March 13, 2015

Steven V. King

Executive Director and Secretary

Washington Ultilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

00:6 WV 91 QVHSIN

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report, February 2015
Docket No. UE-140188, Monthly REC Report, February 2015

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral Report for
the month of February 2015.

The report includes the monthly energy recovery mechanism (ERM) accounting journal together
with backup workpapers (Attachment A). In February, actual net power costs were less than
authorized costs by $2,948,230. Year-to-date actual net power costs were less than authorized
costs by $6,281,290. A deferral entry of $1,711,043 was made in the rebate direction. The ERM
deferral at February 2015 is $1,725,608 in the rebate direction.

In Order 05, Docket UE-140188, the Company was authorized to return a portion of the
accumulated ERM deferral balance to customers effective January 1, 2015. Total rebate revenue
amounted to $852,819 for the month of February 2015. After adjusting for revenue-sensitive
expenses, $814,433 of amortization of the deferral balance was recorded.

Actual net power costs for February 2015 were lower than the authorized level due primarily to
higher hydro generation. Hydro generation was 258 aMW above the authorized level. Colstrip
generation was 54 aMW below the authorized level. Kettle Falls generation was 7 aMW below
the authorized level. Natural gas-fired generation was 244 aMW below the authorized level.

The average power purchase price was $13.33/MWh compared to an authorized price of
$30.51/MWh. The average natural gas price was $3.91/dth compared to an authorized price of
$4.11/dth. The net transmission expense (transmission expense less transmission revenue) was
below the authorized level. Washington retail sales were 67 aMW below the authorized level.

The report also includes the monthly renewable energy credits (REC) accounting journal
together with backup work papers (Attachment B). Per Order 05, Docket UE-140188 the




Company defers 100% of the net monthly renewable energy credits (REC) not associated with
compliance for the Washington Energy Independence Act. The amount of net revenues for
February 2015 is $103,433. The Company also is authorized to return to customers an
amortization amount based on actual and projected net REC revenues from 2012 through June
2016. The rebate revenue amounted to $618,285 for the month of February 2015. After
adjusting for revenue-sensitive expenses, $590,455 of amortization of the deferral balance was
recorded.

Interest for the ERM is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18, 2002.
Interest is applied to the average of the beginning and ending month deferral balances net of
associated deferred federal income tax. The Company’s actual cost of debt is used as the interest
rate. The interest rate is updated semi-annually and interest is compounded semi-annually. The
January and July reports contain the supporting workpapers for the semi-annual updates of the
weighted cost of debt used in the interest calculations. Page 40 of the report for January 2015
shows the calculation of the cost of debt at December 31, 2014, which is used for the January
through June 2015 period.

Interest for RECs is calculated per footnote 3 of the Settlement Stipulation in Order No. 3,
Docket UE-140188 dated November 25, 2014 where parties agreed to the use of an after-tax cost
of capital interest rate (6.34%) on the rebate balance. This interest rate will be updated at the next
General Rate Case.

There were no forward long-term power contracts executed in February 2015.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Annette Brandon at
(509) 495-4324.

Sincerely,
%ﬁ. /|/ e
Kelly Norwood
Vice President, State and Federal Regulation
AB
Enclosure

AL Mary Kimball, S. Bradley Van Cleve
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ERM Report

Month of February 2015

STATE OF WASHINGTON
186280 ERM DEFERRAL (CURRENT YEAR)

Accounting Period Beginning Balance Monthly Activity Ending Balance
201401 $1,256,447.00 (51,247,407.00) S 9,040.00
201402 $ 9,040.00 ($9,040.00) 3 "
201403 $ £ $0.00 5 :
201404 S $0.00 $ 5
201405 S - ($1,748,236.00) $ (1,748,236.00)
201406 S (1,748,236.00) ($914,303.00) S (2,662,539.00)
201407 $ (2,662,539.00) {$1,955,345.00) $ (4,617,884.00)
201408 $ (4,617,884.00) ($42,368.00) $ (4,660,252.00)
201409 $ (4,660,252.00) $812,584.00 $ (3,847,668.00)
201410 $ (3,847,668.00) ($91,107.00) $ (3,938,775.00)
201411 S (3,938,775.00) $72,210.00 S (3,866,565.00)
201412 $ (3,866,565.00) ($357,446.00) $ (4,224,011.00)
201501 S (4,224,011.00) $13,034.00 S (4,210,977.00)
201502 S (4,210,977.00) $2,485,369.00 S (1,725,608.00)
201502 | ($1,725,608.00) |
Current Month Amount Journal ID
Balance 1/31/2015 $ (4,210,977.00)
Deferral Current Month S (1,711,043.00) 481 - ERM
Interest Correction on BPA Transfer S 73.00 481 - ERM
Transfer to Account 186290 S 4,198,798.00 481 - ERM
Interest S (2,459.00) 481 - ERM
Balance 02/28/2015 $ (1,725,608.00)
YTD Amount Journal ID
Balance 12/31/2014 S (4,224,011.00)
Deferral Year to Date S (1,711,043.00) 481 - ERM
Transfer BPA Parallel Capacity S 25,213.00 481 -ERM/NSJO15
Transfer to Account 186290 S 4,198,798.00 481 - ERM
Interest S (14,565.00) 481 - ERM
Balance 02/28/2015 $ (1,725,608.00)
Total Absorbed Deferred
First $4,000,000 at 100% S (4,000,000) S (4,000,000) $ -
$4,000,000 to $10,000,000 at 25% S (2,281,390) $ (570,347) S (1,711,043)
Over $10,000,000 at 10% S - S - S -
$ (6,281,390) $ (4,570,347) $ (1,711,043)
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STATE OF WASHINGTON
186290 ERM PRIOR YEAR BALANCE

Accounting Period

Beginning Balance

Monthly Activity

Ending Balance

201401 (59,280,641.14) $1,235,876.00 S (8,044,765.14)
201402 S (8,044,765.14) $9,319,254.14 S 1,274,489.00
201403 S 1,274,489.00 $3,827.00 ) 1,278,316.00
201404 S 1,278,316.00 (514,785.71) S 1,263,530.29
201405 S 1,263,530.29 $3,692.00 S 1,267,222.29
201406 S 1,267,222.29 $3,692.00 $ 1,270,914.29
201407 S 1,270,914.29 ($1,270,914.00) ) 0.29
201408 S 0.29 (50.29) S 0.00
201409 S 0.00 $0.00 S 0.00
201410 S 0.00 $0.00 S 0.00
201411 S 0.00 $0.00 S 0.00
201412 $ 0.00 $0.00 S 0.00
201501 S 0.00 $0.00 ] 0.00
201502 S 0.00 (54,210,868.00) S {4,210,868.00)
201502 [ ($4,210,868.00)
Current Month Amount Journal ID
Balance 1/31/2015 S 0.00
Transfer from 186280 S (4,198,798.00) 481 - ERM
interest S (12,070.00) 481 - ERM
Balance 02/28/2015 3 (4,210,868.00)
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STATE OF WASHINGTON
182350 RECOVERABLE {AMORTIZATION) DEFERRAL BALANCE

Accounting Period Beginning Balance Monthly Activity Ending Balance
201401 (59,879,394.00) $546,382.00 ) (9,333,012.00)
201402 $ {9,333,012.00) ($8,518,899.14) $ (17,851,911.14)
201403 S (17,851,911.14) $737,656.00 S (17,114,255.14)
201404 S (17,114,255.14) $599,294.22 S (16,514,960.92)
201405 ) (16,514,960.92) $610,932.00 S (15,904,028.92)
201406 S {(15,904,028.92) $580,003.00 S (15,324,025.92)
201407 S (15,324,025.92) $1,888,322.00 5 (13,435,703.92)
201408 S (13,435,703.92) $711,638.21 S (12,724,065.71)
201409 S (12,724,065.71) $722,250.00 $ (12,001,815.71)
201410 ] (12,001,815.71) $612,676.00 S (11,389,139.71)
201411 $ (11,389,139.71) $628,745.00 S (10,760,394.71)
201412 S (10,760,394.71) $798,304.00 S (9,962,090.71)
201501 S (9,962,090.71) $798,997.00 S (9,163,093.71)
201502 S (9,163,093.71) $789,342.00 S (8,373,751.71)
201502 [ ($8373,751.71) |
Current Month Amount Journal ID

Balance 1/31/2015 S (9,163,093.71)

Surcharge Amortization $ 814,433.00 481 - ERM

Interest S (25,091.00) 481 - ERM

$

Balance 02/28/2015

(8,373,751.71)
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STATE OF WASHINGTON
232380 DFIT ASSOCIATED WITH ERM DEFERRALS

DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance
Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance that should be in account - January 31, 2015

GL Check

$ {1,725,608.00)
S (4,210,868.00)
S (8,373,751.71)
S (14,310,227.71)
-35%

$ 5,008,579.70

$ 1.00

$ 5,008,580.70
[ $5,008,580.58 |




STATE OF WASHINGTON
186322 REC AMORTIZATION
i Accounting Period Beginning Balance Monthly Activity Ending Balance
Account
186322 201401 ($1,606,947.81) $82,083.00 $ {1,524,864.81)
ED.WA 201402 S (1,524,864.81) (579,905.00) S {1,604,769.81)
201403 $ (1,604,769.81) ($221,015.00) $ (1,825,784.81)
201404 $ (1,825,784.81) ($361,430.83) $ (2,187,215.64)
201405 S (2,187,215.64) $84,889.00 S (2,102,326.64)
201406 S (2,102,326.64) (521,300.25) S (2,123,626.89)
201407 S (2,123,626.89) ($140,262.00) S (2,263,888.89)
201408 S (2,263,888.89) {$180,438.00) S (2,444,326.89)
201409 S (2,444,326.89) (5271,407.00) S (2,715,733.89)
201410 S (2,715,733.89) (5458,544.00) S (3,174,277.89)
201411 $ (3,174,277.89) ($42,690.00) $ (3,216,967.89)
201412 $ (3,216,967.89) ($60,222.00) $ (3,277,189.89)
201501 S (3,277,189.89) $153,618.00 S (3,123,571.89)
201502 S (3,123,571.89) $568,226.00 S (2,555,345.89)
GL YTD Check 201502 [ ($2,555,345.89) |
Current Month Amount Journal ID
Account 186322 Begin Balance $ (3,123,571.89)
Amortization $590,455.00 475 - WA REC Journal
Interest S (14,645.00) 475 - WA REC Journal
Jan. Interest Correction S (7,584.00) 475 - WAREC Journal
01-31-2015 Ending Balance $ (2,555,345.89)
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STATE OF WASHINGTON
186323 REC DEFERRAL

FERC Account Ac'c,::xil;:ng B:g;::;:g Monthly Activity Ending Balance
186323 201501 $0.00 (6120,324.00) S (120,324.00)
ED.WA 201502 S (120,324.00) (5105,384.00) S (225,708.00)

GL YTD Check 201502 (5225,708.00)

Current Month Amount Journal ID
Account 186322 Beginning ) (120,324.00)
Deferral (5104,324.00) 475 - WA REC
Interest $ (913.00)  475- WAREC
Jan. Interest Correction S {147.00) 475 - WA REC
01-31-2015 Ending Balance $ (225,708.00)

ERM Report
Month of February 2015
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STATE OF WASHINGTON

232305 DFIT ASSOCIATED WITH REC DEFERRALS

DFIT Associated with ERM Deferrals
Account 283305.ED.WA

Account 186322.ED.WA balance S {2,555,345.89)
Account 186323.ED.WA balance $ {225,708.00)
Total $ (2,781,053.89)
Federal income tax rate -35%
Deferred FIT related to deferrals S 973,368.86
Rounding S 1.00
Balance that should be in account - January 31, 2015 S 973,369.86
GL Check 201502 $973,368.86 |

*currently DFIT is recorded in account 283305 and 283310. Amount will be
combined into 283305 in March 2015.
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2015

ERM Deferral Journal
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Avista Corp. - Resource Accounting

Washington Energy Recovery Mechanism (ERM) Current Year Deferral

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.

ERM Report
Month of February 2015
Page 11 of 35

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual cost of debt at 12/31/14 is 5.307% Actual cost of debt at 06/30/14 is 5.343%
The monthly rate is: 0.00442 Before Tax The monthly rate is: 0.00445 Before Tax
0.0028746 After Tax 0.0028941 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186280 0
12-31-2014 GL Balance including interest (4.224,011)
I January  DFIT Expense ADFIT
January ERM Deferral Deferral 0 Operating 0
January BPA Settiement Bal Trsf 25,213
January interest (12,106} interest {4.237) Nonoperating 4,237
01-31-2015 Balance before interest (4,198,798) (4,237) Total 4,237
February DFIT Expense ADFIT
February Transter Balance to 186290 4,198,798 Deferrai 1,469,578 Operating (1,468.679)
February ERM Deferral (1,711,043)
February Interest (2.45%) jinterest (861) Nonoperating 861
02-28-2015 Balance before interest (1,711,043) 1,468,718 Total {1,468,718)

2015 DJ481 WA ERM

186280 WA ERM DEF - current

03-09-2015 8:50 AM
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ERM Report
Month of February 2015

Washington Energy Recovery Mechanism (ERM) Amortizing Deferral Balance Page 18 of 35

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/14 is 5.307% Actual cost of debt at 06/30/14 is 5.343%
The monthly rate is: 0.00442 Before Tax The monthly rate is: 0.00445 Before Tax
0.0028746 After Tax 0.0028941 After Tax
35.00% Tax rate 35.00% Tax rate
Account 182350
12-31-2014 GL Balance inciuding interest (9,962,091) 3,486,732
January DFEIT Expense ADFIT
January Surcharge Amortization 826,446 Amortization 289,256 Operating (289,256)
January Interest (27,449)]Interest (9.607) Nonoperating 9.607
01-31-2015 Balance before interest (9,135.645) 279649 Total (279.649)
February DFIT Expense ADFIT
February Surcharge Amortization 814,433 / Amortization 285,052 Operaling (285,052)
February Interest | (25,091)[interest (8,782) Nonoperating 8,782
02-28-2015 Balance before interest (8.321.212) 276,270 Total (276,270)

2015 DJ481 WA ERM 182350 WA ERM AMORT 03-06-2015 8:53 AM
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Avista Corp. - Resource Accounting
Washington Energy Recovery Mechanism (ERM) Pending Deferral Balances from 2014

Changes Semiannuaily on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semlannually.

The actual cost of debt calculated at 6/30 will be used for the Interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

Interest Is calculated using the prior month ending batance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/14.1s 5.307% Actual cost of debt at 06/30/14 15 0.000%
The monthly rate is: 000442 Before Tax The monthly rate is: 0.00000 Before Tax
00028746 After Tax 0.0000000 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186290
12-31-2014 GL Balance ncludiig interest 0 50
January DFIT Expense ADEIT
January 0
January interest 0 [interest 0 Nonoperating 0
01-31-2015 Balance before interest 0 0 Total Q
Eebruary DFIT Expense ADFIT
February Transter in from 186280 (4,198,798)
February Interest {12.070)interest {4.225) Nonoperaling 4225
02-28-2015 Balance before interest (4,198,798} 0 (4,225) Total 4,225

2015 DJ481 WA ERM 186290 WA ERM LAST YR - Fixed 03-09-2015 9.01 AM



Changes Semiannually on January 1 and July 1

Avista Corp. - Resource Accounting
Washington Energy Recovery Mechanism (ERM) Current Year Deferral

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
interest will be accrued monthly and compounded semi-annually.

Interest is calculated using the prior month ending balance plus 1/2 month of current month charg

ERM Report
Month of February 2015
Page 21 of 35

jes times the current after tax interest rate

2015 DJ481 WA ERM

73.00

186280 WA ERM DEF - current

Aclual cost of debt at 12/31/14 is 5.307% Actual cost of debt at 06/30/14 is 5.343%
The monthly rate is: 0.00442 Before Tax The monthly rate is: 0.00445 Before Tax
0.0028746 After Tax 0.0028941 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186280 0
12.31.2014 GL Baiance wicluamg interest (4.224,011)
January DFIT Expense ADFIT
January ERM Deferral Deferral O Operating 0
January BPA Settiement Bal Trsf 25,213
January Interest (12,106} interest {4,237) Nonoperating 4,237
01-31-2015 Balance before interest (4,198,798) {4,237) Total 4,237
February DFIT Expense ADFIT
February Transfer Balance to 186290 4,198,798 Deferral 1,469,578 Operaling (1,469,579)
February Interest 0 |interest 0 Nonoperating 0
02-28-2015 Balance before interest 0 1,469 579 Total {1,469,579)
GL Balance (4,198,798} (12,106) ADFIT Balance 4,237
Unpdate ERM balance lo include Interest (4,210,904) 1,473,816
Check (1,469,579)
GL Wand (4,210,977.00)
Difference

03-06-2015 1:45 PM
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2015

REC Revenues Deferral Journal
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Avista Corp. - Resource Accounting
DJ475 - Washington REC Deferral (Current Amortization)

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Per rate order, REC rate is after tax cost of capital 6.340% Actual cost of debt at 06/30/14 is 5.343%
The monthly rate is 0.0052833 The monthly rate is. 0.00445 Before Tax
0.0028941 After Tax
" 35.00% Tax rate 35.00% Tax rate
Account 186322-ED-WA Currently Amortization of 2012-2014 activity, Amortized over 18 months (Jan '15-June '16)
December DFIT Expense ADFIT
December REC Deferral (50,948) Deferral (17,832) Operating 17,832
December Interest (9.274)]Interest {3,246} Nonoperating 3,248
12-31-2014 Balance befors interest (3.229.771) {21,078) Total 21,078
January DFIT Expense ADFIT
January REC Amortization 162,668 Deferral 56,934 Operating (56,934)
January Interest (16,634)}interest (5.822) Nonoperating 5,822
01-31-2015 Balance before interest {3,067,103) 51,112 Total (61,112
February DFIT Expense ADFIT
February REC Amortization 590,455 |Deferral 206,659 Operating {206 .659)
February Interest {14 645)|interest (5,126) Nonoperating 5,128
02-28-2015 Balance before interest (2,476,648) 201,533 Total (201,533)

H\Power Deferrals\Power Deferral Journals\REC Deferralh2015 DJ475 WA REC 03-05-2015 4:14 PM
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Avista Corp. - Resource Accounting
DJ475 - Washington REC (Current “2015" Deferral)

.anges Semiannually on January 1 and July 1
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
Interest s caiculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Per rate order. REC rate is after tax cosl of capital 6.340% Actual cost of debt at 06/30/14 1s §.343%
The monthly rate is; 0.0052833 The monthly rate is: 0.00445 Before Tax
0.0028941 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186323-ED-WA Currrent (2015) Deferral
Beginning Balance Including Interest interest 0
January DFIT Expense ADFIT
January REC Defarral (121,042) Deferral (42,365) Operating 42,365
January Interest (320)]interest (112) Nonoperating 112
1/31/2015 Balance before interest (121,042) {42,477) Total 42,477
Febraury ~ DEIT Expense ADFIT
Febraury REC Deferral (103,433) Deferral (36.202) Operating 36.202
Febraury Interest (913)}Interest {320) Nonoperating 320
2/28/2015 Balance before interest (224 475) (36,522) Total 36.522

H'\Power Deferrals\Power Deferral Journals\REC Deferral\2015 DJ475 WA REC 3/4/2015 11:09 AM
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H-\Power Deferrals\Power Deferral Calculatiom\REC Deferral\201512015 REC Deferral

Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE & EXPENSE
January Revenue
186322 31227176
557322 $122 175
January Expense
186322 $2,024
567322 $2,024
January Total
186322 $2,024 $122175 $120,151 Credit
567322 $122,175 $2,024 -$120,151 Debit
January Rev Adj
186322 $906
557322 $906
January Exp Adj
186322 $15
557322 $15
January Total Adjustment
186322 $15 $906 $891 Credit
557322 $906 5156 -$891 Debit
Corrected January Total Adjustment
186322 $2,039 $123,081 $121,042 Credit
557322 $123,081 $2,039 -$121,042 Debit
February Revenue
186322 $104,330
557322 $104,330
February Expense
186322 $897
557322 $897
February Total
186322 $897 $104,330 $103,433 Credit
557322 $104,330 $897 -$103,433 Debit
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Avista Corp. - Resource Accounting

Washington REC Deferral Summary - DJ475

January 2015 Calculation Adjustments
Booked in February 2015
PB: T. Moses 3.4.15

1. Correct WA share % posted to "Current Deferral”
Original REC Revenue at 64.71% $122,175.00 Rebate
Correction REC Revenue at 65.19% $123,081.00 Rebate
Increase Rebate $ 906.00

Original REC Expense at64.71% $ 2,024.00 Surcharge

Correction REC Expense at 65.19% $ 2,039.00 Surcharge
Increase Surcharge $ 15.00

QOriginal REC Deferral at 64.71% $120.151.00 Rebate

Correction REC Deferral at 65.19% $121,042.00 Rebate

Increase Rebate $ 891.00 .186323 "Current Deferral®

2. Correction to "Current Deferral” interest

Original Interest Exp @ 5.307% Before Tax 173.00 Rebate
Correction #1 Interest Exp @ 6.34% After Tax 317.00 Rebate
Increase Rebate $ 144.00 186323 "Current Deferral”
Correction #1 Interest Exp @ 6.34% After Tax ... = 317.00 Rebate
Correction #2 Interest Exp on corrected balance | 320.00 Rebate
Increase Rebate $ 3.00 186323 "Current Deferral”

Total Increase to 201501 Rebate 1,038.00 186323 "Current Deferral”

3. Correct "Current Amortization” interest
Original Interest Exp @ 5.307% Before Tax 9,050.00 Rebate
Correction Interest Exp @ 6.34% After Tax 16,634.00 Rebate
Inrease Rebate $ 7,584.00 186322 "Current Amort"
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Avista Corp. - Resource Accounting
DJ475 - Washington REC (Current “2015" Deferral)

Changes Semiannually on January 1 and July 1
The rate is basaed on Avista's actual cost of debt, updated semiannually.

Tho actual cost of debt calculatod at 6/30 will be used for the intorest calculation from July through Decembar.
The actual cost of debt calculatad at 12/31 will be used for the interest calculation from January through June.

Intorest will be accrued monthly and compounded semi-annually.

Interest is calcutated using the prior month ending balance plus 1/2 month of current month charges times the current after tax intorest rate

Actual cost of debt at 12/31/14.18
The monthly rate 1§

5.307%

0 0028746 After Tax
35.00% Tax rate

0 00442 Before Tax

Actual cos! of debl al 06/30/14 15
The monthly rate is

5.343%

0 00445 Belore Tax
0 0028941 ARter Tax

35.00% Taarate

Account 186323-ED-WA Currrent (2015) Deferral

B(.'QIHI‘ ng Balance Imziuifig INterest nierest 0 0
January DFIT Eapense ADEIT
Jartaaty REC Deferral (120,151) Deterral 142 053) Operating 42053
Lartary interest 1173 Interest (61) Nanoperating 81
01.31 2015 Balance petore nterest (120.151) ; {42.114) Totl 42 114 42,114
%+

H \Power Deferrais\Power Deterral Journals\REC Deferrait2G15 D475 WA REC
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Avista Corp. - Resource Accounting
DJ475 - Washington REC Deferral {Current Amortization)

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannuaily.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

interest is calculated using the prior month ending balance plus 1/2 montli of current month charges times the current after tax intaresi rate

Actual cost of debl at 1213171418 5.307% Aclual cos! of debt at 06/20/14 s 5.343%
The monthly rate is 0 00442 Belore Tax The monthly rate 15 000445 Before Tax
00028746 After Tax 0.0028941 After Tax
35.00% Tax rate 15.00% Tax rate
Account 186322-ED-WA Currently Amortization of 2012-2014 activity Amortized over 18 months (Jan "15-June "16)
December DFIT Expense ADFIT
Decarnber REC Deferral 150,948) Deterral {17.832) Operating 17832
December Interes! (9.274)fimerest {3 246 Nonoperating 3246
12-31-2014 Batance belore intetest (3229,771) (21 078} Totat 21078
January DEIT Expense ADFI1
January REC Amontization 162.668 Deterrat 56,934 Operating (56 934}
January Interest {9 D50} inerest {3.168) Nonoperating 3.186
01-31.2015 Balance before nterest (3 067.103) 53 766 Total 153 766
i
g
b

H \Power Deferrais\Power Deferral JournaisiREC Deferralt2015 DJ475 WA REC 02-05-2015 1 04 PM
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