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Electric and Natural Gas Equipment Lease Service

SMACNA DATA REQUEST NO. 016
SMACNA DATA REQUEST NO. 016:
RE:  Calculation of Lease Rates
In Schedule No. 75, Orig. Sheet No. 75-B, it states that 

“Other Charges, Taxes: Rates in this Schedule are subject to adjustment by such other schedules of the Company’s Electric Tariff as may apply and by applicable taxes. On the effective date of this Schedule adjustments under Schedule 81 and Schedule 140 are applicable and State Sales Tax is applicable. The customer shall be responsible for any taxes applicable service or charges under this Schedule.”

a. Is it correct to say that in addition to the lease price, the customer will be required to pay, separate and apart from the lease rates quoted in the tariff, 

1) The taxes referenced in Schedule 81, and
2) The taxes referenced in Schedule 140
b. The tariff language states that “State Sales Tax is applicable.”
1) Does this mean that the state sales tax (6.5%) will be charged to the lease customer separate and apart from the lease rate quoted in the tariff?
2) Does this mean that local sales tax is not being charged to the customer?
3) If the local sales tax rate is not being charged to the customer, does PSE intend to pay the local sales tax on behalf of the customer?
4) Will the customer also be charged local sales tax separate and apart from the lease rate quoted in the tariff?
c. Schedule 140 is a property tax tracker.
1) Will the property taxes be separately stated on the lease bill to the customers?
2) How will PSE sort through the property taxes imposed by the various localities and special purpose districts?
3) Will the assessed value of the leased equipment be apportioned pursuant to WAC 458-50-100?
4) Prior to filing of the revised tariff proposal on February 17, 2016, did PSE inquire of the Department of Revenue, or of any County Assessor's office, on whether the Department or Assessor, when valuing homes or businesses, would take into account the fact that some fixtures within the home or business are owned by a utility, not the homeowner and business owner, and the utility would be paying tax on the value of those fixtures.
Response:
Puget Sound Energy (“PSE”) objects to SMACNA Data Request No. 16 as outside the scope of the limited intervention granted to SMACNA as an intervenor.  Without waiving the objection, and subject thereto, PSE responds as follows:
a. Please see Puget Sound Energy’s (“PSE”) response to WUTC Staff Data Request No. 020 for the language on Tariff Sheet No. 75-B section 3. Other Charges, Taxes.
b. 
1) PSE would not include the sales tax within the tariff since it is not PSE’s liability.  
2) Local sales tax also applies and will be included in the sales tax collected by PSE on behalf of the Washington Department of Revenue (“DOR”).  
3) Local sales tax will be included in the sales tax collected by PSE on behalf of the DOR. 
4) Yes.
c. 
1) No.  Schedule 140 is not stated as a separate line item on current PSE bills and this is not expected to change for future bills. 
2) PSE would allocate a portion of its property taxes to Schedule 75 customers.  
3) Utility operating property is centrally assessed and that will include the leasing equipment.  PSE is centrally assessed property tax by the DOR as opposed to locally assessed by the counties.  As the leased equipment is considered personal property, which includes things like machinery, equipment, and fixtures, and is owned by PSE throughout the lease term, PSE is required to pay any applicable personal property tax assessed to such property based on its assessed value. 
4) No.  The value of the leased equipment should not have much effect on the value of the home, given the current median prices.  It is the responsibility of the Assessor to properly and fairly value the property that is subject to the assessment.  The Assessor must determine the price point between a willing buyer and a willing seller.  It is easy to surmise that some buyers would welcome a lease and some would not.  Thus, the impact of a lease would not be uniformly positive or negative to the value of the property. 
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