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VERIZON NORTHWEST ING. - WASHINGTON OPERATIONS
2004 WashlIngton General Rate Case

Exhibit No. ___ {BAE-T)
Daocket No. UT-040788
Page 20f 8

Calculation of Staff's Pro forma Adjustment P12.4.1
Wages and Salarles

Proforma Adjustment
{Thousands of Dollars)
Books Books CAM ntrastatle  Intrastate Saw S&w Intrastate  Reduction 3.7% incr.
EMR SACS Facter  Factor Amount EMR SACS Amount in Salary
WA WA SACS WA WA SACS headcount  Base
{a) (b} (c) {d) {a) U] @) (h} o1 )} {K)
" source Ca WP Co. Sch 1-(cid)y flc Co. Sch CoWP gax{i-dj hxe 1+J
WP12.1.2 s 11 WP12.1.2
Sal age 7
Piant Specific Operations $.27025 78,539 73,966 0.070071  0.76300% 56,503 26,848 24,967
Plant Non-Spec Operations {09841 26,962 26,891 0.071519 . 0.762073 20,224 19,979 18,550
Customer Operations .24345 71,651 66,725 0.066748 0.802877 53,572 38,503 38,856
Caorporate Operations .38789 114,163 101,738 0.108838 _0.776828 78,040 19,611
Total 294,316 269,320 0084929 0777287 206,339 98,220
sousce SalaryWage Cae, Sch 1-{cid) fte axc ftimes gx(t-c) hxe
tmespb %  51less CAM s/p%
Pension and Other B I tail
Plant Specific Cperations 31,467 29,262 0970071 0.763505 22,354 10,622 9,877 7.545
Plant Non-Spec Operations 11,468 10,638  0.071618 0.762073 8,001 7,804 1,339 5519
Customer Operations 26,347 26,398  0.068748 (.802877 21,104 16,233 14,185 11,380
Comorate Operaticns 45,186 40260  0.108838 0.776808 31,270 8,706 7,758 5,028
Total 116,437 406,548 0.084929 0.777287 82,819 42,464 38,858 30,204
Pension /Bengfits percentage of S 0.358662
sourca is CoWP P12.1.7
Other Emploves Related Expense Detail
Plant Specific Operations 2,505 2,329 0.070071 . 0.783905 1,779 845 786
Piant Nan-Spec Operations 912 847 0071819 0752073 637 629 584
Customar Operations 2,256 210 0.088748 0.802877 1,687 1,212 1,128
Corporate Operations 3.595 3204 0108838 0.776828 2,489 6593 618
Total 9,268 8,481 0.0B4928 0.777287 6,592 3,380 3,093
Other parcentage of SAV
source is Co WP P12.1.7 0.03149
Sunmmary:
Plant Specific Operations 113,511 105,568  Q.070071 0.763905 80,636 38315 35,630 27,218
Plant Non-Spec¢ Operations 41,332 38376  0.071561% 0.752073 28,862 28512 26,473 19,910
Customer Operations 102,254 95,224  0.069748 0.802877 76,453 £4,948 61,170 41,084
Corporate Cperations 162,624 145,191 0.108838 _0.776888 112,799 31,406 27,987 21,743
Total 420,02% 384,349 0.08492¢ D.777287 268,750 163,180 141,281 109,964
100,964
Books Baoks CAM Intrastate  Intrastate S&aw S&W Infrastate
EMR SACS Factor  Factor Amount EMR SACS Amount
WA WA SACS WA, WA SACS
{a} b} {c} {d) {8} f {@) (h} U]
Reduction in head gount
SalarvWags .
Total (5,109) 0.084929 0.777287 {3.971) (8,583} (5,109) {3,971)
Pensicn and Cther Benefits Detail
Totat (2,021} 0.084929 0777287 {1.571) (2,209) {2,021) (1,671
Othey loyee Related Expense Detail
Total {161) 0.084929 * 0.777287 {128) (178) (161} (128)
§gmmag:
Total (7.291) {5,667) {7.968) (7,291} (5,667}
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VERIZON NORTHWEST INC. ~ WASHINGTON OPERATIONS

2004 Washington General Rate Case
Salary & Wages and Employee Related Pro forma Adjustments

Line Mo,

(1, P S

.
PRt

. Customer Operations

. Ptant Non-Spec Operations

Intrastate Percent
Amount increase Increase
SACS 3.700% S&W

SalaryWage
Ptant Specific Operations

Plant Non-Spec Operations

Corporate Operations
Total ’

Pension and Other Benefits Detail

Plant Specific Operations

Customer Operations
Corporate Operations
Total

Other Employee Related Expense Detail
Plant Specific Operations
Plant Non-Spec Operations
Customer Operations
Corporate Operations
Totai

Summary:
Piant Specific Operations 25,802 955

Plant Non-Spec QOperations 18,874
Customer Operations 38,947
Corporate Operations 20,612

Total 104,235

Page 1 of 1

70.0717% -

27.7218%-

2.2066%

Page 3of 8

Calculation of Staff's Pro forma Adjustment P12.1.3
Wages and Salaries

3785

489

e L
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VERIZON NORTHWEST INC. - WASHINGTON OPERATIONS
2004 Washington General Rate Case Calculation of Staff's Pro forma Adjustment P12.1.4
Pension & Benefits Proforma Adjustment Wages and Salaries
Revised - Sept. 2004
Revised
Regulated

6,195,208

DONGOUTLWNR
Lvr)

TP WA ST Medical Cost Increase _ 4.5%

) change Impact 278,784
10  I=G+H Total Change 278,784
11 I=A+l TP Medical & Dental Costs 6,473,992
12 '
13

14  Savings Plan
15 A

16 B TY Mgmt & Assoc Basic Wage

17 C=A/B TY Savings Plan to Basic Wage Ratio

18 D TP Mgmt 8. Assoc Basic Wage

19 E=C*D TP Savings Plan Costs

20

21 )

22 Payroll Tax
23 A

24 B TY Salary & Wage Expense 48,965,503

25 C=A/B TY Savings Plan to Basic Wage Ratio 4.3%

26 D TP Salary & Wage Expense 44,930,935

27 E=C*D TP Payroll Tax Costs 1,928,683

28

29

30 Pension

31 (8,481,412}

32

33

34

35 Opeb

36 . ‘

37 : : 11,247,117

38

39

40 A ; LeHiBE 18,892,245

41 B Yr/Yr Change in P :

42  C=A%*(14+B) TP Allgcated PEB 24,601,928

43

44 ]

45  Total Pension & Benefits Adjustment

46

47

48 Summary B

49 WP P12.1.6,In26
50 i ! : R9-02 adj. - 1,919
51 Plus: In-Pericd Adjustment (2,211,284) CAM Factor
52 Proforma Adjustment 11,163,652 Regulated
53  Proforma Pension & Benefits - 49,792,433 Regulated part of R9-02
54 :

55 . Change - Proforma Adjustment 8,952,368

56 Change % 21.92%




Verizon Northwest Inc. - Washington Operations
Salaries & Wages (Regulated Accounts Only)
12 month-to-date as of September 30, 2003

Line No.
1
2 Basic
3 6001000000 Mgmt Exempt/Nonexempt
- 4 6006000000 Accr Sal Exp-Mgmt
5
6 Iincentlve Compensation
7 6008000000 Accrued VIP Exp
8 6009000000 Accrued STIP Exp
9
10 Stock Compensation
11 6054000000 Stock Comp Exp
12
13 Sales Incentive Compensation
14 6051000000 Sales incentive Comp
15
16
17 - 6001000400 Salary-Misc
18 6001000600 Wk Stpge-Base Pay
19 6001000700 Wk Stpge-OT & Ppay
20 6005000000 Salary Cont Pay
2 6005000100 Salary Cont Pay-NBW
22 6006000300 Svc Act Deferral-SAB 101
23 6007000000 Accr Vacation Exp
24
25

26 Basic

27 6002000000 Hrly-Productive

28 6002000100 Hrly-Non Productive
29 6006000200 Accr Sal Exp-Assoc
30

by | Overtime

32 6003000000 Premium Pay

33 6004000000 Overtime Pay

34

35 Incentive Compensation

36 8008000100 Accrued TPA Exp
37

38 Other Pay

39 6005000000 Salary Cont Pay
40 6005000100 Salary Cont Pay-NBW
41

42

43 |

44 6001000100 Sum-Com Cost Labor
45 6001000200 Corp Prorate-Labor
46

47

48 Total S&W

Exhibit No. ___ (BAE-7)
Docket No. UT-040788
Page 5 of 8

Calculation of Staff's Pro forma Adjustment P12.1.5

Q4 02 Q3 YTD 03  12MTD Sep 03

96

1,614,439 4,802,174 | 6,416,613 |

2,127,422 4,901,070 7,028 402
(512,982) (98,897) (611,879
304,653 (81,770} 222,883 |

324,487 (48,070) 276,417
(19.834) (33,700) (53,534)

. 35,053 36,053

- 36,053 36,053
99,394 206,179 | 305,573 |

99,394 206,179 305,573

1,301,364 4,263,610 5,564,974

963,605 2,876,213 3,839,818
{491) (491)

30,376 30,376

6,946 36,730 43,685

492,705 492,705

406,735 794,466 1,201,200
(75,922) 33,602 (42,320)

YT
49,87
13,542,962 12,667,866 26,210,828
8,450,538 14,546,254 22,996,790
5,569,101 (1,421,264) 4,147,837
(476,675) (457,124) (933,799)
494,216 1,299,850 1,794,066
223,897 416,431 640,328
270,319 883,419 1,153,738
506,903 371,318 878,220
506,903 371,318 878,220
529,656 7,006,637 | 7,536,293 |
529,656 (119,154} 410,602
7,125,791 7,125,791

7,194,593 20,245,004 .36,2—36,“5-9?‘:.“
5,637,984 16,409,721 22047 705
31,226,164

76,226,641 [ 107,452,805
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