ATTORNEY GENERAL OF WASHINGTON

Utilities and Transportation Division _
1400 5 Evergreen Park Drive 5W » PO Box 40128 + Olympia WA 98504-0128 - {360} 664-1183

March 20, 2003
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Carole . Washbum, Secretary é ] b
Washington Utilities and Transportation Commission ’;‘%Ex’ig % fﬁ,g
1300 S, Evergreen Park Dr. SW x%% E:'; ?ﬁ.‘
I. O. Box 47250 A
Olympia, Washington 98304-7250
Re:

WILITC . Basin Frozen Foods, Inc.
Dracket Nos., UG-120220 & UG-020252

“Dear M=, Washbaarn:
Encloged for filing are the original and 14 copics of the Armended Settlement
Agreement in the above dovket.

1he Amended Agreement is intended to be responsive to the concerns outlined
in the Commission’s Second Supplemental Order (February 23, 2003) in this docket.

In that Order, the Commission gave the parties until this weck to file another
settlement agreement if they wished, taking into account the eoncerns of the

Commission identified in that Order. In that regard, Paragraph 31 of the enclosed
Amended Agreement contains admissions of violatons by Basin Froren Foods,
Iaragraph 12 of the Amended Agreement contains a specific and enforceable provision
relating to the situation if Cascade Natural Gas ceases to be the pipeline operatar of

Basin’s pipeline.

Im other respects, the Amended Agreement is the same as the Agreement
previously filed and considered by the Commission. Faragraphs1, 8, 10, 58 and 3% of
the Amended Agrecment contain some editorial changes compared to the prior
Agresment, but these changes are not substantive. They update the document or



Carcle Washbum
March 20, 2003
Page 2

eliminate some potentially confusing language.

Given that ane hearing has already taken place, the Parties have no specific
recommendation as to the appropriate procedure for Commission eonsideration of this
Amended Agreement. According to Pavagraph 38 of the Amended Agreement, the
Parties request the Commission to establish whatever procedures it desms necessary in
order to properly process this matter,

Very truly yours,

Y
DONALD T. TROTTER
HSemiowr Counsel

DTT:4j
Enclosures
Cc: Basin Frozen Foods
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION

COMMISSION
WASHINGTCON UTILITIES AND )
TRANSPORTATION COMMISSION, 3} DOCKET NOS, UG-020230
} UG-20232
Complamant, 3
)
V3, Yy AMENDED SETTLEMENT
Y AGRECMENT
BASIN FROZEN FOQODS, INC. )
)
Respondent. )
................................. j

This Amended Settlement Agreement is entered into for the purpose of
resolving all issucs raised in these dockets. This Agreciment is subject to
approval by the Washington Utilitics and Transpertation Commission
{"Comimnission”), and is not effective before such approval. The documents
congtituting the agreeinent of the Parties are this “Amended Settlement
Agreement” and Appendices A, B and C attached hereto, collectively called the
"Agreement” herein.

Appendix A is a letter from Cascade Natural Gas Company (*Cascade™)
regarding its status as the pipeline operator. Appendix B is a copy of the
Violation Report issued to Basin Frozen Foods, Ine. Appendix C contains copies
of relevant federal rules that have been adopted by reference by the Commission,
and are referred to in this Agreement.
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L PARTIES

The Parties to this Agreement are Basin Frozen Foods, Tnc, (“Basin”), and
the Staff of the Commission (“Staff” or “Commission Staff”) (individually, a
“Party;” collectively, “the Parties”).

II. BACKGROUND

Basin owns a six-inch (67) natural gas pipeling, approximately 3.8 miles
long, with a maximum operating pressure of 250 pounds per square inch gauge
(psig). This pipeline, which includes all related pipeline facilities owned by
Basin, i called “Basin’s pipeline” herein. Basin's pipeline serves Basin's potato
processing facility located in or near the city of Warden, in Grant County,
Washington.

In Docket No. UG-020230, Staff conducted a Standard Natural Gag
Transmission Pipeline Tnspection of Basin's pipeline. In Docket No, UG-020232,
Staft conducted a Standard Drug and Aleohol Inspection. Both inspections took
place on April 15-17, 2002, and included a review of operations, taintenarce,
procedures, records, and pipeline facilities. As a result of these inspections, Staff
issted a Violation Report (Appendix B) listing allegations that Basin violated
WAC 480-23-018, WAC 4580-93-082, WAC 480-93-120, WA C 480-93-124, WAC 480-
93-180, WAC 480-93-184, WAC 480-93-200 and WAC 480-03-010, some sections of
which adopt and incorporates Title 49 of the Code of Federal Regulations
("CFR"), Parts 191, 192, and 199. Specific violations of portions of 49 CFR 191,
192, and 192 were alleged. This action was taken in Docket Nos, UGC-020230 and
UG-020232,

On August 28, 2002, the Commission, based on the Violation Report
(Appendix B), issued its Complaint in Docket Nos. UG-020230 and UG-020232.
The Complaint summarized the violatons in the following areas:

L. Not establishing an adequate emergency plan;
b. Not establishing the basis for and then maintaining safe
pipeline operating pressures;
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C. Not maintaining a qualified anti-drug and alcohol
misuse program;

d. Not establishing and maintaining a third-party damage
prevention plang and

e Not having a qualified individual to oversec all aspects
Of Basin’s natural gas transportation operations.

A prehearing conference was held on Gctober 24, 2002, The only two
parties to-appear in these dockets are Basin and the Commission

On February 21, 2003, the Commission issucd its Second Supplemental
Order rejecting a prior settlement agresment between the Parties, dated
November 25, 2002, Since February 21, 2003, Staff has been discussing with
Basin other ways to resolve the issues now presented in these dockets, in a
marmer that asstires present and future compliance with applicable Commission
Lawy, rules and that is consistent with the Second Supplemental Qrder, Both
Parties share the goal that Basin's pipeline be operated in compliance with
Commission laws and rules related to the safe operation of Basin's pipeline.

IIL AGREEMENT

The Parties have reached agresment an how to resolve the issues raised in
these dockels and wish to present their agreement for the Commission’s
consideration and approval. The Partes voluntarily enter this Agreement
without hearing or adjudication of any issues of fact or law to resolve the matters
in dispute betwween them in what each Party believes is an appropriate manmer,
and to avold the expense, time and uncertainty of liigation.

This Agrevmnent addresses each section of the Violation Report (Appendix
B). The most relevant sections of the CFR described herein are included in
Appendix C to this Agreemant.

New Operator

From as late as November 25, 2002 forward, Basin's pipeline wilf bo
operated by Cascade Natural Gas Company. Appendix A to this Agreement isa

T FTHR VEn M cH TR Tm e s T d e e e e -
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letter from Cascade indicating Cascade’s understanding that it is the operator of
Basin’s pipeline. Basin remaings the pipeline owner.

As operator, Cascade will be responsible for operating and maintaining
Bagin’s pipeline in [ull compliance with all Commission laws and rules. If
Cascadc ceases to operate Basin's pipeline, or if for any other reason Basin does
not have a qualified operator to operate the pipelineg, Basin will shut off its
pipeline until it has a qualified operator to oporate the pipeline. Basin will notify
the Commission within twenty-four {24) hours of the time Cascade ceases to be
the operator of Basin's pipeline, ot within two working davs of receiving any
notice from Cascade that Cascade will cease to be the operator, whichever notice
would be provided to the Comrnission first, Basin will nolify the Coraunission by
calling the Commission’s toll freec number: 1-888-321-9146, If that number should
change, the Commission will notify Basin in writing of the new number. After
recciﬁ'ng that nolification, Basin will be responsible to call new number. If Basin
doez not timely shut off its pipeline, or if Basin does not Grmely notify the
Commission, as described in this paragraph, Basin shall pay the Commission an
additional penalty amnount of $3,000.

This addresses ltem 21 in the ViolabHon Report (Appendix B).
O &M Manual

Easin agrees that Cascads has an Operations and Maintenance (O&M)
Manwual applicable to operating Basin’s pipeling, and the O&M Manual complies
with 49 CFR 192.605. In Docket No. UG020706, the 2002 standard inspoction of
one of Cascade’s facilities was conducted. The 2002 standard inspection
included review of Cascade’s O&M manual and Staff determined that Cascade’s
M manual includes qualificd individuals, These individuals will oversee all
aspects of Basin's pipeline.

In addition to all of the requirements for an O&M manual, Cascade’s
manual includes specific information for operating Basin's pipeline. Some of
those items are identifying the designated blow down valves and including their
relief calculations, providing a means of receiving and recording notification of
planncd excavation activities, welding procedures, welders qualification,
numbering emergency operating valves, a description of Basin's warning and
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marker signs, public education requirements, and investization of failures. Staff
haz reviewed Cascade’s Q&M manual pertinent to Basin’s pipeline requirement
items. Based on that review, Staff belicves Basin complies with 4% CFR 192.605.

Thiz addresses Items 1, 5,6, 7, 2, 10, 14, 15, 21, 22, 24, and 25 in the
Yiolation Report (Appendix B).

Emergency Plan

Dasin agrees that Cascade has an emergency plan in effect that includes
written procedures to inimize the hazards resulting from a gas pipeline
emergency regarding Basin’s pipeline. This plan inchides all parts of 49 CFR
192.615 apprlicable to operation of Basin's pipeline. Staff has reviewed the
emergency plan. Based on that review, Staff believes the emergency plan
complies with 49 CFR 192.615.

This addresses [tem 13 i the Violation Report (Appendix B).
Fipeline Design Specifications and As-Built Records

Basin now has in ifs possession, in one place, and available for convenient
review upun request, the comprehensive written design specifications for Basin's
pipeline, including the material list and drawings, These specifications are
necessary to determine a safe pipeline operating pressura. Staff has reviewed the
records. Bascd on that review, Staff believes Basinis in compliance with 49 CER
192.303.

Basin now also has in its possession, in one place, and available for
convenient review upon request, all “as-buill records” indicating the current
construction detail of the Basin pipeline in aceordance with Basin's 2001
Ciperations and Maintenance Manual and with 4% CFR 192.13. The as-built
records are necgssary to determine a safe pipeline operating pressure. The as-
built recards are used to determine the weakest component of the pipeline. The
wezkest component information is used in caleutations that determing the
Maximum Allowable Chperating PPressure (MAOT) of Basin's pipeline. Staff hasg
revigwed such records. Based on (hal review, Slail believes Basin is i1
compliance with 49 CFR 192.13. .

L' AL r™m s MM TR ST T L AT TR TR TTT bl



23

24

At

This addresses [tems 2, 3, 4, 8, 16, and 20 in the Violation Report
{Appendix B).

Anti-Drug Program and Alcohol Misuse Prevention Plan

Basin agreey that Cascade has in effect an Anti-Drug Program and Alcohol
Misuse Prevention Plan applicable to operation of Basin's pipeline and the Anti-
Drug Program and The Alcohol Misuse [revention Flan complies with 4% CFR
Part 199. Cascade’s drug and alcohol plan was inspected by Commission Staff in
November of 2000 under Docket No. UG-001704 and was found to be adequale.
Statf conducted a review of Cascade’s drug and alcohol plan in November of
2002 and confirmed the plan, as applicable to operation of Basin’s pipeline, iz
consistenl with existing requirements.

This addresses Item 19 in the Violation Report (Appendix B).
Damage Prevention Plan

Bagin agrees that Cascade has established a written plan to prevent
damage to Basin's pipeline by excavation activitics, in accordance with 49
CFRI1%2.614, Staff has reviewed such records. Based on that review, Staff
believey the plan complies with 4% CFR 192.614.

This addresses ltem 12 in the Violation Report (Appendix B).
Surveillance Flan

Basin agrees that Cascade has in effect a continuing surveillance plan that
includes procedures (or continuing surveillanee of Basin's facilities to determine
and take appropriate action concerning changes in class location, failures,
leakage history, corrosion, substantial changes in cathodic protection
requirements and other unusual operating and maintenance conditions. The
written procedures for and documentation of continuing surveillance includes all
parts of 49 CFR 192,673 applicable to operation of Basin’s pipeline. Staff has
reviewed the plan. Based on that review, Staff believes the emergency plan
complies with 43 CFR 192.413.
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Basin agrees that Cascade has in effect Patrolling procedures applicable to
operating Basin's pipeling, and the Fatrolling procedure complies with 49 CFR
192.705. 5taff has reviewed Cascade’s Patiolling procedures. Based on thal
review, Staiff belicves the patrolling procedures comply with 4% CFR 192.705.

This addresses Items 11 and 17 in the Violation Report { Appendix B).
Other Issues

Basin has provided Commission Staff with decumentation that a public
education plan has been established; that the bridge crossing warning sign at the
bridge on “1J” Road has been replaced; that there is a warning sign on the
Williams [tpeline and Basin pipeline regulator stalion; that the missing pipeline
markers along Basin's pipeline have been replaced; that documentation has been
provided that indicates that regulators on Basin's pipeline facilities inside the
Williams gate station have the ability to im#l pressure on the pipeline; and that
the appropriate information has been filed with Grant County and Warden
police, fire and cmergency rasponse centers.

This addresses Items 18, 22, 23 and 26 in the Viclation Report (Appendix
B).

Admissions of Vielations and Sanctions

Basin concurs with the findings of the Viclation Report set forth in
Appendix B. Basin will pay to the Commission penaltics totaling forty thousand
dollars ($40,00000). This amount shall be due and payable on eleven equal
installment payments of $3,333.33, and one installment payment of $3,333.34.
The payments will begin May 15, 2003. Payments are due by the 15% of each
succesgive month. Final payment will be made on or before April 15, 2004,
Payments shall be made by check sent to the Commission offices in Olympia,
Washington. Il Basin is untimely In its payments, or if full payment is not made
by Basin by April 15, 2004, this Agresment will be terminated and the matter wiil
be set for hearing, If the Agresment is terminated due to Basin's non-payment or
untimgly payment, Basin will be give a credit for the amount it paid as an offset
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for any monetary sanction the Caminission may issue after hearing, but in no
event would any sums paid by Basin be returned to Basin.

IV. GENERAL PROVISIONS
Nature of the Agreement.

The Parlies agree Lhal this Agreement is an appropriate settlement of all
contested issucs bebween them in this proceeding. The Parties understand that
this Agreement is subject to Commission approval and it is not effective unless
and until it is approved by the Commission.

Nothing in this Agreement Is intended to limit or bar any other entity
from pursuing legal claims, or to limit or bar Basin’s ability to assert defenses to
auch claims.

Nothing in this Agreement limits or bars the Commission from pursuing
penalties for violations of Commission statutes and rudes wnrelated to the subject
matter of this Agrecement. Nothing in this Agreement lmits or bars the
Commission from pursuing penaltics for violations of Commission statistes and
rules that are related fo the subject maller of this Agreement, but which
violations pecurred atter the date this Agreement was executed.

The Parlies have entered into this Agreement to avoid further expense,
inconvernience, uncertainty, and delay. The Parties recognize that this
Agreement represents a compromise of the Farties” positions. As such, conduct,
statementy, and documents disclosed during negotiations of this Agreement shail
not be adimissible as evidence in this or any other proceeding, exceptin any
proceeding to enforce the terms of this Agreement or any Commission Order
fully adopting those terms. This Agreement shall ot be construed against efther
Party because it was a drafter of this Agreement.

Integrated Terms of Settlement

The Parties have negotiated this Agreement as an integrated document to
be filed with the Commission only upon axecuton. Once the Agreement is
executed, the Parties agree to support the Agreement in its entirety. This



33

Fo

40

Agreement supersedes all prior oral and wrillen agreements on issues addressed
herein, if any.

Manner of Fxecution

This Agreement is constdered executed when all Parties sign the
Agreement. A designated and authorized representative may sign the
Agreement on a Party’s behalf. The Parties may execule this Agreement in
counterparts. If the Agreement s executed in counterparts, all counterparts shaill
constitute one agreement. An Agreement signed in counterpart and sent by
lacsimile is as effective as an original document. Each Party shall indicate the
date of its signature on the Agreement. The date of execution of the Agreement
will be the latest date indicated on the signatures.

Procedure

Unce if is exectited, the Parties agree to cooperate in prompily filing this
Apreemoent with the Commission for approval. The Partics agree to supporl
approval of this Agreemoent in any proceedings before the Commission, through
oral testimony and/or briefing. Since the Commission has already held one
hearing on a priot settlement agreement, the Parfes will request the Camimission
to review this Agrcement, and fo establish whatever further procedures the
Commissinn deems appropriate.

At any hearing on the Agrecment, cach Party shall make available a
witness or witnesses to answer guestions and to support the Agrecment. The
Parties will cooperate in good faith to comply with any procedures the
Commission may cmploy in its evaluation of the proposed Agreement,

In the event that the Commission rejects ail or any portion of this
Agreement, each Party reserves the right to withdraw from this Agreement by
wriften notice to the other Party and the Commission. Written notice must be
served within 10 business days of the date of the Conumission order rejecting all
or any portion of this Agreement. In such event, neither Party will be bound or
projudiced by the terms of this Agreement. The Parties will jointly request a
prehearing conference for purposes of establishing a procedural schedule to
complete the casc.
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No precedent

No Party shall be deamed tohave agreed that this Agreement is precedent
for resolving any issucs in any other proceeding, other than a proceeding for
enforcement of this Agreement.

For Commission Staft: For Basin Frozen Foods, Inc.
Danald T, Troter Kevin Weber
Assistant Attorney General President

|j (s -
Bdb e

Date signed; f::/’zﬂ 0% Date signed:
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served within 10 business days of the date of the Commission order rejecting all
or any portion of this Agreement In such evenl, neither Party will be bound or
prejudiced by the terms of this Agreement, The Parties will jointly request a
prehearing conference for purposes of establishing a procedural schedule to
completa the case.

No procedent
4 No Party shall be deamed 16 have agreed that this Agreement is precedent
tor resolving any igsues in any other procecding, other than a proceeding for
enforcement of this Agreement.
For Commuission Staff; For Basin Frozen Foods, Inc.
Donald T. Trotter Kevin Weber
Asgiskanl Atlorney General President
Tea prioe §ASE % , g&
Date signed: . Datesigned: 75 22 o/ 2005

SETTLEMENT AGREEMENT - @
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November 20, 2042

Kevin Weber
Presideni

Basin Frozen Foods
PO Box 747
Warden, WA 98857

Subject: Basin Frozen Foods Pipeline Operation & Maintenance Contract
Dear Mr. Weber:

The signatire of the Septemmber 14, 2002 contract belween Basin Frozen Foods (BFF) -
and Cascade Natural Gas Corporation {CNG) eslablishes CNG as the operstor of RFFs .
natural gas transmission pipeline along Road 6 and 1F Road in Grant County that supplies
your processing plant.

As of Seplember 11, 2002, CNG has taken responsibilify for operating, and maintuining
the pipeline to the mirimum requirements of 49 CFR Part 191, 192, and 199, as well as

~ Washington Administrative Code 480-93 (WAC 480-93). These responsibilitics wncluds
maintaining an Operator Qualification program.

If this contract is ever terminated, BFF should seek another qualified operator for this
pipeline. Otherwise, BFF will become responsible for operating and maintaining the
pipeline to the minimum requirements of 49 CFR 192, 192, and 199 as well as WAU
480-93, If BFF is responsible, but not qualified, you may be in violation of the
aforementioned pipeline safety codes.

If vou have any questions, please contact me at (200) 281-6734.

Sincerely,
Cagcade Natural Gas Corporation

Keith A Meigsner
Pipelinge Safety Engineer
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Washington Utilities and Transporfation Commission
Fipeline Safety Division

Basin Frozen Foods, Inc. Six Inch Naturaf Gas Pipeline
Docket Numbers UG-020230 & UG-0202132
VIOLATION REPORT

The following report summuarizes the violations of Title 49, Code of Federal Regulations (CER}
Parts 191, 192 and 199 and WAC 480-93 that were noted as a result of the 2002 gtandard natural
gas pipeline inspection (1JG-020230) and the drug and alcohol inspection (UG-020232) of the
Bagin Frozen Foods, Inc. six inch natural gas pipeline in Warden, Washington. The inspeciion
was conducted on April 15,16, and 17, 2002, which included a review of operations,
maintenance, procedures, records, and pipcline facilitics. All viclalions were noted at the time of
the inspection.

1. CER.191.17 (a} Transmission and Gathering Sysiems: Annual Report
Except as provided in paragraph (b) of this section, each operator of 2 ransimnission or a

gathering pipeline system shall submit an annual report for that systemn on Department of
Transportation Form F RSPA 7100.2-1, This report must be submitted cach year, not
later than March 15, for the preceding calendar year.

VIOLATION

1A,

The Commission did not receive an anmual report from Rasin, nor did Basin submii an
anmual report for 2001 to the RSPA. {Research & Special programs Administration),

2. CFR 192.13 General
Each opcrator shall maintain, modify as appropriate, and follow the plaps, procedurcs,
and programs that it is required Lo establish under this part.

VIOLATIONS

A,

Basin’s operation and maintenance (O&M) manual, section CP 870 As Built
Requirgments states, “This CP is to provide the Maps and Records Department with a
rocord, which reflects a frue picture of a completed facility.” CE 870.011 states “This
procedure shall apply to the following: construction programs, replaccment programs,
odotizers, regulators, regulator stations, construction of large main exlcnsions which are
beyond the scope of the Distribution Line Report and M & K Seits,” CP 370013 states,
“When fittings are added or deleted the drawing will be changed as well as any material
list. Change in material list only is not acceptable.” Basin did nol provide an as built
copy of the drawing or material list of Basin’s pipeline system as required in Basin's
OdM manual. Basin did not follow the plans Basin established inder CFR Fart 192.13.
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2B,

Basin’s O&M manual, section CP 690,042 .b Monthly Odorizgtion Report (form 314}
states, “Repott shall be completed monthly for each of the Company’s odonzers.” Basin
did net provide documentation of completed monthly odorant tests. Basin did not follow
the plans Basin established under CFR Pari 192,13,

2C,

Basin's O&M manual, sceiion CP 740,071 Yalve Maintenance and Inspeciion Records
states, “All operational valves are (o be shown and numbered V-1, V-2, eic. on the
Qperating Maps, High Pressure Line Sheets and Company area maps™. Bagin did not
provide an operational map with munbered valves, Basin did not follow the plan Basin
established under CFR. Part 192.13.

CFR 192,53 General

Materials for pipe and components musi be:

{a) Able to maintain the structural iniegrity of the pipeline under {emperaiore and
other envirommental conditions that may be anticipated;

(b)  Chemically compatible with any gas that they transport and with any other
material in the pipeline with which they are in contact; and,

{c)  Qualified in accordance with the applicable requirements of this subpart.

YIOLATION

JA

Basin did net provide documentation that the material specification for the pipe and
components it Basin®s transmission pipcline wore qualified in accordange with CFR
192.53,

CFR 192.150 Passapc of Internal Inspection Devices

EY Except as provided in paragraphs (b) and {c) of this scction, cach now
transmigsion line and each jine seclion of a transmission ling where (he line pipe,
valve, fitting, or other line component is replaced must be designed and
constructed to accommodate the passage of instrumented internal inspection
devices.

VIOLATION

44,

Basin did not provide documentation that (the natural gas transmission pipeline was
designed and consiructed to accommodate the passage of instrumented internal inspection
devices in accordance with CFR Pard 192,150,

CER 192,179 {¢) I'ransmission Line Valves

Each section of & transmission line, other than offshore segments, between main line
vulves must have a blow down valve with enough capacity to allow the (ransmission lme
to be blown down as rapidly as practicahle in accordance with CFR Part 192.17% (c).
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Y1OLATION

SA.

Basin did not provide documentation that Basin had a designated blow down system with
enough capacity to allow the fransmission line to relieve the pressure as rapidly ag
possible in an emergency or when performing aperations and maintenance tasks on the
pipeline system in accordance with CFR Part 192.179 (c).

CFR 192.225 Welding - General

(a) Welding nust be performed by a qualificd welder in aceordance wilh welding
procedures qualified to praduce welds mesting the requirements of this subpart.
The quality of the test welds used to qualify the procedures shall be determined by
destractive testing.

(b)  Bach welding procedure must be recarded in detail, including the resulis of the
qualifying tests. ‘This record must be retained and followed whenever the
procedure is ussd.

VIOLATION

[iY. "

Repeal violation of the 2008 Commission complmnce Order (UG-H 0499}

Basin’s O&M manual, section CP 760 Welding Standards. includes welding. procedurcs -
for pipe from 2-% inches to 12-%3 inch. Basin did not provide documerntation of the -
destructive test results qualifying the welding procedures in accordance with CFR Part
192,225,

CFER 192.227 Qualification of Welders

Except as provided in paragraph (b) of this seclion, each welder must be qualified in
accordance with section 3 of API Standard 1104 or section IX of the ASME Beiler and
Pressute Vessel Code. However, a welder qualified under an egrlier edition than listed in
Appendix A may weld but reay not requalify under that sarlier edition. American
Petroleum Institute (APT) Standard 1104 "Welding of Pipelines and Related Facilities"
{18ih edition, 1994) is incorporated by rcference in Section IT of Appendix A in CFR 49
Part 192,

VIOLATION

TA.

Repeat Violation of the 2001 Commission complianee Order (UG-010499)

Basin's Od&M manual, seciion CP 760 Welding Standards, adopts and references API
Standard | 104 “Welding of Pipelines and Related Facilities™ (17" Edition, 1988). Basin
did not use a quakified welder to qualify itz welding procedures as required under CFR
Part 192.227.

CFR 192,303 Compliance with Specificatious or Standards
Each transmission lnc or main must be constructed in accordance with comprehensive

wrilten specifications or standards that are consistent with (his part.
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110,

YIOLATION .

3A, __—

Basin did not produce documentation that the pipeline was constructed in.accordance
with a commprehensive wittten specifications.

CFR 192475 Internal Corrosion Control

Corrosive gas may not be iransporied by pipeline, unless the corromive cflect of the gas
on the pipeline has been investigated and steps have been taken to minimize internal
COtrasion.

VIOLATION

JA.
Basin did not provide documentation of the natural gas composition that Basin is
iransporiing. Basin did not prove il was not transporting cormosive gas in accordance

~with CFR 192.473.

CFR 192.605 Procedural Manmals for Operatlons, Maintenance, and Emergencics
Procedural manual for operations, maintenance, and emergencies. Each operator shall
include the following in its operating and maintenance plar:

{(2) General. Fach operator shall prepare and follow for each pipeline, a manval of
written procedures for conducling operations and maintenance activities and for
emergency response. For transmiseion lines, the manual must alse include
procedures for handling abnonmnal operations. This manual must be reviewed and
updated by the operator at intervals nol excecding 13 months, but at least ane
each calendar year. This manual must be prepared before operations of 4 pipeline
system comumence. Appropriate parts of the manual must be kepl at locations
where operations and maintenance aclivitics are conducted.

(b)  Maintenance and normal operations. The manual required by paragraph {a) of
this scetivn must include procedurss for the following, if applicable, to provide
safety during maintenance and operations.

(1)  Operating, mainlaining, and repairing the pipeline in accordance with each
of the requirements of this subpart and Subpart M of this part.

(2) Controlling corrosion in accordance with the operations and maintenance
requirements of Subpart I ¢f this part.

{3) Making construction records, maps, and operating history available to
appropriate operating personnel.

{4) Gathering of data neaded for reporting incidents under Part 151 of this
chapter in a timely and effective manner.

(5  Starting up and shutting down any part of the pipeline in a manner
designed to assure operation wilhin the MAOP limits prescribed by this
part, plug the build-up allowed for operation af pressure-timiting and
control devices.

{(6)  Maintaining compressor stations, including provisions for iselating units
ar sections of pipe and for purging before returming lo service.
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{c)

7)
(8)

(%)

{10)

Starting, operating and shutting down gas compressor units.
Periodically reviewing the work done by operator personned to determine
the effectiveness and adequacy of the procedures. used 1 nomal opetation
atid maintenance and modifying the procedure when deficiencies are
found
Taking adequate precautions in excavated trenchies to protect personnel
from the hazards of unsafe accumulations of vapor or gas, and making
available when needed at the excavation, emergency 1escue equipment,
including a breathing apparatus and, & rescue hamess and line.
Systematic and routine testing and inspection of pipe-type or bottle-type
helders inclading -
(1) Provision for detecting exiernal corrosion before the strength ol the
corlainer has been impaired;
(i Periodic sampling and testing of gas in storage to determine the
dew point of vapors conlained in the stored gas whch, if
- condensed, might cause intemal corrosion or interfere with the safe
operation of the storage plant; and,

-{iii)  Perodic inspection and tesling of pressure limiting equiptient to

defermine thal il is in safe operating condition and has adequate
capacity.

Abnormal operation, For transmission lines, the mamual required by paragraph
{2) of this section nmust include procedures for the following to provide safet}r
when operating design limits have been exceeded:

1)

@

3
(4)

(5)

Responding to, investigating, and correcting the cause of:

{i) Uniniended closure of valves or shutdowns;
(i)  Increase or decrease in pressure ot flow rate oufsids normal
operating limits;

(iiiy  Loss of communications;

(iv)  Operation of any safety device; and,

(v} Any other foreseeable malfunction of a component, deviation from
normal operation, or perzonnel ¢rvor, which may result in a hazard
o persons or propaity.

Checking variations from normal nperatiml atter almormal operalion has

ended at sufficient entical locations in the system to detenmne continlled

integrity and safe operation.

Notifying responsible operator personnel when netice of an abnormal

operation is received.

Periodically revicwing the response of operalor petsonnel to determine the

effectiveness of the procedures controlling abnormal operalion and taking

corrective action where deficiencies are found.

The requirements of this paragraph (¢) do not apply to natural gas

distribution operaters thal arc operating transmission lines in cotmections

with their distribution sysiem.

L AT WA s s S e Fred SN0 2 D st DT AT e Ml



(di  Safety-related condifion reports. Thie manual required by paragraph (4) of this
section must inciude instructions enabling personne] whe perform operation and
mairtenance activities 1o recognize conditions that potentially may be safety-
related conditions that are subject to the reporting requirements of §191.23 of this
subchapier.

(e}  Surveillance, emergency response, and accident investipation. The procedures
required by §§192.613(a), 192.615, and 192.617 must be included in the manual
required by paragraph (a) of (lus secticn

YIOLATIONS

104,

fRasin’s contractor did not have Basin’s procedurcs to perform pressure tests on a
repulator inside William’™s Gate Station,

10B.

Basin does not have written procedures for making transmission line repairs to Basin’s
pipeline, as required by CFR Part 192.605 (g), Basin’s O&M manual, section CP 766
Transmission Line Repairs states, “This procedure applies 1o the follewing CNG lines
identified by district in section CP 640.” Section CP 700 ideatifies 3 Cascade Nalural
Ges transmission lines. There is not a section CF 640 in Basin’s O&M manual. There is
1ot a section pertaining to transmission line repairs on Basin's transmission pipeline.

10,

Repeat Violation of the 2001 Commission Cempliance Order (UG-0104411)

Basin’s O&M manual, section CP 600 Start Up/Shui Down Progedure

referred (o starting up and shutting down the pipeline. The manual did not have detailed
written procedures for starling up and shutting down the pipeline in acmrdfmce with CFR
Parl 192.605(b)(5).

10D,

Repeat Violation of the 2001 Commission Compliance Order (UG-010499)

Basin O&M manual, section CP 730, Abnermal Operations, did not include written
procedures for responding to, investigating, and correcting the cause of unintended
closure of valves or shutdowns, increase or decrease in pressure or flow rate outside
nomal eperating limits, loss of comnumications, operation of any safely device, and any
other foresecable malfunction of u component, deviation from normal operation, ot
personnel error which may result in a hazard to persons or property.

10E.

Basin O&M manual, section CP 730 Abnormal Operalions, did not include wrilten
pracedures for checking variations from normal operation after abnormal operation has
ended at sufficient critical locations in the system fo detertine continued integrity and
safe operaticon in accordance with CFR Part 192.603 (¢)(2).
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10¥,

Basin's O&M manual, section CP 730 Abnormal Operations, did nol include written
procedures for notifying responsible operator persoumel when notice of an abiiormal
operation is received in accordance with CFR Part 192.603 (¢)(3).

116

Bagin’s Od&M manual, section CP 730 Abnormal Operations, did not include written
procedures for periodically reviewing the response of operator personuel 1o determing the
offectiveness of the procedures controiling abnormal operation and taking cotrective
aclion where deficiencies are found in accordance with CFR Part 192, (€)(4).

10H.

- Basin’s O&M manual, section CP 925 Emergency Policy. did include wrtten procedures
for making telephonic notice to the Comuission nor did it include written procedures for
telephonically notifying the National Response Center of incidenis in accordance with
CFR Part 191.1.

10).

Basin’s Q&M manual did not include written procedures for making construction
records, maps, and operating history available (o appropriate operating personnel in
accordance with CFR Part 192.605 (b)(3).

14J.

Basin’s Q&M manual, section CP 925 Emorgency Policy, did not include adequale
written procedurss for emergency response. Basin's emergency plan did not include
written procedures for Basin and its confractor to conumunicate and manage an
emergency. Basin's emerpency plan did not include wrillen procedures for an alternate
plan if Basin's contractor cannot be available or available in a reasonable amount of Hirmc,
The manual did not include adequate emergency response procedures in. accordance with
CFR Part 192.605 {a}.

1I]K.
Basin’s O&M manual did not include procedures for public education in accordance with
CFR Part 192.605 {2).

10L.,
Basin did not have written procedures to maintain transmission line records in accordance
with CFR Parl 192.605.

HOML

CFR Part 192, 6035, (d} safcty-related condition reports, requires the O&M manual to
“include instructions enabling personnel who perform operation and maintenance
activities to recognize conditions that potentiaily may be safety-related conditions that are
subject to the reporting requirements of CFR Part 191.23.” Basins O&M manual did
not have written procedures for safety-related conditions in accordance with CFR. Part
192 605 (a).
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k.

12,

CFR 102.613 Continuning Surveillance
Each opetator shall have a procedure for continuing surveillance of its facilitics to

determine and take appropriate action conceming changes in class location, failures,
leskage histery, corrosion, snbstantial changes in cuthodic proiection requirements, and
olher unugual operating and maintenance conditions.

YIOLATION

11A,
- Repeat Violation of the 2001 Commission Compliance Grder (UG-010499)

Bagin did not have a procedure for conlinuing surveillance of its facilities to delermine
class lecation, failures, leakage history, cathodic protection requirements or other usual

" operating maintenance conditions in accordance with CFR Part 192.613. The procedure

would require Basin to combine all inspections and testing infonmation that had been
done on the pipeline and review it to see if any unnsual operating or maintenance
conditions existed. :

CFR 192.614 Damage Prevention Program
The damage prevention program required by paragraph (a} of this sectmn mst, ata

rindmurn;

1)
(2)

(3}
(4}

(5)
(0)

Include the identity, on a current basis, of persans who normally engage in

excavation aetivities in the area in which the pipeline is located.

Trovides for notification of the public in the vicinity of the pipeline and

actual notification of the persons identified in paragraph (c}(1) of this

section of the following as often as needed lo make them aware of the

damage prevention program.

Provide a means of receiving and recording n{}tiﬁsatmn of planned

cxcavation activilies,

If the operator hag buried pipelines in the area of excavation activity,

provide for actual notification of persons who give notice of their ifent to

excavate of the type of temporary marking to be provided and how {o

identify the markings.

Provide for temporary marking of buried pipelines in the area of

excavation activity before, as far as pracfical, the activily begans.

Provide as follows for inspection of pipelines that an operator has rcasen

to believe could be damaged by excavation activities:

{i} The inspection must be done as frequently as nzcessary during and
after the activities to verify the integrity of the pipehne; and

(1) in the case of blasting, any inspection musi include leakage
SUIVEYS.

YIOLATIONS

124,

Basin did not provide documentation that Basin’s program had a means of receiving and
recording notifications of planned excavations in accordance with CFR Part 192.614 (3).
Commission staff investigated and was informed by the local one-call netification center

that Bastn had

received 25 locate requests in 2001,



13.

12D1. )

For the 25 located requests made in 2001, Basin did not provide documentation that -
Basin had either located their buried pipeline ot notified the excavator thal Basin did not
have buried pipeline in the area of excavation.

12C.

Basin did not provide documentation that Basin’s program had identified the persons who
normally engage in excavalion achivilies in the area in which Basin’s pipeline is located
in accordance with CTR Part 192.614 (¢){(1).

121D,
Basin did not provide decumentation that Basin®s program had notified the public in the

vicinity of the pipeline and aciual notification of the persons who normally engage in
excavation activities in the area in accordance with CFIX Part 192.614 (2),

CFR 192.615 Emergency Plans _ _ _
Each operator shall cstablish written procedures to minimize the hazards resulting from a

s pipeline emergency,

VIOLATIONS

134, '

Basin did not provide documentation that Basin had established and maintained an
adsquate means of commumication with appropriaie fire, police, and other public officials
in accondance with CFR Part 192.615 (a)(3d).

131,

Basin’s O&M manual, section CP 925 Emergency Policy (#) stales, “Notify Cascade
Natural Gas of emergency and request response team.” Basin dees not have a procedure
to ensure that personnel, equipment, tools, and materials are provided as needsd af the
gcene of an emergency in accordance with CFR Part 192,615 {a) (4).

13C.

Basin’s employee did not have a key to access William's and Basin's Regulator Station
{the station is known as the Warden Meter Station on Basin’s cathodic map}. If Basin's
contractor could not immediately respond to an emergency, Basin would nol have access
to its own facilify inside the William’s and Basin Regulator Station in accotdance with
CFR Part 192.615 (2)(4).

13D.

Rasin’s emergency plan did not have written procedures idenlifying Basin®s emergency
valves necessary to minimize the hazard resulting from a pas pipeline emergency.
Emergency valves are required 1n emergoncy sitvations for shutdown and pressure
reduction in any section of the operator's pipeline syslem necessary to minimize hazards
to life or property in accordance with CFR Part 192 615 {a)(6).
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14,

13E.

Basin did not provide procedures to notify appropriate fire, police, and cther public
officials of gas pipeline emergencies and coordinating with them both planned and actual
responges during an emergency in accordance with CFR Part 192.6135 {a) (8).

13F, _

Basin had not furnished its contracior supervisors, who are responsible for emergency
action, a copy of that portion of the latest adition of the emeorgency procodures
established under paragraph (a} of CFR Part 192615,

134,

Repeat Violation of the 2001 Commisslon Compliance Order (UG-010499)
Basin did pof provide documentation that Basin’s natural gas employee or Basin’s
representatives had been trained to assure that they were knowledgeable of the
emergency procedures and to verify that the confracter’s training is cffective in
accordance with CFR Part 192.615 (b)(2}.

13,

Rcepeat Violation of the 2001 Commission Compliance Order (UG-0F04%F)

Basin did not provide documeniation that Basin had established and maintained a liaison -
with appropriate fire, police, and other public officials in accordance with CFR Part
192,615 (e (1}.

131.

Basin did not provide documentation that Basin had sequainted local emergency response
officials with Basin’s abilify to respond to a gas pipeline emergency in sccordence with
CFR Part 192.615 (c)(2).

134, -

Basin did not provide documentation that Basin had ideniificd the types of gas pipaline
emergencies of which the operator notifics local emergency response officials in
accordance with CFR Part 192,615 {(¢)(3).

13K,

Basin did not provide a plan describing how the operator and officials will engage in
mutual assigtance to minimize hazards to life or property in accordance with CFR Part
192.015 (chH4).

CFR 192 616 Public Education

Each operator shall establish a continuing educational program to enable customers, the
public, appropriate government organizations, and persons engaged in excavation related
activities to tecognize a gas pipeline emergency for the purpose of reporting it to the
operator or the appropriate public officials. The program and the media used must be as
comprehensive as necessary to reach all areas in which the operator transports gas. The
program must be conduncted in English and in other languages commonly understood by a




15,

16.

17.

sigmficant numiber and concentration of the non-English speaking population in the
operator's area.

VIOLATION

144 -

Basin did not provide decumentation that Basin provided public education information to
the public, approprniate rovernment organizations or persons engaged in excavation in the
area in which they mansports gas in accordance with CFR Part 192.616.

CEFR 192,617 Investigation of Failures

Each operator shalt establish procedures fur analyzing accidents and [ailures, including
the selection of samples of the failed facility or equipment for laboratory examination,
where appropriate, for the purpose of determining the causes of the failure and
ninimicing the possibility of a rcourrence.

YIOLATION

154.

Basin did not have a procedure for analyzing accidents and failures in accordance with
CFR Part 192.617.

CFR 192,612 (a) Maximum Aflowable Operating Pressure: Steel or Plastic

Iipelines :

(2  Excepl as provided in paragraph (¢} of this section, o person may operate
segment of steel or plastic pipcline af a pressure that exceeds the lowesl of the
following:

(1} The design pressure of the weakest clement in the segment, determined in
accordance with subparts C and I¥ of this part,

VIOLATION

16,

Repeat Violation of the 2001 Commission Compliance Order (UG-010499)

Rasin did not provide documentation of an established maximum allowable operating
pressure (MAOP). Basin did not identify the weakest element i the pipsline and did not
provide the material specifications of the actual materials used in the construction of the
naiural gas pipeline system in order to determine the MAOP.

CFR 192,705 (b) Transmisgion Eines: Patrolling

{a) Each operator shall have a patrol program to observe swface conditzons on and
adjacent to the transmission line dghl-of~way lor indications of leaks,
conslruction activity, and other factors affecting safety and operatioi,

(b}  The frequency of patrols is determined by the size of the line, the operating
pressures, the class location, terrain, weather, and other relevant factors, but
intervals between patrols may not be longer than prescribed in the following table:
....n class 4 locations 4 34 months, but at least four times sach calendar vear.
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18.

19.

1™

VIOLATION
17A.

Repeat Violation of the 2001 Commission Compliance Order (UG-010499) _
Basin did not provide decumentation that the pipeline had been patrolled in accordance
with CFR Part 192.705.

CFR 192,739 {c) Pressure Limiting and Regulating Stations: Inspection and Testing
Each pressure limiting station, relief device (excepl rupture discs), and pressure

regulating station and its equipment must be subjected at intervals not exceeding 15
maonths, but at least once each calendar vear, to inspections and tests to determine that it
s

(a) In good mechanical candition;

{b) Adequate from the standpoint of capacity and reliability of operation for the:
service in which it is employed;

(¢) Set to function at the corroct pressure;, and,

(d) Properly installed and protected from dirt, liquids, or other conditions that
might prevent proper operation. '

VIOLATION

134,

Repeat Violation from 2001 Foflow up Inspection {UG-011593)

Bagin’s contractors Facility Maintenance and fnspection Record Cascade Namral Gas
(CNG) form, dated 4-15-2002, indicaled that the regulator was set at 145 pounds per
square inch gauge {psig) and set to lock up the pressure at 150 psig. A 600-pound
pressure gauge was used to conduct a test on the regulator Jock up pressure. The gauge
showed the pregsure climbed to 170 psig. The regulator faited the fock up test. Staff was
provided a copy of Basin’s coniraclor Operation and Maintenance Request form showing
that maintenange had been done on the regnlator. The CNO form stated, “rebuilt pilot,
cleaned valve and reversed position of diaphragm: Took test.”

On 4-17-2002 (afler the repair), Staff witnessed a pressure lock up fest on Basin’s
regulator, A 600-pound gauge was used for the second fest, The regulator did nol lock
up at the get pressure; it continued to climb to 170 psig. At that point, the lock up test had
failed and the lest was lerminated.

_Title 49 CFR Part199/Part 40 Drug and Aleohol

This part requires operators of pipeline facililies subject to part 192, 193, or 195 of this
chapter to test covered employecs for the presence of prohibited drugs and aleohol in
accordance will all of CFR Trard 199/Part 40,

YIOLATION

19,

Basin did not provide an anti-drug program or an alcohel misuse prevention program in
accordance with CFR Part 199,
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20.

21.

22,

WAC 480-93-018 Maps, Drawings, and Records of Gas Facilities

All gas companies shall prepare, maintain, and provide to the Commission, upon request,
copies of maps, drawings, and records of the company's gas facilities. The maps,
drawings, and records shall be of such scale and delail as is necessary to show the size
and type of material of all facilities, whether or not the facilities are cathodically
protected, and the maximum operating pressure. The maps and drawings shall indicale
ail district regulator stations and gate stations and the approximate location of all valves,
identifying those valves classified as emergency valves in the company's emergency
procedures, The gas company shall provide key sheets for ready reference as needed.

YIOLATION

20A. :

Stalf was provided a copy of Basin’s cathedic protection map, The map did vot show the
gize and type of material of all facilities, the maximum operating pressure, the emergency
valves, the regulator stalion at U Road, the regulatar station al Basin Road ot the cathodic
protection test stations in accordance with WAC 480-33-018,

. WAC 48092082 Qualifieation of Emplovees

Every gas company that operates a gas facility in this state shall have one or more
employees working in this state that are colleciively knowledgeable and qualified.in all
aspects of gas company construction, operation, mainienance, and state and federal gas
safety rules and regulations. Every gas compauny shall prepare, maintain, and provide to
the Commissiorn, upon request, evidence of the gualifications of employees to perform ali
dutics assigned in the operation, maintenance, inspection, and construction of gas
facilities. This evidence of an emplovee's qualifications shall specify (he type ol all
traimng roceived, when and where such training was received, and the length of time the
empleyee has performed the specific dutics aszsigned. O the job training, under the
supervision of personnel qualified by training and experience, in a company-certified,
company-sponsored training program, may satisfy the requitements of this section.

YVIOLATION

214,

Basin did not provide documentaiton that Basin had an employee thal was knowledgeable
and qualified in all aspects of gas company congtruction, eperatioll, maintenance, and
state and federal gas safety rules and regulations.

WAC 480-93-120 Exposed Pipelines

Proper warning signs shall be placed and other adequate protective measures Luken al uny
point where gas pipelines and any associated equipment and facilities are expased, and
where their Jocation presents an unusually hazardous sitwation. All gas pipelines attached
1o bridges or otherwise spanning an area shall have proper warning signs at both ends of
the suspended pipeline. The gas company shall keep these signs visible and readable, and
inspect all sigus annually; signs, which are reporied, damaged and missing shall be
replaced promptly.
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23.

24,

VIOLATIONS

224,
Repeat Violation of the 2001 Commission Cumplnam& Order (UG-010499)

Staff discovered that one bridge crossing warning sign was missing on the bridge on 7th
Road,

22B.
Basin did not have a warning sign posted at the Williams and Basin regulator siation
where the natural gas pipe is exposed.

WAC 480-93-124 Pipeline Markers
Al buried gas pipelines shall have pipeline markers placed and maintzined as close as

practical over each main and transmission line as required by 49 CFR, Part 192,707,
Offset pipoline markers may be used only if they indicate the distence from and dircction
{v the pipeline, The pipeline markers shull be double-faced or single-faced siyns. Single-
faced gigns may be used on posts of distinctive color and shall meet the requirements of
49 CFR, Part 192.707(d). Pipeline markers shall be placed at all railroad crossings, road
crossings, nrigation and drainage ditch crossings, and at all fenee iines where a pipeline
crosses private property. Pipeline markers required by 49 CCFR, Part 192,707 (a), shall he
placed approximately five hundred yards apart if practical and at points of deflection of
the pipeline. Exceptions to this rule must conform to Title 4%, CFR Part 152.707(h),

VIOLATION

23A.

Basin provided a map w1th the line marker placements. Staffs ficld investigation
discoverad line markers an U Road were missing.

WAC 480-93-180 Plan of Operations and Maintenance Procedures, Emergency

FPolicy, Reportfing Requirements

In compliance with the provisions and general intent crf the federal "Natural (ras Pipeline
Safely Act," 49 CFR, Part 192, every gas company shall develop appropriate operating,
maintenance, safety, and inspection plans and procedures and an emergency policy.
Such plans and procedures, and all subsequent changes and amendments, initiated by the

.gas company or pursuani to changes in state and federal mles and regulations, ghall be

promptly filed with the Commission, for review and determination as to their adequacy,

" when properly execuied, to achieve an scceplable level of safety. The Comumnission may,

after notice and opportunity for hearing, require such plans and procedures Lo be revised.

The plans and procedures required by the Commission shall be practicable and designed

to meet the needs of safety. In determining the adequacy of such plans and procedures to

achieve an acceptable ievel of safety, the Commission shall consider:

{1) relevant available pipeline safety data;

{2)  whether the plans and procedures arc appropriate for the particular type of
pipeiine operations being performed by the gas company, taking into
congideration company size, geographical area of Gperan:)m and the public
interest.
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25.

26.

15

]

YIOLATION

244,

Basin's O&M manual was todeled after a natural gas distribution system’s O&M
manuzl. Basin’s natural gas transnission pipeline O&M manual does not accurately
reflect Basin®s operations, maintenance, and emergency response. Parts of the manual
ars procedures desipnated only for distribution mains and services, gas customers and
exira procodures that do not apply to Basin’s current or fiture transmission pipeline
operations. Many of Basin's plans and procedures are not appropriate for the particunlar
iype of pipeline cperations being performed by Basin,

Busin is 4 transmission natural gas pipeline, not a distribution natural gas pipeline. The
unnecessary distribution pipeline information makes finding the correct transmission
pipeline information difficult and confusing, In both nonnal operating and emergency
canditions the inappropriate and confusing Q&M manual creatcs an unsafc condition for
Basin's personnel and contractors. The plans and procedures required by ihe
Cominigzion require the O&M manual to be practicable and designed to meet the needs
of safety. 3asin is not operating in accordance with WAC 480-03-130,

WAC 480-43-184 Gas Lezk Responsibility

Each gas company shell designate personnel who shall be responsible for pipeling and
service line patrolling; leak survey practices, procedures, and operations; and leak
classification and repairs within its respactive areas of operation (i.e. division, dislrict,
ate.).

VIOLATION

234,

Basin did not have a designated employee or conlract cmployee to be responsible for
pipeline patrolling, leak survey practices, procedures and operations in accordance wilh
WAC 480-93-184,

WAC 450-93-200 Reports Associated with Gas Company Facilities and Operations
All gas companics shall file with the Comnission, and with appropriate officials of all
municipalities within which such gas companics have facilities, the names, addresses, and
telephane numbers of responsible officials of such gas companies who may be contacted
in the event of an emergency. In the event of any changes in gas company personmel,
inmediate notification thereof shall be given to the Comrmission and municipalities.

YIOLATION

26A,

Basin did not provide documentation that Basin had filed (he names, addresses amd
telephone numbers of responsible Basin officials with the Grant County and Warden
police, fire, and emergency response centers within which the gaa company has facilitics
in accordance with WAC 480-93-200.
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APPENDIX C



Violation 1A

191.1 Scope.

{2) This part preseribes requirements for the reporting of incidents, safety-related
conditions, and annwal pipeline summary data by operators of gas pipeline facilities
located in the United States or Puerto Rico, including pipelines within the limits of the
DOuter Continental Shell as that term is defined in the Outer Continental Shell Lunds Acl
[43 ULS.C. 1331].

{I) This part docs not apply to-

{1) Oifshore gathering of gas upstream from the outlet flange of each Gacility where
hydrocarbons are produced or where produced hydrocarbons are first separated,
dehvdrated, or otherwise processed, whichever facility is farther domstream or

{2) Onshore gathering of gas outside of the following areas:

{i) An area within the limits of any incorporated or unineorporated city, town, or village.
(if) Any designated residential or commercial area such as a subdivision, business or
shopping cemter, or community developmeant.

{(3) Omn the Outer Continental Shelf upstream of the point at which operating
responsibility transfers from a producing opetrator to a transpotling operator.

[Amdt. 191-5, 49 FR 18960, May 3, 1984; Amdt. 191-6, 53 FR 249449, July 1, 198§;
Amdt. 191-11, 61 FR 27789, Tuna 3, 1996; Amdt. 191-12, 62 FR 61692, Nov. 19, 1997]

Yiolation 24.2C

192.13 General.

{a} No PeTson may operate a segment of pipeline thal iz readied for service after Warch
12, 1971, ar in the case of an offshore gathering line, afier July 31, 1977, unless:

(1) The pipeline has been designed, installed, constructed; initially inspected, and initially
tested in accordance with this parl; or

{2) The pipeline qualifics for use under this part in accordance with §192.14.

{b) No person may operale a scement of pipeline that is replaced, relocated, or otherwise
changed after November 12, 1970, or in the case of an offshore gathering line, after July
31, 1977, unless that replacement, relocation, or change has been made in accordance.
with this part.

{c) Each operator shall maintain, medify as appropriate, and follow the plans, procedures,
and programs that it 1s required to establish ander this part.

[35 FR 13257, Aug. 19, 1970, as amended by Amdi. 192-27, 41 FR 34398, Aug, 16,
1976; Amdr. 192-30, 42 FR 00140, Nov. 25, 1977]

Violation 34

192.53 General.

Materials for pipe and components must be:

{a) Able to maintain the structural integrity of the pipeline under temperature and other
environmental conditions thal may be anticipated;

{b) Chemically compatihle with any gas that they lransport and with any other material
in the pipeline with which they are in contact; and,

fc) Qualified in accordance with the apphicable requircments of this subpart.



Vielation 4A

192.150 Passage of internal inspection devices.

{a) Bxcept as provided in paragraphs (v} and (c} of Lhis section, each new transmisgion
line and each line section of a transmission line where the line mipe, valve, fitiing, or
other line component is replaced must be designed and constiucted to accommeodate the
passage of instrumented internal inspection devices.

{(b) This section does not apply to:

(1) Manifolds;

(2) Station piping such as at compresgor stations, meter stations, or regulalor stations,
(1) Piping associated wiih storage facilities, ottier than a continuous run of transmission
line hetween a compressor station and storage facililies;

{4) Cross-overs;

(5) Sizes of pipe for which an instrumented internal inspectiou device 15 nol
commercially available;

(6} Transmission lines, operated in conjunction with a disinibulion system which are
installed in Clags 4 locations;

{7y Offshore pipelines, other than transmission lines 18 inches (234 millimeters) ot or
greater in nominal diameter, that transporl gas to onshore facilities; and,

{8) Other piping that, imder $19G.9 of this chapter, the Administraior {inds 1 in 3 particular
case would be impracticable to design and construct to accommodate the pass.a,ge of -
instrumented internal inspeciion devices.

{c) An operator encountering emergencies, consiruction time consirainls or uﬂ:u,r

~ unforeseen consiruction problems need not construct & new or replacenient segment of a
transwission line Lo meet paragraph (a) of this section, if the operator detenmimes and
docnments why an impracticability prohibits compliance with paragraph (a) of this
section. Within 30 days afier discovering the emergeney ot construction problem the
operator must petition, wnder §190.9 of this chapter, for approval that design and
construction to accommodate passage of instrumented internal inspoction devices would
be impracticable. If the petition is denied, within 1 year afier the dale of the notice of the
denial, the operator must modify that segment to allow passage of instrumented internal
inspection devices.

Amdt. 192-72, 59 FR 17273, April 12, 1994, Amdt. 192-85 , 63 FR 37500, July 13,

1998]

Violation SA

192,179 Transmission line valves.

{a) Each transmission line, other than offshore segments, must have sectionalizing hlock
valves spaced as follows, unless in a particular case the Admimistrator finds that
alternative spacing would provide an equivalenti level of safety:

(1) Each point on the pipeline in a Class 4 location must be within 2 1/2 miles (4
kilomeicrs) of & valve.

{2} Each point on the pipeline i a Class 3 location must be within 4 miles (6.4
kilometers) of a valve.

(3) Each point on the pipeline in a Class 2 location must be within 7 1/2 miles {12
kilometers) of a valve,
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(4) Each point on the pipeline in a Class 1 focation must be within 10 miles (16
kilomeders} of a valve.

{b) Each sectionalizing block valve on a iransmission ling, other than affshore segments
must comply with the following:

(1)} The valve and the operating device 1o open of close the valve must be readily
accessible and protected from tampering and damage.

{2} The valve must be supported to prevenl seitling of the valve or movement of the pipe
to which it is attached. .

{c} Each section of a transmission line, other than offshore segments, beliveen main line
valves must have a blowdown valve with encugh capacity to allew the transmission ling
to be blown down s rapidly as practicable. Each blowdown discharge must be located
g0 the gas can be blown to the atmosphere without hazard and, if the transmission line is
adjacent to an overhead electric line, so that the gas is directed away from (he electrical
conductors.

(d) Offshore sepments of transmission lines must be equipped with valves or other
components to shut off the flow of gas to an offshore platiorn in an emergency.

{35 FR 13257, Aug. 19, 1970, as amended by Amdt. 192-27, 41 FR 34398, Aug. 16,
1976, Amdt 192-78, 63 FR 28770, June 6, 1996; Amdl. 192-85 , 63 TR 37500, July 13,
1998]

Violation 6A _

192225 Welding - General.

{a) Welding must be performed by a qualified welder in accordance with welding
procedures qualified to produce welds meeting the requirsments of this subpart. The
qunality of the test welds used to gualify the procedures shall be determined by destuctive
testing. :

(b} Each welding procedure must be recorded in detail, including the results of' the
qualifving tests. This record must be retained and followed whenever the procedurc is
nsed.

[35 FR 13257, Aug. 19, 1970, 15 amended by Amdl. 152-18, 40 FR 10181, March 3,
1975; Amdt. 192-22, 41 TR 13590, ¥arch 31, 1976; Amdt. 192-3746 FR 10157, Feb. 2,
1981; Amdt. 192-52, 51 FR 20297, June 4, 198¢] :

Viclation 7A

152227 Qualification of welders.

{a) Except as provided in paragraph (b) of this section, each welder must be qualified in
accordance with seetion 3 of AP| Standard 1104 or section IX of the ASKE Boiler and
Pressure Vessel Code. However, a wolder qualified ander an sarlier edition than listed in
Appendix A may weld but may not regualify under that earlier edition.

by A welder may qualify 1o perfonn welding en pipe to be operaled at a pressure that
produces a hoop stress of less than 20 percent of SMYS by performing an acceptable lest
weld, for the process to be used, under the test set forth in section I of Appendix C of this
part. Fach welder who is to make a welded service line cunneciion to & main must also
first perform an scceptable test weld under section II of Appendix C of this part as a
requirement of the qualifying test.
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[33 FR 13257, Aug. 19, 1970, as amended by Amdt. 192-18, 40 FR 10181, March 5, -
1975; Amdt. 192-22, 41 FR 13590, March 31, 1976; Amat. 192-37,FR 10157, Feb, 2,
1981; Amdt. 192-52, 51 FR 20297, Ime 4, 1986, Amdt 192-78, 61 FR 28770, June 6,
1994] o |

Yiolation A

192,313 Compliance with specifications or standards.

Each transmission line or main niust be constructed in accordance wath comprehensive
written specifications or standards that are consistent with this part. :

Violation SA
192.475 Intcrnal corrosion control: Creneral.

(1) Corrosive gas may nol be transported by pipeline, unless the corrosive effect of the
gas on the pipeline has been investigated and steps have been taken to minimize internal
¢OLrosion.

(b} Whenever any pipe is removed fiom a pipeline {or any reason, the internal surface
‘must be inspected for evidence of corrosion. If internal corrosion is found-

{1} The adjacent pipe nmst be investigated to determine the extent of intemal corrosion:
{(2) Replacement must be made to the extent required by the applicable paragraphs of
§§192.485, 192 487, or 192,489; and,

(3) Steps must be taken to minimize the internai corresion.

(c) Qas contaning more than §.25 grain of hydrogen sulfide per 100 standard eubic foet
{5.8 milligrams/m3) at standard conditions (4 parts per million) may nol be slored m
pipe-type or hattle-type halders.

[Amdt. 192-4, 36 FR 12297, June 30, 1971, as amended by Amidt. 192-33, 43 FR 39389,
Sept. 5, 1978, Amdt 192-78, 61 FR 28770, June 6, 1996; Amdt. 192-85 , 63 FR 37500,
July 13, 1998]

Yiolation 10 A-10M

192,605 Procedural manual for operations, maintenance, and emergencies

Each operator shall include the following in its operating and maintenance plan:

{2) General. Each operator shall prepare and follow for each pipeling, a manual of
wrillen procedures for conducting operalions and maintenance activities and for
emergency response. For transmission lines, the manual must also include procedures for
handling abnormal operations. This manual must be reviewed and updated by the
operator at imtervals not exceeding 15 months, but at ieast one each calendar yvear. This
manual must be prepared hefore operations of a pipeline systemn commence. Appropriate
parts of the manual must be kept at locations where operations and mamtenance aclivitics
are conduected.

{b) Mainlenance and normal operations. The manual required by paragraph (a} of this
section must include procedures for the following, if applicable, to provide safety during
maintenance and opsrations,

{1) Operating, maintaining, and repairing the pipeline in accordance with each of the
requirements of this subpari and Sobpart M of this part.
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(2} Controlling corrosion in accordance with the operations and maintenance
tequirernents of Subpert [ of this part.

(3) Making construction records, maps, and operating history available 1o appropriate
operating personnel.

{4 Gathering of data needed for reporting incidents under Part 191 of this chapler in a
timely and effective manmner.

(5) Starting up and shetiing down any part of the pipeling in a manner designed to assurs
operation within the MAOP limits preserihed by this part, plus the build-up allowed for
_ operation of pressure-limiting and control devices,

{6} Mattaining compressor stations, including provisions for isolating units or sections
of pipe and for purging before retuming to service.

(7) Starting, operating and shufting down gas compresscr units.

{8) Periedically reviewing the work dane by operator porsomel fo detenmine the
effectiveness and adequacy of the procedurss vsed in nonnal operation and maintenance
and modifying the procedure when deficiencies are found

(9} Taking adequate precautions in excavated irenches to protect personnel fiom the
hazards of unsafe aceumulations of vapor or gas, and making available when needed at
the excavation, emargency rescue eguipment, including a breathing apparatus and, a
rescue hamess and line.

{10) Systcmatic and rowline festing and inspection of pipe-type or bottle-type holders
mecluding - '

(i) Provision for deiecting external corrosion before the strength of the container has
been impaired; _ :

{(ii} Periodic sampling and testing of gas in storage to detennine the dew pomnt of vapors
contained in the stored gas which, if condensed, might csuse infemal corrosion or
mmterfere with the safe operation of the slorage plant; and,

(iii} Periodic inspection and testing of pressure limnitimg equipment o determine that if is
in safe operaling condilion and has adeguate capacity.

(c) Abnormal operation. For transmigsion lines, the mamual requited hy paragraph (a) of
this section must include procedures for the following to provide safety when operating
design limits have been exceaded:

(1} Responding to, investigating, and correcting 1he cause ofl

(i} Unintended closure of valves or shutdowns;

(1) Increase or decrease in pressire or flow rate outside normal operating linifs;

(iii) Loss of conununications;

(iv) Operation of any safary device; and,

(v) Any other foresesable malfunction of a compenent, deviation from normal opetation,
or personnel error which may result in a hazard to persons or property.

(2) Checking veriations from normal operation afler abnormal vperation has ciuded at
sufficient critical Jocations in the system to defermine continued integrity and safe
aperation.

(3) Notifying responsible operator personnel when notice of an abnormal operation 15
received.

{4) Periodically reviewing the response of operalor personnel to determine the
cficctiveness of the procedures controlling sbnormal operation and laldng corrective
aclion where deficiencies are found.



(5} The requirements of this paragraph (c) do not apply to natural gas disiribution
operators that are operating transmission lines in connections with their distribution
system,

(d} Safety-related condition reports. The manual required by paragraph () of this
section must include instructions enabling personnel whe perform operation and
maintenancs activities to recognize conditions that potentially may be safety-related
conditions that arc subjcct to the reporting requirements of §191.23 of this subchapter.
(e} Surveillance, emeryency response, and accident investigation. The procedures
required by §§192.613(q), 192.615, and 192.617 must be included m the manual required
by paragraph (a) of this section

[35 FR 13257, Aug. 19, 1970, as amended by Amdt. 192-3%, 53 FR 245942, JTuly 1,1988,
Amdt. 192-539C, 53 ER 26340, Tuly 13, 1588; Amdt. 192-?1 3% FE 6579, Feb. 11, 1994;
Amdi. 192-71A, 60 FE 14381, Mar. 17, UJS]

Violation 11A .

192,613 Continuing Surveillance.

{a) Each opcrator shall have a procedure for continning surveillance of its facilities fo
determing and tuke appmpﬁdle acilon concerning changes in class location, failares,
leakage history, corrosion, substantial changes in cathodic protection reqmraments and
other unusual operating and maintenance conditions.

{b) If a scgment of pipeline is determined to be in unsatisfactory conditicn but no
immediate hazard exists, the operator shall initiate a program Lo recondilion dr phase out
the segment invoived, or, if the segrment cannot be recenditioned or phased out, reduce
the maximum allowablc operating pressure in accordance with §192.619 (a) and (b).

Violation 12A-12D

192.614 Damags prevenlion program.

{a) Except for pipelines listed in paragraphs {d) and (=) of Lhis section, each operator of
a buried pipeline shall carry out in accordance with this section a written prograim o
prevent damage to that pipeline by excavation activities. Fer the purpose of this section,
"excavation activities" include excavation, blasting, boring, funtieling, backfilling, the
removal of above ground structures by either explosive or mechanical means, and other
earth moving operations, An operator may pertorm any of the duties required by
paragraph (b} of this sectiont through participation in a public service program, such asa
"ane-call" systemn, but such participation does not relieve the operator of responsibility
for compliance with this section.

(b} An operator may comply with any of the requirements of paragraph (c} of this section
through participation in a public service program, such as & one-call system, but such

_participation does not relieve the operator of respensibility for compliance with this
seclion. However, an operalor must perform the duties of paragraph (¢){3) of this section
through participation in a one-call system, if that one-call system is a qualified one—call
gystem. In areas that are covered by more than one qualified one-call system, an operator
need only join one of the qualified one-call systems if there is a central telephone number
for excavators to call for excavation aclivities, or if the one-call systems in those areas

communicate with one another. An operator’s pipeline syatem must be covered by a
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yualified one-call syslem where there is one in place, For the purpose of this section, a
one-call system is considered a "qualified one-call system” if it meets the requirements of
section (B)(1) or (b)(2) of this section,

{17 The siate has adopted a onc-call damage prevention program under Sec. 198.37 of
this chapter; or

{2) The one-call systetn:

{1) Is operated in accordance with Sec, 198.39 of this chapter;

(i) Provides a pipeline operator an opportunily similar to a voluntary participant to have
a part in management responsibilities;

and

(ili) Asgesses a participating pipcline operator a fee thal is proportionate to the costs of
the one-call system's coverage of the operator's pipeling.

(¢} The damaprc prevention program required by paragraph (a) of this section must, at 2
i NiMuIs:

(1) Include the identity, or a current basis, of persons who normally engage in
excavation agtivities in the area in which the pipeline is localed.

(2} Provides for notification of the public in the vicinity of the pipeline and actual
notification of the persens identified in paragraph (c)(1) of this section of the fhllowing as
often as needed to make ihem aware of the damage prevenlion program:

{3) Provide a means of receiving and recording notification of planned excavalion
activities.

(4) Ifthe operator has buried pipelines in the area of excavation activity, provide for
actua) notification of persons whe give notice of their intent to excavate of the type of
temnporary marking to be provided and how to identify the markings. :

{5) Provide for temporary marking of buried pipelines in the area of excavation aclivily
before, as far as practical, the activity begins. -

(6) Provide as follows for inspecticn of pipclines that an operator has reason to belisve
could be damaged vy excavafion aclivilies:

{i) The inspection must be done as frequently as necessary duning and afler the activities
- lo venly the integrily of the pipeline; and

(11} In the case of blasting, any inspection must include leakage surveys,

(d) A damage prevention program under this section is not required [or the following
pipelines:

{1} DPipelines located oftshore.

(2} Pipelines, other than those located offshore, in Class 1 or 2 locations until September
20, 19945,

(3) Pipelines to which access is physically controlled by the operator.

() Pipelines operaied by persons other than municipalitics {including operators of
master meters) whose primary activity does not include the transportation of gas need not
comply with the following:

(1) The requirement of paragraph () of this section that the damage prevention program
be written; and

(2) The requirements of paragraphs (c)(1) and (e)(2) of this section,

[Amdt. 192-40, 47 FR 12818, Apr, 1, 1082; Amdt. 192-57, 52 FR 32798, Aug. 31, 1987,
Amdt. 192-73, 60 FR 14646, Mar. 20, 1995, Amdt 192-78, 61 FR 28770, June 6, 1996,



Amdt 192.82 , 62 FR 61695, November 19, 1997 Amdt. 192-84 , 63 FR 7721, Feb. 17,
1998; Amdt 192-244, 63 FR 38757, July 20,1998; |

Violation 13A-13K

192615 Emergency plans.

{a) Each operator shall establish written procedures to minimize the hazard resulting
ifom a gas pipeline emergency. At a minimnm, the pmnedures must provide for the
following: -

(1) Receiving, identifying, and classifying notices of events which require immediaie
response by the operator.

{2) Estabiishing and maintaining adequate means of cominunication with appropriate
fire, police, and other public officials.
{3) Prompl and effective response (o a notice of each t}pa of emergency, inclading the
foliowing:

{1) Gas detected inside or near a building.

(i} Fire located near or directly involving a pipeline facility.

{iii) Explosion ocourring near or directly invelving a pipeling facility.

{iv) Natural disaster.

(43 The availability of personnel, equimnent, tools, and materials, as necded al the scenc
of an emergency.

(5} Actions direcled toward protecting people first and then property.

{6) Emergency shntdown and pressure reduction in any section of the opérator's pipeline
systenl necessary to minimize hazards to life or properly.

(7) Making safe any actual or potential hazard to life or property.

(8) Notifying appropiiate fire, police, and other public officials of gas pipeline
gmergencies and coordinating with them both planned responscs and actual responscs
during an emergency. -
{Y) Safely restoring any service outage.
{10} Beginning action under §192.617, if applicable, as scon after the end of the
emergency as possible.
{h) Hach operator shall: :
{1) Furnish iis supervisors who are responsible for emergency action a copy of that
portion of the latest edition of the emergency procedurcs cstablished under paragraph (a)
of this section as necessary for compliance with those procedures.
{2) Train the appropriate operaling personnel to assure that they are knowledgeable of
the emergency procedures and verify that the training is effective,
{3) Review employee activities to determine whether the procedures were effectively
followed in each emergency.
{c) Each operator shall establish and maintaim linison with appropnate fire, police, and
other public officials to:

(1) Learn the respansibility and resources of cach government organization that may
tespond to 2 gas pipeline emergency;

(2) Acquaint the officials with the operator's ability in responding to a gas pipeline
ST ERTCY;

(3) Identify the types of gas pipeline emergencies of which the up!:ratm notifies the
officials; and, LR



{(4) Plan how the operator and officials can engage in mutual assistance to minimize
hazards to life or property.

[35 FR 13257, Aug. 19, 1970 as amended by Amdt. 192- 24, 41 FR 13586, Mar. 31, 1976,
Amdt. 192-71, 59 FR 6585, Feb. 11, 1994]

Violation 14A

192.616 Public educalion

Hach operator shall estahlish a coniinning educational program to enable custoiners, the |
public, appropriate government organizations, and persons engaged in excavation related
aclivities to recognize a gas pipeline cmergency for the purpese of reperting 1l to the
operator or the appropriate public officiuls. The program and the media used nwst be as
cormprahengive as necessary to reach all areas in which the operator transports gas. The
program must be conducted in Enghish and in other languages commonly understood by a
sipnificani number and conceniration of the non-English speaking popilation in the
operator's area,

[Amdt. 192-71, 39 FR 6575, Feb. 11, 1994]

Violation 154

192717 Transmission lines: Permanent fAeld repair of leaks,

Each permancat field repair of a leak on a transmission line must be made bya

{(#) Removing the leak by culling oul and replacing a cylindrical piece of pipe; or

(b) Repairing the leak by one of the following mcthods:

(1} Insiall a full encirclement welded split sleeve of approptiate desiga, unless the
trapsmission line is joined by mechanical couplings and operates at less than 40 percent
of SMYS.

(2) If the leak iz due to a corrosion pit, install a pmperl},-' degigned bolt-on-leak clamp.
(3) I the leak is duc to a corrosion pit and on pipe of not more than 40,000 psi (267
Mpa) SMYS, Gllel weld over the pitted area a steel plale patch with rounded corners, of
the same or greater thickness than the pipe, and not maore than one-half of the diameter of
the pipe in size. _

{4) If the leak is on a submerged offshore pipeline or submerged pipeline in inland
navigable waters, mechanically apply a full encirclenenl split sleeve ol appropriate
design.

{5) Apply a method that reliable ﬁngmcenng {ests and analyses ghow can permanently
restore he servicesbilily ol the pipe.

[33 FR 13257, Aug. 19, 1970, as amended hy Amdt 152-11, 37 FR 21816, Oct. 14,
1972, Amgdt, l 92-27, 41 FR 34598 Aug, 16, 1976, Amdt. 192-85; 63 FR 37500, July 13,
1993; Amdt 192-88, 64 I'R 69660, Dec 14, 1999]

Violation 16A

192,619 Maximum allowable operating pressure; Steel or plastic pipelines.

{a) Except as provided in paragraph (c) of this section, no person may operaie a scgment
of gteel or plastic pipeline at a pressure that exceeds the lowest of the following:

(1) The design pressure of the weakest element in the segment, determined in accordance
with subparts C and D fthis part. Howoever, for steel pipe in pipelines being converted
under §192.14 or uprated under subparl K ol this part, if any vartable necessary to



determine the design pressure under the design formula (§192.103) is unknown, one af
the following pressures is fo be used as design pressure:

(i} Eighly percent of the first (est pressure that produces yield under section N5.0 of
Appendix N of ASME B31.8, reduced by the appropriate factor in paragraph (0)(2)(ii) of
. this secfion, or

(i) If the pipe is 12% inches ¢324 mm) or less in outside diameler and is not tested to
yield under this paragraph, 200 p.s.1. (1379 kPa) gage.

(2) The pressure obtained by dividing the pressurs to which the segment was tested after
construction as fallows:

(i) Faor plastic pipe in all lacations, the test pressure is divided by a faclor o[ 1.5,

{if) For steel pipe operated at 100 p.s.i, (689 kPa) gage or more, the test pressure is
divided by a factor determined in accordance with the following table:

Factors * sepment
Class | Installed Installed aficr | Converted under
Location before(Nov 12, iNav 11, 1970) 1 192,14
1970) :
I LI i1 L 125
2 1.25 1.25 : 1.25
3 14 L5 - 15
4 1.4 1.3 L5

* For offshore scpracnls instzlled, uprated or converled after July 31,'1977, that are not
located on an offshore platform, the factor 5 1.25. For segments [nstalled, uprated or
converted after July 31, 1977, that are located on an offshore platform or on a platform in
inland navigable waters, including a pipe riser, the factor is 1.5,

(3) The highest actual operating pressure to which the segment was subjected during the
5 years preceding July [, 1970 (or in the case of offshore gathering lines, July 1, 1970),
unless the sepment was tested in accordance with paragraph (a){2) of this section after
Tuly 1, 1965 (or in the case of oifshore gathering lines, July 1, 1971}, or the segment was
uprated in accordance with Subpart K of this part.

{4} The pressure deternmined by the operator to be the maximum safe pressure after
considering the history of the segment, particularly known corrosion and the actual
operating pressure.

{b) No person may operate a segment to which paragraph {(a)(4} of this section is
applicable, unless overpressure protective devices are installed on the segment in a
manner that will prevent the maxinum allowable eperating pressure from being
exceeded, in accordance with §192.193.

{¢) Notwithstanding the other reguirements of this section, an operator may operate a
segment of pipeline found to be in satisfactory condition, considering 1is operating and
maintenance history, at the highes! aciual operating pressure to which the segment was
subjected during the 5 years preceding July 1, 1970, or in the case of offshore gathering ,
Tuly 1, 1976, subject to the requirements of §132.611.



35 FR 13257, Aug, 19, 1970 as amended by Amdt. 192-3, 35 FR 17339, Nov. 17, 1970;
Amdt. 192-27, 41 FR 34598, Aug. 16, 1976; Amdt. 192-274A, 4] FR 47252, Oct. 28,
1976; Amdt. 192-30, 42 FR 60146, Nov. 25, 1977, Amdt 192-78, 61 ¥R 28770, June 6,
1996; Amdt. 192-85 , 63 FR 37500, July 13, 1998]

Yiolarion i7A

192.705 Transmission lmes: Patrolling

(a) Each operator shall have a patrol program to observe surface conditions on and
arljacent to the transmission line right-of-way for indications of leaks, construction
activity, and other factors affecting safely and operation.

{b) The freguency of pairels is determined by the size of the line, the operating pressures,
on, terrain, weather, and ofhier relevant factors, but mtervals between patrols may not be
longer than preseribed in the following (able:

Maxinmm interval between patrols

Class Location of line At highway and railroad Al all other places |

CTOSSINGS

7 1/2 months; but at least 15 months; but at least once
twice each calendar year each calendar year

4 1/2 ;months; but at least 7 1/2-months; but at least
four times each calendar twice each calendar ycar
year

4 1/2 monibs; but al least 4 1/2 momihs; but at least
four times each calendar four times each calemidar

year ) year

{¢) Methods of patrolling include walking, dnving, flying or other ﬂ,ppmpndle means
of traversing the right-of-way.

192.739 Pressure limiting and regulating stations: Inspection and testing,

Tlach pressure limiting station, relief device {(cxeopt rupture discs), and pressure
regulating station and its equipment must be subjected at intervals not exceeding 13
months, but at least once each calendar year, to inspections and tests to determine that it
15-

{a) In good mechanical condition;

(b} Adequate from the standpoint of capacity and reliability of operalion for the service
in which it iz employed;



{c) Setto fanction at the correct pressure; and,

{(d) Properly installed and protected from dirt, liquids, or ather cﬂndltmnq that might
prevent proper operation,

{35 TR 13257, Aug. 19, 1970, as amended by Amdi. 192-43, 47 FR 4685{} Oct, 21,
19821

Violation 184

152,739 Pressure limiting and regulaling stations: Inspection and testing.

Each pressurc limiting slation, relicf device (except rupture discs), and pressure
regulating station and its equipment musl be subjected at intervals not excesding 15
monthg, but at least once each calendar year, to inspections and tests to determine thar it
ig-

(a) in good mechanical condition;

(b) Adequate from the standpoint of capacity and reliability of operartion for the service
i which 1f 15 employed;

{c} Set to function at the correct pressure; and,

(d) Properly installed and protected from dirt, iguids, or wiher conditons that might
prevent proper operation.

[35 FR 13257, Aug. 19, 1970, as amended by Amdl 192-43, 47 FR 46854, Ocl. 21,
1982}

Viplation 194

1991 Scope

This part requires operators of pipeline facilities subject o part 192, 193, or 195 of this
chapter to test covered employees for the presence of prohibiled drugs and alcohol.

[53 FR 47084, Nov. 21, 1988 as amended by Amdt. 199-1, 54 FR 14923, Apr. 13, 1989,
Amdt. 199-3, 54 FR 53290, Deo. 27, 198%; Amdt, 199-5, 56 TR 18987, Apr. 24, 1991,
Amdi. 199-7, 57 FR 31280, July 14, 1992; Amdt. 199-8, 58 FR 68260, Dec. 23, 1993;
Amdt. 199-16, 62 FR 97293, Dec, 24, 1997; Amdt. 199-19, 66 FR 47114, Sept. 11, 2001

Violatlon 204

WAC 480-93-018 Maps, drawings, and records of gas facililids.

AH gas companies shall prepare, maintain, and provids to the commission, upon request,
copies of maps, drawings, and records of the company's gas facilities. The maps,
drawings, and recards shall be of such scale angd detail as is necessary to show the sizc
and type of material of all facilities, whether or not the faciiities are cathodicaliy-
protected, and the maximum operating pressure. The maps and drawings shall indicate
all district reguilator stations and gate stations and the approximate location of all valves,
identifying those valves classified as emcrgency valves in the company’s emergency
procedures. The gas company shall provide key sheets for ready reference as needed.
[Statutory Authority: RCW £0.01.040. 92-16-100 (Order R-375, Docket No. UG-
911261), § 480-93-018, filed 8/5/92, effective 9/5/92.]

Yiolation 214
WAC 480-593-082 Qualificalion of employees.



N 1

Every gas company that operates a gas facility in this state shall have one or more
employees working in this state that are collectively knowledgeablc and qualified in all
aspects of gas company construction, operation, maintenance, and slale and federal gas
safety rules and regulations, Every gas company shall prepare, maintain, and provide 1o
the commission, upon requcst, cvidence of the qualifications of employees to perform all
duties assigned in the operation, maintenance, inspection, and construction of gas
facilities, This evidence of an employee's qualifications shall specify the type of all
training received, when and where such training was received, and the length of time the
emplovee has performed the specific dutics assigned. Ou the job traming, under the
supervision of personnel qualified by fraining and experience, in a compainry-certified,
company-spenscred lraining program, may satisfy the requirements of this section.
[Statutory Authority: BCW 80.01.040. 92-16-100 {Order R-375, Docket No. G-
211261), § 480-93-082, filed 8/5/92, effective 9/5/92. ]

Violation 22A-22B

WAC 480-93-120 Exposed pipelines.

Proper warning signs shall be placed and other adequate protective measirres taken af any
poinl where gas pipelines and any associated equipment and facilities are exposed, and
where their location presents an unnseally hazardous situation. All gas pipelines attached
to bridges or etherwise spanning an area shall have proper warning signs af hoth ends of
the suspended pipeline. The gas company shall keep these signs visible and readable, and
inspeet all signs annually; signs which are reported damaged and missing shall be
replaced prompily. :

[Statutory Authonty: RCW §0.01.040. 92-16-100 (Order R-375, Dockel No. UG-
911261}, § 480-93-124, filed 8/5/92, effeclive 9/5/92; Order R-28, § 480-93-1240, filed
7/15/71; Order R-3, § 480-93-120, filed 6/6/69, effective 10/9/69.]

Violation 23A

WAC 480-93-124 Pipeline markers.

All buried gas pipelines shall have pipeline markers placed and maintained as close as
practical over each main and transmission [ine ar required by 49 CFR, Part 192.707. Off-
set pipeline markers may be used only if they indicate the distance from and direction to
the pipeline. The pipeline markers shall be double-faced or single-fuced signs. Single-
faced sipns may be used on posts of distinctive eolor and shall meet the requirements of
49 CFR, Part 152, 707(d). Pipeline markers shall be placed at all railroad crossings, road
crossings, irrigation and drainage dilch crossings, and at all fence lines where a pipeline
crosses private property. Pipeline markers required by 49 CFR, Part 192.707(a), shall be
placed approximately five hundred vards apart if practical and at peints of detlection of
the pipeline. Exceptions to this rule must conform with 49 CFR, Part 192.707(b}.
[Statutory Authority: ROW 80001040, 92-16-100 (Order R-3735, Duckel No. UG-
011261}, § 480-93-124, filed §/5/42, effactive 9/5/92.]

Violation 244
WA WAC 480-93-180 Plan of operalions and maintenance procedures, emergency
policy, reporting requirernents,



In compliance with the provisions and general intent of the federal "Natural Gas Pipeline
Safety Act," 49 CFR, Part 192, every gas company shall develop appropnale operating,
maintenance, safety, and inspection plans and procedures and an emergency policy.
Such plans and procedures, and all subsequent changes and amendiments, initiated by Lhe
£as commpany of pursuant fo changes in state and federal mles and repulations, shall be
promptly filed with the commission, for review and determination as to their adequacy,
when properly executed, to achieve an acceptabie leve) of safety. The commission may,
after notice and opportunity for hearing, require such plans and procedures to be revised.
The plans and procedures required by the commission shall be practicable and destigned
to meet the needs of safety. In determining the adequacy of such plans and procedures to
achieve an acceplable level ol safety, the commission shall consider:

(1)  Relevant avsilabls pipeline safety data;

(2} Whether the plans and procedures are appropriate for the particular type of
pipeline operations being performed by the gas company, taking inlo consideration
comapany size, geographical area of operalion, and the public interest;

3} The reazonableness of the plans and procedures; and

{4)  The extent to which the plans and procedures, if properly executed, will
contribute to an acceptable level of public safely being achieved by the company.
Furihermore, évery gas company shall be responsible for esiablishing and maintaining
such records, making such reports, and providing such formation as the comnuission
may reasonably require to enable it to deterrmine whether the gas corapany has acted and
ig acting in compliznce with these niles and regulations and the standards cstablished
thereunder. Every gas company shall, upon request of the commission and sts authorized
representatives, permit the commission and its authorized representatives to inspecl
books, papers, records, and docwments relevant to determining whether the gas company
and its agenis have scled and are acting in compliance with these rules and regulations
and the standards established thereunder. Such commission inspections shall be
conducted at reasonable times, within reasonabls limits, and in a reasonabkle manncr, and
each inspection shall be commenced and completed with reasonable prompiness.
[Siatulory Auitherity: RCW 80.01.040. 92-16-100 (Order R-375, Docket No, UG-
11261, § 480-93-180, filed 8/5/92, cffective 9/5/92; Order R-28, § 480-93-180, filed
7/15/71; Order R-5, § 480-93-180, filed 6/6/69, effective 10/9/69.]

Violation 254

WAC 4B0-93-184 Gas leak responsibilily.

Each gas company shall designate personnel who shall be responsible for pipeline and
service line patrolling; leak sarvey practices, procedures, and operations, and leak
classification and repairs within its respective areas of eperation (i.e. division, district,
ete.). . '

[Order R-101, § 480-93-184, filed 5/18/77 ]

Violation 20A

WAC 480-93-200 Reports associated with gas company facilities and operaiions.

(1) Bvety gas company shall give prompt telephonic notice to the commission, within
. six hours of occwrence, of every accident, incident, or hazardous condition, arising out of
its operations which:



{a) Results in a fatality or personal injury requiring hespitalization;

{b) Resulls in damage to the property of the company and others of a combined total
exceeding five thousand dollars (awtcmobile collisions and other equipment accidents not
invelving gas or gas handiing equipment need not be reported under this rule);

{c) Iz significant, in the judgment of the company, even thongh it does not meet the
criteria of (a) and (b) of this subsection,

()  Resullsin the luking of a high pressure supply or transmission pipeline or a major
distribution supply pipeline out of service or lowering its pressure [ifty percent or more
below its normal operating pressure; or

(e}  Results in the news media reporting the occurrence, cven though it docs not meet
the criteria of {2} through (d) of this subscction.

(2} Such reports shall be verified in delail in writing if not.so repnrted imitially and
shall include at least the following:

(a)  Name(s) and address(es) of any person or persons injwed or Killed or whose
property was damaged;

(b}  The extent of such irjuries and damage;

(c) A description of the accident, incident, or hazardous condition to include date,
time, and place;

(d} A description of the gas facilites implicated in the accident, incident, or
hazardous condilion and the system operating pressurc at that time, and the maximum
operating pressure of the facilities implicated;

(e} The date and time the gas facility was made safe;

() The date, time, and type of any temporary or permanent repair made; and

(g} A report shall be availuble to the conunission within three months, upon request,
of the failure analysis of any sccident, incident, or hazardous condition which was due to
constraction or material failure,

Routine or planned maintenance and operational activities of the company which result in
company controlled plant and cquipiment shut downs, reduction in system pressures
except as noted above, flaring or venting of gas, and normal leak repairs are not to he
considered reportable ftems under this section.

(3) Every pas company shalf file a copy of every required RSI'A F-7100.1-1 and F-
7100.2-1 leak report with the commission. Names and telephone numbers of ¢ommission
persennel authorized to take telephonic leak reports will be furnished and kept curreni
under a separale letter 1o every company.

{4 All gas companies shall file with the commission, and with approprials officials

of zll municipalities within which such gas companies have facilities, the names,
addresses, and telephone numbers of responsible officials of such gas companies who
may be contacted in the event of an emergency. In the event of amy changes in gas
company petsonnel, immediate notification thereof shall be given to the commission and
municipalities.

[Statutory Authority; RCW 80.01.04¢. 92-16-100 (Order R-373, Docket No. UG-
911261}, § 480-93-200, filed 8/5/92, cTective ¥/5/92; Order R-28, § 480-93-200, filed
TAST1; Order R-5, § 480-93-200, filed 6/6/69, effective 10/9/69.|



