
16 Gas Accumulated Depreciation (328,097,247) (328,097,247)
17 WPNG Acquisition Adjustment - -
18 WPNG Acquisition Adju. Accum. Amort. - -
19 Common Plant 441,167,314 441,167,314
20 Common Accumulated Depreciation (108,886,634). (108,886,634)
21 Customer Deposits and Advances (6,296,460) (6,296,460)
22 Accumulated Deferred Taxes (724,017,198). 6,169,236 (717,847,962)
23 Other Regulatory Assets/Liabilities 27,448,002 27,448,002
24 Unrecovered Purchased Gas Costs - PGA (16,978,670) (16,978,670)
25 Conservation Programs 4,447,423 4,447,423
26 Provision for Pensions 0 0
27 Investment in Exchange Power 7,758,038 7,758,038
28  Total Average Operating Investment 2,671,050,094 6,169,236 2,677,219,330
S0
31 Construction Work in Progress
32
33 Electric and Gas Construction Work in Process 155,495,950 155,495,950
34 Preliminary Surveys 546,236 546,236
35  Total Construction Work in Progress 156,042,186 - 156,042,186
36
37 Non-Utility / Nonoperating Investments
38
39 Non-Utility Property 17,085,305 17,085,305
40 Investment in Subsidiaries 160,967,990 160,967,990
41 Other Investments & FAS 133 11,673,934 11,673,934
42 Other Special Funds (854) (854)
43 Special Deposits and Temporary Investments (3,442) (3,442)
44 Misc. Deferred Charges / Other Deferred Credits Net (26,636,588). (26,636,588)
45 Receivable/Payable Associated Co.-Net (10,419,263) (10,419,263)
46 Derivative Assets/Liabilities Net 101,368,093 101,368,093
47 Accumulated Deferred Federal Income Tax 18,526,970 18,526,970
48 FAS 109 Regulatory Asset/Liability Net B 1
49 Other Accounts and Notes Receivable . -
50 Other Current and Accrued Liabilities ©(432,884) (432,884)
51 Total Non Operating Investment 272,129,262 - 272,129,262
52
53  Total Average Investments 3,099,221,542 6,169,236  3,105,390,778
54
55  Total Investor Supplied Capital 141,843,936  (6,169,236) 135,674,700
56
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Avista Corp
Combined Working Capital
For the Twelve Month Period Ending December 31, 2016 - Average of Monthly Averages Basi

Line
No.  Description Per G/L Adjustment Revised
61 1 - ALLOCATION OF WORKING CAPITAL - OPERATING & NON-OPERATING

Per G/L Adjustment Revised

62 Total Investment 3,099,221,542

63 Less:

64 Electric and Gas Construction Work in Progress (155,495,950)

65 Preliminary Survey (546,236)

66 Total Investment - Net of CWIP and Preliminary Survey 2,943,179,356

67

68 Total Investor Supplied Working Capital 141,843,936

1 Investor Supplied Working Capital Ratio 4.819%

2

3 Total Average Operating Investment 2,671,050,094

4

5 Total Operating Working Capital 128,728,906

6

7 Total Non-Operating Working Capital 13,115,030
Rate Base 2,701,575,373
Other Investments 403,815,406

Total Investments 3,105,390,779

Ratio:
Rate Base 87.00%
Other Investments 13.00%
Total Investments 100.00%
Working Capital Allocation (Revised Method)
Rate Base 118,031,982
Other Investments 17,642,718

Total Investments

Avista Resp to Staff DR 244 Attach A.xlsm
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