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Data Requests Directed to Verizon Witness Dr. Vander Weide:

DATA REQUEST NO. 300:

Please explain whether a business requiring a large commitment to fixed costs has a
higher batrier to the entry of competitors than a business that requires little or no fixed
investment? If your answer is in the negative, please explain your answer.

- RESPONSE:

No. There are me_iﬁy examples of industries that require a large commitment to fixed

' costs where entry barriers are relatively low. For example, the airline industry, the

telecommunications industry, the merchant electric generation industry, the steel
industry, and the automobile industry, for example, are all highly competitive industries
'to entry that require large commitments to fixed costs. Indeed, competition in high fixed
costs industries tends to be particularly destructive because companies seem to have a
high propensity to engage in price wars. :
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