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AVISTA CORP.
RESPONSE TO REQUEST FOR INFORMATION
JURISDICTION: WASHINGTON DATE PREPARED:  05/14/2015
CASE NO.: UE-150204 & UG-150205 WITNESS: E. Andrews / J. Smith
REQUESTER:  UTC-Staff — McGuire RESPONDER: Liz Andrews
TYPE: Data Request DEPT: State & Federal Regulation
REQUEST NO.: Staff - 131 TELEPHONE: (509) 495-8601
EMAIL: liz.andrews@avistacorp.com
REQUEST:

Has Avista analyzed the impact of including its December 2014 normalized commission basis results
within its 2016 pro forma cross check studies, or recreated its pro forma cross check studies using the
2014 commission basis results? If so, please provide these studies and all supporting work papers.

RESPONSE:

The company has not recreated its Pro Forma Cross Check studies using 12.2014 Commission Basis
Report (CBR) results. However, the Company has revised or updated its Pro Forma Electric and Natural
Gas Studies to include known corrections or updates, to reflect the Multiparty Settlement agreement filed
on May 1, 2015, and to reflect actual December 2014 depreciation and net plant impacts per actual
12.2014 results, as well as the impact of revising the Company’s Production/Transmission (P/T) ratio at
12.2014 on power supply costs and generation/transmission depreciation expenses and net plant. See

- Staff DR 131 — Attachment A - Electric and Natural Gas Pro Forma Summaries for descriptions of all
changes. With these updates or changes, the Company believes the revised Electric and Natural Gas Pro
Forma Cross Check Studies reflect similar results and a “cross check™ to the updated Electric and Natural
Gas Attrition studies provided with Avista’s response to Staff DR 130, which utilized the 12.2014 CBR
results. ‘

See the following attachments for the updated Electric and Natural Gas 2016 Pro Forma studies:

e Staff DR 131 — Attachment A - Electric and Natural Gas Pro Forma Summaries. This file
provides a listing of the changes to each pro forma study compared to the Company’s pro forma
studies as filed.

o Staff DR 131 — Attachment B — Revised Electric Pro Forma Study

e Staff DR 131 — Attachment C — Revised Natural Pro Forma Study

e Staff DR 131 — Attachment D — Electric and Natural Gas Pro Forma study workpapers
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Avista Corp.
Power Supply Pro forma - Washington Jurisdiction

System Numbers - Oct 2013 -.Sep 2014 Actual and 2016 Pro Forma
Oct 13 - Sep 14 Test Year Load
Update 4-3-15 Financial Transactions, Actual Chelan

Line Oct 13 - Sep 14 2016
No. Actuals Adjustment Pro Forma
555 PURCHASED POWER
1  Modeled ST Market Purchases $0 $16,056 $16,056
2 Actual ST Market Purchases 97,599 -97,5699 0
3 Actual ST Purchases - Financial M-to-M 0 961 961
4  Rocky Reach/Rack Island Purchase 12,197 216 12,413
5 Wells - Avista Share 1,615 231 1,846
6 Wells - Colville Tribe's Share 4,740 -4,740 0
7  Priest Rapids Project 6,834 1,017 7,851
8 Douglas Settlement 970 -11 959
8 Lancaster Capacity Payment 22,186 831 23,017
10 Lancaster Variable O&M Payments 2,756 266 3,022
11 WNP-3 16,139 1,436 17,575
12 Deer Lake-IP&L N 4 3 7
13  Small Power 1,473 -72 1,401
14  Stimson 1,696 432 2,128
15 Spokane-Upriver 2,227 536 2,763
16 Spokane Waste-to-Energy 6,370 80 6,450
17  Non-Monetary -114 114 0
18 Ancillary Services 675 -875 0
19 Palouse Wind 18,060 2,337 20,397
20 Stateline Wind Purchase 1,521 -1,521 0
21 Total Account 555 196,948 -80,102 116,846
196,946
557 OTHER EXPENSES
22 Broker Commission Fees 680 0 690
23 WA EIA REC Purchase - Direct WA 722 ~722 0
24 WA RECs Power Supply Expense Deferral - Direct WA 1,575 -1,578 0
25 Optional Renewable Power Expense Offset 61 61 0
26 Natural Gas Fuel Purchases 86,100 -86,100 0
27 Total Account 557 89,026 -88,336 690
501 THERMAL FUEL EXPENSE .
28 Kettie Falls - Wood Fuel 6,307 -140 6,167
29 Kettie Falls - Start-up Gas 19 0" 19
30 Colstrip - Coal 19,151 4,036 23,187
31  Colstrip - Oil 324 0 324
32 Total Account 501 25,801 3,895 29,696
547 OTHER FUEL EXPENSE
33 Coyote Springs Gas 45,359 -2,674 42,685
. 34 Coyote Springs 2 Gas Transportation 6,583 553 7,136
356 Lancaster Gas 39,279 1,908 41,187
36 Lancaster Gas Transportation 5,675 120 5,795
37 Actual Financial Gas Transactions M-to-M 0 2,151 2,151
38 Gas Transport Optimization 0 -8,936 -8,836 .
39 Gas Transportation for BP, NE and KFCT 57 0 57
40 Imbalance and Tax Adjustment 15 -15 ]
41 Rathdrum Gas 943 . -6 937
42 Northeast CT Gas 104 -85 19
43 Boulder Park Gas | 897 -19 878
44 Kettle Falls CT Gas 302 -36 266
45 Total Account 547 98,214 -7,038 92,175
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Oct 13 - Sep 14 2016
Actuais Adjustment Pro Forma

565 TRANSMISSION OF ELECTRICITY BY OTHERS

WNP-3 912 0 912
Short-term Transmission Purchases 61 0 61
BPA PTP for Colstrip, Coyote & Lancaster 14,585 ~2,752 11,833
BPA Townsend-Garrison Wheeling 1,501 7 1,508
Avista on BPA - Borderline 1,361 0 1,361
Kootenai for Worley 45 0 45
Sagle-Northern Lighis 140 0 140
Northwestern for Colstrip 243 63 306
PGE Firm Wheeling 643 0 643
Total Account 565 19,491 -2,682 16,809

19,492

536 WATER FOR POWER

Headwater Benefits Payments 997 4 1,001
€52 and-Colstrip O&M

546-562-CS2-0&M

500-514-Colstrip-O&M

Total-CS2-and Golstrip-O&M 0 0 0
{TOTAL EXPENSE 431,477 -174,260 257,217]
447 SALES FOR RESALE

Modeled Short-Term Market Sales 0 43,752 43,752
Actual ST Market Sales - Physical 121,622 -121,622 0
Actual ST Market Sales - Financial M-to-M 0 6,239 6,239
Peaker (PGE) Capacity Sale 1,748 17,529 19,278
Nichols Pumping Sale 1,724 65 1,789
Sovereign/Kaiser DES 79 77 156
Pend Orellle DES & Spinning 427 143 570
SMUD Sale - (Energy America) 20,765 -9,476 11,289
intracompany Generation 675 -675 0
Total Account 447 147,041 -63,967 83,074
456 OTHER ELECTRIC REVENUE

Non-WA EIA REC Sales 3,882 -3,882 0
WA EIA REC Sales 163 -183 0
Gas Not Consumed Sales Revenue 91,628 -91,628 0
Total Account 456 95,673 -95,673 0
453 SALES OF WATER AND WATER POWER

Upstream Storage Revenue 468 -2 466
ITOTAL REVENUE 243,182 -159,642 83,540]
ITOTAL NET EXPENSE 188,295 14,618 173,677|
DR_059
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