Avista Corp.
lé:,llsl ;as?rMpission P.O. Box 3727 Aﬂ%"s"".

Spokane. Washington 99220-3727 Cor
Telephone 509-489-0500 p ‘
Toll Free 800-727-9170

August 15, 2014 N -3

Steven V. King

Executive Director and Secretary
Washington Utilities and Transportation Commission Y
P.O. Box 47250

Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report, 2
July 2014

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of July 2014.

The report includes the monthly energy recovery mechanism (ERM) accounting
journal together with backup workpapers (Attachment A). In July, actual net power
costs were less than authorized costs by $2,571,264. Year-to-date actual net power
costs were less than authorized costs by $10,109,181. A deferral entry of $1,944,825
was made in the rebate direction. The ERM deferral at July 31, 2014 is $4,598,263 in
the rebate direction.

In Order 09, Docket UE-120436, the Company was authorized to return a portion of
the accumulated ERM deferral balance to customers effective January 1, 2013. Total
rebate revenue amounted to $687,953 for the month of July 2014. After adjusting for
revenue-sensitive expenses, $657,064 of amortization of the deferral balance was
recorded.

Actual net power costs for July 2014 were less than the authorized level due
primarily to higher hydro generation. Hydro generation was 123 aMW above the
authorized level. Colstrip generation was 1 aMW below the authorized level.
Kettle Falls generation was 8 aMW below the authorized level. Natural gas-fired
generation was 2 aMW below the authorized level.

The average power purchase price was $33.77/MWh compared to an authorized
price of $37.58/MWh. The net transmission expense (transmission expense less
transmission revenue) was below the authorized level. Washington retail sales
were 83 aMW above the authorized level due to very warm weather.
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The report also includes the monthly renewable energy credits (REC) accounting
journal together with backup workpapers (Attachment B). In July 2014, actual net
REC revenues were greater than authorized net revenues by $133,921. The Company
records 100% of the net REC revenues in a separate deferral account per Order 09,
Docket UE-120436.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s actual cost of
debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 26 of the report for July 2014 shows the calculation
of the cost of debt at June 30, 2014, which is used for the July through December
2014 period.

There were no forward long-term power contract executed in July 2014.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne
Pluth at (509) 495-2204.

Sincerely,
Ptly e
Kelly Norwood
Vice President, State and Federal Regulation
JP
Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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ERM Report
Month of July 2014
Page 1 of 32

ED 201307 430,204 00 424 037 .00 -6,167.00
ED WA 201308 -6,167.00 5,167.00 0.00
ED WA 201309 0.00 0.00 0.00
ED WA 201310 (.00 0.00 0.00
ED WA 201311 0.00 0.00 Q.00
ED WA 201312 0.00 1.256,44700  1,256,447.00
ED WA 201401 1,256,447 .00 -1,247 407.00 9.040.00
ED WA 201402 9.040.00 -9.040.00 0.00
ED WA 201403 0.00 0.00 0.00
ED WA 201404 .00 0.00 0.00
ED WA 201405 0.00 -1,748.236.00  -1,748,236.00
ED WA 201406 -1,748 236 00 014303.00 -2.662,539.00
ED WA 201407 -2,662.539.00 -1,955,34500 -4,617.884.00
ERM Deferral Balance (Current Year - 2014) ,
Account 186280.ED.WA Amount Journal ID
Balance 6/30/2014 -$2,662,539. 00
Deferral - Current Month -1,944,825.00 481 - WA ERM
Interest - Current Month -10,520.00. 481 - WA ERM
Balance 7/31/2014 -$4,617,884.00
Year to date deferrals -$4,598,263.00
Year to date interest -19,621.00
Balance in account -$4,617,884.00
Total ~ Absorbed Deferred
First $4,000,000 at 100% -$4,000,000.00,  -$4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 25% -6,000,000.00 -1,500,000.00. -4,500,000.00
Over $10,000,000 at 10% -109,181.00 -10,918.00 -98,263.00
Total -$10,109,181.00.  -$5,510,918.00 -$4,598,263.00




ERM Report
Month of July 2014
Page 2 of 32

v Service| ¥ Jurisdiction | » Accounting Period | » Beginning Batance | » Monthly Activity | » Eading Balance |

ED WA 201307 9,111,819.14 -2822200 -9,140,041.14
ED WA 201308 -9.140,041.14 -28,052.00 -9,168,003.14
ED WA 201309 -9.168,003.14 -28.137.00  -9,196,230.14
ED WA 201310 -9.196,230.14 -28,137.00 9224 367.14
ED WA 201311 -9.224,367.14 -28,137.00 -9252,504.14
ED WA 201312 -9.252,504 14 -28.137.00 -9280.641.14
ED WA 201401 -9,280,641 14 1,235,876.00  -8,044,765.14
ED WA 201402 -8,044,765.14 931925414  1,274,480.00
ED WA 201403 1,274,480.00 382700 1,278316.00
ED WA 201404 1,278,316.00 -14.78571  1,263,530.29
ED WA 201405 £,263,530.29 369200  1,267.22229
ED WA 201406 1,267.22229 369200 127091429
ED WA 201407 1.270,914.29 -1,270,914 00 0.29

ERM Deferral Balance (Prior year - 2013)

Account 186290.ED.WA Amount Journal ID

Balance 6/30/2014 $1,270,914.29

Interest - Current Month 0.00° 481 - WA ERM

Transfer to 182350 -1,270,914.00 481 - WA ERM

Balance 7/31/2014 $0.29
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ERM Report
Month of July 2014
Page 3 of 32

¥ Service| ¥ Jurisdiction | » Acoounting Period| b Beginning Balance | » Monthiy Activity | » Ending Balancs |

ED WA 201307 -11,801,459.00 202 909.00 -11,508,550.00
ED WA 201308 -11,508,550.00 32683500 -11,181,714.00
ED WA 201309 -11,181,714 .00 31921800 -10,862,496.00
ED WA 201310 -10,862.496.00 30451400 -10,557,982.00
ED WA 201311 -10,557,982.00 20577300 -10,262.209.00
ED WA 201312 -10,262 20900 38281500 -9,879.394.00
ED WA 201401 -9.879.394 00 546,382.00 -9.333.012.00
ED WA 201402 933301200 -8,518.809.14 -17.851,911.14
ED WA 201403 -17,851,911.14 737.656.00 -17,114,255.14
ED WaA 201404 -17,114 25514 599204 22 -16,514,960.92
ED W4 2014405 -16,514,960 92 61093200 -15,904,028 92
EL: W4 201406 -15,904,028 92 580,003.00 -15,324,02592
ED WA 201407 -15,324,025.92 1,888.322.00 -13.435,703.92

Recoverable Deferral Balance

Account 182350.ED.WA Amount Journal ID

Balance 6/30/2014 -$15,324,025.92

Surcharge Amortization 657,064.00 481 - WA ERM

Interest -39,656.00 481 - WA ERM

Transfer from 186290 1,270,914.00. 481 - WAERM |

Balance 7/31/2014 -$13,435,703.92




Account 182350.ED.WA balance

-13,435,703.92-

Total -$18,053,587.63
Federal income tax rate -35%
Deferred FIT related to deferrals $6,318,756
Rounding 1
Balance that should be in account - July 31, 2014 $6,318,757

¥ Beginning Balance | » Monthly Activity | » Ending Batance |

ED WA 201307 7.470,219.63 -241,053.40  7,229,166.23
ED WA 201308 7.229,166.23 -106,732.85  7,122.433.33
ED WA 201309 7,122,433 38 -101,878.35  7.020,55503
ED WA 201310 7,020,555.03 096,73195 6,923,823.08
ED WA 201311 6,923,823.08 9367260  6,830,150.48
ED WA 201312 6,830,150.48 -563,893.75  6,266,256.73
ED WA 201401 6,266,256.73 -187,197.85  6,079,058.88
ED WA 201402 6,079,058 88 -276,960.25  5,802.098.63
ED WA 201403 5,802 (098 63 -259,519.05 5,542,579 58
ED WA 201404 5,542,579.58 204,57798  5,338.001.60
ED WA 201405 5,333,001.60 396,76420  5,734,765.80
ED WA 201406 5,734,765 80 115,712.80  5,850,473.60
ED WA 201407 5.850.478.60 46827795  6,318,756.55

DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance -$4,617,884.00

Account 186290.ED.WA balance 0.29

ERM Report
Month of July 2014
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ERM Report
Month of July 2014
Page 5 of 32

» Service| ¥ Jurisdiction | » Accounting Period | » Beginning | » Ending Batance

ED WA 201307 -1,141,232 81 -1,149.00 -1,142.381.81
ED WA 201308 -1,142 381.81 5834300 -1,084,038381
ED WA 201309 -1,084,038.81 8.437.00 -1,075,601.81
ED WA 201310 -1,075,601.81 -197.44700 -1,273,048.81
ED WA 201311 -1,273,048 81 -36,192.00 -1,309.240.381
ED WA 201312 -1,309,240.81 29770700 -1,606,947.81
ED WA 201401 -1,606,947.81 82,083.00 -1,524.364381
ED WA 201402 -1,524 864 .81 -79.905.00 -1,604,769.81
ED WA 201403 -1,604,769.81 -221,015.00  -1,825.784 81
ED WA 201404 -1,825,784 .81 -361,430.83 -2,187.215.64
ED WA 201405 -2,187.215.64 84.880.00 -2,102,326.64
ED WA 201406 -2,102,326.64 -21,30025 -2,123,626.89
ED WA 201407 -2,123,626.89 -140,262.00 -2.263.888.89

REC Deferral Balance

Account 186322.ED.WA Amount JournallD

Balance 6/30/2014 -$2,123,626.89 "

Deferral -133,921.00 475 - WA REC DEFERRAL

Interest -6,341.00 475 - WA REC DEFERRAL

Balance 7/31/2014 -$2,263,888.89

Balance 1/1/2014 -$1,606,948

Year to date deferrals -737,974

Year to date interest -38,818

Adjustment for reclassifying 2012 REC Expenses 36,510

Adjustment for reclassifying 2013 REC Expenses 36,955

Record ID Share of RECs used in WA for 1-937 (6/14) 46,386

Balance 7/31/2014 -$2,263,889
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ERM Report
Month of July 2014
Page 6 of 32

b Service| » Jurisdiction | » Acoounting Period | » Beginning Balance | » Monthly Activity | » Ending Balance
ED WA 201307 390.431.48 402.15 399,833 63
ED WA 201308 300.833.63 -20,420.05 379.413.58
i ED WA 201309 379.413.58 -3,663.95 375,749.63
| ED WA 201310 375,749.63 69,817.45 445, 567.08
ED WA 201311 445,567.08 12,667.20 458,234 28
ED WA 201312 458,234 28 104,197 45 562,431.73
ED WA 201401 562.431.73 -28. 72005 533,702.68
ED WA 201402 533,702.68 27,966.75 561,669.43
ED WA 201403 561,669.43 75,502.30 637.261.73
ED WA 201404 637,261.73 124,479 89 761,741.62
ED WA 201405 761,741.62 -37.792.30 723,940 32
ED WA 201406 723,949 32 1932009 743,269 41
ED WA 201407 743,269.41 49.001.70 792.361.11
DFIT Associated with REC Deferrals
Account 283305.ED.WA o
Account 186322.ED.WA balance . -$2,263,888.89
Total - -2,263,888.89
Federal income tax rate -35%
Deferred FIT related to deferrals $792,361
Rounding 0
Balance that should be in account - July 31, 2014 $792,361
Balance 7/31/2014 $792,361




ERM Report
Month of July 2014
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of July 2014

ERM Deferral Journal
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ERM Report

Month of July 2014
Page 9 of 32
Avista Corp. - Resource Accounting
Washington Energy Recovery Mechanism (ERM) Current Year Deferral
W
Changes Semiannually on January 1 and July 1
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
Interest is calculated ut the month-end balamplusﬂzmmmJofcummm Umes the current after tax interest rate
Actual cost of debt at 12/31/13 is 5.459% Actual cost of debt at 06/30/14 is §.343%
The monthly rate is; 0.00455 Before Tax The monthly rate is: 0.00445 Before Tax
0.0029570 After Tax 0.0028941 Afer Tax
— 35.00% Tax rate 35.00% Tax rate
Account 186280 0
sanuary DFIT Expense ADFT
January ERM Defemal 0 Deferral 0 Operating 0
Sanuary interest 0 {interest ¢ Nonoperating 0
01-31-2014 Balance before interest 0 ¢ Total o
February DFIT Expense ADFIT
February ERM Deéferral L] Deferral 0 Onperating 0
February Interest 0 [interest 0 Nonoperating 0
02-28-2014 Balance before interest ¢] 0 Total 0
March DFIT Expense ADFIT
March ERM Deferrat 0 Deferral 0 Operating 0
March Interest 0 |interest 0_Nonoperating 0
03-31-2014 Balance before interest 0 — 0 Total 0
Apit DFIT Expense ADEIT
Apit ERM Deferrai o Deterral 0 Operating L
lApril Interest 0 finterest 0 Nornoperating 1]
04-30-2014 Balance before interest 0 0 Total 0
May DFIT Expense
May ERM Deferrat {1,750,825) Deferral (812,789) Operating 612,789
May Infarest (2,580)]Interest {908) Noneperating 908
05:31-2014 Balance before inferest {1,750,825) {613,605) Total 813,605
June DFIY Expense ADFIT
June ERM Deferral {902,613) lDeferral {315,915} Operating 315915
June Interest (6,512)jinterest {2,274} Nonoperating 2,279
06-30-2014 Balance befora interest (2,653,438) _ (318,194) Total 318,104
GL Balance including interest (2.662,539) Jfuly DEIT Expense ADFIT
Interest related to WNP-3 0
GL Balance jncluding interest 2662530) |
July ERM Deferral £ (1,944,825) > . {680,689) Operating 680,689
July interest T ((10,520) 3,682 i 3,882
07-31-2014 Balance before interest (4,607,364) — 3A 854,371
August DFIT Expense ADFIT
August ERM Deferrat 0 Deferral 0 Operating g
August interest 0 |intérest ¢ _Nonoperating Q
08-31-2014 Balance befere interest 0 0 Totat 0
Seplember  DFIT Expense ADFIT
September ERM Deferral 0 Deferral 0 Operating 0
September lnterest 0 {interest 0 Nonoperating [+]
09-30-2014 Balance before interest 0 0 Total 0
I8 DFIY Expense ADFIT
IOctobef ERM Deferral 0 Deferral 0 Operating 0
October Interest 0 jinterest 0 _Nonoperating 0
10-31-2014 Balance before interest 0 _ 0 Total 0
November ADFIT
November ERM Deferal 0 Deferal 0 Operating a
November Intarest 0 {interest G_Nonoperating 0
11-30-2014 Baiance before interest 0 — ¢ Total
December  DFIT Expense ADEIT
December ERM Deferral /] Deferral ¢ Operating a
December interest 0 [interest ¢ Nonoperating 0
12-31-2014 Balance before interest 0
12-31-2014 Balance with interest 0

2014 DJ481 WA ERM

186280 WA ERM DEF - current

08-07-2014 8:17 AM



ERM Report
Month of July 2014
Page 10 of 32

Washington Energy Recovery Mechanism (ERM) Amortizing Deferral Balance

Changes Semlannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest caiculation from .January through June.

interest will be accrued monthly and compounded semi-annually.

Interest is calculated using the prior month ending balsnce pius 1/2 month of cument month charges times the current after tax interest rate

[Actual cost of debt at 12/31/13 18 5.450% Actual cost of debt at 06/30/14 is 5.34%%
The monthly rate-is; 0.00455 Before Tax The monthly rate is: 0.00445 Before Tax
0.0029570 After Tax 0.0028941 After Tax
35.00% Tax rate 35.00% Tax rate
Account 182350
12-31-2012 GL Balance including interest {9,879,394) 3,457,788
January DELT Expense ADEIT
January Surcharge Amortization 574,746 Amiortization 201,161 Operating {201,161)]
January Interest (28;384)|interest (9,927) Noneperaling 9927
01-31-2014 Bajance before interest {8.:304,648) 191,234 Total {191,234)
February DFIT Expense ADEIT
February Transfer from 166200 {8,308,084) 2012 Balance
February Remove Jan, 2014 interest (27,443). Don't compound
Februsry Balance before Jan. Interest {9.280,541) Use to calculate simple Interest
February Total Balance before Interest (18,585 289) Total used 10 caiculate simple interest
February Surcharge Amortization 342,995 IAmofdzaﬁun 286,013 Operating (295,013)
February Interest {53,710){Interest 18,789 i 18,799
02-28-2014 Batance before interest {17,742,394) 4‘7‘—’-1%‘—2 8,214 Tolal (278, 214)]
March DE(T Expense ADFIT
IMart:h Surcharge Amortization 788,954 | Amortization 276,134 Operating (276,134)
March interest (51,208)]interest {17,954} Nonoperating 17,954
03-31-2014 Balance before interest {16,953,440) 258,180 Totel (258,180)
April DFIT Expense ADFIT
April REC Expense Reclass NSJO16 (32,859)
April Surcharge Amortization 681,374 Amortization 238,481 Operating (238,481)
April interest {49,221)[Irterest (17.227) Nonoperating 17,227
04-30-2014 Balance before interest (16,304,825) 221,254 Total (221,254)
May DFIT Expense ADFIT
May Surcharge Amortization 858,173 IAmortization 230,381 Opersting (230,361}
May Interest (47,241)|interest (16,534) Nonoperating 16,534
05-31-2014 Balance before interast (15,648,752) 213,827 Tola) (213,827)
Balance transfer June DFIT Expense ADEIT
June Surcharge Amartization 625,346 Amortization 218,671 Operating (218,871)
June Interest 0 {45,343} |interest {15,870} Nonoperating 15,870
06-30-2014 Balance including interest {15,021,408) 203,001 Total {203,001}
July DEIT Expense ADEIY
Gl Balance inciuding interest (1 %%
Transfer from 186290 71,203.217 24
July Surcharge Amortization 657,064 . |Amordtization 229,972 Operating (220.972)
July Interest - corrected ' m@]{}im (13,880} Nonoperating 13,880
07-31-2014 Ralance before interest {13,373,745) 216,092 Total {216,092
August RFIT Expense ADFIT
August Surcharge Amortization ortization ¢ Operating ]
August Interest (38,705)Jinterest (13.547) Nonoperating 13,547
08-31-2014 Balance before interest {13,373,745) (13,547) Total 13,547
September DF(T Expense ADFIT
September  Surcharge Amortization  Arnortization 0 Operating o
September Interest (38,705){Interest {13,547) Nonoperating 13,547
08-30-2014 Balance before interest (13,373,745} _ 113,547) Total 13,547
October DFIT Expense ADFIT
October Surcharge Amortization [Amortization 0 Operating [1]
70¢:tober Interest (38,705)[Interest {13,547) Nongperating 13,547
10-31-2014 Balance before interest (13,373,745} {13,547) Total 13.547
Nowv r DBEIT Expense ADFIT
November Surcharge Amortization |Amortization 0 Operating (o]
November Interest (38,705)linterast (13,547) Nonoperating 13,547
11-30-2014 Balance before interest {13,373,745) {13,547) Total 13,547
December DFIT Expanse ADF(T
December Surcharge Amartization |Amortization 9 Operating 1]
December interest (38,705)|Interest {13,547} Nonoperating 13,547
12-31-2014 Balance before interest (13,373,745) {13,547) Total 13,547
12-31-2014 Balance including interest {13,412,450)

2014 DJ481 WA ERM 182350 WA ERM AMORT 08-06-2014 12:06 PM
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Avistz Corp. - Resource Accounting
Washington Energy Recovery Mechanism (ERM) Pending Deferral Balances from 2013

Changes Semlannually on Janusry 1 end July 1 Ty Aansior o A ol e v By YA
The rate s based on Avista's actual cost of detit, updated ssmlannually. .

The actual cost of debt calculated at €/30 will be used for the interest calculation from July through December. LY Py %;N »;«* 4
The actuai cost of debt caicutated at 12/31 will be used for the interest calculation from January through June. I S e

Interest will be accrued monthly and compounded semb-anmually,

mmtummuslﬂm%gzmmmwmu&’mmmmmm times the current after tax interest rate
[Actual cost of debt at 12/31/13 is 5, [Actual cost of debt at 06/30/14 is 0.000%
[The monthly rate is: 0.00455 Before Tax | The monthly rate is; 0,00000 Before Tax
0.0029570 After Tax 0.0000000 ARter Tax
35.00% Tax mte 35.00% Yox rate
Account 186290
12.31-2013 GL Balance inciuing interest 0 $0
01-01-2014 Transfer from 186280 1.256,447 {$439,756),
01-01-2014 Transfer comect intarest 1,602 {$561)
01-01:2014 Beginning Balance including ineres| 1,258,049
Janvary DEIT Exponse ADFIY
January ]
Janudry Interest 3,720 [interest 1,302 Nonopersting (1,302}
01-31-2014. Balance before interest 1,258,049 — 1,302 Total (1,302)
Febrary DFIT Expense ADFIT
[Fetmuary Palouse Trunsfer trom 188810
February Transfer in Coistrip Adj. NSJ002 9,040
Febnary 2012 REC Expense Adustmen]
Fabruary Balance before interest 1,287,089
February intenest 3,760 |interest 1,316 Nonepersting 3.31
02-28-2034 Balance before irterest 1,267.082 0 1,316 Total —— {1,318)
March DFH Expense ADFIT
March [+]
March intereat 3,747 {interest 1:311_Nonoperating {1,311}
03-31-2014 Balance before interest 1,267,089 4,311 Total _ {1,311}
Aprit DEIT Expunze ADEIY
Aprii REC Expense Reclass NSJO16 {18,478)
(Aprit Defamal
frierest 3,802 Jinterest 1,262 Nonaperating {1,292
04-30-2014 Balance before interest 1,248,811 — 1,202 Toal {1,202)
May DFIT Expense ADETY
May ¢ Deferral
Interes! 3,692 linterest 1 N i 1,202
(15-31-2014_Balance befor interest 1,248,611 1,202 Tolal {1,282)
June DEIT Expense ADFIT
June 0 Deferral
une Intoreat 3,692 |intorest 1,282 Nonaperating {1,282)
Baiance including interost 1.270,914 1292 Tolsi {1,292)
08-30-2014 Balance 1,270,914 - —
July Transter to 182350 { 1.283.217) 7 mnd Deforral
July inierest - comrecied {;%mg:lﬁ)wm 0_Nonoperating o
07-31-2014 Bslance before interest 0 0 Totat — [+]
August DETT Expense ADFIT
 August [} Deferral
Avigust Interest O {interest 0 Nonoperating G
08-31-2034 Batance befans interest 0 - . 0 Tolal [
Seplember REIT Expenye ADEIY
l 1] Deteral
Seplember Interesi 0 prieres) 1] ]
09-30-2014 Balante before interost [ 0 Tola _ [
October DETT Expense ADFIT
October 0 Deferral
| October Interest 0 jinterent 0 _Nonopesating a
10-31-2014 Baiance before interest ] _ 0 Total — 0
DFIT Expense ADFIT
November ] Deferral
{November Ierest 0 jinterest 0 _Nenaperaling 0
11-30-2014 . Balance before irerest '] O Total 0
December o Deferral
December  Interest 0 jinterest 0_Nonoperating o
12-21-2014 Balance bafore interest a G Total [¢]
12-31-2014 Baiance willy interest [+]

2014 DJ481 WA ERM 186200 WA ERM LAST YR - Fixed 08-06-2014 12:.03 PM
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Moses, Tara

From: Pluth, Jeanne

Sent: Friday, July 11, 2014 2:27 PM

To: Moses, Tara

Ce: Armstrong, Gina

Subject: FW: UTC Courtesy Email: UE-140540 Order 01 Order Authorizing Energy Recovery
Mechanism Deferrals for Calendar Year 2013. UTC:.0001122

Attachments: UE-140540 Order 01.pdf

importance: High

We got the order for ERM. We can transfer the dollars from one account to another in July. [ think this is the transfer
we missed last year, that we made later in the year. | would be happy to meet and go over. Or, if you want to look at it
and provide me the info that you will record, that would be great. Just let me know.

Jeanne

From: Norwood, Kelly

Sent: Friday, July 11, 2014 1:12 PM

To: Pluth, Jeanne

Subject: FW: UTC Courtesy Email: UE-140540 Order 01 Order Authorizing Energy Recovery Mechanism Deferrals for
Calendar Year 2013. UTC:0001122

Importance: High

Did you provide this to Resource Accounting?

Kelly Norwood

Vice President - State & Federal Reguiation
Avista Utiiities

1411 East Mission

P.O. Box 3727

Spokane, WA 99220-3727

Telephone: 509-495-4287

Facsimile; 509-495-86851

Cellular: 509-990-8144

kelly.norwgod@avistacorp.com

This communication may contain information that is legally privileged, confidential or exempt from disclosure. If you are
not the intended recipient, please do not read, disseminate, distribute or copy this communication. Anyone who receives
this message in etror should notify the sender immediately by telephone or by return e-mail and delete it from his or her
computer.

From: Document Service Queue [mailto:recordscenter@utc.wa.qov]
Sent: Thursday, July 10, 2014 10:20 AM

To: Norwood, Kelly

Subject: UTC Courtesy Email: UE-140540 Order 01 Order Authorizing Energy Recovery Mechanism Deferrals for Calendar
Year 2013. UTC:0001122

Importance: High

The Washington Utilities and Transportation Commission (UTC) served the following document(s), regarding Docket
Number(s) 140540, on 7/10/2014 10:19 AM:

Order 01 Order Authorizing Energy Recovery Mechanism Deferrals for Calendar Year 2013.
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Avista Corp. - Resource Accounting
Washington Energy Recovery Mechanism (ERM) Pending Deferral Balances from 2013

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually,

The actual cost of debt calculated at 6/30 will bs uuned for the interest calculation from July through December.

The actuai cost of debt calculated at 12/31 will be used for the interest caiculstion from January through June.

Interest wil be accrued monthly antl compounded semi-annually.

Interest is calculated using the prior month ending batancs plus 1/2 month of current month cha times the current after tax interest rate
Thcial coat of el o1 OB/307T 4 s

Actual cost of debt at 12/31/13 is 5.45! 0.000%
The monthly rate is: 0.00455 Before Tax [The monthly rate is: 0.00000 Before Tax
0.0026570 After Tax 0.0000000 After Tax
35.00% Tax rate 35.00% Tax rale
Account 186290
12-39-2013 GL Balance inchuting interest o] $0
01.01-2014 Transter from 188280 1,256,447 {$430,756)
01-01-2014 Transfer comeci interest 1,602 ($561)
01-01-2014 Baginning Balance Including interest 1,288,049 _
Janyary DFIT Expense ADFIT
January 0
January Interest 3,720 [Interest 1,302 Nonopearating {1.302)]
01-31-2014 Balance before interest 1,258,049 1,302 Total (1,302)
Febnjary DFIT Expense ADFT
Fabruary Palcuse Transfer fram 188810
February Transfer in Colstrip Adf. NSJ002 9,040
Februafy 2012 REC Expense Adjustment
Febfusry HBalarice before imerest 1,267,089
Eebruary Interest 3,760 Jinterest 1,316 Nonoperating (1.318)
02-28-2014 Bsiance before interost 1,267,088 0 1,316 Total {1,318)
March DEIT Expente ADFTT
March 4
March Inlerest 3,747 {interest 1,311 _Noooperating {1,311
03-21-2014 Balance befare interasl 1,267,089 1,311 Tots! 1.311)
April DFIT Expense ADFTL
| Apri REC Expense Reclass NSJO16 (18,478)
April Deteral
April Inderest 3,692 [interesl 1,202 N 1
04-30-2014 Balance before interest 1,248,611 _ 1,282 Tota) {1.282)
May DFIT Expense ADEIT
imy 0 Defomal
ierest 3,602 [interest 1202 : 1,292
05-31-2014 Balance before interest 1,248,611 il 1,292 Total (1,292)
June BEIT Sxpense
June 0 Deferrat
June interest 3,692 |imnterest 1,282 1,29
Balance including intereat 1.270.914 1,262 Tolal {1 .ﬁgl
06-30-2014 Balance 1,270,814
1270814 Auly DFTT Expense ADEIT
iy Transter to 182350 ({1270914) 3 Deferral
Interest - comacted e 0 finterest 0_Nonoperating g
07-31-2014 Balance before interest 0 0 Total [0
August DFIT Expense ADEY
August 0 Detaral
| Auigust Interest 0 {interest 9 N ing 0
08-31-2014 Balance before interast 0 B 0 Total 0
September DFIT Expanse ADFT
September 0 Deterrat
Seplember  Interest 0 {interest Q_Nonoperating i)
08:30-2014 Balance before interest 0 0 Total [
Oclober DFIT Expense ADET
Octobesr 0 Deferal
October Irterest 0 [irtarest ©_Nenoperating o
10-31-2014 Balance befors interest 0 ¢ Tolal _ 0
November DFIY Expense ADFIT
Navember 4] Deforral
November interest 0 finterest 0 Nonoperating 1]
11-30-2014 Balanca before interest 0 0 Total )
December DEIT Expense ADET
December 0 Deferral
December interest 0 [interest O _Nonoperating [1]
12-31-2014 ‘Balance befare intergst 0 o Tota 0
12-33-2014. Batance with Interest Q

2014 DJ4B1 WA ERM 186290 WA ERM LAST YR - Fixed 08-07-2014 349 PM



Changes Semlannuafty on January 1 and July 1

Avista Corp. - Resource Accounting
Washington Energy Recovery Mechanism (ERM) Pending Deferrai Balances from 2013

The vate is based on Avista's actual costof debt, updated semiannually.
The actuat cost of debt calculated at 8/30 will be used for the interest catculation from July through December,
The actual cost of debt calculated at 12/39 will be used for the intersst calculation from Jsnuary throigh June,
Hiterest will be accrued monthily and compounded semi-<annuakly,

tiimes the current after tax intorest rate
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interest is calcutsted nain! the ﬂmnth endl_lﬂ balance & 172 month of current month chnE
IActual cost of debt at 12/31/12is 5.45! Actual cost of debt at 08/30/14 is 5.000%
'The moenthly rate is: 0.00485 Before Tax [The monthly rate is: 000000 Before Tax
0.0028570 ARer Tax 0.0008000 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186290
12-31-2013 GL Balance inchuling interest Q $0
01-01-2014 Transter from 186280 1,256,447 {$436,756)
01-01-2014 Transfer correct interest 1,802 ($681)
01-01-2014 Beginning Balance indhuding interest 1,258,049
January DFIT Expense ADFIT
January 0
Janudry Inorest 3,720 Hinterest 1,302 1302
01-31-2014 Balance before interost 1,258,045 N 1,392 Total {1,302
February DEIT Expense ADFIT
February Paivuse Transter from 186810
February Transter in Colstrip Adj. NSJ002 8,040
Febraaty 2012 REC Expense Adjustment
Fabruary Balance before interest 1,267,089
February Interest 3,760 [interest 1,316 Nonoperating {1.218)}
02-28-2014 Balance before interest 1,267,089 0 1,316 Tetal — (1,318)
March DFIT Expense ADE(T
March 0
March interest 3,747 |intarest 1,311 1,311
03-31.2014 Balance bejore interest 1,267,089 1,311 Total {1311
April DEIT Expense ADFIT
AR REC Expense Redass NSJO16 {18,478)
L Apiil Deferal
interest 3,682 finterest 1 N 1,202
£4-30-2(114- Balance before interest 1,248,611 1,292 Total (1.262)
May OFIT
May 0 Defenral
May Interest 3,892 |interest 1,282 Nonopersting {1,202}
05-21-20114 Balance before interest 1,248,811 1,262 Total - {1,292)
June DEL Expense ADFIT
June [\ {Deferral
Jure Intarest 3,692 Jinterest 4 1,282
Balance including interest 1,270,914 1,202 Total 4,282)
06-30-2014 Balance 1,270,914 e -
July DrIT Expense ARETY
July Transfer to 182350 Deterral
July interest - comacted O Jinterest 0 _Nonoperating a
07-31-2014 Balance before imerest 0 I _ 0 Total 0
[oworsg 2508 OEITEaoee =
August iy 0 Defervet
August interest i Wy ek Q Jinterest 0_Nonoperating 4
08-31-2014 Balance befaro interest PR 0 _ o_Total a
DETT Expense ADFTY
September 0 Deferral
Septembear Intecest 0 |intercst (] o
08:30-20014 Balance before intetast 1] Q Tota — 1)
Qgtober DFIT Exgense ADFTT
October i Deferral
(October Intarest 0 Jinterest O Nonopersling 0
10-31-2014 Balance before interest 0 0 Total — 0
‘Novernber DEL Expenze ADFTT
November o Deferat
November Interest 0 finterest 0 0
11-30-2014 Balance before interest 0 0 Total e Q
December DFIT_Expense ADFIT
Detember o Deferral
December Interest 0 jinterest 0 _Nonoperating [}
12-31-2014 Balance belore interast ] D Tols! [+]
12-31-2014 Balance with Interest [
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of July 2014

REC Revenues Deferral Journal
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Avista Corp. - Resource Accounting
DJ475 - Washington REC Deferral
Changes Semiannually on January 1 and July 1
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest caiculation from January through June.
interest will be accrued monthly and compounded semi-annually.
Interest is caiculated using the prior month snding balance plus 1/2 month of current month charges times the current after tax interest rate
Actual cost of debt at 1273113 is 5.459% Actual cost of debt at 06/30/14 is 6.343%
The monthly rate is: 0.00455 Before Tax The monthly rate is: 0.00445 Before Tax
0.0029570 After Tax 0.0028941 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186322-ED-WA ¢}
Beginning Balance Including Interest interest {1,606,948) —
January DFTT Expense ADFIT
[ January REC Deferrat 86,707 Deferral 30,347 Operating {30,347)
January Interast (4.624)interest {1,618} Nonoperating 1,618
01-31-2013 Balence before interest (1.520,241) 28720 Towl (28,729){
February  DFIT Expense ADFIT
February REC Deferral {75,298) Deferral {26,354) Operating 26,354
February Transter 2012 Balance from 254360
February Interest {4,607)|interest {1,776) Nonoperating 1,776
February EWEB REC Balance Interest from Jan, 2013 (468)
02-28-2013 Balance before interest {1,595,5238) (28,130) Total 28,130
March DEIT Expense ADFIT
March REC Deferral {215,978} Deferral (75,592) Operating 75,592
March Interest {5,037){Interest {1.763) Nonoperating 1,763
03-31-2013 Balance before interest (1811517} {77.355) Total 77.385
 Aprit NSJO1B - Transter Prior Yr REC Exp 73,465 April DFIT Expense ADFIT
Apil REC Deferral (429,122} Deferral {150,193) Operating 150,193
April Interast (5,774)}interest {2,021} Nonoperating 2,021
04-30-2013 Balance before interest (2,167,174) (152:214) Total 152,214
May DEIT Expensa ADFIT
May REC Deferral 91,028 Defarral 31,860 Opersting {31,860}
May Interest {6,139} ]interest (2.149) Nonoperating 2,148
05-31-2013 Balance before interest {2,076,146) 29,711 Total 8.1
June DFIT Expense ADFIT
June REC Deferral (61,390} Deferral {71,487) Operating 21,487
NSJ014 - REC Deferral Adj 46,386 296)IDefemai Adj 16,235 ‘Operating {16,235}
June Interest (5, Interest {2.204) Nonopersting 2,204
1/6-30-2013 Balance before interest {2,081,150) (7.456) Total 7,456
GL Balance including interest (2,124,083) July DEIT Expense ADFIT
Jduly REC Deferral {133,921) Deferral (46,872) Operating 46,872
July interest (6.341)}interest 2,218) Nonoperating 2,219
07-31-2013 Balance befors interest (2,258,014) 740,081) Total 49,661
August DFAT Expense ADFIT
August REC Deferral Deferral 0 Operating ]
August Initerest (6,535)[interest (2,287) Nonoperating 2,287
08-31-2013 Batance before interest {2,258,014) — (2,287) Total 2,267
September  DFIT Expense ADEIT
September REC Deferral Deferral 0 Operating 0
September Interest {6,535)}Interest {2,287) Nonopersting 2,287
08-30-2013 Balance before interest (2,258,014} {2,287) Total 2,287
October  DFIT Expense ARELT
October REC Deferral Deferral 0 Operating 0
October interest (6,535)}interest {2,287) Nonoperating 2,287
10-31-2013 Balance before interest (2,258,014) {2,287) Total 2,287
November  DFIT Expense ADFIT
November REC Deferral Deferral 0 Operating [s]
November interest {6,535)]Interest (2,287) Nonoperating 2,287
11-30-2013 Balance before interest {2,258,014) _ {2.287) Total 2,287
December  DFIT Expense ADFT
December REC Deferral Deferral 0. Operating 0
December Interest (6,535)|Interest {2,287) Nonoperating 2,287
12-31:2013 Balance before interast {2,258,014) (2,287) Total 2.287

H:\Power Deferrals\Power Deferral Journal$\REC Deferra\2014 DJ475 WA REC 08-06-2014 8:10 AM
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M:\3) Retired or Moved Employee's Folders\RON\My Documents\WA PC Reports\2014\Support for Monthly Report
Prep\2014.07\07-2014 REC Deferral - Snapshot.xlsx

Avista Corp. - Resource Accounting
Washington REC Deferral Summary - DJ475

Debit Credit Entry
EC REVENUE & EXPENSE
July Revenue
186322 $156,863
557322 $156,863
July Expense
186322 $22,942
557322 $22,942
July Total
186322 $22,942 $156,863 $133,921 Credit

557322 $156,863  $22,942 -$133,921 Debit
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