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January 28, 2010
Mr. David W. Danner, Executive Director and Secretary

Washington Utilities and Transportation Commission

P.O. Box 47250

Olympia, Washington 98504-7250

Re:     
Docket # UE-080949

Addendum to Puget Sound Energy’s 2009 Integrated Resource Plan
Dear Mr. Danner:
Enclosed for filing, please find and original and twelve copies of an Addendum to Puget Sound Energy, Inc.’s (“PSE” or the “Company”) 2009 Integrated Resource Plan (“IRP”) along with a substitute Table of Contents for the IRP referencing the Addendum.   
Purpose of Addendum to 2009 IRP

Chapter 5 of the 2009 IRP included resource planning analysis based on two different ways of calculating resource needs.  The difference between the two ways was how “operating reserves” were treated in each analysis.  Practically, the difference between the two approaches was approximately 250 MW of resource need in the higher need case by 2012.  The attached Addendum concludes the approach that resulted in the higher resource need is the appropriate way to treat “operating reserves”.
The resource needs in the two approaches were both clearly presented in the IRP.  Portfolio analysis was presented on both sets of resource needs.  The final resource plan was based on the  results of the approach that yielded the lower resource need.  Prior to filing the IRP there was insufficient time to resolve the question of which approach was more sound.  Therefore, the Company chose to base its resource plan on the lower resource need, to minimize the likelihood of over-building while the question was considered.  The Action Plan from the IRP stated the Company would continue to refine its resource need assessment, including the interaction of operating reserves and planning margins.  This Addendum presents results of that analysis.

This Addendum is being filed to help ensure potential bidders in upcoming acquisition processes know of the higher resource need.  It will also help to document the follow-up to the 2009 IRP for future regulatory processes.

Impact of Regional Dialogue on Developing the Addendum
Soon after filing the IRP, PSE initiated a regional level dialogue with other utilities on the interaction between operating reserves and planning margins.  This was done through the Pacific Northwest Utilities Conference Committee’s (“PNUCC”) system planning committee.  There have been several very informative discussions among PNUCC members.  The committee is actively developing a whitepaper on the topic.  These discussions have been instrumental in shaping PSE’s improved analytical capabilities.  The Company is most grateful for contributions of Dick Adams from PNUCC, Jerry Rust from the Northwest Power Pool, Clint Kalich from Avista, Birgit Koehler and Steve Oliver from BPA, John Fazio, Michael Shilmoeler, and Wally Gibson from the Northwest Power and Conservation Council, Steve Kern and Jack Mason from Seattle City Light, Kevin Nordt of Grant County PUD, and the other members of the team.  
Public Participation

Public participation, particularly the Company’s IRP Advisory Group, is important for good resource planning.  In addition to the regional dialogue, the following steps were taken to engage external stakeholders:

· 2009 IRP: The question addressed in this Addendum was clearly described in the 2009 IRP and an IRP Advisory Group Meeting on June 25, 2009;

· December 15, 2009 IRP Advisory Group Meeting:  Refinements to the Company’s resource need analysis and results presented in the attached Addendum were discussed with the IRP Advisory Group in a meeting on December 15, 2009;

· Email Advising of Draft Addendum Distribution:  After consulting with WUTC Staff, the Company distributed an email to its IRP Advisory Group on January 8, 2010, advising that PSE would distribute a draft IRP Addendum, request feedback, and provided a timeline for filing the Addendum by January 28, 2010;

· Distribution of Draft Addendum:  Per the email noted above, PSE distributed a draft of the Addendum to its IRP Advisory Group on the evening of January 14, 2010, requesting any feedback by January 22, 2010.  
Conclusion
PSE appreciates the opportunity to work so productively with external stakeholders to resolve the outstanding question from the 2009 IRP on how to fully reflect operating reserves in long-term planning.  Technical questions on the Addendum can be directed to Phillip Popoff, Manager of Integrated Resource Planning, at 425-462-3229.
Sincerely,







Tom DeBoer
Director, Federal and State Regulatory Affairs
cc: David Nightingale
Attachments
