
Puget Sound Energy
P.O. Box 97034
Bellevue, WA 98009-9734

PSE.com

January 31, 2011

Mr. David Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250
Olympia, Washington 98504-7250

Re: REC/PTC Offset Compliance Filing UE-101581/UE-070725

Dear Mr. Danner:

In compliance with the final order from accounting petition UE-101581 Order 1 and UE-070725
Order 6 (consolidated) pursuant to WAC 480-07-880, Puget Sound Energy, Inc. ("PSE") is
submitting the December 2010 monthly update for the REC/PTC offset. PSE is also submitting
the schedule for the PTC balance. At the bottom of the updated schedules is a comparison which
details the differences from the numbers provided in UE-070725.

Very truly yours,

~
Tom DeBoer
Director, Federal & State Regulatory Affairs

Enclosures

cc: Sheree Carson, Perkins Coie
Service List Docket UE-070725



Renewable Energy Credit Balances

2010 REC's October 2010 through March 2011

Credit of the Estimated REC Balances to the Customer

Updated Attachment B with Actuals through December 2010

(I)

Month

25400211/21
Overall RECs

Balance
(a)

CA Receivable (1)
(b)

Low Income
Weatherization (1)

(e)

Return on

Ratebase
(d)

Interest on RECs
(e)

Forecasted RECs
(f)

Total Recs
Net of Offsets

(g) =Sum (a) to (f)

Monthly change

In REC Balance
(h)

25400241 25400251

Credit to Entry to Offset 2009 GRC
Customers PTC ROR at 6.90% REC Balance

(i) (j) (k)
Monthly Monthly Monthly

Balance Balance Balance Balance Balance Balance Balance Monthly Activity Activity Activity Activity Balance
May-lO (49,686,559) 3,300,000 2,285,000 45,480 (1,734,956) (45,791,034) (45,791,034)

Jun-l0 (51,468,862) 2,285,000 68,221 (2,070,576) (51,186,217) (5,395,183) (51,186,217)
Jul-l0 (51,740,621) 2,285,000 90,961 (2,070,576) (51,435,235) (249,019) (283,589) (51,718,824)

Aug-l0 (62,587,292) 2,285,000 113,701 (2,070,576) (62,259,166) (10,823,931) (315,554) (62,858,309)

Sep-l0 (65,476,422) 136,441 (2,070,576) (67,410,557) (5,151,390) (361,614) (68,371,313)
Oct-l0 (65,474,869) 159,182 (2,070,576) (67,386,263) 24,294 6,257,795 (358,494) (62,447,718)
Nov-l0 (68,990,625) 181,922 (2,070,576) (70,879,279) (3,493,016) 4,924,676 7,118,919 (315,981) (54,213,119)
~~~ ~~~~~ ~~~L 2~~~~ ~ t¥~~E E,~~~~__~~~~ ~~~~__J~~~L_J~~~~~
Jan-ll (76,813,938) 227,402 (2,070,576) (3,695,962) (82,353,074) (3,673,222) 5,658,030 8,005,944 (228,466) (38,730,398)

Feb-ll (76,813,938) 250,143 (2,070,576) (8,020,621) (86,654,992) (4,301,918) 4,929,569 6,975,194 (178,015) (31,305,568)
Mar-ll (76,813,938) 272,883 (2,070,576) (12,471,664) (91,083,294) (4,428,303) 5,034,765 7,124,044 (134,063) (23,709,125)
Apr-11 (76,813,938) 295,623 (2,070,576) (16,594,740) (95,183,630) (4,100,335) 6,241,461 (105,812) (21,673,812)
May-ll (76,813,938) 318,363 (2,070,576) (18,963,536) (97,529,686) (2,346,056) 5,905,370 (89,554) (18,204,053)
Jun-11 (76,813,938) 341,104 (2,070,576) (20,470,633) (99,014,043) (1,484,357) 5,618,029 (67,568) (14,137,948)
Jul-ll (76,813,938) 363,844 (2,070,576) (24,503,320) (103,023,989) (4,009,946) 5,831,831 (50,576) (12,366,640)

Aug-ll (76,813,938) 386,584 (2,070,576) (30,819,525) (109,317,454) (6,293,465) 5,775,913 (46,957) (12,931,149)
Sep-11 (76,813,938) 409,324 (2,070,576) (35,986,281) (114,461,470) (5,144,016) 5,595,842 (47,277) (12,526,600)
Oct-11 (76,813,938) 432,065 (2,070,576) (40,819,629) (119,272,077) (4,810,608) 6,263,586 (41,931) (11,115,553)

Nov-11 (76,813,938) 454,805 (2,070,576) (45,607,432) (124,037,141) (4,765,063) 7,126,306 (31,096) (8,785,407)
DeC-ll (76,813,938) 477,545 (2,070,576) (50,011,545) (128,418,513) (4,381,372) 8,078,449 (5,088,330)

26,127,140 100,133,885 (2,930,842)

(1) The amounts of deferred REC proceeds that was used to recover the CA receivable and to

fund low income weatherization was recorded in June 2010 and 5eptember 2010, respectively.

Current Original

Projected Balances 12/2011 Schedule Schedule Variance

REC Balance (a) + (b) + (c) + (f) (126,825,483) (124,647,687) (2,177,796)

Credit to Customers (1) 26,127,140 26,459,427 (332,287)

Interest (d)+(e)+~(k) (4,523,872) (4,244,951) (278,921)

PTC Offset OJ 100,133,885 100,295,020 (161,135)

Total (I) (5,088,330) (2,138,191) (2,950,139)



Production Tax Credit Balances

2010 PTe's Oct 1, 2010 through Dec 2011

Updated Actuals through December 2010

19000551- Def FIT ­

Production Tax

Credit

(a)

PTe's Gross-up

Factor@65%

(b)

18600141 - PTC

Credits (Sch

95a)­

Collections vs

Generation

( c)

18230301­

Interest on Def.

Tax (Sch 95a) to

Sept 2010

(d)

Adjusted Bal.

(e)

2009 GRC

RORat Combined
PTC OFFSET 6.90% Balance

(h) = (e) + (f) +
(f) (g) (g)

Monthly Monthly
Balance Balance Balance Balance Balance Activity Activity Balance

May-10 45,729,659 70,353,322 7,988,594 1,026,552 79,368,468 79,368,468
Jun-10 60,973,447 93,805,303 1,136,156 94,941,460 94,941,460
Jul-10 60,973,447 93,805,303 (26,313) 1,746,193 95,525,182 94,915,146

Aug-lO 60,973,447 93,805,303 (26,313) 2,282,814 96,061,803 96,061,803

Sep-10 60,973,447 93,805,303 (26,313) 2,821,849 96,600,839 96,600,839
Oct-lO 60,973,447 93,805,303 (187,000) 2,821,849 96,440,153 (6,257,795) 520,776 90,703,134

Nov-lO 60,973,447 93,805,303 (184,663) 2,821,849 96,442,490 (7,118,919) 481,863 84,068,414

______~~~ ~~~~ ~~~~ J~~~L__~~~~ __~~~~~ __E2~~~ __~~~__~2~~~
Jan-11 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (8,005,944) 391,134 68,673,701

Feb-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (6,975,194) 348,063 62,046,570

Mar-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (7,124,044) 307,528 55,230,054
Apr-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (6,241,461) 269,102 49,257,696

May-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (5,905,370) 234,180 43,586,505

Jun-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (5,618,029) 201,050 38,169,527
Jul-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (5,831,831) 168,132 32,505,827

Aug-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (5,775,913) 134,759 26,864,674

Sep-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (5,595,842) 102,066 21,370,897
Oct-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (6,263,586) 67,970 15,175,281

Nov-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (7,126,306) 29,474 8,078,449
Dec-ll 60,973,447 93,805,303 (187,140) 2,821,849 96,440,013 (8,078,449) (0)

Total 96,440,013 (100,133,885) 3,693,872 (0)

current original

Projected Balances 12/2011 Schedule Schedule Variance

PTC'S (b) 93,805,303 93,805,303 °18600141 (c ) (187,140) 26,313 (213,453)

Interest (d)+(g) 6,515,722 6,463,333 52,389
Total 100,133,885 100,294,949 (161,064)

Note (1); 6.51% a/the offsetting fife proceed hils been attributed to the recovery of the accrued PTC Interest receivable. The percentage was coiculated by the

total Interest 05 of December 2010 In columns (d) & (g) and dividing by the total PTC REC offset in column (2,821;1'J49+:1;I549,036)/11)0,136,526 '" 6.51%



BEFORE THE
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Amended Petition of

PUGET SOUND ENERGY, INC.

For an Order Authorizing the Use of the
Proceeds from the Sale of Renewable Energy
Credits and Carbon Financial Instruments

Docket No. UE-070725

CERTIFICATE OF SERVICE

I hereby certify that I have this day served the foregoing, in accordance with WAC 480-07-

150(6), to the following persons via regular mail:

Commission Staff: (HC) Commission Staff: (HC)
Robert D. Cedarbaum Donald T. Tratter
1400 S. Evergreen Park Dr. S.W. 1400 S. Evergreen Park Dr. S.W.
P.O. Box 40128 P.O. Box 40128
Olympia, WA 98504-0128 Olympia, WA 98504-0128
Phone: (360) 664-1188 Phone: (360) 664-1189
Fax: (360) 586-5522 Fax: (360) 586-5522
Email: bcedarba@utc.wa.gov Email: dtrotter@utc.wa.gov

Attorneys for ICNU:
Public Counsel: (HC) S. Bradley Van Cleve (C)
Sarah Shifley Irion Sanger (HC)
Public Counsel Section Jesse Cowell (HC)
Office ofAttorney General Davison Van Cleve PC
800 Fifth Avenue, Suite 2000 333 SW Taylor, Ste 400
Seattle, WA 98104-3188 Portland, OR 97204
Phone: (206) 464-7744 Phone: (503) 241-7242
Fax: (206) 389-2058 Fax: (503) 241-8160
Email: sarah.shifley@atg.wa.gov Email: bvc@dvclaw.com

iasia),dvclaw.com



Attorneys for Energy Project: (HC) Attorneys for Kroger: (HC)
Ronald L. Roseman Mike L. Kurtz
Attorney at Law Kurt J. Boehm
2011 - 14th Avenue East Boehm, Kurtz and Lowry
Seattle, WA 98112 36 East Seventh St., Suite 1510
Phone: (206) 324-8792 Cincinnati, OR 45202
Fax: (206) 568-0138 Phone: (513) 421-2255
Email: ronaldroseman@comcast.net Fax: (513) 421-2764

Email: Mkurtz@bkllawfmn.com
Kboehml@bkllawfmn.com

Attorneys for Renewable Northwest Project: (P) NWEC: (HC)
Glenn Amster Danielle Dixon, Senior Policy Associate
Lane Powell P.C. David S. Johnson

1420 Fifth Avenue, Suite 4100 811 1st Avenue, Suite 305

Seattle, WA 98101-2338 Seattle, WA 98104

Phone: 206-223-6241 Phone:(206) 621-0094

Email: amsterg@lanepowell.com
Fax: (206) 621-0097
Email: Danielle@nwenergy.org

Expert for Energy Project: (HC) Expert for ICNU: (HC)
Chuck Eberdt Donald W. Schoenbeck
The Energy Project Regulatory & Cogeneration Services, Inc.
1322 N. State Street 900 Washington Street, Suite 780
Bellingham, WA 98225 Vancouver, WA 98660
360-255-2169 (Phone) Phone: 360-737-3877
360-671-2753 (Fax) Fax: 360-737-7628
Chuck Eberdtl@oDDco.ofll Email: dwsl@r-c-s-inc.com
Renewable Northwest Project: (P)

Rachel Shimshak
Renewable Northwest Project
917 SW Oak Street, Suite 303
Portland, OR 97205
Phone: 503-223-4544
Cell: 503-701-9028
Email: rachel@mp.org

Dated at Bellevue, Washington, this 31 st day of January 2011.

Deb Sifferm ,Case Coordinator Compliance Analyst
Rates & Regulatory Affairs
Puget Sound Energy, Inc.

Docket No. UE-070725




