
February 17, 2015

Steven V. King
Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250
Olympia, WA 98504-7250

Re: Docket No.
Docket No.

Dear Mr. King:
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UE-011595, Monthly Power Cost Deferral Report, January 2015 ̀ ~
UE-140188, Monthly REC Report, January 2015

Enclosed are an original and five copies of Avista Corporation's Power Cost Deferral Report for the
month of January 2015.

The report includes the monthly energy recovery mechanism (ERM) accounting journal together
with backup workpapers (Attachments A and B). In January, actual net power costs were less than
authorized costs by $3,298,835. Year-to-date actual net power costs were less than authorized
costs by $3,298,835, which is within the $4 million deadband, therefore there is no ERM deferral at
January 31, 2015.

In Order O5, Docket UE-140188, the Company was authorized to return a portion of the accumulated
ERM deferral balance to customers effective January 1, 2015. Total rebate revenue amounted to
$865,398 for the month of January 2015. After adjusting for revenue-sensitive expenses, $826,446
of amortization of the deferral balance was recorded.

Actual net power costs for January 2015 were lower than the authorized level due partially to
higher hydro generation and lower power purchase prices. Hydro generation was 89 aMW
above the authorized level. Colstrip generation was 18 aMW below the authorized level. Kettle
Falls generation was 1 aMW above the authorized level. Natural gas-fired generation was 99
aMW above the authorized level.

The average power purchase price was $20.98/MWh compared to an authorized price of
$34.28/MWh. The average natural gas price was $3.56/dth compared to an authorized price of
$4.12/dth. The net transmission expense (transmission expense less transmission revenue) was
above the authorized level. Washington retail sales were 18 aMW below the authorized level.

The report also includes the monthly renewable energy credits (REC) accounting journal together
with backup work papers (Attachment C). Per Order O5, Docket UE-140188 the Company defers
100% of the net monthly renewable energy credits (REC) not associated with compliance for the
Washington Energy Independence Act. The amount of net revenues for January 2015 is $120,151.



The Company also is authorized to return to customers an amortization amount based on actual and
projected net REC revenues from 2012 through June 2016. The rebate revenue amounted to
$170,355 for the month of January 2015. After adjusting for revenue-sensitive expenses, $162,668
of amortization of the deferral balance was recorded.

Interest for the ERM is calculated pursuant to the Settlement Stipulation approved by the
Commission's Fifth Supplemental Order in Docket No. UE-011595, dated June 18, 2002. Interest is
applied to the average of the beginning and ending month deferral balances net of associated
deferred federal income tax. The Company's actual cost of debt is used as the interest rate. The
interest rate is updated semi-annually and interest is compounded semi-annually. The January and
July reports contain the supporting workpapers for the semi-annual updates of the weighted cost of
debt used in the interest calculations. Page 40 of the report for January 2015 shows the calculation
of the cost of debt at December 31, 2014, which is used for the January through June 2015 period.

Interest for RECs is calculated per footnote 3 of the Settlement Stipulation in Order No. 5, Docket
UE-140188 dated November 25, 2014 where parties agreed to the use of an after-tax cost of capital
interest rate (6.34%) on the rebate balance. This interest rate will be updated at the next General Rate
Case.

There were no forward long-term power contracts executed in January 2015.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Annette Brandon at
(509) 495-4324.

Sincerely,

~i~ ~,rVtrof
~~~

Kelly Norwood
Vice President, State and Federal Regulation

AB
Enclosure
C: Mary Kimball, S. Bradley Van Cleve
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Ferc Acct Jurisdiction Accountin Period Be innin Balance Monthl Activi Endin Balance

186280 WA 201312 0.00 1,256,447.00 1,256,447.00

WA 201401 1,256,447.00 -1,247,407.00 9,040.00

WA 201402 9,040.00 -9,040.00 0.00

WA 201403 0.00 0.00 0.00
WA 201404 0.00 0.00 0.00
WA 201405 0.00 -1,748,236.00 -1,748,236.00
WA 201406 -1,748,236.00 -914,303.00 -2,662,539.00
WA 201407 -2,662,539.00 -1,955,345.00 -4,617,884.00
WA 201408 -4,617,884.00 -42,368.00 -4,660,252.00
WA 201409 -4,660,252.00 812,584.00 -3,847,668.00
WA 201410 -3,847,668.00 -91,107.00 -3,938,775.00
WA 201411 -3,938,775.00 72,210.00 -3,866,565.00
WA 201412 -3,866,565.00 -357,446.00 -4,224,011.00
WA 201501 -4,224,011,00 13,034.00 -4,210,977.00

ERM Deferral Balance (Current Year- 2015)

Account 186280.ED.WA Amount Journal ID

Balance 12/31/2014 $ (4,224,011)

Deferral -Current Month $ - 481- WA ERM

Interest- Current Month $ (12,179) 481- WA ERM

Transfer BPA Parallel Capacity (1) $ 25,213 481- WA ERM/NSJ015

Transfer to 186290 (2) $ -

Balance 1/31/2015 $ (4,210,977)

Yearto date deferrals $ -

Transfer BPA Parallel Capacity $ 25,213

Year to date interest $ (12,179)

Balance in account $ (4,210,977)

Total Absorbed Deferred

First $4,000,000 at 100% $ (3,298,835) $ (3,298,835) $ -

$4,000,OOOto $10,000,000 at 25% $ - $ - $ -

Over$10,000,OOOat10% $ - $ - $ -

Total
$ (3,298,835) $ (3,298,835) $ -

(1) Per Settlement Petition Order Ol, Docket # UE-130536 please see page 4, paragraph 9 of the petition. The

sentence reads:

"To the extent there is a difference between the actual revenues from Bonneville for 2013and 2014and the
amount refunded to customers in 2014, 100% of the difference would be added to, or subtracted from, the
Energy Recovery Mechanism ("ERM") deferral balance without being subjectto the deadband and sharing

bands."

(2) Transferfor prioryearwill be made in February, 2015

Please note the ratio utilized to allocate costs between Washington and Idaho for both the ERM and REC
deferral was inadvertently changed in error to 64.71% rather than the correct amount of 65.19%. This correction

to restate January wil I be recorded in February 2015.
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Ferc Acct Jurisdiction Accountin Period Be innin Balance Monthl Activi Endin Balance

186290 WA 201312 -9,252,504.14 -28,137.00 -9,280,641.14
WA 201401 -9,280,641.14 1,235,876.00 -8,044,765.14
WA 201402 -8,044,765.14 9,319,254.14 1,274,489.00
WA 201403 1,274,489.00 3,827.00 1,278,316.00
WA 201404 1,278,316.00 -14,785.71 1,263,530.29
WA 201405 1,263,530.29 3,692.00 1,267,222.29
WA 201406 1,267,222.29 3,692.00 1,270,914.29
WA 201407 1,270,914.29 -1,270,914.00 0.29
WA 201408 0.29 -0.29 0.00
WA 201409 0.00 0.00 0.00
WA 201410 0.00 0.00 0.00
WA 201411 0.00 0.00 0.00
WA 201412 0.00 0.00 0.00
WA 201501 0.00 0.00 0.00

ERM Deferral Balance (Prior year- 2014)

Account 186290.ED.WA

Balance 12/31/2014

Transferfrom 186280*

Balance 1/31/2015

Amount
$ -

$ -

$ -

Journal ID

*Transfer will be made in Feb. 2015
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Ferc Acct Jurisdiction Accountin Period Be innin Balance Monthl Activi Endin Balance

182350 WA 201312 -10,262,209.00 382,815.00 -9,879,394.00

WA 201401 -9,879,394.00 546,382.00 -9,333,012.00

WA 201402 -9,333,012.00 -8,518,899.14 -17,851,911.14

WA 201403 -17,851,911.14 737,656.00 -17,114,255.14

WA 201404 -17,114,255.14 599,294.22 -16,514,960.92

WA 201405 -16,514,960.92 610,932.00 -15,904,028.92

WA 201406 -15,904,028.92 580,003.00 -15,324,025.92

WA 201407 -15,324,025.92 1,888,322.00 -13,435,703.92

WA 201408 -13,435,703.92 711,638.21 -12,724,065.71

WA 201409 -12,724,065.71 722,250.00 -12,001,815.71

WA 201410 -12,001,815.71 612,676.00 -11,389,139.71

WA 201411 -11,389,139.71 628,745.00 -10,760,394.71

WA 201412 -10,760,394.71 798,304.00 -9,962,090.71

WA 201501 -9,962,090.71 798,997.00 -9,163,093.71

Recoverable Deferral Balance

Account 182350.ED.WA

Balance 12/31/2014

Surcharge Amortization

Interest

Balance 1/31/2015

Amount JournallD

$ (9,962,091)

$ 826,446 481 - WA ERM

$ (27,449) 481 - WA ERM

$ (9,163,094)
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Ferc Acct Jurisdiction Accountin Period Be innin Balance Monthl Activi Endin Balance

283280 WA 201312 6,830,150.48 -563,893.75 6,266,256.73

WA 201401 6,266,256.73 -187,197.85 6,079,058.88

WA 201402 6,079,058.88 -276,960.25 5,802,098.63

WA 201403 5,802,098.63 -259,519.05 5,542,579.58
WA 201404 5,542,579.58 -204,577.98 5,338,001.60
WA 201405 5,338,001.60 396,764.20 5,734,765.80
WA 201406 5,734,765.80 115,712.80 5,850,478.60
WA 201407 5,850,478.60 468,277.95 6,318,756.55
WA 201408 6,318,756.55 -234,244.47 6,084,512.08
WA 201409 6,084,512.08 -537,191.90 5,547,320.18
WA 201410 5,547,320.18 -182,549.15 5,364,771.03
WA 201411 5,364,771.03 -245,334.25 5,119,436.78
WA 201412 5,119,436.78 -154,300.30 4,965,136.48
WA 201501 4,965,136.48 -284,210.48 4,680,926.00

DFITAssociated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance $ (4,210,977)

Account 186290.ED.WA balance $ -

Account 182350.ED.WA balance $ (9,163,094)

Total
$ (13,374,071)

Federal income tax rate -35%

Deferred FIT related to deferrals $4,680,925

Rounding
$ 1

Balance that should be in account -January 31, 2015 $ 4,680,926
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Ferc Acct Jurisdiction Accountin Period Be innin Balance Monthl Activi Endin Balance

186322 WA 201312 -1,309,240.81 -297,707.00 -1,606,947.81

WA 201401 -1,606,947.81 82,083.00 -1,524,864.81

WA 201402 -1,524,864.81 -79,905.00 -1,604,769.81

WA 201403 -1,604,769.81 -221,015.00 -1,825,784.81

WA 201404 -1,825,784.81 -361,430.83 -2,187,215.64

WA 201405 -2,187,215.64 84,889.00 -2,102,326.64

WA 201406 -2,102,326.64 -21,300.25 -2,123,626.89

WA 201407 -2,123,626.89 -140,262.00 -2,263,888.89

WA 201408 -2,263,888.89 -180,438.00 -2,444,326.89

WA 201409 -2,444,326.89 -271,407.00 -2,715,733.89

WA 201410 -2,715,733.89 -458,544.00 -3,174,277.89

WA 201411 -3,174,277.89 -42,690.00 -3,216,967.89

WA 201412 -3,216,967.89 -60,222.00 -3,277,189.89

WA 201501 -3,277,189.89 153,618.00 -3,123,571.89

REC Amortization Balance

Account 186322.ED.WA Amount Journal ID

Balance 12/31/2014 -$3,277,190

Amortization $162,668 475- WA RECAMORTIZATION

Interest -$9,050 475- WA RECAMORTIZATION

Balance 1/31/2015 -$3,123,572

Balance 1/1/2014 $0

Yearto date amortization 162,668

Year to date interest -9,050

Balance 1/31/2015 -$3,123,572

Please note the interest was calculated using the same rate as the ERM. Per the Settlement Stipulation

the agreed upon amount is the after-tax cost of capital interest rate of 6.34%. January 2015 will be corrected

in February 2015.



ERM Report
Month of January 2015

Page 7 of 40

Ferc Acct Jurisdiction Accountin Period Be innin Balance Monthl Activi Endin Balance

186323 WA 201501 0.00 -120,324.00 -120,324.00

REC Deferral Balance (effective 01.01.2015)

Account 186323.ED.WA Amount

Balance 12/31/2014 $0

Deferral -$120,151

Interest -$173

Balance 12/31/2014 -$120,324

Balance 1/1/2014 $0

Yearto date deferral -$120,151

Yearto date interest -$173

Balance 12/31/2014 -$120,324

Journal ID

475 - WA REC DEFERRAL

475 - WA REC DEFERRAL

Please note the interest was calculated using the same rate as the ERM. Per the Settlement Stipulation

the agreed upon amount is the after-tax cost of capital interest rate of 6.34%. January 2015 will be corrected

in February 2015.
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Ferc Acct Jurisdiction Accountin Period Be innin Balance Monthl Activi Endin Balance

283305 WA 201312 458,234.28 104,197.45 562,431.73

WA 201401 562,431.73 -28,729.05 533,702.68

WA 201402 533,702.68 27,966.75 561,669.43

WA 201403 561,669.43 75,592.30 637,261.73
WA 201404 637,261.73 124,479.89 761,741.62

WA 201405 761,741.62 -37,792.30 723,949.32

WA 201406 723,949.32 19,320.09 743,269.41

WA 201407 743,269.41 49,091.70 792,361.11

WA 201408 792,361.11 63,153.30 855,514.41

WA 201409 855,514.41 94,992.45 950,506.86
WA 201410 950,506.86 160,490.40 1,110,997.26
WA 201411 1,110,997.26 14,941.50 1,125,938.76
WA 201412 1,125,938.76 21,077.70 1,147,016.46
WA 201501 1,147,016.46 -53,826.85 1,093,189.61

283310 WA 201501 0.00 42,173.00 42,173.00
Total 1,135,362.61

Account 283305.ED.WA / 283310.ED.WA

Account 186322.ED.WA balance -$3,123,572

Account 186323.ED.WA balance -$120,324

Total -3,243,895.89

Federal income tax rate -35%

Deferred FIT related to deferrals $1,135,364

Rounding -2

Balance that should be inaccount -January 31, 2015 $1,135,362
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Attachment A

Avista Corporation

Monthly Power Cost Deferral Report

Month of January 2015

ERM Deferral Journal
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Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6l30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12!31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 112 month of current month charges times the current after tax interest rate

Actual cast of debt at 12!31114 is ;.~ °r4 Actual cost of debt at 06/30/14 is 5.343%

The monthly rate is: 0.00442 Before Tax The monthly rate is: 0.00445 Before Tax

0.002874fi After Tax 0.0028941 After Tax

35.00°/a Tax rate 35.OU% Tax rate

Account 182350
12-31-2014 Gl. Balance ~nelud~ng interest (9,9&2,091) 3,486,732

J2nuary DFIT Expense ADFIT

January Surcharge Amortization 626,446 Amortization 289,256 Operating (289,256)

January Interest (27,449} Interest (9,607 Nono eratfn 9,607

01-31-2015 balance before interest (9,135,645) 279,649 Total (279.fi49)

2015 DJ481 WA ERM 182350 WA ERM AMORT 02-06-2015 10 56 AM
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AVISTA UTILITIES
WASHINGTON ELECTRIC

ERM REVENUE DECREASE BY SERVICE SCHEDULE
(DOOs of Dollars)

Updated to reflect November
20iA Power Supply update &
ERM offset.

Present Base ERM Percentage Billing
Revenue Offset Change kWh Rate Determinants

1 Residential 1 §214,476,179 $(3,824,821) -1.89% S(0.00148) 2,437,508,088

2 General Service 11!12 $69,492,932 $(1,174,422) -1.69% S{0.00200) 588,109,432

3 Large General Service 21/22 X127,830,953 $(2,160,327) -1,69`Yo S(0.00150) 1,436,906,481

4 Extra Large General Service 25 $61,638,549 $(1,041,65U) -1.69% S(0.0009~ 7,076,128,836

5 Pumping Service 30/31/32 $10,524,850 $ (177,865) -1.89% ~(O.00t39) 127,927,573

6 Street &Area Lights 41-48 $6,870,763 $ (116,115) -1.699'0 $(0.00458) 25,328,044

7 Total $490,832,026 S(8,295,000) -1.69% 5,889,808,234

I~ ~ ~`'L~ y ~~ ~ ~ GlG`j ~~~-f~ J f ̀I
u~

~..5 Second Revised Appendix 2 (November 2014 Update) Page 3 of 8
iZD~:R~
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Avista Corp. -Resource Accounting

Washington Energy Recovery Mechanism (ERM) Current Year Deferral

Changes Semiannually on January 1 and July 1
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6130 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12131 will bo used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 112 month of current month charges times the current after tax mteresc rate

Actual cost of debt at 12/31!14 'Es 5,07%o Actual cost of debt at 06130!14 is 5.343°1,

The monthly rate is L~0~~2 Before Tax The monthly rate es: 0.00445 Before Tax

0.0028746 After Tax 0.0028941 After Tax

35.00% Tax rate 35.00°/a Tax rate

Account 186280 ~
12.31.2D~4 GL Balance ~ ~c ::n~ :~ interest (4,224.011)

JanU2ry DFIT Exoen~ ADFIT

January ERM Deferra9 0 deferral d Operating 0

January BPA Settlement Sal Trsf (25,213)
January Interest (12,179) Interest 4,263 Nonoperatin 4263

01-31-2015 Balance before interest (4,249,224) (4,263) Total 4,283

2015 D,i481 WA ERM 186280 WA ERM DEF -current 02-Ofi-2015 4:12 PM
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Washington

BPA Settlement

BPA Settlement per WA Order Docket UE-130536

Month6y WA portion

BPA Revenue 65.24~o Balance

Deferral Amortization

201301 266,000.00 173,538.00 - 173,538.00

201302 2b6,000.00 173,538.00 - 347,076.00

201303 266,000.00 173.,538.00 - 520,614.00

201304 266,000.00 173,538.00 - fi94,152.00

201305 266,000.00 173,538.00 - 867,690.00

201306 266,000.00 173,538.OD - 1,041,Z28.aQ

2U1307 265,000.00 173,538.00 - 1,214,766.00

201308 266,000.00 173,538.00 - 1,388,3Q4.00

2013D9 2b6,000.00 173,538.00 - 1,561,842.00

241310 256,000.00 173,538.Q0 - 1,735,380.00

201311 2b6,000.00 173,538.00 - 1,908,918.00

201312 266,000.00 173,538.00 - 2,082,456.00

Amortixanpr~ entry t~eni~,; 201403 266,OQ0.00 173,538AQ (122,823.00) 2,133,171A0

201402 26b,0~0.00 173,538.00 (403,219.00} 1,903,490.00

201403 26&,000.00 173,538.00 (378,712.00) 1,698,316.00

201404 266,000,00 173,538.00 (329,126.00) 1,542,728,00

2Q1405 266,000.00 173,538.00 {315,504.00) 1,400,762.00

201A06 266,000.00 173,53$.Ofl (238,756.00) 1,275,544.00

201407 266,000.00 173,538.00 (312,350.00} 1,].36,732.00

201408 266,000.00 173,538.00 X357,075.00) 953,195.00

201409 266,000.00 173,538.00 {360,374.00) 766,359.00

201410 266,000.00 173,538.00 (3Q8,886.00) 631,O11.Q0

201411 266,000.00 173,538.00 (318,827.Q0} 485,722.00

201412 266,000.00 173,538.00 (397,389.00) 261,871.00

201501 (287,084.00) (25,213.00)

4,164,912.00

~.
~~7t~Jx~~'E_~~ ~~

~'~ ' ~ ~ 2~~'~' ~~ ~"Amortization ends December 2014 per WA Order

Docket UE-130536. January 2015 amortization is

recognizing the remaining usage that occurred in

December 2014 (808,135.6&)

H:\Transmission\BPA Parallel Operation Agreement\Final Accounting JE 2013051E BegMay2013
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Moses, Tara

From: Machado, Christine
Sent: Tuesday, February 03, 2015 2:08 PM

To: Moses. Tara
Subject: FW: BPA Settlement Balance
Attachments: Avista BPA - Reardan Petition FINAL (Apr 12 2013}.docx; UE-13053fi

+Order+Granting+Accounting+Petition. pdf

Christine Machado
Resource Accounting Analyst

P 5Q9 495.2231

From: Pluth, Jeanne ~~
Sent: Tuesday, February 03, 2015 12:32 PM / ~ ~~~ ;

To: Groome, Carolyn f (,
Cc: Machado, Christine; Brandon, Annette ~ C/
Subject: RE: BPA Settlement Balance

Hi Carolyn,

am attaching the WA petition wE filed in April 2013 on accounting for the SPA funds. I have also attached the Order.

The order does not specifically address the rer7iaining balance, however, it approves o~n- proposed accounting.

Please see page 4, paragraph 9 of the petition. The last sentence reads:

"To the extent there is a difference between the actual revenues from Bonneville for 2013 and 2014 and the amount

refunded to customers in 2014, 100% of the difference would be added to, or subtracted from, the Energy Recovery

Mechanism ("ERM") deferral balance without being subject to the deadband and sharing bands."

Based on this, you can transfer the balance to the ERM, January if possible. If not, February?

am still researching ID.

From: Groome, Carolyn
Sent: Tuesday, February 03, 2015 12:01 PM
To: Pluth, Jeanne
Cc: Machado, Christine
Subject: 8PA Settlement Balance

Hi Jeanne,

Not sure who to direct this question but thought I would start with you. The WA balance at the end of Jan 2015 will be

approximately <$25,213>. We are calculating an amortization amount for the residual of December billed volumes of ̂'

$287k which we will record for January close. The ID balance will be <$382,724.88> also after a similar entry. Both of

these amounts will be sitting in 254331 ~D WA and ED ID. How would these balances clear out this year? Please advise.

Thanks.

Carolyn Groome

Resource Accounting

Avista Corp.
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case, and although that rate case was resolved through aCommission-approved rate plan, the

Company understood it would need to bring this settlement to the Commission For disposition.

,~ As explained later in this Petition, Avista received $11.692 million from Bonneville in

early 2013 ~s settlement for past use ni' Avista's system by Bonneville, of which the

Washington jurisdictional share is $7.604 million. The Company proposes to retain

Washington's allocated amount of the BPA incremental tirm transmission revenues of $7.b04

million Rttt•ibutable to the 2005-2012 time period.

1n addition, Bonneville wiU pay Avista $26b,00Oper month beginning January 2013 and

extending through September 30.204?. As it relates tc~ the Baru~eville settlement revenues for

2013 and 2014, Avista proposes to separately defer and track, for its customers' benefit,

Washington's allocated amount of incremental firm transmission revenues as Avista receives

the revenue tTom Bo~uieville. The estimated annual Washington allocated share is $2.1

million. At the time Avista Gles tariffs to increase rates for 2014 pursuant to the Company's

last general rate case, the Company will file a tariff with the same January 1, 2014 effective

date that refunds to customers, during 2014, the entire 2013 and 2014 revenue associated the

I3onnevitle settlement (approximately $4.2 million). '['n the extent there is a dit~erence

between the actual revenues from Bonneville f'or 2413 and 2014 and the amount refunded to

customers in 2014, 10~% of the difference would be added to, or subtracted from, the Cnergy

Recovery Mechanism ('`ERM") deferral balance withoui being subject to the deadband and

sharing bands.

~n The ?013 and 2Q14 refund would be spread to all rate schedules in 2014, to offset the

scheduled rate increase, using the same rate spread rate design methodology as other

' buckets UE-I?0436 and 11G-120437.

PETITION Oi~ AVISTA CORPORATION
FOR AN ACCOUNTING ORDER PAGN 4
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Attachment B

Avista Corporation

Monthly Power Cost Deferral Report

Month of January 2015

NSJO15 Reverse BPA Balance Transferred Incorrectly
Journal
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Washington

BPA Settlement

BPA Settlement per WA Order Docket UE-130536

Monthly WA porkion

BPA Revenue 65.24% Balance

D@ferral Amortization

201301 266,000.(]0 173,538.00 - 173,538.00

2013Q2 266,000.00 173,538.00 - 347,076.00

201303 266,000.00 173,538.00 - 520,614.00

201304 2b6,600.00 17~,538.Q0 f44,152.0~

201305 266,000.00 173,538.00 - 867,690.00

201346 26(,000.00 173,538.00 - 1,041,228.00

201307 266,000.00 173,538.00 - 1,214,766.00

201308 266,000.00 173,538.00 - 1,388,304.00

201309 266,000.00 173,538.00 - 1,561,842.00

201310 266,000.00 173,538.00 - 1,735,380.00

201311 26fi3O~0.00 173,538.00 - 1,90$,918.00

201312 266,000.00 173,538..00 - 2,082,456.00

Amortization entry begins 201401 265,000.00 173,538.00 (122,$23A0) 2,133,171.00

201402 2fifi,000.00 173,538.00 (403,219.00) 1,903,490.00

201403 266,000.00 173,538.00 {378,712.00) 1,698,316.00

201404 266,000.00 173,538.00 {329,126.00) 1,542,728.OQ

201405 266,000.00 173,538.00 {315,504.00) 1,400,762.OQ

203A06 266,000.00 173,538.Q0 {298,756.00) 1,275,544.00

201407 266,000.00 173,538.00 {312,350.00) 1,136,732.00

201408 266,000.00 173,538.00 (357,075.OQ) 953,145.00

201409 266,000.00 173,538.00 (360,374.00) 766,359.00

201410 266,000.00 173,538.00 (308,886.00) 631,011.00

2U 1411 266,000.OQ 173,538.00 (318,827.00) 485,722.00

201412 266,000.00 173,538.00 (397,389.00) 261,871.00

201501 (287,084.00) (25,213.UOy

4,164,912.00

Amortization ends December 2014 per WA Order

Docket UE-130536. January 2015 amortization is

recognizing the remaining usage that occurred in

December 2014 (808,135.66)

H.\Transmission\BPA Parallel Operation Agreement~Final Accounting JE 2013451£ BegMay2fl13
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Avista Corp. -Resource Accounting

DJ475 -Washington REC (Current "2015" Deferral)
~.~..~.~

anges Semiannually on January 7 and July 1 ~~~k ~ ~ ~" .Y le✓~ ~Z ~~ 1~
. ne rate is based on Avista's actual cost of debt, updated semiannually. 

~ nc{ ~ ~i ~ fD 2.The actual cost of debt calculated at 6130 will be used for the interest calculation from July through December. ~J ~
The actual cost of debt calculated at 12131 will 6e used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semiannually.
Interest is calculated using tAe prior month ending balance plus 712 month of current month charges times the current attar tax interest rate

Actual cost of debt at 12/31 i14 is 5.307°lo Actual cost of debt at O6I30/14 is 5.943°/n

The monthly rate is' OAOdd2 Before Tax The monthly rate Is: OA0445 Before Tax

0.0028746 Aker Tax 0.0028941 After Tax
35.00°!o Tax rate 35.04°/o Tax rate

Acceunt 186323-EO-WA Cu~rrenl (2015) Deferral

beginning Balance InGudin Interest interest 0

J2nuary DFIT Exuense ADFIT
January RECOeteffal (120.151} Oelerral (42A53) Operating x2.053
January Interest {173) Interest B1 Nonogeratin 61

41.31-2015 Balance before interest (120,151) (42. 14) Tatal 42.114 42,114

0

F~:SPower DefercalslPower Deferzal JournalslREC DeferraR2015 DJ475 WA REC 02-05-2015 12 57 PSI
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H:1Power DeferralslPower Deferral CalculationlREC Deferra112 0 1 512 0 1 5 REC Deferral

Avista Corp. -Resource Accounting

Washington REC Deferral Summary - DJ475

Debit Credit Entry
EC REVENUE &EXPENSE
January Revenue

186322 $122,175
557322 $122,175

January Expense
186322
557322

$2,024
$2,424

January Total
186322 $2,024 $122,175 $120151 Credit
557322 X122,175 $2,024 -$120,151 Oebit
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Avista Corp. -Resource Accounting

DJ475 -Washington REC Deferral (Current Amortization}

Changes Semiannually on January 1 and July 1
The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6130 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12131 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 1l2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12!31114 is 5.3p7% Actual cost of deb4 at 06!30/14 is 5.343%
~._

The monthly rate is: U.fl0442 Be(ore Tax The monthly rate is' Q.00445 Before Tax

0.0028746 After Tax 0.0028941 After Tax
35.00% Tax rate 35.00% lax rate

Account 18fi322-ED-WA Currently Amortization of 2012-2014 activity, Amortized over 18 months (Jan '15-June'16)

December DFIT Expense ADFIT

December REC Deferral (50,948) Deferral (17.832) Qperating 17.,832
December Interest (9,274) Interest (3.245) Nono eratin 3,246

12-31-2014 Balance before interest (3,229,771) (21,0?8) Total 21,078

January D~IT Expense AOFIT

January REC Amortdzation 162.668 Deferrer 56,934 Operating (56,934)

Janu2ry Interest (9;Q50) Interest (3,168) Nonoperatin 3,188

01-31-2015 Balancebetore interest (3.067,1031 53,766 Total (53,786)

H iPower DeferralslPower Deferral JournalslREC Deferra112015 DJ475 WA REC 02-05-2015 1:04 PM
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R~VF.NUE CUIYVERSIUN FACTOR
WASHINGTON ELECTRIC

TWELVE MONTHS ENDED JUNE 30, 2013

Description

Revenues

Expense:
Uncollectibles

Commission Fees

Washington Excise "fax

Franchise Fees

Total Expense

Net Operating Income Before FIT

Federal Income Tax fit`, 354%

REVENUE CONVERSI(3N FACTOR
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Exhibit No. (EMA-4)
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