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I. INTRODUCTION

Q.
Please state your name and business address.

A.
Ralph C. Smith, 15728 Farmington Road, Livonia, Michigan 48154.

Q.
What is your occupation?

A.
I am a certified public accountant and a senior regulatory utility consultant with the firm Larkin & Associates, PLLC, certified public accountants and regulatory consultants.

Q.
What is your educational background and professional experience?

A.
These are presented in Exhibit No. ___(RCS-2). This exhibit also summarizes some of my regulatory experience and qualifications.

Q.
On whose behalf are you appearing?

A.
My firm is under contract with the Navy Utility Rate and Studies Office (URASO) to perform utility revenue requirement studies on behalf of the consumer interests of the Navy and all other Federal Executive Agencies (FEA). 

Q.
Please describe the tasks you performed related to your testimony in this case.

A.
We reviewed and analyzed data and performed other procedures as necessary (1) to obtain an understanding of the Puget Sound Energy’s ("PSE," “Puget” or "Company") rate filing package as it relates to the Company’s proposed Depreciation Tracker and (2) to formulate an opinion concerning the reasonableness of the Company's proposed Depreciation Tracker.  These procedures included reviewing the Company's testimony, exhibits and workpapers, issuing information requests, and analyzing PSE's responses to them.

Q.
What issues will you be addressing in your testimony?

A.
My direct testimony discusses Puget’s proposal for a Depreciation Tracker and recommends that this Company proposal be rejected.

II. DEPRECIATION TRACKER

Q.
Please summarize your understanding of Puget’s proposed Depreciation Tracker.
A.
The Company apparently believes that it has an unusual attrition problem and is therefore proposing a new Depreciation Tracker mechanism that would true up revenues for changes in depreciation expense related to natural gas and electric transmission and distribution capital investment.  As proposed by Puget, the tracker mechanism would provide for recovery of the Company’s investments in transmission and distribution infrastructure through a surcharge to the Company’s existing tariff schedules.  This surcharge would be based on the incremental depreciation expense of natural gas and electric transmission and distribution investment over and above the depreciation expense reflected in existing rates.   The Company proposes to calculate the change in revenue deficiency for depreciation expense based on the unit cost recovery for this item that was allowed in the Company’s most recent general rate case.  If the Depreciation Tracker is approved, this unit cost would be adjusted each year to reflect the additional costs recovered in rates due to implementation of the surcharge.  
Q.
How does Puget characterize the proposed mechanism?

A.
Puget witness Story states at page 73 of his direct testimony that basing recovery on the unit cost associated with depreciation expense is similar to the calculation the Company currently utilizes for power cost recovery in its PCA Mechanism.  

Q.
What impact does Puget estimate that its proposed Depreciation Tracker would have on the revenue requirement in the current proceeding?
A.
Page 75 of Puget witness Story’s direct testimony estimates an increased revenue requirement for Puget’s electric and gas operations of $7.879 million and $10.885 million, for a total increase of $18.764 as summarized in the following table:

	Line 
	Depreciation in Test Year
	
	
	2007

	No.
	
	
	
	9/30/2005
	2007
	Tracker

	1
	Electric
	
	
	
	
	

	2
	  Transmission
	
	      2,162,707 
	      2,154,681 
	

	3
	  Distribution
	
	     69,255,510 
	     77,619,411 
	

	4
	
	
	
	     71,418,217 
	
	      79,774,092 

	5
	Delivered Load (MWH)
	     21,853,035 
	     22,107,507 
	      72,249,861 

	6
	Unit Cost ($/KWh)
	
	       0.003268 
	
	

	7
	Adjustment
	
	
	
	        7,524,231 

	8
	
	
	
	
	Conversion
	       0.9549744 

	
	
	
	
	
	 Revenue Def. 
	        7,878,988 

	
	
	
	
	
	
	

	9
	Gas
	
	
	
	
	

	10
	  Transmission
	
	      2,911,749 
	      3,752,000 
	

	11
	  Distribution
	
	     47,386,339 
	     57,900,661 
	

	12
	
	
	
	     50,298,088 
	
	      61,652,661 

	13
	Delivered Load (thousand therms)
	      1,038,451 
	      1,057,971 
	      51,243,553 

	14
	Unit Cost ($/therm)
	
	       0.048436 
	
	

	15
	Adjustment
	
	
	
	      10,409,108 

	
	
	
	
	
	Conversion 
	0.9563082

	16
	
	
	
	
	Revenue Def.
	      10,884,680 

	17
	
	
	
	
	Total
	      18,763,667 



Additionally, as an automatic adjustment clause with a surcharge, Puget’s proposal could also result in additional subsequent increases to customer rates, on an annual basis, without the benefit of a complete review of Puget’s operations and without reflecting other offsetting adjustments that could decrease the revenue requirement.

Q.
Should Puget’s proposed Depreciation Tracker be adopted?

A.
No.  For several reasons, including the following, Puget’s proposed Depreciation Tracker should be rejected:

1) It would inappropriately shift responsibility and risk of increasing Depreciation Expense between rate cases away from shareholders and onto ratepayers.

2) It could remove or reduce incentives to prudently control the cost of plant additions.  
3) Depreciation Expense is not similar to fuel cost and Puget has demonstrated no history of volatile and uncontrollable Depreciation Expense. 

4) It could encumber ratepayers with additional revenue requirements annually into the future for Depreciation Expense without capturing offsetting benefits.
5) It is a distortion of the test year relationships. 

6) It is not beneficial to ratepayers.
7)  It is an unusual and extreme ratemaking proposal that has apparently not been adopted for any other utility in the country.
Q.
Please explain how Puget’s proposed Depreciation Tracker would shift risk of fluctuating Depreciation Expense between rate cases away from shareholders and onto ratepayers, and why such a shift is inappropriate.
A.
If Puget believes that its expenses or costs, including Depreciation Expense, are increasing more rapidly than its revenues such that a revenue deficiency is being created, Puget can file for a rate increase.  Currently, the risks and benefits lie with Puget’s shareholders during the period between rate cases if revenues grow more slowly or more rapidly than Puget’s costs.  Puget’s proposed Depreciation Tracker would result in shifting the risk of expense growth onto ratepayers by making ratepayers responsible for all Depreciation Expense changes occurring between rate cases.  Puget would retain the benefit of any rapid revenue growth for the shareholders.

Q.
How could Puget’s proposed Depreciation Tracker remove or reduce incentives to prudently control the cost of plant additions?
A.
One of the useful functions of regulatory lag is to place financial responsibility upon the utility for fluctuations in costs between rate cases.  The regulatory lag feature of Rate Base/Rate of Return regulation is essential to effective and efficient operation of such a regulatory régime.  Because of the lag between placing new plant into service and obtaining rate recognition of such plant, the utility may bear the cost of new plant additions temporarily.  This can encourage management to emphasize cost control to a higher degree that might be expected if cost responsibility for plant additions during the periods between rate cases were shifted away from the utility and onto ratepayers.

Q.
Please elaborate on how Depreciation Expense is not similar to fuel cost and Puget has demonstrated no history of volatile and uncontrollable Depreciation Expense. 
A.
Puget witness Story’s direct testimony at page 73 suggests that its proposed Depreciation Tracker would be:  “similar to the calculation the Company currently utilizes for power cost recovery in its PCA Mechanism.”  Depreciation expense, however, is not similar to fuel expense as demonstrated in the following table:  
	Fuel Expense
	Depreciation Expense

	Fuel costs are determined by the world wide energy market.
	Capital Expenditures, that drive depreciation expense, are subject to utility management, both as to timing and cost control.

	Fuel consumed has no significant impact on other operating costs,(assumes fuel grade standards remain constant).
	Installed plant may either increase or decrease operations and maintenance expenses, particularly for repairs, maintenance and operating efficiencies.

	Fuel expense both increases and decreases in consort with fluctuating energy markets. 
	Depreciation expense changes very slowly, normally only increasing in consort with plant replacement and additions.  A decrease in depreciation expense could signal that plant investments are shrinking and the Utility is disinvesting in the service territory, which in turn could be a harbinger of deferred investments and future increases of greater magnitude. 


The primary factor typically cited in justifying the implementation of fuel cost recovery mechanisms for utilities – that such expenses can be extremely volatile between rate cases and are beyond the control or ability of management to influence or control – does not apply to Depreciation Expense.  
Q.
How could Puget’s proposal encumber ratepayers with additional revenue requirements annually into the future for Depreciation Expense without capturing offsetting benefits?
A.
Puget proposes that its Depreciation Tracker calculations result in annual rate adjustments to recognize the presumed increase in depreciation expense.  Moreover, by focusing only on certain isolated components of the revenue requirement formula, and ignoring offsetting components, Puget’s proposed Depreciation Tracker could produce rate increases without capturing offsetting benefits, such as increased revenues and expense reductions.
Q.
Please explain how Puget’s proposed Depreciation Tracker distorts test year relationships.
A.
To understand how Puget’s proposed Depreciation Tracker distorts test year relationships it may be helpful to review the basic ratemaking calculus, i.e., the formula used to determine a utility’s revenue deficiency (or sufficiency).  In the standard formula, rate base is multiplied by a rate of return to derive a return requirement.  The return requirement is added to test year operating expenses to determine the utility’s revenue requirement.  The revenue requirement is then compared with the utility’s revenues at current rates.  The difference is the revenue deficiency or sufficiency.  It is critically important that representative values for each of the key elements of the revenue requirements be determined in a balanced and consistent manner.  By using a test year, each element of the revenue requirement is properly matched and coordinated.  For a growing electric utility, future sales and revenues, future expenses and future rate base investment levels will all likely, though not always, be larger in nominal terms. The use of a test year to quantify ratemaking values for these variables is intended to determine a revenue requirement based upon the relationship between revenue and cost levels at a common point in time.  Consequently, while absolute precision in ratemaking is not required, basic consistency in the elements of the ratemaking formula is essential, such that representative levels of ongoing revenues and costs are captured in a balanced way, within a consistently applied test year approach.  



Puget’s Depreciation Tracker distorts the relationships between the components of the ratemaking formula by focusing on elements which increase the revenue requirement; plant additions and depreciation expense on such additions, without considering other components, such as increased revenues and other expense changes in a balanced manner.
Q.
Is Puget’s Depreciation Tracker proposal beneficial to ratepayers?
A.
No, it is not.  It would substantially increase Puget’s revenue deficiencies for both gas and electric service in the current case, and could produce additional increases annually in an unbalanced manner that considers only one component of the revenue requirement.  Additionally, if Puget’s proposed Depreciation Tracker had been in place in prior years, it would have resulted in increased customer rates.  The response to FEA DR 02-008 and PC-056 indicates that the Company’s rates in 2003, 2004 and 2005, would have been higher by a cumulative net amount of $13.148 million.

Q.
Is Puget under any restrictions that would prohibit the Company from filing for rate relief if needed?
A.
No. Under the present ratemaking regime, I am not aware of any restrictions on Puget that would prevent the Company from filing subsequent rate cases.  Puget’s response to FEA data request (DR) 02-007 states that it “is unaware of any restriction that would limit PSE’s ability to file subsequent rate cases or power cost-only rate cases to address growth in rate base.”
Q.
Has Puget demonstrated that it has a unique problem with regulatory lag that requires an extraordinary and unusual ratemaking mechanism?

A.
No, it has not.  While Puget has characterized its proposed Depreciation Tracker as being an attempt to address an issue of regulatory lag, Puget has not demonstrated that it has a unique problem with regulatory lag that is substantially different from other regulated public utilities that would require such an extraordinary and unusual ratemaking mechanism.  
Q.
Is Puget’s proposed Depreciation Tracker good regulatory policy, and if not, why not?
A.
This would be bad regulatory policy.  The Company’s proposal is the equivalent of single-issue ratemaking and should not be allowed.  In the past, the Company has not had an automatic recovery mechanism for Depreciation Expense.  It is not appropriate to now set aside this one single issue for automatic deferral and future recovery.  Providing what essentially would amount to as a guarantee of future depreciation expense recovery could also remove incentives on the Company to prudently plan construction and manage costs and shifts the burden of cost increases between rate cases from shareholders onto ratepayers.   Indeed, throughout the country many electric utilities have fuel cost recovery mechanisms and many gas utilities have gas cost recovery mechanisms, but no other utility has a Depreciation Tracker mechanism such as Puget proposes.  
Q.
Has Puget indicated whether it is requesting an attrition adjustment in the current case?

A.
Page 64 of PSE witness Story’s direct testimony states that the Company is not requesting an attrition adjustment in this case based on the trended methodology that the Commission has accepted in some historic rate cases.  
Q.
Does Puget’s lack of a request for an attrition allowance based on historic trended analysis in the current rate case appear to be consistent with other recent Puget rate cases?

A.
Yes.  This appears to be consistent with recent prior Puget rate cases.  The Company’s response to FEA DR 02-004 states that PSE “neither filed for an attrition allowance nor performed an attrition analysis in its last three rate cases.”

Q.
Has a Depreciation Tracker mechanism similar to Puget’s proposal in the current case been adopted for any other utilities in the country?
A.
No, not to my knowledge.  Puget’s response to FEA DR 02-005 indicates that Puget is not aware of any other utility that has proposed a Depreciation Tracker mechanism like the one Puget has proposed in this proceeding. Puget’s Depreciation Tracker proposal is an unusual and extreme ratemaking proposal that has apparently not been adopted for any r utility in the country.  
Q.
Please summarize your conclusion regarding whether Puget’s proposed Depreciation Tracker should be adopted.

A.
Puget’s Depreciation Tracker represents an unusual, one-sided and extreme ratemaking proposal that inappropriately distorts the ratemaking calculus and should therefore be rejected.  
Q.
Can you suggest a reasonable alternative to Puget’s Depreciation Tracker proposal?
A.
Yes.  If the Commission wants to address post-test year plant additions in the current case, I would recommend accomplishing this through a known and measurable adjustment to recognize non-revenue producing, non-expense reducing transmission and distribution plant additions for a limited period (such as one calendar quarter) beyond the end of the test year.  Moreover, in order that such a post-test year adjustment be computed in a balanced manner, the Company’s continued accruals of accumulated depreciation on transmission and distribution plant should be recognized through the same date as the plant additions.
Q.
Why did you suggest a calendar quarter for the post test year update period and what is the significance of the update period beyond the end of the test year?
A.
The further outside the test year the net additions to plant in service are recognized, the greater the danger of completely destroying the test year relationships between rate base, revenues and expenses.   In my judgment, allowing recognition of non-revenue producing, non-expense reducing T&D plant additions for one additional quarter beyond the end of the test year would not result in a complete distortion of the test year relationships, as would extending for a longer period could.  Also, Puget’s  transmission and distribution additions during the calendar quarter following the end of the test year has a closer temporal connection to the test year than a more extended time period.  Some of the plant placed in service during the quarter may have been under construction by the end of the test year.  Finally, in other jurisdictions with which I am familiar that undertake post-test year rate base updates for periods as long as six months, the updates are usually for all test year components, and not limited to net plant additions.  Because recognition of post-test year net plant additions, without other post test year changes, is inherently unbalanced, providing a means of addressing Puget’s attrition concern by recognizing post-test year plant additions, if allowed, should be confined to one quarter subsequent to the test year.
Q.
Why should only non-revenue producing and non-expense reducing plant additions be considered?
A.
Only non-revenue producing and non-expense reducing plant additions should be considered to achieve proper matching.  Plant installed to serve customer growth will generate additional revenues, which are not being recognized in the limited adjustment to update rate base.  Other things being equal, increased customer revenues tend to reduce the utility’s revenue deficiency.  Consequently, without quantifying and reflecting the additional annualized customer revenues, enabled by the plant additions to serve growth, an unbalanced result is produced that would overstate the net revenue requirement.  Post-test year plant additions that increase capacity should not be included because this creates a mis-match between the adjusted rate base and the test year quantity of utility service.  Similarly, plant additions that improve efficiency or reduce costs, such as maintenance or operations expense, should not be considered because the efficiency improvements and cost reductions are not being captured in the pro forma adjustment to offset the revenue requirement increase related to the plant addition.  For example, replacing manually read meters with meters capable of remote electronic reading would increase depreciation expense, but the payroll cost for labor to read meters would remain the same.  Therefore, the utility would be over collecting for meter reading expenses.  By limiting the known and measurable adjustment to only plant additions that are non-revenue-producing and non-expense-reducing, this would capture only the components that do not have offsetting impacts.
Q.
If a known and measurable adjustment were to be allowed for non-revenue producing and non-expense reducing plant additions through December 31, 2005, why should changes in accumulated depreciation also be recognized through that same date?
A.
Since plant in service is being extended beyond the test year by three months, the accumulated depreciation on existing T&D plant that continues to accrue should also be extended by the same period, as an offset to the increased Plant.  Ratepayers continue to pay Puget for the cost of utility service, which includes depreciation expense.  If rate base is going to be adjusted to recognize T&D plant additions for a certain period beyond the test year (such as three months), the change in accumulated depreciation for that same period should also be recognized.  In other words, if a known and measurable adjustment is going to be made, it should reflect the increase in non-revenue producing, non-expense reducing T&D plant net of accumulated depreciation on T&D plant through the same date.
Q.
Have you quantified the adjustment that would implement such a recommendation?

A.
No.  As of this time I have not identified a specific adjustment for known and measurable non-revenue producing, non-expense reducing transmission and distribution plant additions for a limited period, such as three months, beyond the test year, or the offset for an additional three months continuation of accumulated depreciation on T&D plant.  

Q.
Can you please provide a hypothetical example to illustrate how this type adjustment could be made?

A.
Yes.  The following example using hypothetical information for electric operations illustrates how such an adjustment could be made:


[image: image1.emf]Illustration Using

Hypothetical

Electric Rate Base

Amounts

Net Addition for Non-Revenue Producing, 

Non-Expense Reducing Plant Adds 10/1/05-12/31/05

- Distribution Additions 29,000,000 $      

- Distribution Retirements (4,000,000) $       

Net Distribution 25,000,000 $      

- Transmission Additions 6,000,000 $        

- Transmission Retirements (1,000,000) $       

Net Transmission 5,000,000 $        

Addition to Plant, net of retirements 30,000,000 $      

Accumulated Depreciation Accruals 

on T&D Plant, 10/1/05 through 

12/31/05

(22,000,000) $     

Accumulated Depreciation-

Retirements

5,000,000 $        

Deferred FIT (3,000,000) $       

Total Electric Rate Base 10,000,000 $      

Net of Tax Rate of Return

7.00%

Operating Income Requirement

700,000              

Net of Tax Depreciation

200,000 $           

Adjustment to Net Operating Income

900,000              

Conversion Factor

0.6207334

Revenue Requirement Deficiency

1,450,000           


The above calculations are hypothetical, to illustrate how such an adjustment could be made.  Using this example, an adjustment would be made to increase Puget’s electric revenue requirement by $1.45 million.
Q.
Does that conclude your prefiled direct testimony?

A.
Yes.
� Attachment A to PSE’s response to PC-056 shows that, for 2003-2005, gas rates would have been higher by $13,756,104 and electric rates lower by $607,704, for a net increase of $13,148,400.


� FEA DR 02-0104 asked Puget to:  “Provide all exhibits, calculations and supporting workpapers for the ‘traditional WUTC attrition allowance’ in the Company’s last three electric and gas rate cases.  PSE witness Story had referred to that “historic methodology” at page 64 of his direct testimony.
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						Illustration Using

						Hypothetical								Alternative: 3 months, excluding

		Electric Rate Base				Amounts								Station Equipment, with continued

				Net Addition for Non-Revenue Producing,										9/30/05 through 12/31/05

				Non-Expense Reducing Plant Adds 10/1/05-12/31/05

				- Distribution Additions		$   29,000,000

				- Distribution Retirements		$   (4,000,000)

				Net Distribution		$   25,000,000

				- Transmission Additions		$   6,000,000

				- Transmission Retirements		$   (1,000,000)

				Net Transmission		$   5,000,000

				Addition to Plant, net of retirements		$   30,000,000

				Accumulated Depreciation Accruals on T&D Plant, 10/1/05 through 12/31/05		$   (22,000,000)

				Accumulated Depreciation-Retirements		$   5,000,000

				Deferred FIT		$   (3,000,000)												Ratio'd by net plant adds

				Total Electric Rate Base		$   10,000,000

				Net of Tax Rate of Return		7.00%

				Operating Income Requirement		700,000

				Net of Tax Depreciation		$   200,000												Ratio'd by net plant adds

				Adjustment to Net Operating Income		900,000

				Conversion Factor		0.6207334

				Revenue Requirement Deficiency		1,450,000

		Gas - Ratebase				Per Puget: 6 months including Station								Alternative: 3 months, with continued Accumulated

						Equipment								Depreciation from 9/30/05 through 12/31/05

				Net Addition:

				- Transmission & Distribution		24,728,415								15,405,775

				- Less: Accum Depreciation		(209,427)								$   (130,473)		Ratio'd by plant

				Net Transmission & Distribution				24,518,988						15,275,302

				Total Net Addition						24,518,988						15,275,302

				Accumulated Depreciation accruals 9/30/05 through 12/31/05												$   (12,574,521)

				Deferred FIT						(80,232)						$   (49,984)		Ratio'd by net plant adds

				Add Retirements to Accum Depreciation						4,562,879						$   2,842,668		Ratio'd by plant

				Total Ratebase						29,001,635						5,493,465

				Net of Tax Rate of Return						7.19%						7.19%

				Net Operating Income						2,085,218						394,980

				Net of Tax Depreciation						136,128						84,807		Ratio'd by net plant adds

										2,221,345						479,787

				Conversion Factor						0.6216003						0.6216003

				Revenue Requirement Deficiency						3,573,591						771,858





Ratebase

		

														Alternative: 3 months, excluding

		Electric - Ratebase				Per Puget 6 months including Station								Station Equipment, with continued

						Equipment								Accumulated Depreciation from

				Net Addition:										9/30/05 through 12/31/05

				- Distribution		70,934,051								25,021,040

				- Less: Accum Depreciation		(497,071)								(68,366)

				Net Transmission				70,436,981						24,952,673

				Transmission		5,348,011								5,348,011		No Transmission additions for 1/1/06-3/31/06

				- Less: Accum Depreciation		(39,418)								(5,508)

				Net Distribution				5,308,593						5,342,503

				Total Net Addition						75,745,573						30,295,176

				Accumulated Depreciation accruals 9/30/05 through 12/31/05												$   (17,929,554)

				Deferred FIT						(6,714,553)						$   (2,685,551)		Ratio'd by net plant adds

				Add Retirements to Accum Depreciation						9,749,256						7,778,843		questioned as a double count

				Total Ratebase						78,780,277						17,458,914

				Net of Tax Rate of Return						7.19%						7.19%

				Operating Income Requirement						5,664,302						1,255,296

				Net of Tax Depreciation						348,718						$   139,473		Ratio'd by net plant adds

										6,013,020						1,394,769

				Conversion Factor						0.6207334						0.6207334

				Revenue Requirement Deficiency						9,686,960						2,246,969

		Gas - Ratebase				Per Puget: 6 months including Station								Alternative: 3 months, with continued Accumulated

						Equipment								Depreciation from 9/30/05 through 12/31/05

				Net Addition:

				- Transmission & Distribution		24,728,415								15,405,775

				- Less: Accum Depreciation		(209,427)								$   (130,473)		Ratio'd by plant

				Net Transmission & Distribution				24,518,988						15,275,302

				Total Net Addition						24,518,988						15,275,302

				Accumulated Depreciation accruals 9/30/05 through 12/31/05												$   (12,574,521)

				Deferred FIT						(80,232)						$   (49,984)		Ratio'd by net plant adds

				Add Retirements to Accum Depreciation						4,562,879						$   2,842,668		Ratio'd by plant

				Total Ratebase						29,001,635						5,493,465

				Net of Tax Rate of Return						7.19%						7.19%

				Net Operating Income						2,085,218						394,980

				Net of Tax Depreciation						136,128						84,807		Ratio'd by net plant adds

										2,221,345						479,787

				Conversion Factor						0.6216003						0.6216003

				Revenue Requirement Deficiency						3,573,591						771,858





Continued Accum Deprn

		Accumulated Depreciation on 9/30/05 T&D Plant

		For 9/30/05 through 12/31/05

				Electric				Gas

		Depreciation for Test Year

		Ended 9/30/2005		$   71,718,217				$   50,298,088

		Monthly		$   5,976,518				$   4,191,507

		Additional 3 months (from 9/30/05 to 121/30/05):

				$   17,929,554				$   12,574,521

		Offset to rate base for continued Accumulated

		Depreciation accrued from 9/30/05 through 12/30/05

				$   (17,929,554)				$   (12,574,521)





DFIT

		

		Electric:

				DFIT - From Tax Department						(6,902,324)

						Accum. Depr.		Rate

				DFIT - Per Book (T&D)		536,489		35.00%		187,771

				Net DFIT						(6,714,553)

		Gas:

				DFIT - From Tax Department						(153,531)

						Accum. Depr.		Rate

				DFIT - Per Book (T&D)		209,427		35.00%		73,299

				Net DFIT						(80,232)





Depreciation Adjustment

		

		Electric - March '06

		LINE

		NO.		DESCRIPTION		ACTUAL		PROFORMA		ADJUSTMENT

		1		Depreciation Expense - T&D		-		536,489		536,489

		2

		3

		4		Increase (Decrease) Operating Income						(536,489)

		5

		6		Increase (Decrease) FIT @				35.00%		(187,771)

		7

		8		Increase (Decrease) Net Operating Income						(348,718)

		Gas - March '06

		LINE

		NO.		DESCRIPTION		ACTUAL		PROFORMA		ADJUSTMENT

		1		Depreciation Expense - T&D		-		209,427		209,427

		2

		3

		4		Increase (Decrease) Operating Income						(209,427)

		5

		6		Increase (Decrease) FIT @				35.00%		(73,299)

		7

		8		Increase (Decrease) Net Operating Income						(136,128)





Gas T&D

		

										Addition and (Retirement)												Total		Annual		Depreciation Expense												Accum

																						Net		Depreciation														Depr.

						FERC		FERC Description		Oct-05		Nov-05		Dec-05		Jan-06		Feb-06		Mar-06		Addition		Rate		Oct-05		Nov-05		Dec-05		Jan-06		Feb-06		Mar-06

		Gas		Distribution		G366		Structures and improvements		5,144														1.89%

										(5,388)

										(244)						83										(0)		(0)		(0)		(0)		(0)		(0)

																(10,046)

																(9,963)																(8)		(16)		(16)

										(244)						(9,963)						(10,207)				(0)		(0)		(0)		(8)		(16)		(16)		(41)

						G369		Measuring and regulating station equipment		130,028														3.24%

										(15,578)

										114,450																155		309		309		309		309		309

												366,306																495		989		989		989		989

														12,233

														(5,000)

														7,233		455														10		20		20		20

																(54,762)

																(54,307)																(73)		(147)		(147)

										114,450		366,306		7,233		(54,307)						433,682				155		804		1,308		1,244		1,171		1,171		5,852

						G376		Main		7,916,713														2.79%

										(764,098)

										7,152,615		2,702,989														8,315		16,630		16,630		16,630		16,630		16,630

												(229,428)

												2,473,561		3,048,916														2,876		5,751		5,751		5,751		5,751

														(254,214)

														2,794,702		1,570,292														3,249		6,498		6,498		6,498

																(75,682)

																1,494,610		1,766,594														1,737		3,475		3,475

																		(152,970)

																		1,613,624		3,740,129														1,876		3,752

																				(210,335)

																				3,529,794																4,103

										7,152,615		2,473,561		2,794,702		1,494,610		1,613,624		3,529,794		19,058,907				8,315		19,505		25,630		30,616		34,229		40,209		158,504

						G378		Measuring and regulating station equipment - General		243,538														4.26%

										(138,129)

										105,409		259,207														187		374		374		374		374		374

												(22,220)

												236,987		466,995														421		841		841		841		841

														(41,143)

														425,852		673,467														756		1,512		1,512		1,512

																(42,849)

																630,617		264,619														1,119		2,239		2,239

																		(17,651)

																		246,968		160,612														438		877

																				(7,424)

																				153,188																272

										105,409		236,987		425,852		630,617		246,968		153,188		1,799,022				187		795		1,971		3,847		5,404		6,115		18,319

						G380		Services		805,119														3.11%

										(206,149)

										598,971		550,187														776		1,552		1,552		1,552		1,552		1,552

												(112,838)

												437,350		1,364,913														567		1,133		1,133		1,133		1,133

														(570,861)

														794,052		1,105,882														1,029		2,058		2,058		2,058

																(222,261)

																883,621		463,539														1,145		2,290		2,290

																		(107,244)

																		356,295		561,847														462		923

																				(81,063)

																				480,783																623

										598,971		437,350		794,052		883,621		356,295		480,783		3,551,072				776		2,119		3,715		5,889		7,495		8,580		28,574

						G381		Meters						297,245										3.22%

														(293,076)

														4,169																6		11		11		11

														4,169								4,169				-		-		6		11		11		11		39

						G382		Meter Install								4,178						4,178		2.25%								4		8		8		20

						G383		House Regulators						(6,024)										3.37%

														(21,334)

														(27,358)																(38)		(77)		(77)		(77)

														(27,358)								(27,358)				-		-		(38)		(77)		(77)		(77)		(269)

						G385		Industrial Meters and regulating station equipment		726														3.09%

										(60,473)

										(59,747)		22,213														(77)		(154)		(154)		(154)		(154)		(154)

												(7,603)

												14,611		59,790														19		38		38		38		38

														(10,443)

														49,347						(1,167)

																				(5,602)

																				(6,769)																(9)

										(59,747)		14,611		49,347						(6,769)		(2,559)				(77)		(135)		(116)		(116)		(116)		(125)		(686)

						G387		Other equipment						734,524.27										3.68%

														(817,014.21)

														(82,489.94)																(126)		(253)		(253)		(253)

														(82,490)								(82,490)				-		-		(126)		(253)		(253)		(253)		(885)

										7,911,453		3,528,815		3,965,507		2,948,756		2,216,887		4,156,996		24,728,415				9,356		23,087		32,348		41,156		47,857		55,623		209,427

						9/30/05 through 12/31/05								15,405,775

																						29





Electric T&D

		

										Addition and (Retirement)												Total		Annual		Depreciation Expense												Accum

																						Net		Depreciation														Depr.				Oct-Dec

						FERC		FERC Description		Oct-05		Nov-05		Dec-05		Jan-06		Feb-06		Mar-06		Addition		Rate		Oct-05		Nov-05		Dec-05		Jan-06		Feb-06		Mar-06						Retirements

		Electric		Distribution		E361		Structures and improvements						274,047

														(55,342)																												(55,342)

														218,705										1.95%						178		355		355		355

														218,705								218,705				-		-		178		355		355		355		1,244

						E362		Station Equipment		62,645														2.19%		57		114		114		114		114		114

												12,492,736

												(46,489)																														(46,489)

												12,446,247		16,229,410														11,357		22,714		22,714		22,714		22,714

														(652,254)																												(652,254)

														15,577,157																14,214		28,428		28,428		28,428

																439,456		1,080,965														401		802		802

																		(11,529)																								-

																		1,069,436		853,321														976		1,952

																				(923,359)																						-

																				(70,038)																(64)

										62,645		12,446,247		15,577,157		439,456		1,069,436		(70,038)		29,524,901				57		11,472		37,043		51,658		53,035		53,947		207,211

						E364		Poles, towers, and fixtures		1,051,022														2.30%

										(161,377)																																(161,377)

										889,645		8,348,086														853		1,705		1,705		1,705		1,705		1,705

												(151,093)																														(151,093)

												8,196,993		3,792,590														7,855		15,711		15,711		15,711		15,711

														(196,661)																												(196,661)

														3,595,929		1,815,645														3,446		6,892		6,892		6,892

																(123,029)

																1,692,615		7,548,669														1,622		3,244		3,244

																		(59,517)

																		7,489,153		1,172,317														7,177		14,354

																				(179,872)

																				992,445																951

										889,645		8,196,993		3,595,929		1,692,615		7,489,153		992,445		22,856,780				853		9,561		20,862		25,930		34,730		42,858		134,793

						E365		Overhead conductors and devices		324,971														2.81%

										(283,072)																																(283,072)

										41,898		4,607,671														49		98		98		98		98		98

												(250,296)																														(250,296)

												4,357,375		1,222,267														5,102		10,204		10,204		10,204		10,204

														(477,797)																												(477,797)

														744,471		317,006														872		1,743		1,743		1,743

																(68,416)

																248,590		297,746														291		582		582

																		(36,892)

																		260,854		527,288														305		611

																				(284,098)

																				243,190																285

										41,898		4,357,375		744,471		248,590		260,854		243,190		5,896,379				49		5,200		11,173		12,336		12,932		13,523		55,213

						E366		Underground Conduit		506,810														2.45%

										(66,611)																																(66,611)

										440,199		902,987														449		899		899		899		899		899

												(71,435)																														(71,435)

												831,551		1,317,782														849		1,698		1,698		1,698		1,698

														(151,601)																												(151,601)

														1,166,181		1,582,489														1,190		2,381		2,381		2,381

																(52,922)

																1,529,567		128,006														1,561		3,123		3,123

																		(26,469)

																		101,537		450,103														104		207

																				(20,895)

																				429,209																438

										440,199		831,551		1,166,181		1,529,567		101,537		429,209		4,498,245				449		1,748		3,787		6,539		8,204		8,746		29,473

						E367		Undergound conductor & devices		1,128,558														3.66%

										(383,230)																																(383,230)

										745,328		1,330,559														1,137		2,273		2,273		2,273		2,273		2,273

												(206,917)																														(206,917)

												1,123,642		3,364,032														1,714		3,427		3,427		3,427		3,427

														(732,303)																												(732,303)

														2,631,728		1,752,315														4,013		8,027		8,027		8,027

																(222,114)

																1,530,200		711,051														2,334		4,667		4,667

																		(239,901)

																		471,150		1,408,666														719		1,437

																				(225,688)

																				1,182,978																1,804

										745,328		1,123,642		2,631,728		1,530,200		471,150		1,182,978		7,685,027				1,137		3,987		9,714		16,061		19,113		21,635		71,646

						E368		Line Transformers		27,215														2.18%		25		49		49		49		49		49

												26,496																24		48		48		48		48

														2,658,470

														(1,768,298)																												(1,768,298)

														890,173																809		1,617		1,617		1,617

																145,871																132		265		265

																		38,727																35		70

																				24,807																23

										27,215		26,496		890,173		145,871		38,727		24,807		1,153,288				25		74		906		1,847		2,015		2,073		6,939

						E369		Services		6,032														2.24%

										(2,136)																																(2,136)

										3,896		5,075														4		7		7		7		7		7

												(1,023)																														(1,023)

												4,052		449,294														4		8		8		8		8

														(562,138)																												(562,138)

														(112,843)		5,952														(105)		(211)		(211)		(211)

																(1,876)

																4,076		3,425														4		8		8

																		(1,743)

																		1,682		3,168														2		3

																				(748)

																				2,420																2

										3,896		4,052		(112,843)		4,076		1,682		2,420		(96,717)				4		11		(90)		(192)		(187)		(183)		(637)

						E370		Meters						49,135										3.82%

														(839,941)																												(839,941)

														(790,806)																(1,259)		(2,517)		(2,517)		(2,517)

																				17																0

														(790,806)						17		(790,789)				-		-		(1,259)		(2,517)		(2,517)		(2,517)		(8,811)

						E373		Street Lighting and signal systems				926												2.84%

												(941)																														(941)

												(14)		8,371														(0)		(0)		(0)		(0)		(0)

														(19,145)																												(19,145)

														(10,773)		419

																(987)																										-

																(569)				782

																				(1,193)

																				(411)

												(14)		(10,773)		(569)				(411)		(11,767)				-		(0)		(0)		(0)		(0)		(0)		(0)

										2,210,826		26,986,342		23,909,920		5,589,807		9,432,539		2,804,617		70,934,051				2,573		32,051		82,314		112,017		127,680		140,436		497,071				$   (7,080,100)

						Less substantion equipment				(62,645)		(12,446,247)		(15,577,157)		(439,456)		(1,069,436)		70,038		(29,524,901)				(57)		(11,472)		(37,043)		(51,658)		(53,035)		(53,947)		(207,211)				$   (698,743)

										2,148,181		14,540,095		8,332,764		5,150,351		8,363,103		2,874,655		41,409,150				2,516		20,579		45,271		60,359		74,645		86,489		289,859				(7,778,843)

								9/30/05 through 12/31/05						25,021,040																68,366

		Electric		Transmission		E353		Station Equipment		46,076														2.13%

										(86,688)

										(40,612)				392,636												(36)		(72)		(72)		(72)		(72)		(72)

														(101,221)

														291,415																259		517		517		517

										(40,612)				291,415								250,803				(36)		(72)		187		445		445		445		1,414

						E355		Poles, towers, and fixtures						1,568,095								1,568,095		2.44%						1,594		3,188		3,188		3,188		11,160

						E356		Overhead conductors and devices						3,505,807.56								3,505,808		2.61%						3,813		7,625		7,625		7,625		26,688

						E364		Poles, towers, and fixtures						23,304.81								23,305		2.30%						22		45		45		45		156

										(40,612)		-		5,388,622		-		-		-		5,348,011				(36)		(72)		5,616		11,303		11,303		11,303		39,418

																														5,508





Total Retirement

		

				Electric

						FERC		FERC Description		Oct-05		Nov-05		Dec-05		Jan-06		Feb-06		Mar-06		Total Accum Depr

		Electric		Distribution		E361		Structures and improvements						(55,342)

						E362		Station Equipment				(46,489)		(652,254)				(11,529)		(923,359)

						E364		Poles, towers, and fixtures		(161,377)		(151,093)		(196,661)		(123,029)		(59,517)		(179,872)

						E365		Overhead conductors and devices		(283,072)		(250,296)		(477,797)		(68,416)		(36,892)		(284,098)

						E366		Underground Conduit		(66,611)		(71,435)		(151,601)		(52,922)		(26,469)		(20,895)

						E367		Undergound conductor & devices		(383,230)		(206,917)		(732,303)		(222,114)		(239,901)		(225,688)

						E368		Line Transformers						(1,768,298)

						E369		Services		(2,136)		(1,023)		(562,138)		(1,876)		(1,743)		(748)

						E370		Meters						(839,941)

						E373		Street Lighting and signal systems				(941)		(19,145)		(987)				(1,193)

										(896,426)		(728,195)		(5,455,479)		(469,345)		(376,050)		(1,635,853)		(9,561,348)

						FERC		FERC Description		Oct-05		Nov-05		Dec-05		Jan-06		Feb-06		Mar-06

		Electric		Transmission		E353		Station Equipment		(86,688)				(101,221)

						E356		Overhead conductors and devices

						E364		Poles, towers, and fixtures

										(86,688)		-		(101,221)		-		-		-		(187,908)

				Gas

						FERC		FERC Description		Oct-05		Nov-05		Dec-05		Jan-06		Feb-06		Mar-06

						G366		Structures and improvements		(5,388)						(10,046)

						G369		Measuring and regulating station equipment		(15,578)				(5,000)		(54,762)

						G376		Main		(764,098)		(229,428)		(254,214)		(75,682)		(152,970)		(210,335)

						G378		Measuring and regulating station equipment - General		(138,129)		(22,220)		(41,143)		(42,849)		(17,651)		(7,424)

						G380		Services		(206,149)		(112,838)		(570,861)		(222,261)		(107,244)		(81,063)

						G381		Meters						(293,076)

						G382		Meter Install

						G383		House Regulators						(21,334)

						G385		Industrial Meters and regulating station equipment		(60,473)		(7,603)		(10,443)						(5,602)

						G387		Other equipment						(817,014)

										(1,189,815)		(372,089)		(2,013,085)		(405,600)		(277,865)		(304,424)		(4,562,879)





Sheet3

		

												2005						2005 Total		2006								2006 Total		Grand Total

												10		11		12				1		2		3		4

		Electric		D		E361		Structures and improvements		Sum of Orders costs as of 6/10/06						$   274,047		$   274,047												$   274,047

										Sum of Retired $$ per SE16						$   (55,342)		$   (55,342)												$   (55,342)

						E361 Sum of Orders costs as of 6/10/06										$   274,047		$   274,047												$   274,047

						E361 Sum of Retired $$ per SE16										$   (55,342)		$   (55,342)												$   (55,342)

						E362		Station Equipment		Sum of Orders costs as of 6/10/06		$   62,645		$   12,492,736		$   16,229,410		$   28,784,792		$   439,456		$   1,080,965		$   853,321		$   896,580		$   3,270,321		$   32,055,113

										Sum of Retired $$ per SE16				$   (46,489)		$   (652,254)		$   (698,743)				$   (11,529)		$   (923,359)		$   (72,739)		$   (1,007,627)		$   (1,706,370)

						E362 Sum of Orders costs as of 6/10/06						$   62,645		$   12,492,736		$   16,229,410		$   28,784,792		$   439,456		$   1,080,965		$   853,321		$   896,580		$   3,270,321		$   32,055,113

						E362 Sum of Retired $$ per SE16								$   (46,489)		$   (652,254)		$   (698,743)				$   (11,529)		$   (923,359)		$   (72,739)		$   (1,007,627)		$   (1,706,370)

						E364		Poles, towers, and fixtures		Sum of Orders costs as of 6/10/06		$   1,051,022		$   8,348,086		$   3,792,590		$   13,191,698		$   1,815,645		$   7,548,669		$   1,172,317		$   1,019,971		$   11,556,603		$   24,748,300

										Sum of Retired $$ per SE16		$   (161,377)		$   (151,093)		$   (196,661)		$   (509,131)		$   (123,029)		$   (59,517)		$   (179,872)		$   (124,763)		$   (487,182)		$   (996,313)

						E364 Sum of Orders costs as of 6/10/06						$   1,051,022		$   8,348,086		$   3,792,590		$   13,191,698		$   1,815,645		$   7,548,669		$   1,172,317		$   1,019,971		$   11,556,603		$   24,748,300

						E364 Sum of Retired $$ per SE16						$   (161,377)		$   (151,093)		$   (196,661)		$   (509,131)		$   (123,029)		$   (59,517)		$   (179,872)		$   (124,763)		$   (487,182)		$   (996,313)

						E365		Overhead conductors and devices		Sum of Orders costs as of 6/10/06		$   324,971		$   4,607,671		$   1,222,267		$   6,154,909		$   317,006		$   297,746		$   527,288		$   463,004		$   1,605,044		$   7,759,953

										Sum of Retired $$ per SE16		$   (283,072)		$   (250,296)		$   (477,797)		$   (1,011,165)		$   (68,416)		$   (36,892)		$   (284,098)		$   (175,275)		$   (564,681)		$   (1,575,846)

						E365 Sum of Orders costs as of 6/10/06						$   324,971		$   4,607,671		$   1,222,267		$   6,154,909		$   317,006		$   297,746		$   527,288		$   463,004		$   1,605,044		$   7,759,953

						E365 Sum of Retired $$ per SE16						$   (283,072)		$   (250,296)		$   (477,797)		$   (1,011,165)		$   (68,416)		$   (36,892)		$   (284,098)		$   (175,275)		$   (564,681)		$   (1,575,846)

						E366		Underground Conduit		Sum of Orders costs as of 6/10/06		$   506,810		$   902,987		$   1,317,782		$   2,727,578		$   1,582,489		$   128,006		$   450,103		$   1,032,861		$   3,193,459		$   5,921,037

										Sum of Retired $$ per SE16		$   (66,611)		$   (71,435)		$   (151,601)		$   (289,647)		$   (52,922)		$   (26,469)		$   (20,895)		$   (42,094)		$   (142,379)		$   (432,026)

						E366 Sum of Orders costs as of 6/10/06						$   506,810		$   902,987		$   1,317,782		$   2,727,578		$   1,582,489		$   128,006		$   450,103		$   1,032,861		$   3,193,459		$   5,921,037

						E366 Sum of Retired $$ per SE16						$   (66,611)		$   (71,435)		$   (151,601)		$   (289,647)		$   (52,922)		$   (26,469)		$   (20,895)		$   (42,094)		$   (142,379)		$   (432,026)

						E367		Undergound conductor & devices		Sum of Orders costs as of 6/10/06		$   1,128,558		$   1,330,559		$   3,364,032		$   5,823,149		$   1,752,315		$   711,051		$   1,408,666		$   1,504,714		$   5,376,746		$   11,199,895

										Sum of Retired $$ per SE16		$   (383,230)		$   (206,917)		$   (732,303)		$   (1,322,451)		$   (222,114)		$   (239,901)		$   (225,688)		$   (236,603)		$   (924,307)		$   (2,246,758)

						E367 Sum of Orders costs as of 6/10/06						$   1,128,558		$   1,330,559		$   3,364,032		$   5,823,149		$   1,752,315		$   711,051		$   1,408,666		$   1,504,714		$   5,376,746		$   11,199,895

						E367 Sum of Retired $$ per SE16						$   (383,230)		$   (206,917)		$   (732,303)		$   (1,322,451)		$   (222,114)		$   (239,901)		$   (225,688)		$   (236,603)		$   (924,307)		$   (2,246,758)

						E368		Line Transformers		Sum of Orders costs as of 6/10/06		$   27,215		$   26,496		$   2,658,470		$   2,712,181		$   145,871		$   38,727		$   24,807		$   16,226		$   225,631		$   2,937,812

										Sum of Retired $$ per SE16						$   (1,768,298)		$   (1,768,298)												$   (1,768,298)

						E368 Sum of Orders costs as of 6/10/06						$   27,215		$   26,496		$   2,658,470		$   2,712,181		$   145,871		$   38,727		$   24,807		$   16,226		$   225,631		$   2,937,812

						E368 Sum of Retired $$ per SE16										$   (1,768,298)		$   (1,768,298)												$   (1,768,298)

						E369		Services		Sum of Orders costs as of 6/10/06		$   6,032		$   5,075		$   449,294		$   460,402		$   5,952		$   3,425		$   3,168		$   426		$   12,970		$   473,372

										Sum of Retired $$ per SE16		$   (2,136)		$   (1,023)		$   (562,138)		$   (565,297)		$   (1,876)		$   (1,743)		$   (748)		$   (511)		$   (4,877)		$   (570,174)

						E369 Sum of Orders costs as of 6/10/06						$   6,032		$   5,075		$   449,294		$   460,402		$   5,952		$   3,425		$   3,168		$   426		$   12,970		$   473,372

						E369 Sum of Retired $$ per SE16						$   (2,136)		$   (1,023)		$   (562,138)		$   (565,297)		$   (1,876)		$   (1,743)		$   (748)		$   (511)		$   (4,877)		$   (570,174)

						E370		Meters		Sum of Orders costs as of 6/10/06						$   49,135		$   49,135						$   17				$   17		$   49,152

										Sum of Retired $$ per SE16						$   (839,941)		$   (839,941)												$   (839,941)

						E370 Sum of Orders costs as of 6/10/06										$   49,135		$   49,135						$   17				$   17		$   49,152

						E370 Sum of Retired $$ per SE16										$   (839,941)		$   (839,941)												$   (839,941)

						E373		Street Lighting and signal systems		Sum of Orders costs as of 6/10/06				$   926		$   8,371		$   9,298		$   419				$   782		$   1,213		$   2,414		$   11,712

										Sum of Retired $$ per SE16				$   (941)		$   (19,145)		$   (20,086)		$   (987)				$   (1,193)		$   (422)		$   (2,603)		$   (22,689)

						E373 Sum of Orders costs as of 6/10/06								$   926		$   8,371		$   9,298		$   419				$   782		$   1,213		$   2,414		$   11,712

						E373 Sum of Retired $$ per SE16								$   (941)		$   (19,145)		$   (20,086)		$   (987)				$   (1,193)		$   (422)		$   (2,603)		$   (22,689)

				D Sum of Orders costs as of 6/10/06								$   3,107,252		$   27,714,536		$   29,365,400		$   60,187,188		$   6,059,152		$   9,808,590		$   4,440,470		$   4,934,994		$   25,243,206		$   85,430,394

				D Sum of Retired $$ per SE16								$   (896,426)		$   (728,195)		$   (5,455,479)		$   (7,080,100)		$   (469,345)		$   (376,050)		$   (1,635,853)		$   (652,408)		$   (3,133,655)		$   (10,213,755)

				T		E353		Station Equipment		Sum of Orders costs as of 6/10/06		$   46,076				$   392,636		$   438,712												$   438,712

										Sum of Retired $$ per SE16		$   (86,688)				$   (101,221)		$   (187,908)												$   (187,908)

						E353 Sum of Orders costs as of 6/10/06						$   46,076				$   392,636		$   438,712												$   438,712

						E353 Sum of Retired $$ per SE16						$   (86,688)				$   (101,221)		$   (187,908)												$   (187,908)

						E355		Poles & Fixtures		Sum of Orders costs as of 6/10/06						$   1,567,067		$   1,567,067								$   15,958		$   15,958		$   1,583,025

										Sum of Retired $$ per SE16																$   (6,589)		$   (6,589)		$   (6,589)

								Poles, towers, and fixtures		Sum of Orders costs as of 6/10/06						$   1,028		$   1,028												$   1,028

										Sum of Retired $$ per SE16

						E355 Sum of Orders costs as of 6/10/06										$   1,568,095		$   1,568,095								$   15,958		$   15,958		$   1,584,053

						E355 Sum of Retired $$ per SE16																				$   (6,589)		$   (6,589)		$   (6,589)

						E356		Overhead conductors and devices		Sum of Orders costs as of 6/10/06						$   3,505,808		$   3,505,808												$   3,505,808

										Sum of Retired $$ per SE16

						E356 Sum of Orders costs as of 6/10/06										$   3,505,808		$   3,505,808												$   3,505,808

						E356 Sum of Retired $$ per SE16

						E364		Poles, towers, and fixtures		Sum of Orders costs as of 6/10/06						$   23,305		$   23,305												$   23,305

										Sum of Retired $$ per SE16

						E364 Sum of Orders costs as of 6/10/06										$   23,305		$   23,305												$   23,305

						E364 Sum of Retired $$ per SE16

				T Sum of Orders costs as of 6/10/06								$   46,076				$   5,489,843		$   5,535,919								$   15,958		$   15,958		$   5,551,877

				T Sum of Retired $$ per SE16								$   (86,688)				$   (101,221)		$   (187,908)								$   (6,589)		$   (6,589)		$   (194,497)

		Electric Sum of Orders costs as of 6/10/06										$   3,153,328		$   27,714,536		$   34,855,243		$   65,723,107		$   6,059,152		$   9,808,590		$   4,440,470		$   4,950,952		$   25,259,163		$   90,982,270

		Electric Sum of Retired $$ per SE16										$   (983,114)		$   (728,195)		$   (5,556,700)		$   (7,268,008)		$   (469,345)		$   (376,050)		$   (1,635,853)		$   (658,996)		$   (3,140,244)		$   (10,408,253)

		Gas		D		G366		Structures and improvements		Sum of Orders costs as of 6/10/06		$   5,144						$   5,144		$   83								$   83		$   5,227

										Sum of Retired $$ per SE16		$   (5,388)						$   (5,388)		$   (10,046)								$   (10,046)		$   (15,434)

						G366 Sum of Orders costs as of 6/10/06						$   5,144						$   5,144		$   83								$   83		$   5,227

						G366 Sum of Retired $$ per SE16						$   (5,388)						$   (5,388)		$   (10,046)								$   (10,046)		$   (15,434)

						G369		Measuring and regulating station equipment		Sum of Orders costs as of 6/10/06		$   130,028		$   366,306		$   12,233		$   508,567		$   455								$   455		$   509,022

										Sum of Retired $$ per SE16		$   (15,578)				$   (5,000)		$   (20,578)		$   (54,762)								$   (54,762)		$   (75,340)

						G369 Sum of Orders costs as of 6/10/06						$   130,028		$   366,306		$   12,233		$   508,567		$   455								$   455		$   509,022

						G369 Sum of Retired $$ per SE16						$   (15,578)				$   (5,000)		$   (20,578)		$   (54,762)								$   (54,762)		$   (75,340)

						G376		Main		Sum of Orders costs as of 6/10/06		$   7,916,713		$   2,702,989		$   3,048,916		$   13,668,619		$   1,570,292		$   1,766,594		$   3,740,129		$   6,690,833		$   13,767,847		$   27,436,466

										Sum of Retired $$ per SE16		$   (764,098)		$   (229,428)		$   (254,214)		$   (1,247,740)		$   (75,682)		$   (152,970)		$   (210,335)		$   (70,865)		$   (509,851)		$   (1,757,591)

						G376 Sum of Orders costs as of 6/10/06						$   7,916,713		$   2,702,989		$   3,048,916		$   13,668,619		$   1,570,292		$   1,766,594		$   3,740,129		$   6,690,833		$   13,767,847		$   27,436,466

						G376 Sum of Retired $$ per SE16						$   (764,098)		$   (229,428)		$   (254,214)		$   (1,247,740)		$   (75,682)		$   (152,970)		$   (210,335)		$   (70,865)		$   (509,851)		$   (1,757,591)

						G378		Measuring and regulating station equipment - General		Sum of Orders costs as of 6/10/06		$   243,538		$   259,207		$   466,995		$   969,740		$   673,467		$   264,619		$   160,612		$   15,095		$   1,113,793		$   2,083,533

										Sum of Retired $$ per SE16		$   (138,129)		$   (22,220)		$   (41,143)		$   (201,492)		$   (42,849)		$   (17,651)		$   (7,424)		$   (41,358)		$   (109,282)		$   (310,774)

						G378 Sum of Orders costs as of 6/10/06						$   243,538		$   259,207		$   466,995		$   969,740		$   673,467		$   264,619		$   160,612		$   15,095		$   1,113,793		$   2,083,533

						G378 Sum of Retired $$ per SE16						$   (138,129)		$   (22,220)		$   (41,143)		$   (201,492)		$   (42,849)		$   (17,651)		$   (7,424)		$   (41,358)		$   (109,282)		$   (310,774)

						G380		Services		Sum of Orders costs as of 6/10/06		$   805,119		$   550,187		$   1,364,913		$   2,720,220		$   1,105,882		$   463,539		$   561,847		$   3,802,217		$   5,933,485		$   8,653,705

										Sum of Retired $$ per SE16		$   (206,149)		$   (112,838)		$   (570,861)		$   (889,847)		$   (222,261)		$   (107,244)		$   (81,063)		$   (187,241)		$   (597,809)		$   (1,487,656)

						G380 Sum of Orders costs as of 6/10/06						$   805,119		$   550,187		$   1,364,913		$   2,720,220		$   1,105,882		$   463,539		$   561,847		$   3,802,217		$   5,933,485		$   8,653,705

						G380 Sum of Retired $$ per SE16						$   (206,149)		$   (112,838)		$   (570,861)		$   (889,847)		$   (222,261)		$   (107,244)		$   (81,063)		$   (187,241)		$   (597,809)		$   (1,487,656)

						G381		Meters		Sum of Orders costs as of 6/10/06						$   297,245		$   297,245												$   297,245

										Sum of Retired $$ per SE16						$   (293,076)		$   (293,076)												$   (293,076)

						G381 Sum of Orders costs as of 6/10/06										$   297,245		$   297,245												$   297,245

						G381 Sum of Retired $$ per SE16										$   (293,076)		$   (293,076)												$   (293,076)

						G382		Meter Install		Sum of Orders costs as of 6/10/06										$   4,178						$   3,786		$   7,964		$   7,964

										Sum of Retired $$ per SE16

						G382 Sum of Orders costs as of 6/10/06														$   4,178						$   3,786		$   7,964		$   7,964

						G382 Sum of Retired $$ per SE16

						G383		House Regulators		Sum of Orders costs as of 6/10/06						$   (6,024)		$   (6,024)												$   (6,024)

										Sum of Retired $$ per SE16						$   (21,334)		$   (21,334)												$   (21,334)

						G383 Sum of Orders costs as of 6/10/06										$   (6,024)		$   (6,024)												$   (6,024)

						G383 Sum of Retired $$ per SE16										$   (21,334)		$   (21,334)												$   (21,334)

						G385		Industrial Meters and regulating station equipment		Sum of Orders costs as of 6/10/06		$   726		$   22,213		$   59,790		$   82,729						$   (1,167)		$   22,066		$   20,899		$   103,629

										Sum of Retired $$ per SE16		$   (60,473)		$   (7,603)		$   (10,443)		$   (78,520)						$   (5,602)		$   (4,356)		$   (9,958)		$   (88,477)

						G385 Sum of Orders costs as of 6/10/06						$   726		$   22,213		$   59,790		$   82,729						$   (1,167)		$   22,066		$   20,899		$   103,629

						G385 Sum of Retired $$ per SE16						$   (60,473)		$   (7,603)		$   (10,443)		$   (78,520)						$   (5,602)		$   (4,356)		$   (9,958)		$   (88,477)

						G387		Other equipment		Sum of Orders costs as of 6/10/06						$   734,524		$   734,524												$   734,524

										Sum of Retired $$ per SE16						$   (817,014)		$   (817,014)												$   (817,014)

						G387 Sum of Orders costs as of 6/10/06										$   734,524		$   734,524												$   734,524

						G387 Sum of Retired $$ per SE16										$   (817,014)		$   (817,014)												$   (817,014)

				D Sum of Orders costs as of 6/10/06								$   9,101,269		$   3,900,903		$   5,978,593		$   18,980,764		$   3,354,357		$   2,494,752		$   4,461,421		$   10,533,997		$   20,844,526		$   39,825,291

				D Sum of Retired $$ per SE16								$   (1,189,815)		$   (372,089)		$   (2,013,085)		$   (3,574,989)		$   (405,600)		$   (277,865)		$   (304,424)		$   (303,819)		$   (1,291,708)		$   (4,866,698)

		Gas Sum of Orders costs as of 6/10/06										$   9,101,269		$   3,900,903		$   5,978,593		$   18,980,764		$   3,354,357		$   2,494,752		$   4,461,421		$   10,533,997		$   20,844,526		$   39,825,291

		Gas Sum of Retired $$ per SE16										$   (1,189,815)		$   (372,089)		$   (2,013,085)		$   (3,574,989)		$   (405,600)		$   (277,865)		$   (304,424)		$   (303,819)		$   (1,291,708)		$   (4,866,698)

		Exclude		GP		E397		Communication equipment		Sum of Orders costs as of 6/10/06		$   7,233				$   15,525		$   22,758												$   22,758

										Sum of Retired $$ per SE16

						E397 Sum of Orders costs as of 6/10/06						$   7,233				$   15,525		$   22,758												$   22,758

						E397 Sum of Retired $$ per SE16

						G394		Tools, shop, and garage equpment		Sum of Orders costs as of 6/10/06						$   587,874		$   587,874												$   587,874

										Sum of Retired $$ per SE16

						G394 Sum of Orders costs as of 6/10/06										$   587,874		$   587,874												$   587,874

						G394 Sum of Retired $$ per SE16

				GP Sum of Orders costs as of 6/10/06								$   7,233				$   603,399		$   610,632												$   610,632

				GP Sum of Retired $$ per SE16

				LNG Plant		G364		LNG & Processing Plant		Sum of Orders costs as of 6/10/06														$   317,951				$   317,951		$   317,951

										Sum of Retired $$ per SE16

						G364 Sum of Orders costs as of 6/10/06																		$   317,951				$   317,951		$   317,951

						G364 Sum of Retired $$ per SE16

				LNG Plant Sum of Orders costs as of 6/10/06																				$   317,951				$   317,951		$   317,951

				LNG Plant Sum of Retired $$ per SE16

		Exclude Sum of Orders costs as of 6/10/06										$   7,233				$   603,399		$   610,632						$   317,951				$   317,951		$   928,582

		Exclude Sum of Retired $$ per SE16

		Total Sum of Orders costs as of 6/10/06										$   12,261,830		$   31,615,439		$   41,437,234		$   85,314,503		$   9,413,509		$   12,303,342		$   9,219,841		$   15,484,949		$   46,421,640		$   131,736,143

		Total Sum of Retired $$ per SE16										$   (2,172,929)		$   (1,100,283)		$   (7,569,786)		$   (10,842,998)		$   (874,945)		$   (653,915)		$   (1,940,277)		$   (962,815)		$   (4,431,953)		$   (15,274,950)

		Total Sum of Orders costs as of 6/10/06 less GP and LNG Plant										$   12,254,596		$   31,615,439		$   40,833,835		$   84,703,871		$   9,413,509		$   12,303,342		$   8,901,891		$   15,484,949		$   46,103,690		$   130,807,561

		Total Sum of Retired $$ per SE16 less GP and LNG Plant										$   (2,172,929)		$   (1,100,283)		$   (7,569,786)		$   (10,842,998)		$   (874,945)		$   (653,915)		$   (1,940,277)		$   (962,815)		$   (4,431,953)		$   (15,274,950)

		Source file: X:\#MP_Budget\2005 Rate Requests\GRC 2005\Depreciation Tracker\DT_by Ferc_REV19.xls






