Avista Corp.

1411 East Mission P.O. Box 3727 A“%v 's TA.

Spokane. Washington 99220-3727 Cor
Telephone 509-489-0500 p'
Toll Free 800-727-9170

July 17, 2014

Wit hidd

Steven V. King
Executive Director and Secretary ' —
Washington Utilities and Transportation Commission '
P.O. Box 47250

Olympia, WA 98504-7250

SRV

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report,
June 2014

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of June 2014.

The report includes the monthly energy recovery mechanism (ERM) accounting
journal together with backup workpapers (Attachment A). In June, actual net power
costs were less than authorized costs by $1,203,484. Year-to-date actual net power
costs were less than authorized costs by $7,537,917. A deferral entry of $902,613
was made in the rebate direction. The ERM deferral at June 30, 2014 is $2,653,438
in the rebate direction.

In Order 09, Docket UE-120436, the Company was authorized to return a portion of
the accumulated ERM deferral balance to customers effective January 1, 2013. Total
rebate revenue amounted to $654,744 for the month of June 2014. After adjusting for
revenue-sensitive expenses, $625,346 of amortization of the deferral balance was
recorded.

Actual net power costs for June 2014 were less than the authorized level due
primarily to higher hydro generation and strong wholesale power prices. Avista
was a net seller in June and higher wholesale prices increased revenue. Hydro
generation was 75 aMW above the authorized level. Colstrip generation was 30
aMW below the authorized level. Kettle Falls generation was 16 aMW below the
authorized level. Natural gas-fired generation was 7 aMW above the authorized
level.

The average power purchase price was $24.21/MWh compared to an authorized
price of $12.74/MWh. The net transmission expense (transmission expense less
transmission revenue) was below the authorized level. Washington retail sales
were 18 aMW above the authorized level.

d
b

Qo

Page 1



The report also includes the monthly renewable energy credits (REC) accounting
journal together with backup workpapers (Attachment B). In June 2014, actual net
REC revenues were less than authorized revenues by $15,005. The Company records
100% of the net REC revenues in a separate deferral account per Order 09, Docket
UE-120436.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted
cost of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 30 of the report for January 2014 shows the
calculation of the weighted cost of debt at December 31, 2013, which is used for the
January through June 2014 period.

There were no forward long-term power contract executed in June 2014.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne
Pluth at (509) 495-2204.

Sincerely,

P! s

Kelly Norwood
Vice President, State and Federal Regulation

JP

Enclosure
C: Mary Kimball, S. Bradley Van Cleve
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AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF JUNE 2014
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ERM Report
Month of June 2014
Page 1 of 36

» Service| » Jurisdiction | » Accouating Period | » Beginning Batance | »
ED WA 201306 -681,978 00 251,774.00 -430,204 .00
ED WA 201307 -430,204 00 424 037.00 -6,167.00
ED WA 201308 -6,167.00 6,167.00 0.00
ED WA 201309 0.00 0.00 0.00
ED WA 201310 0.00 0.00 0.00
ED WA 201311 0.00 0.00 0.00
ED WA 201312 0.00 125644700 1,256 447.00
ED WA 201401 1,256,447.00 -1,247 407 .00 9.040.00
ED wa 201402 9.040.00 -9.040.00 0.00
ED WA 201403 0.00 0.00 0.00
ED WA 201404 0.00 0.00 0.00
ED WA 201405 0.00 -1,748.236.00 -1,748.236 .00
ED WA 201406 -1,748,236 .00 01430300 -2.662.539.00
ERM Deferral Balance (Current Year - 2014)
Account 186280.ED.WA Amount JournallD
Balance 5/31/2014 -$1,748,236.00
Deferral - Current Month -902,613.00. 481 - WAERM
Interest - Current Month (Note 1) -6,512.00 481 - WAERM
Interest - Correct Prior Month 1) -5,178.00 481 - WAERM
Balance 6/30/2014 -$2,662,539.00
Year to date deferrals -$2,653,438.00
Year to date interest -9,101.00
Balance in account -$2,662,539.00
Total Absorbed Deferred
First $4,000,000 at 100% -$4,000,000.00°  -$4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 75% -3,537,917.00 -884,479.000 -2,653,438.00
Over $10,000,000 at 10% 0.00 0.00 0.00
Total -$7,637,917.00  -$4,884,479.00 -$2,653,438.00
Note 1: Interest was recorded backwards in May 2014. This was corrected in June 2014.
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ERM Report
Month of June 2014
Page 2 of 36

Page lems
» Service | » Jurisdiction | » Accounting Period | » Beginning Batance | » Monthly Activity | » Ending Batance |

ED WA 201306 0,084,142 14 -27677.00  -9,111.819.14
ED WA 201307 -9.111,819.14 28222 00  -9,140,041.14
ED WA 201308 -9.,140.041.14 -2805200 -9,168.093.14
ED WA 201309 -0,168,093.14 -28,137.00 -9,196,230.14
ED WA 201310 -9,196,230.14 2813700 9,224 36714
ED WA 201311 -9.224 367 14 -28,137.00 -9.252 50414
ED WA 201312 9,232 50414 -28.137.00 -9.280.641.14
ED WA 201401 -9.280 641.14 1,235,876.00 -8,044,765.14
ED WA 201402 -8.044.765.14 931925414 1,274,489 00
ED WA 201403 1,274,489.00 382700 127831600
ED WA 201404 1,278, 316.00 -14,785.71 1,263,530.29
ED WA 201405 £,263,530.29 369200 1,267222.29
ED WA 201406 1,267,222.29 369200 127091429

ERM Deferral Balance (Prior year - 2013)

Account 186290.ED.WA Amount Journal ID

Balance 5/31/2014 $1,267,222.29

Interest - Current Month 3,692.00 481 - WAERM

Balance 6/30/2014 $1,270,914.29




ERM Report
Month of June 2014
Page 3 of 36

» Monthly Activit l N - w«mmam

ED WA 201306 -12,086,977.00 285,518.00 -11,801,459.00
ED WA 201307 -11,801,459.00 292.909.00 -11,508,550.00
ED WA 201308 -11,508,350.00 325,836.00 -11,181,714.00
ED WA 201309 -11, 181,714 00 31921800 -10,862.496 00
ED WA 201310 -10,862,496.00 304.514.00 -10,557 98200
ED WA 201311 -10,557,982.00 29577300 -10,262.209.00
ED WA 201312 -10,262.200.00 38281500 -9.87939400
ED WA 201401 -9.870.394.00 546,382.00 -9,333,012.00
ED WA 201402 -9.333,012.00 -8,518,800.14 -17,851,911.14
ED WA 201403 -17,851,911.14 737,656.00 -17,114.255.14
ED WA 201404 -17,114,255.14 59929422 -16,514,960.92
ED WA 201405 -16,514,060.92 610,932.00 -15,004,028 92
ED wa 201406 -15,904,028.92 580.003.00 -15324,02592
Recoverable Deferral Balance
Account 182350.ED.WA Amount Journal ID
Balance 5/31/2014 -$15,904,028.92 ‘
Surcharge Amortization 625,346.00 481 - WAERM
Interest -45343.00 481 - WAERM
Balance 6/30/2014 -$15,324,025.92
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> Servioe| » Jurisdicton
ED WA 201306 7,648,584 88 -178,365.25 71.470,219.63
ED WA 201307 7.470,219.63 -241,05340 7.229.166.23
ED WA 201308 7,229,166 .23 -106,732 85 7,122 433 38
ED WA 201309 7.122.43338 -101,878.35 7.020,555.03
ED WA 201310 7.020,555.03 -96,73195 6,923.823.08
ED WA 201311 6,023,823 .08 9367260 6,830,150.48
ED WA 201312 6,830,150.48 -563.803.75  6,266,256.73
ED WA 201401 6,266,256.73 -187,197.85  6,079,058.88
ED WA 201402 6,079,058 88 -276.960.25  5,802,008.63
ED WA 201403 5,802,008 63 25851905  5,542,579.58
ED WA 201404 5,542,570.58 204,57798 5,338.001.60
ED WA 201405 5,338,001 .60 396,764.20 5,734,765.80
ED WA 201406 5,734, 76580 115,712 80 5,850,478 60
DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance -$2,662,539.00
Account 186290.ED.WA balance 1,270,914.29
Account 182350.ED.WA balance -15,324,025.92
Total -$16,715,650.63
Federal income tax rate -35%
Deferred FIT related to deferrals $5,850,478
Rounding 1
Balance that should be in account - June 30, 2014 $5,850,479

ERM Report
Month of June 2014
Page 4 of 36
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ERM Report
Month of June 2014
Page 5 of 36

ED WA 201306 -956,538.81 -184.604.00 -1,141,232.81
ED WA 201307 -1,141,232.81 -1,149.00  -1,142,381.81
ED WA 201308 -1,142,381.81 58.343.00 -1,084,038.81
ED WA 201309 -1,084,038 81 8,437.00 -1,075,601.81
ED WA 201310 -1,075,601.81 -197,447.00 -1,273,048.81
ED WA 201311 -1,273,048.81 -36,192.00  -1,309,240.81
ED WA 201312 -1,309,240.81 -297.707.00  -1,606,947.81
ED WA 201401 -1,606,947 81 82.083.00 -1,524,864.81
ED WA 201402 1,524,864 81 -79.905.00  -1,604,769.81
ED WA 201403 -1,604,769 .81 -221,015.00 -1,825,784.81
ED WA 201404 -1,825,784 81 -361,430.83 -2,187.215.64
ED WA 201405 2,187,215.64 8488000 -2,102.326.64
ED WA 201406 -2,102,326.64 2130025 -2,123,626.89

REC Deferral Balance

Account 186322.ED.WA Amount Journal ID

Balance 5/31/2014 -$2,102,326.64

Deferral -61,390.00 475 - WA REC DEFERRAL

Interest -6,296.00 475 - WA REC DEFERRAL

Record ID Share of RECs used in WA for 937 46,385.75 NSJ-014

Balance 6/30/2014

-$2,123,626.89

Balance 1/1/2014 -$1,606,948
Year to date deferrals -604,053
Year to date interest -32,477
Adjustment for reclassifying 2012 REC Expenses 36,510
Adjustment for reclassifying 2013 REC Expenses 36,955
Record ID Share of RECs used in WA for 937 46,386

Balance 6/30/2014

-$2,123 627




ERM Report
Month of June 2014
Page 6 of 36

» Accounting Peciod | » Beginning Balance | » Monthly Activity | » Eading Batance |

ED 201306 334,788.58 64,642 .90 399.431.48
ED WA 201307 399,431 48 402.15 399.833.63
ED WA 201308 399.833.43 -20,420.05 379.413.58
ED WA 201309 379.413.58 -3,663.95 375,149.63
ED WA 201310 375,749.63 69,817 45 445,567.08
ED WA 201311 445,567.08 12.667.20 45823428
§ ED WA 201312 45823428 104,197.45 562,431.73
; ED WA 201401 562.431.73 -28,729.05 533,702.68
i ED WA 201402 533,702.68 27.966.75 561,669.43
ED WA 201403 561,669.43 75,592.30 637,261.73
ED WA 201404 637,261.73 124,470.89 761,741.62
! ED WA 201405 761,741.62 -37,792.30 72394932
% ED WA 201406 72394032 19.320.09 743,269 .41

DFIT Associated with REC Deferrals

Account 283305.ED.WA

Account 186322.ED.WA balance -$2,123,626.89
Total -2,123,626.89

Federal income tax rate -35%

Deferred FIT related to deferrals $743,269

Rounding 0

Balance that should be in account - June 30, 2014 $743,269

Balance 6/30/2014 $743,269




ERM Report
Month of June 2014
Page 7 of 36

Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of June 2014

ERM Deferral Journal
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ERM Report
Month of June 2014
Page 9 of 36

Avista Corp. - Resource Accounting
Washington Energy Recovery Mechanism (ERM) Current Year Deferral

Changes Semiannually on January 1 and July 1

The rate Is based on Avista’s actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debit calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthiy and compounded semi-annually.

Interest is calculated u;lng_ﬂleprlormonthendtg balance plus 1/2 month of current month charges times the current after tax Intereat rate

Actual cost of gebt at 12/31/13 1 5.455% 014 s
The monthly rate is: 0.00455 Before Tax The monthly rate is: (.00000 Before Tax
0.0029570 After Tax 0.0000000 After Tax
35.00% Taxrate 35.00% Taxrate
Account 186280 0
January DFIT Expense ADFE(L
January ERM Deferrat 0 Deferrai 0 Operating o}
January Interest 0 [imterest 0 _Nonoperating g
01-31-2014 Balance before interast [ — 0 Total 0
February  DEUT Expense ADEIT
Fetiruary ERM Daferral 0 Deferral 0 Operating 4]
February Interest 0 [interest 0 Nonoperating 0
02-28-2014 Balance before interest Q 0 Total 0
March DFIT Expense ADEIT
March ERM Deferrat 0 Deferral 0 Ogerating [¢]
March Interest © Jinterest 0_Nonoperating 0
03-31-2014 Baiance before interest 4] 0 Total "]
April DFIT Expense ADFIT
[April ERM Deterral 0 Daferral ¢ Operating 0
Aprii {rerest 0 [interest 0 Nonoperating 0
04-30-2014 Balance before interest 1] 0 Total 2
May DFIT Expensa ADFIT
May ERM Deferral (1,750,825} Deferral 812,789} Operating 612,789
May Interest {2,589)|interest {908) Nonoperating 906
05-31-2014 Balance before interest (1,750,825} {613,695} Total 813,695
June DFIT Expense ADFIT
June ERM Deferral {902,6813) Deferrai (315,915) Operating 315,815
June Interest (6,512)]Interest _(2.279) Nonoperating 2,279
08-30-2014 Balance before interest (2,653,438) (318,194) Total 318184
L Balance nciuding interest (2.662,539) July DFIT Expense ADFIT
interest related to WNP-3 0
GL Balance ingliding interest (2,862,538}
July ERM Deferral 0 Deferra! G Operating 0
Julh Interest 0 Jinterest 0 i 0
yt)?-:n-zcm Balance before interest (2,662,539) ] #&aﬂw ]
August DETT_Expense ADFIT
[AugUSst ERM Deferral 4] Deferral ¢ Qperating Q0
August Interest 0 |interest 0 Nonoperating [i]
08-31-2014 Balance before interest 0 0 Total 0
Septernber  DFIT Expense ADFIT
September ERM Deferal ] Oeferral 0 Operating [+]
September interest O [interest §_Nonoperating o]
08-30-2014 Balance before interest 0 0 Tolat ¢
QOctgber  DEIT Expense ADFIT
October ERM Deforral 1] Deferal 0 Operating a
October Interest 0 jinterest 0 Nonoperating 1]
10-31-2014 Balance before interpst 0 ¢ Total a
November  DFEIT Expense ADFIT
Movember ERM Deferrat [ Deterral 0 Operating ¢
November Interest 0 {interest 0 Nonoperating g
11-30-2014 Balance before interest 0 0 Total 4]
T DFTT Expense ADFIT
December ERM Deferral ] Deterrat 0 Operating 0
December Interest 0 Jinterest 0 Noncperating 0
12-31-2014 Balance before interest 0
12-31-2014 Balance with interest 0

2014 DJ481 WA ERM 186280 WA ERM DEF - current 07-07-2014 3:26 PM



ERM Report
Month of June 2014
Page 10 of 36

Washington Energy Recovery Mechanism (ERM) Amortizing Deferral Balance

Chariges Semiannually on January 1 and July 1

The rate Is based on Avista's actual cost of debt, updated semiannuaily.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calcutation from January through June.

Interest wilt be accrued monthly and compounded semi-annually.

Interest Is calculated using the prior month ending balance plus 1/2 month of current month chaﬁ times the current after tax interest rate

Actual cost of debt at 12/31/13 is §.459 Actual cost of debt at 06/30/14 is 0.000%
The monthly rate is: 0.00455 Before Tax The monthly rate-is: 0.00000 Before Tax
0.0029570 After Tax 0.0000000 After Tax
35.00% Tax rate 35.00% Tax rate
Account 182350
12.34-2012 GL Balance including interest {9,879,394) — 3,457,788
January DFIT Expense ADFIT
January Surcharge Amortization 574,746 ization 201,161 Operating (201,161}
January interest {28,364)interest (9,927) Nonoperating 9.927i
01-31-2014 Balance before interest (9,304,648) 191,234 Total (191&]
February DEIT Expense ADFIT
Fehruary Transfer from 186290 {9,308,084) 2012 Balance
February Remove Jan. 2014 Interest (27,443) Don't compound
February Balance before Jan. Interest {9,280,641) Use to calculate simple Interest
February Total Balance before Interest {18,585,2689) Total used to calculate simple interest
February Suyrcharge Amortization 842,895 [Amortization 295013 Operating (295,013}
Febniary interest (53,710)|interest (18,799} Nonoperating 18,799
(12-28-2014 Balance before interest {17,742,394) 276,214 Total (273.21 4y
March ADFIT
March Surcharge Amortization 788,954 Amortization 276,134 Operating (276,134)
March Interest (51,208)Jintevest {17,954) Nonoperating 17,954 I
(3-31-2014 Balance before interest {16,853,440) 258,180 Total {258,180
April DFIT Expense ADFIT
Apnil REC Expense Reclass NSJ016 (32,859)
April Surcharge Amortization 681,374 Arnortization 238,481 Operating (238,481)
Api) Interest {49,221} |interest (17,227} Nonoperating 17.2&'
04-30-2014 Balance before interest {16,304,925) 221,254 Total (221,254)]
May ADFIT
May Surcharge Amortization 658,173 |Amortization 236,361 Operating {230,361)
May interest {47.241)|Interest (16,534) Nonoperating 16,534
05-31-2014 Balance before interest {15,846,752) 213,827 Total {213,827)]
Balance transfer June ADEIT |
Surcharge Amortization 625,346 |Amortization 218,871 Operating {218,871)
June Interest V] (45,343)]Interest {15,870} Nonoperating 15,870
06-30-2014 Balance including interest {15,021,4086) — 203,001 Total (203,001}
July DFIT Expense ARFIT
Gl. Balance including interest {15,296,583)
July Surcharge Amortization [ Amortization: 0 Operating [
July Interest - corrected 0 {Interest 0 Nonoperating o
07-31-2014 Balance before interest (15,296,583) 0 Total 1Y
August DEIT Expense ADFIT |
August Surcharge Amortization Amortization 0 Operating 0
[August interest 0 finterest 0 Nonoperating Q
08-31-2014 Balance before interest {15,296,583) 0 Total (]
tember  DFIT Expense ADFIT
September Surcharge Amortization [Amortization 0 Operating 3]
September Interest G [interest 0 Nonoperating 0
(8-30-2014 Balance before interest {15,296,583} 0 Total 0
October DEIT Expense ADFIT
October Surcharge Amortization Amortization 0 Operating [¢]
October interest 0 jinterest 0: Nonoperating Q
10-31-2014 Balance before interest {15,296,583) 0 Total _9_
November  DFIT Expense ADFIT
INovember Surcharge Amortization |Amartization 0 Operating 4]
November Interest 0 Jinterest 0 Nonoperating [
11-30-2014 Balance before interest (15,296.583) — 0 Total 3]
December DEIT Expense ADFIT
December Surcharge Amortization |Amortization 0 Operating o]
December interest 0 finterest 0._Nonoperating 0
12-31-2014 Balance before interest {15,296,583) 0 Total 0
12-31-2014 Balance including interest (15,296,583)
2014 DJ481 WA ERM 182350 WA ERM AMORT 07-03-2014 2:55 PM



Washington Energy Recovery Mechanism (ERM) Pending Deferral Balances from 2013

Changes Semiannually on Januavy 1 and July 1

Avista Corp. - Resource Accounting

Thie rate Is based on Avista's actual cost of debt, updated semiunnually,
The actual cost of debt calculated a1 6/30 will be used for the interest calculation from July thraugh December.
The actual cost of debt calcutsted a1 12/31 will be used for the interest calculation from January through June,
Intervst will be accrued monthly and compounded semi-annually,

Interest is.calculated using th prior month endi balance plus 12 month of current month cha.

times the current after tax intarest rate

ERM Report
Month of June 2014
Page 11 of 36

Actual cost of debt at 12/31/131s 5. Actual cost of debt at 08/30/14 s 0.000%
The monthly rate is: 0.00455 Before Tax The monthly fate is: 0.00000 Before Tax
0.0029570 After Tax 0.0000000 After Tax
35.00% Tax rate 35,00% Tax rate
Account 186290
12:-31-2013 Gl Balance nshuding Infersst [+] $0
01-01-2014 Transfer from 186280 1,256,447 {$439,756)
1012044 “Franstar comact interest 1,602 ($561)
01-01-2014: Beginning Balance inchuing nterest 1,258,048 -
Jdanuary DEIT Expense ADFIT
Jamuary L]
January Interest 3,720 |interest 1,302 Nonoperating {1.302)1
01:31-2014 Balance before interes! 1,258,049 1,302 Total . (1,302),
February DEIT Expense ADFIT
February Palouse Transfer from 188810
[February Transter in Colstrip Adj. NSJ002 9,040
JFebruary 2012 REC Expense Adjustment
February Balance bafore interest 1,267,089
Febryary Interest 3,760 [interest 1,316 N j 1,318
02-26-2014 Balance befure interest 1,267,089 o] 1,318 Total (1.318)]
March DFIT Expensa
March 9
March Interest 3,747 Jinterest 1,311 Nonoperating .31
03-31:2014 " Halance before interest 1,287,088 1,311 Toal {1,311}
April DFIY Expenze ADFIT
April REC Expense Reclass NSJ016 (18,478)
| April Daferral
taraat 3,692 Jinterext 1,292 G 1,202
04-30-2014 Baiance befors interest 1,248,611 1,262 Tolal {1.202)1
May DFTT Expense ADFIT
ey 9 Deferal
May Interest 3,692 Yinterest 1,262 Nonoperating (1.292)/
05-31-2014 Balance before imerest 1,248,611 - 1,252 Tola {1,282)
Jupe RET Bapense ADFTY
June 0 Deferral
dune interest 3,692 Jinterest 1,202 Moo ) {1,292
Batance nciuding interest 4,270,914 1,202 Tolg (1,200
06-30-2014 Balance 1,270,814 -
duly DFIT Expense ADFIT
Juty ¢ Defomat
Juty Interest - corrected 0 Jinterest 0 _Nonoperating 14}
07-31-2014 Balance before interest 1,270,914 G Tolal [}
August DFIT Expenge ADFIT
August 0 Doterral
Interest 0 {irnerest 2 _Nonoperating 0
08-31-2014° Balance before inferest 1,270,614 - 0 Total 1]
September DFIT Expanse ADFIT
ISepteniber. o Deferral
S interest 0 {interast o [}
08-30-:2014 Balance before interest 1,270,914 0 Total [
October DEIY Expense ADEIT
[Octaber (] Ooferral
Colober inierest G |interest 0 Nonopersting 4]
10-31-2014 Baiance before interssl 1,270,814 0 Tolal [
DET Expense ADFIT
November '} Deferral
INovember interest 0 Jinterest 0_ Nonaperating 0
11-30-2014 Baiance before interest 1,270,914 0 Total 0
December DFIT Expense ADFIT
December 0 Defesral
Decemnber inerest Q Jinterest [« a
12-31-2014 Balance before interes! 1,276,914 0. Total [
12-31-2014 Balance with interest 1,270,914

2014 DJ481 WA ERM

188280 WA ERM LAST YR - Fixed

07-03-2014 2:56 PM
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‘rom: Moses, Tara

Sent: Wednesday, June 11, 2014 10:20 AM
To: Pluth, Jeanne

Subject: RE: WA & ID Deferral Spreadsheets

Yes, definitely entered hackwards.

Pwill fix in June, , . e
Dy, Y300 ED wih b, %
TARA o %
o I I I &
Cr. \zn  ED WA 5
Tara Moses
Resource Accounting Analyst

T om @ b Th P b
LERTVA S SAA

ety 71y ;4«»:,} V’;{z{%wﬂf '{4’.(:»

From: Pluth, Jeanne
Sent: Wednesday, June 11, 2014 9:27 AM
To: Moses, Tara

Subject: FW: WA & ID Deferral Spreadsheets ”
T

it iooks like the interest on WA ERM — account 186280 — for $2589 was made backwards???

0§ Curfeqnt Year G-I

| am preparing monthly report. Please let me know so | can address in my report. if it is, we can just correct it next

month.

Thanks
leanne

From: Moses, Tara

Sent: Friday, June 06, 2014 10:43 AM
To: Pluth, Jeanne

Subject: WA & ID Deferral Spreadsheets

Good Morning Jeanne,

Attached are the WA & ID deferral calculation and journal workbooks.

} added the SMUD data to the calculation workbook.

Please let me know if you have any questions or need any additional information.
TARA

Tara Moses
Resource Accounting Analyst
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of June 2014

REC Revenues Deferral Journal
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H:\Power Deferrals\Power Deferral Calculation\REL _eferral\2014\2014 REC Deferral
Avista Corp. - Resource Accounting

Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE & EXPENSE
January Revenue
186322 $101,308
557322 $101.308
January Expense
186322 $14.601
557322 $14.601
January Total
186322 $101,308 $14,601  -$86,707 Debit
557322 $14601  $101,308 $86,707 Credit
February Revenue
186322 $61,253
857322 $61.253
Fabruary Expense
186322 $14,045
557322 $14,045
February Total
186322 30 $75,298  $75,298 Credit
557322 $75,298 $0  -$75,208 Debit
March Revenue
186322 $200,236
557322 $200,236
March Expense
186322 $16,742
857322 $15,742
March Total
186322 50 $215878 $215,978 Credit
557322 $215.978 $0  -$215,978 Debit
April Revenue
186322 $350.207
557322 $350,207
April Expense
186322 $78.915
557322 $78,915
April Total
186322 $O $420,122 $429,122 Credit
557322 $428,122 $0  -$428,122 Debit
May Reverue
186322 $105,268
557322 $105.268
May Expense
186322 $14,240
557322 $14,240
May Total
186322 $106,.268  $14,240 -$91,028 Debit
657322 $14,240 $105,268 $91,028 Credit
June Revenue
186322 $42,619
557322 $42,619
June Expense
186322 $18,771
557322 $18.771
June Totat
186322 §0  $61,390 $61,390 Credit
557322 $61,390 $0  -$61,390 Debit
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Avista Corp. - Resource Accounting
DJ475 - Washington REC Deferral

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt catculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt caiculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

interest is calculated using the prior month endlng balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/13 is 5.459% Actual cost of debt al 06/30/14 18
The monthly rate is: 0.00455 Before Tax The monthly rate is: 0.00000 Before Tax
0.0029570- After Tax 0.0000000 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186322-ED-WA [+]
Beginning Balance including Interest interest (1,608,948} —
January DFIT Expense ADFIT
January REC Deferral 86,707 Deferral 30,347 Operating {30,347)
January Interest (4,824)]Interest {1,618} Nonoperating 1,618
01-31-2013 Balance before interest {1,520,241) _ 28,729 Totat (28,729)
February  DEIT Expense ADET
February REC Deferral (75,298) Deferral (26,354) Operating 26,354
February Interest {4.607)|interest {1,776) Nonoperating 1,776
02-28-2013 Balance before interest (1,595,539} (28,130} Totai 28,130
March EIT ADEIT
March REC Deferral {215,978) Deferral (75,5¢2) Operating 75,592
March Interest {5,037)|interest {1,763) Nonoperating 1,763
03-31-2013 Balance before interest (1,811,517) (77,355) Total __77.355
Apri NSJO16 - Transfer Priof Yr REC EXp 73,465 April DFIT Expense ADFIT
Aprit REC Deferrsi (429,122) Deferral (150,193) Operating 150,193
April Interest {5,774)|interest (2,021) Nonaperating 2,021
04-30-2013 Balance before interest (2,167,174} __(162214) Total 152,214
May DEIT Expense ADEIT
May REC Deferrai 91,028 Deferral 31,860 Operating {31,860)
May interest (6,139)}interest {2,148) Nonoperating 2,149 I
05-31-2013 Balunce bafore interest {2,076,148) 29,711 Total (29,711
June DEIT Expense ADFIT
June REC Deferral {61,390) Deferral {21,487) Operating 21,487
NSJ014 - REC Deferral Adj 46,386 Deferral Adj 16,235 Operating {16,235}
L june Interest {5,296} limerest {2,204} Nonoperating 2,204
08-30-2013 Balance befora interest (2,091,150) {7,456) Total 7.456
GL Balarce inctuding interest {2,124,003) July DFIT Expense ADFIT
July REC Deferval - Corrected Deferral 0 Operating 0
July ftterest 0 finterest 0_Nonoperating 0
07-31-2013 Balance before interest (2,124,093) 0 Total 0
Augyst DFIT Expense ADFIT
August REC Deferral Deferrat 0 Operating [
|August Interest 0 Jinterest 0 Noneperating g
08-31-2013 Balance before interest (2,124,093} 0 Total 0
Seplember  DFIT Expense ADEIT
September REC Deferral Deferral 0 Qperating 4
September Interest 0 Jinterest 0 Nonoperating 0
09-30-2013 Balance before interest (2,124,003) - 0 Total — 0
October  DFIT Expense ADFIT
October REC Deferral Deferral 0 Operating 0
October Interest Q [interest 0 Nonoperating 0
10-31-2013 Balence before interest (2,124,083) 0 Total o]
November  DFIT Expense ADEIT
November REC Deferral Deferral 0 Operating 1]
November interest 0 jinterest 0 Nonoperating 0
11-30-2013 Balance before intarest {2,124,083) — 0 Total — [
December  DEIT Expense ADFIT
Becember REC Deferral Deferral 0 Operating o]
December Interest 0 Jinterast 0. Nonoperating 0
12-31-2013 Balance before interest (2,124,093} 0 Total Q

H:APower Deferrals\Power Deferral Joumnals\REC Deferral\2014 DJ475 WA REC

07-07-2014 10:27 AM
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Moses, Tara

From: Moses, Tara

Sent: Thursday, July 03, 2014 10:30 AM

To: Johnson, Bill; Pluth, Jeanne

Ce: Armstrong, Gina; Garbarino, Marcus; Wilcox, John
Subject: RE: EIA Compliance - Foregone REC revenue adjustment

Based on further discussion, rather than just hitting the balance sheet, it was decided we needed to also hit the income
statement.

Revised accounting entry booked on NSJO16 for 201406:
Idaho

Dr. 557380 ED ID
CR. 182386 ED D

This is the entry to give tdaho customers a “rebate”
Washington

DR. 186322 ED WA
CR, 557322 ED WA

This is the entry to give Washington customers a “surcharge”
The calculation for the amount of $46,385.75 remains the same.
TARA

Tara Moses
Resource Accounting Anaiyst

AIVISTA

From: Moses, Tara

Sent: Wednesday, July 02, 2014 9;59 AM

To: Pliuth, Jeanne; Johnson, Bill

Cc: Armstrong, Gina; Garbarino, Marcus; Wilcox, John
Subject: EIA Compliance - Foregone REC revenue adjustment

Good Morning,

In satisfaction of our commitment to make Idaho whole for foregone REC revenue due to WA EIA compliance, we will be
booking an NSI for june, 2014,

in Avista's response to WA Public Counsel data request 088, the company states:
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“To the extent that the Company uses system hydro generation upgrades to satisfy EIA compliance the Company
intends to debit the Washington REC deferral and credit the Idaho Power Cost Adjustment deferral for idaho’s
share of foregone REC revenue”

In 2014, we retired 191,205 hydro RECs for EIA compliance.

139,006 of these RECs were derived from Avista Hydro resources (Cabinet & Noxon) that are Green-e certified and thus
able to be sold in the REC markets.

In 2012, the average sales prices of these Cabinet & Noxon RECs was $0.96.
The calculation for the journal entry is as follows:

139,006
X $0.96 = $133,445.80

$133,445.80
X .3476 (2012 PT Ratio) = $46,385.75

DR. 186322 (WA REC Deferral)
CR. 182386 (ID PCA)

The entry will be on an NSI for transparency, but the amounts will be included in the WA REC Deferraland ID PCA
Deferral balances for june to calculate interest,

Please let me know if you have any questions or comments before we book this entry.
TARA

Tara Moses
Resource Accounting Analyst

AivisTa




ERM Report

< ©
- M
L% xsixjoysdeus - [eusjed O3 #102-90\90'¥L0Z\dald Hoday AlywIoW 103 Loddng\kL0Z\SHOdSY Od YMISIUBWND0Q AWNOM\SISPIOS S,2840jdWw3  panopy Jo paey (EVIN
m%
<8
(=]
P o
€
[=3
=
jaag ugeq upaio yasq 198 ugeq ypas)
Wpauo upaId HEE] ypasp Wpa1o upa1d ugeq
(8eL'2vv$)  €LL'sz2g  682'81Z8 SLL'VOCS ¥1S'812Z8  €11°5ZZ$  c€L1'szzs (619°Zrs)  892'S0LS (20Z'05€$) (9cz'00Z$) (¢SC'19$) 80E LOLS () @1eqay Jo (+) 8bieyding %001 - [eI0L
ZL8'08S$  06S'¥0C$ GOT'86L$ 065F0CS 066°/6l$ 065P0Z$ 06G'¥028 SPZ 06S  vibeeS 126978 ¥22'90L$ 8¥6'LOLS 0S6CHLS -
(00s'8L$) 0$ 0$ 000'6.$ 0% 0$ 0$ 0$ 0$ (00s'8L8) 0$ 0$ 0$ (%001) anuansy 39d - (43M3) Juswalinbay /£6VI3 YM
(050'010'L$) €rs'0cs  €Z5'0z$  £25'0c$  €25'0z$  £25'0z8  £26'0Z8  (v9s'zel$) velTLe  (8/9'80v$) (eSv'ooes) (L0Z'€al$) (zv9'ileg) (%¥2°69) ARJUNIOA - VI3 YAA UON
(L8¥'9298)  veo'spes  09e'SE€$  +SO'vZyS  BE6'VEES PSO'SYES  vSO'SPES (L2e'S93)  sSe'L9l$ (1v6'929$) (226'90¢$) (888°'€63) S8Z'SSLS abieyoing = (+) [JoL
0/2'0688  96SELES Z06'COES 9BSELES O0BP'EOES OBS'ELES 096G°€LES /2eB8ELS SvLLbLS ¢86ZLL$  0c829l$ 99295.8 OcLEZLS$ anuanay 03y - (@NWS) Jouisia Anin [edioluniy ojusweldes
(00s'8L$) 0$ 0$ 000'6/8 0% 0$ 0$ 0% 0$ (00s'8L$) 0$ 0$ 0$ anuaAsy J9d - (§3M3) wawanbay /£6VIT VM
(20z'8bS'LS) 8SP'LES  8SH'LES  8SH'LES  8Sh'LEs  8Sh'ies  ssp'les  (bS9'c0zd) 0L9'618  (€2v'ozes)  (zvl'eove) (pSL'05z8) (SpR'ZLS) 3NudASY D3N AIBJUNIOA - VI VM UON
asuasepIa
(z)'ev'ss) (pso'skes) (09e'sees) (bSo‘vers) (8s6'vees) (bS0'skes) (pSo'sves) (829°98p8) (zs8'L0SS) (829°5958) (02Z°1L0S$) (0cc 9svs$) (zs8'L0SS) pazuoyiny [ejoL
8’6y 28) (965°cLes) (Zos'coes) (965°cLes) (08y'c0es) (965°cLed) (965'cLeS) (022 SSVS) (P6E0LPS) (02C SSvS) (292'69¥$) (2/8¥er$) (¥6C 0LbS anusAsy O3y - (ANS) uisIa AN ediviuny olusweldes
400'6.$) 0$ 0$ (oo0'6.8) 0% 0$ 0$ 0$ 0$ (000°'6.¢$) 0$ 0$ 0$ anuaAsy 39d - (83M3) wswainbay /e6vId VM

(0s2'8818) (ssv'Lcs) (ssv'leg) (esv' Se (8st'Leg) (gst'Les) (ssv'Led) (gsp'Les) (esv'Led) smv Le$)  (8st'les)  (8sh'ieg) (BS¥'LES) , __®nuasy o3y as%_o>-<_m_ VM UON

{s0'069°c$) 0% 0$ 0$ 0% 0$ 0$ (s00'zssg) (L6v'0vEs) (619'260°LS) (2zvi‘8088) (612°0559) (L9s'9veS) leyoL
(265'558'1 %) (c68'01€$) (6v9'82c$) (8cz 2€€$) (¢p690ES) (909'892%) (F9C Z628) anuaAsy 93y - (ANWS) PWIsIg Ann edidiuny ojusweloes
(005'26%) 0$ 0s 0s 0% 0$ 0s 0$ 0$ (005'26$) 0$ 0% 0$ anuaasy J9d - (GaM3I) wewainbey Je6V1T YM
(256'9e2'L$) 0% 0$ 0% 0$ 0$ 0$ a: sezs) (8ve'LLe) (188'2698) (00Z'10S$) 65 EN@ 68 mé

ANUBASY DI AJBJUNIOA - VIT YA UON

¥} 43PIO LEPOZL-ON PUE 9E¥0Z|-3N 19d
uonenNs[e) [eilejeQ SNUSASH DY Y102
ledsejeq 93y uolBUlYSEM - SLP 1A
Bununossy aainosay - ‘di0) esiay



ERM Report

Month of June 2014

[{o]
(32
‘S xsfxjousdeus - [eLisjoq O3 ¥10Z-90\90 Y L0Z\deld Woday Ayiuo Joj poddnsypLozisiodey Od YANSIUSWNIOA ANINOM\SISpI0- 5,59A0idWT paAciy Jo pauiex (E\:iN
>
[
(=)}
[+
o
naeg nasg ngeq naeq ugeQ ugsqQ Hqeq
upa1n WpauD ¥pa1) upa1Q ypaId upaip ypa1)

sojyug Bupunosoy
(cie'osts) {sve'e) (sve'es) (esc'vsls) (spe'es) (ave'es)  (ese'vels) (Lz2'8ls) (o¥Z'vis) (s16'8l9) (zvi'sts) (svo'vis) (L09'PL$) () e1eqey Jo (+) sbieyaing %00} - [eJ0L
(959'098)  (sve'es) (sve'cs) (ese'pBlLe) (Spe'es)  (sve'es)  (6se'vels) elg 8i$ (oce'cos) 8l1$ 8l$ zoL'es (%001) - (83M3) wawsunbay /e6VIT VM
(Ls9's68)  0¢ 0$ 0$ 0$ 0$ 0$ (68L'81$) (8ST'PLe) (b8O'SLE) (092'5L8)  (£90'vL8)  (€02'/L$) (%¥2°59) A1BJUnioA - VI3 VAN UON
(622'L0z8) (spe'cs) (sve'es) (esc'psry) (sve'es) (sve'es) (ese'vsi$) (zs'ezs) (9e8'bzd) (2se'9o8) (ecL'¥zs) (r8s'1z8) (ceo'vTs$) lejol
(959'09%)  (sve'es) (sve'cs)  (esc'yele) (sve'ed)  (sve'e)  (ese'vsls) 8I$ 81$ (oca'cos) 8IS 8l$ zol'e asuadx3 - (93M3) wawalinboy /€613 VM
(ezo'orLy) 0% 0$ 0s$ 0$ 0$ 0$ (oog'szs) (ps8'lze) (1zL'ezs) (Lsi'vze) (9ss'1z8) (sel'sZ$) esuadx3 D3y AIBNIOA - VI3 YAA UON 19410

aJuaseyIq

0zZ2'7¥68  sve'cs av6'e$ 8SE'¥YBLS  SPE'CS sve'e$ 6SE'P8LS SsPL'Ze$S  sol'ses  6LL'elZ$ gol'ces  SzTB'0ES  6LLVLZS pazpoyny |ejoL
00Sv8Es  Sv6'es S¥6'c$ 6S€'V8lS  SY6'ES S¥6'E$ 65E'¥8IS  GPE'ES S¥e'c$ 6SE'¥8l1S  GY6'ES Sv6'e$ 65€'¥81$ esuedx3 - (§3M3T) Wewalnbay /e6VI3 YA
ozL'ells 0% 0$ 0% 0$ 0$ o$ 008'82$  09.'6Z8 09.'82¢  09.'628  088'9Z8  09.'62$ asuadx3 O3y ARIUNIOA - VI YA UON JOUl0

yra'ezes 08 0$ (13 0$ 0$ 0$ ¥96'es ¥96'c$ 625'0ZL$  v96't$ $96'c$ Lov'i81$ sesuadx3 DI Juswaiinbsy g6 VIT YM [10L
18L'€Z$ 0§ 0$ 0$ 0$ 0$ 0$ ¥96'c$ ¥96'cS ¥96'c$ ¥96'cs ¥96'c$ ¥96°'c$ VM-Q3-LL1165  esusdx3 sog Jayoig - (83M3T) welwalinbay /¢6 VI3 VA
0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ o$ 0$ 0$ VM-Q3-0L1/G5  @susdx3 aa4 19)0ig - (§3M3) wewisinbay Ze6VIT VM
£€90°006$ 0% 0$ s 0$ os 0$ (o 0$ 995'9Ll¢ 0% 0$ 86v'e8l$ VYM-Q3-091.55 asuadx3 - (3M3) Wswalnbay L£6VIT YA
160'22% 0$ 0$ 0$ 0$ 0$ 0% 0$ 906'L$ 6£9's$ £09'G$ ¥2€'$ $29'2$ sosuedx3 OJY VII VM UON JOYO [ejoL
160228 0$ 0$ 0$ 0% 0$ 0$ 0$ 906'L$ 6€£9'G$ €09'G$ vZe'ss G29'zs NV-a3-12125§  asuadx3y a4 Jexoig D3y AiejunjoA - Vi3 VAA UON JaUi0
0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ 0$ NY-03-091.55 asuadx3 D3¥ AIBJUNIOA - VIS VM UON JaY)0

¥1 19pJO LEPOZL-ON PUe SE¥0ZL-3N 49d
uope[ndje) elsdjaq asusdx3 3N 102
fediajeq O3y uolbuiysem - 5. ra
Bupunosay aainosey - “dio) eysiAy



M:\3) Retired or Moved Employee's Folders\RC.

Avista Corp. - Resource Accounting

ERM Report
Month of June 2014

.y Documents\WA PC Reports\2014\Support for Monthly . __ort Prep\2014.06\06-2014 REC Deferral Page 35 of 36

Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE & EXPENSE
January Revenue
186322 $101,308
557322 $101,308
January Expense
186322 $14,601
557322 $14,601
January Total
186322 $101,308 $14,601  -$86,707 Debit
557322 $14,601  $101,308 $86,707 Credit
February Revenue
186322 $61,253
557322 $61,253
February Expense
186322 $14,045
557322 $14,045
February Total
186322 $0 $75,298 $75,298 Credit
557322 $75,298 $0_ -$75,298 Debit
March Revenue
186322 $200,236
557322 $200,236
March Expense
186322 $15,742
557322 $15,742
March Total
186322 $0 $215978 $215,978 Credit
557322 $215,978 $0  -$215,978 Debit
April Revenue
186322 $350,207
557322 $350,207
April Expense
186322 $78,915
557322 $78,915
April Total
186322 $0 $429,122 $429,122 Credit
557322 $429,122 $0  -$429,122 Debit
May Revenue
186322 $105,268
557322 $105,268
May Expense
186322 $14,240
557322 $14,240
May Total
186322 $105,268 $14,240  -$91,028 Debit
557322 $14,240  $105,268 $91,028 Credit
June Revenue
186322 $42619
557322 $42,619
June Expense
186322 $18,771
557322 $18,771
June Total
186322 $0 $61,390 $61,390 Credit
557322 $61,390 $0  -$61,390 Debit
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