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Data Requests Directed to Verizon Witness Dr. Vander Weide:

DATA REQUEST NO. 295:

Please provide a statement from Standard & Poor’s that shows it uses market value -
capital structure as part of what it computes when determining the bond rating of a
company.

RESPONSE:

Dr. Vander Weide's direct testimony contains no reference to Standard & Poor’s bond
rating criteria. The purpose of his direct testimony is to estimate Verizon NW’s cost of
~‘capital. As Dr. Vander Weide states in his testimony, financial theory requires the use of

market value capital structures when computing a company ] weighted average cost of
capital. How Standard & Poor’s determines a company s bond rating is irrelevant for the .
purpose of estlmatmg the cost of capital. :
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