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AVISTA CORP.
RESPONSE TO REQUEST FOR INFORMATION
JURISDICTION: WASHINGTON DATE PREPARED:  07/15/2016
CASE NO.: UE-160228 & UG-160229  WITNESS: Bill Johnson
REQUESTER:  UTC Staff - Gomez RESPONDER: Bill Johnson
TYPE: Data Request DEPT: Power Supply
REQUEST NO.: Staff - 146 TELEPHONE: (509) 495-4046
' EMAIL: bill johnson@avistacerp.com

REQUEST:

Reference to Company witness Bill Johnson’s Exhibit No. __ (WGJ-1T), Page 7, Lines 18-21 states, that:
“BPA’s transmission rates increased October 1, 2015 and those increases are reflected in the 2017 pro
forma compared to the test-year. BPA transmission rates are expected to increase again on October 1,
2017 and those expected increases are included in the 2017 pro forma and the July 2017 through June
2018 pro forma.”

Staff’s informal data request of June 1, 2016, to the Company revealed that the impact on pro forma net
power costs associated with Avista’s estimates of BPA’s transmission tariff rate changes results in $0.6
million of added pro forma net power costs.

Please:

A. Identify and list individually all pro forma adjustments to net power costs which rely on estimates of
tariff rate changes for transmission, energy, ancillary services, etc. that have yet to be approved and
placed into effect. Quantify the dollar impact of each adjustment Avista’s estimates of future tariff
rate changes to pro forma net power costs in this case.

B. If the adjustments identified in A above are used by Avista in the Aurora Model, rerun the model for *
each adjustment and report the difference in pro forma net power costs which result.

RESPONSE:
A.-B.

Please see Staff DR 146 Attachment A showing the expense increase due to the expected tariff changes or

due to inflation assumptions in contracts that have rate increases tied to inflation. These changes are all
outside the AURORA model.
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