Exhibit No. ___ (JH-6C)
Dockets UE-120436, et al.

Witness: Joanna Huang
REDACTED VERSION

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION,

Complainant,
V.

AVISTA CORPORATION, d/b/a
AVISTA UTILITIES,

Respondent.

WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION,

Complainant,
v.

AVISTA CORPORATION d/b/a AVISTA
UTILITIES,

Respondent.

DOCKETS UE-120436/UG-120437
(consolidated)

DOCKETS UE-110876/UG-110877
(consolidated)

EXHIBIT TO TESTIMONY OF

Joanna Huang

STAFF OF
WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION

Pro Forma Labor - Executive Adjustment

September 19,2012

CONFIDENTIAL PER PROTECTIVE ORDER



AVISTA UTILITIES
WASHINGTON ELECTRIC RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2011

(000'S OF DOLLARS)

Line

DESCRIPTION

Pro Forma
Labor
Exec

oW AW N —

10
11
12

13
14
15
16

17
18

20
21
22
23
24

25

26
27
28
29

30

31
32
33
34
35
36

37
38
39
40
41
42
43

44
45
46
47

48

Adjustment Number
Workpaper Reference

REVENUES

Total General Business
Interdepartmental Sales
Sales for Resale

Total Sales of Electricity
Other Revenue

Total Electric Revenue

EXPENSES

Production and Transmission
Operating Expenses
Purchased Power
Depreciation/Amortization
Regulatory Amortization
Taxes

Total Production & Transmission

Distribution
Operating Expenses
Depreciation/Amortization
Taxes

Total Distribution

Customer Accounting
Customer Service & Information
Sales Expenses

Administrative & General
Operating Expenses
Depreciation/Amortization
Taxes

Total Admin. & General

Total Electric Expenses

OPERATING INCOME BEFORE FIT

FEDERAL INCOME TAX
Current Accrual

Debt Interest

Deferred Income Taxes
Amortized ITC - Noxon

NET OPERATING INCOME

RATEBASE

PLANT IN SERVICE
Intangible
Production
Transmission
Distribution
General

Total Plant in Service

ACCUMULATED DEPRECIATION/AMORT

Intangible

Production

Transmission

Distribution

General
Total Accumulated Depreciation
NET PLANT

DEFERRED TAXES

Net Plant After DFIT
DEFERRED DEBITS AND CREDITS
WORKING CAPITAL

TOTAL RATE BASE

3.03
E-PLE

50

(632)

(632)
(630)

680

238

$442

30

30
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AVISTA UTILITIES

WASHINGTON NATURAL GAS RESULTS
- TWELVE MONTHS ENDED DECEMBER 31, 2011

(000'S OF DOLLARS)

Pro Forma
Line Labor
No. DESCRIPTION Exec
a 3.01
G-PLE
REVENUES
1 Total General Business $ -
2 Total Transportation -
3 Other Revenues -
4 Total Gas Revenues -
EXPENSES
Production Expenses
5 City Gate Purchases -
6 Purchased Gas Expense (14)
7 Net Nat Gas Storage Trans -
8 Total Production (14)
Underground Storage
9 Operating Expenses -
10 Depreciation -
11 Taxes -
12 Total Underground Storage -
Distribution
13 Operating Expenses -
14 Depreciation B
15 Taxes -
i6 Total Distribution -
17 Customer Accounting -
18 Customer Service & Information -
19 Sales Expenses -
Administrative & General
20 Operating Expenses (181}
21 Depreciation/Amortization -
22 Regulatm"y Amortizations
23 Taxes -
24 Total Admin. & General (181)
25 Total Gas Expense (195)
26 OPERATING INCOME BEFORE FIT 195
FEDERAL INCOME TAX
27 Current Accrual 68
28 Debt Interest -
29 Deferred FIT -
30 Amort ITC -
31 NET OPERATING INCOME $ 127
RATE BASE: PLANT IN SERVICE
32 Underground Storage $ -
33 Distribution Plant -
34 General Plant -
35 Total Plant in Service -
ACCUMULATED DEPREC/AMORT
36 Underground Storage -
37 Distribution Plant -
38 General Plant -
39 Total Accum. Depreciation/Amort. -
40 NET PLANT -
41 DEFERRED FIT
42 Net Plant After DFIT -
43 GAS INVENTORY
44 GAIN ON SALE OF BUILDING
45 OTHER
46 WORKING CAPITAL
47 TOTAL RATE BASE -
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AVISTA UTILITIES
Summary
Twelve Months Ended December 31, 2011

Washington Electric

Total Production
Total Transmission

Total Production and Transmission
Total Distribution
Customer Accounts
Cust Service & Info
Sales & Marketing

Total Admin & General

Total WA Electric Expense

AVISTA UTILITIES
Summary
Twelve Months Ended December 31, 2011

Washington Gas

Total Production

Total Underground Storage
Total Distribution
customer Accounts

Cust Service & Info

Sales & Marketing

Total Admin& General

Total WA Gas Expense

E-WA-ADJ
E-WA-ADJ
E-WA-ADJ
E-WA-ADJ
E-WA-ADJ

E-WA-ADJ

E-WA-ADJ

G-WA-ADJ
G-WA-ADJ
G-WA-ADJ
G-WA-ADJ

G-WA-ADJ
G-WA-ADJ

Exhibit No.  (JH-6)
Dockets UE-120436 & UG-120437
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Net 2013
Exec Pro Forma
Adjustment

©(47,524)
0

(47,524)

<

(632,118)

(679,642)

Net 2013
Exec Pro Forma
Adjustment

(13,881)

0

o

(180,987)

(194,868)
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Exhibit No. ___(JH-6)

Dockets UE-120436 & UG-120437

Page 7 of 10
Avista Utilities
Pro Fonma 2012 Officer Compensation
By Utility Jurisdiction Electric Gas
: Note 1 WA 65.240% 1D 34.760%
Note 4 WA 67.029% ID 32.971% WA 67.587% D32.413% | OR100.000% .
Note 7 ElNote 7 72.383% Gas Note 7 19.477% OR Note 7 8.140%
Note 8 Gas Note 8 70.575% OR Note § 29.425%
Notes 7&4  Note 1 Notes 8 & 10 Note 10 WA 67.278% ID32.722% | OR 100.000%

Emplovee  Acct920 ° Acct557 ' Acct 813 Total WAE] ID EL WA Gas D Gas - OR Gas Total
00188 103,353 ' 0 0 103,353 50,144 24,666 13,605 6,525 8,413 103,353
00365 116,131 0 0 116,131 56,344 27,715 15,287 7,331 9,453 116,130
03512 118,121 0 0 118,121 57,310 28,190 15,549 7,457 9,615 118,121
02565 162,703 0 0 162,703 78,939 38,830 21,418 10,272 13,244 162,703
11290 96,487 0 0 96,487 46,813 23,027 12,702 6,091 7,854 96,487
45464 107,664 0 0 107,664 52,236 25,694 14,173 6,797 8,764 107,664
46832 127,570 0 0 127,570 61,894 30,445 16,793 8,054 10,384 127,570
61582 . 270,154 0 0 270,154 131,072 64,473 35,563 17,055 21,991 270,154
64690 101,586 0 0 101,586 49,287 24,244 13,373 6,413 8,269 101,586
88740 -0 0 0 0 0 0 0 0 0 0
83984 60,831 83,691 37,260 181,782 84114 43,608 ' 25,700 - 12,445 15,916 181,783
94440 144,144 0 0 144,144 69,935 34,401 18,975 9,100 11,733 144,144
85931 23,544 0 0 23,544 11,423 5,619 3,099 1,486 1,916 23,543

Total 1,432,288 83,691 37,260 - 749,511 370,912 206,237 99,026 127,552 1,553,238
Payroll Loading for Paid Time Off (PL) 1.1750 1.1750 1.1750 1.1750 1.1750 1.1750
Total Pro Forma Ifnpact 880,675 435,822 ' 242,328 116,356 149,874 1,825,054

Labor Broken Qut by Account
920 694,912 341;820 188,545 90,425 116,586 1,432,288
557 54,600 29,091 : . 83,691
813 17,692 8,605 10,964 37,261
749,512 370,911 206,237 99,030 127,550 1,553,240
Loaded for Time Off
920 816,522 401,639 221,540 106,249 136,989 1,682,939
557 64,155 34,182 0 0 0 98,337
813 o 0 20,788 10,111 12,883 43,782
880,677 435,821 242328 116,360 149,872 1,825,058
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Exhibit No. ___ (JH-6)
Dockets UE-120436 & UG-120437

Page 9 of 10
AVISTA UTILITIES REDACTED VERSION
WASHINGTON ELECTRIC RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2011
Compensation (base salary+S-T incentive) Analysis
Percentile Percentile
Avista Avista
Data Sources: Confidential Attachment G, of Ms. Feltes’ Exhibit No. __ (KSF-2C), page 205 of 212 »
Base Salary Analysis Short-Term Incentive Analysis Long-Term Incentive Analysis
Avista Percentage Avista _ Percentage Avista _ Percentage
Positions (in thousands) Actual  Percentile Higher Actual  Percentile Higher Actual  Percentile  Higher
CEO
Sr. VP and CFO
Sr VP Gen Counsel & CCO
President of Avista Utilities
Sr VP HR & Corp Sec

VP Transmission & distribution
VP Power Resources

VP & Chief Counsel Regulatory
VP Customer Solutions

VP & Controller

VP State & Fed Regulatory

VP & CIO

VP finance

Average

Compensation(base salary+S-T incentive) Analysis Total Compensation Analysis

Avista [ Porcentage Avista | Porcentage

Positions Actual  Percentile Higher Actual  Percentile  Higher

CEO

Sr. VP and CFO

Sr VP Gen Counsel & CCO

President of Avista Utilities

Sr VP HR & Corp Sec

VP Transmission & distribution

VP Power Resources

VP & Chief Counsel Regulatory

VP Customer Solutions

VP & Controller

VP State & Fed Regulatory

VP & CIO

VP finance

Average



Exhibit No. __ (JH-6)
Dockets UE-120436 & UG-120437

Page 10 of 10
AVISTA UTILITIES REDACTED VERSION

WASHINGTON ELECTRIC RESULTS
TWELVE MONTHS ENDED DECEMBER 31, 2011
- Regulated v.s. non-regulated allocation for officer's compensation

Data Sources: Avista Response to Public Counsel Data Request No. 174C and 22C

Avista Utility | Avista Subsidiary
Operating Revenue  # of Employees  Operating Revenue # of Employees

2008 1,657,671,994 1482 122,291,310 811
2009 1,516,973,753 1538 136,610,142 820
2010 1,602,043,840 1554 170,212,895 782
2011 1,617,162,134 1594 177,536,768 1,268

Projected 2012

Projected 2013

Current 3-year Average 1,578,726,576 » 1,562 161,453,268 957

~ Allocation: '

Regulated 90.72% 62.02%

Non-regulated ' 9.28% 37.98%

Weighted 50.00% 50.00%

Staff proposed allocation | 23.63%]

Avist proposed allocation | 13.00%]|




