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RESULTS OF REGULATORY PROCEEDINGS OF 1 
VERTICALLY-INTEGRATED ELECTRIC UTILITIES 2 

AND NATURAL GAS DISTRIBUTION UTILITIES 3 
IN THE BULKLEY PROXY GROUP 4 

Q. Has Puget Sound Energy reviewed the results of regulatory proceedings of5 

vertically-integrated electric utilities and natural gas distribution companies6 

in the Bulkley proxy group?7 

A. Yes. Puget Sound Energy (“PSE”) has reviewed the following results of8 

regulatory proceedings of vertically-integrated electric utilities and natural gas9 

distribution utilities in the Bulkley proxy group:10 

 authorized returns on equity;11 

 authorized equity ratios in capital structures; and12 

 authorized weighted-average costs of equity resulting from13 
the product of (i) authorized returns on equity multiplied by14 
(ii) the corresponding authorized equity ratios.15 

To conduct this analysis, PSE relied extensively on a well-regarded database of 16 

public utility rate case results compiled by Regulatory Research Associates, a 17 

group within S&P Global Market Intelligence. The database is data-rich and 18 

includes authorized returns on equity and authorized equity ratios awarded by 19 

regulatory authorities throughout the country for most all investor-owned utilities 20 

over the last four decades. 21 
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Q. What group of utilities did PSE consider for purposes of conducting this1 

analysis?2 

A. For this analysis, PSE used the operating companies associated with the proxy3 

group presented in the Prefiled Direct Testimony of Ann E. Bulkley, Exh. AEB-4 

1T.5 

Q. Has PSE prepared schedules to this Third Exhibit to the Prefiled Direct6 

7 Testimony of Daniel A. Doyle, Exh. DAD-4, that presents the methodology 

and results of this analysis?8 

A. Yes. PSE has prepared the following two schedules to this Third Exhibit to the9 

10 Prefiled Direct Testimony of Daniel A. Doyle, Exh. DAD-4, that presents the 

results of this analysis:11 

Schedule 1 – Schedule 1 to this Third Exhibit to the Prefiled Direct 12 
13 
14 
15 
16 
17 
18 

Testimony of Daniel A. Doyle, Exh. DAD-4, provides the 
results of the analysis of rate case decisions issued for 
vertically-integrated electric utilities in the Bulkley proxy 
group. Section D.1 of this Exhibit, describes the 
methodology of this analysis and provides a guide for 
following Schedule 1. 

19 

Schedule 2 – Schedule 2 to this Third Exhibit to the Prefiled Direct 20 
21 
22 
23 
24 
25 
26 

Testimony of Daniel A. Doyle, Exh. DAD-4, provides the 
results of the analysis of rate case decisions issued for 
natural gas distribution utilities in the Bulkley proxy 
group. Section D.2 of this Exhibit, describes the 
methodology of this analysis and provides a guide for 
following Schedule 2. 

27 
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A. Authorized Returns on Equity1 

Q. What does PSE’s analysis suggest regarding PSE’s current authorized return2 

on equity of 9.40 percent?3 

4 A. PSE’s analysis in this Third Exhibit to the Prefiled Direct Testimony of Daniel

A. Doyle, Exh. DAD-4, demonstrates that PSE’s current authorized return on5 

equity of 9.40 percent is well below average for the vertically-integrated electric 6 

utilities and natural gas distribution utilities in the Bulkley proxy group and often 7 

ranks in the fourth quartile against authorized returns on equity of utilities in the 8 

Bulkley proxy group. 9 

Q. What are the authorized returns on equity of vertically-integrated electric10 

utilities in the Bulkley proxy group?11 

A. As reported by Regulatory Research Associates, the vertically-integrated electric12 

utilities in the Bulkley proxy group have authorized returns on equity in a range13 

with a low of 8.90 percent and a high of 11.15 percent, a mean of 9.70 percent,14 

and a median of 9.70 percent. Figure 1 and Table 1 below show the authorized15 

returns on equity of vertically-integrated electric utilities in the Bulkley proxy16 

group.17 
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Figure 1. Vertically-Integrated Electric Utilities 1 
in the Bulkley Proxy Group 2 

Authorized Returns on Equity 3 

 4 

Table 1. Vertically-Integrated Electric Utilities 5 
in the Bulkley Proxy Group 6 

Authorized Returns on Equity 7 

Authorized Returns on 
Equity 

Fourth Quartile 8.90% 9.50% 

Third Quartile 9.50% 9.70% 

Second Quartile 9.70% 9.80% 

First Quartile 9.80% 11.45% 

Mean 9.70% 
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Q. How would PSE’s current authorized return on equity of 9.40 percent1 

compare with the authorized returns on equity of the vertically-integrated2 

electric utilities in the Bulkley proxy group?3 

A. As shown in Figure 2 below, PSE’s current authorized return on equity of4 

9.40 percent would fall in the fourth quartile of the vertically-integrated electric5 

utilities in the Bulkley proxy group.6 

Figure 2. Comparison of PSE with the Vertically-Integrated 7 
Electric Utilities in the Bulkley Proxy Group 8 

Authorized Returns on Equity 9 

10 

PSE's Authorized 
ROE of 9.4% 
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Q. What are the authorized returns on equity of natural gas distribution utilities 1 

in the Bulkley proxy group? 2 

A. As reported by Regulatory Research Associates, the natural gas distribution 3 

utilities in the Bulkley proxy group have authorized returns on equity in a range 4 

with a low of 8.90 percent and a high of 11.15 percent, a mean of 9.70 percent, 5 

and a median of 9.70 percent. Figure 3 and Table 2 below show the authorized 6 

returns on equity of natural gas distribution utilities in the Bulkley proxy group. 7 

Figure 3. Natural Gas Distribution Utilities 8 
in the Bulkley Proxy Group 9 

Authorized Returns on Equity 10 

 11 
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Table 2. Natural Gas Distribution Utilities 1 
in the Bulkley Proxy Group 2 

Authorized Returns on Equity 3 

Authorized Returns on 
Equity 

Fourth Quartile 9.20% 9.40% 

Third Quartile 9.40% 9.59% 

Second Quartile 9.59% 9.80% 

First Quartile 9.80% 10.50% 

Mean 9.58% 

Q. How would PSE’s current authorized return on equity of 9.40 percent 4 

compare with the authorized returns on equity of the natural gas distribution 5 

utilities in the Bulkley proxy group? 6 

A. As shown in Figure 4 below, PSE’s current authorized return on equity of 7 

9.40 percent would fall in the third quartile of the natural gas distribution utilities 8 

in the Bulkley proxy group. 9 
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Figure 4. Comparison of PSE with the Natural Gas 1 
Distribution Utilities in the Bulkley Proxy Group 2 

Authorized Returns on Equity 3 

4 

B. Authorized Equity Ratios5 

Q. What does PSE’s analysis suggest regarding PSE’s current authorized equity6 

ratio of 49.0 percent?7 

A. PSE’s analysis in this Third Exhibit to the Prefiled Direct Testimony of8 

9 

10 

11 

12 

Daniel A. Doyle, Exh. DAD-4, demonstrates that PSE’s current authorized equity 

ratio of 49.0 percent is well below average for the vertically-integrated electric 

utilities and natural gas distribution utilities in the Bulkley proxy group and often 

ranks in the fourth quartile against authorized equity ratios of utilities in the 

Bulkley proxy group.13 

PSE's Authorized 
ROE of 9.4% 
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Q. What are the authorized equity ratios of vertically-integrated electric utilities 1 

in the Bulkley proxy group? 2 

A. As reported by Regulatory Research Associates, the vertically-integrated electric 3 

utilities in the Bulkley proxy group have authorized equity ratios in a range with a 4 

low of 40.70 percent and a high of 60.70 percent, a mean of 51.13 percent, and a 5 

median of 52.00 percent. Figure 5 and Table 3 below show the authorized equity 6 

ratios of vertically-integrated electric utilities in the Bulkley proxy group.  7 

Figure 5. Vertically-Integrated Electric Utilities 8 
in the Bulkley Proxy Group 9 
Authorized Equity Ratios 10 

 11 
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Table 3. Vertically-Integrated Electric Utilities 1 
in the Bulkley Proxy Group 2 
Authorized Equity Ratios 3 

Authorized Equity Ratios 

Fourth Quartile 40.70% 49.95% 

Third Quartile 49.95% 52.00% 

Second Quartile 52.00% 53.19% 

First Quartile 53.19% 60.70% 

Mean 51.13% 

Q. How would PSE’s current authorized equity ratio of 49.00 percent compare 4 

with the authorized returns on equity of the vertically-integrated electric 5 

utilities in the Bulkley proxy group? 6 

A. As shown in Figure 6 below, PSE’s current authorized equity ratio of 7 

49.00 percent would fall in the fourth quartile of the vertically-integrated electric 8 

utilities in the Bulkley proxy group. 9 

Exh. DAD-4 
Page 10 of 97



 

Figure 6. Comparison of PSE with the Vertically-Integrated 1 
Electric Utilities in the Bulkley Proxy Group 2 

Authorized Equity Ratios 3 

 4 

Q. What are the authorized equity ratios of natural gas distribution utilities in 5 

the Bulkley proxy group? 6 

A. As reported by Regulatory Research Associates, the natural gas distribution 7 

utilities in the Bulkley proxy group have authorized equity ratios in a range with a 8 

low of 45.00 percent and a high of 59.60 percent, a mean of 51.52 percent, and a 9 

median of 50.98 percent. Figure 7 and Table 4 below show the authorized equity 10 

ratios of natural gas distribution utilities in the Bulkley proxy group. As shown 11 

below, PSE’s current authorized return on equity of 49.00 percent falls in the 12 

fourth quartile of these authorized equity ratios. 13 

PSE's Authorized 
Equity Ratio of 49% 
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Figure 7. Natural Gas Distribution Utilities 1 
in the Bulkley Proxy Group 2 
Authorized Equity Ratios 3 

 4 

Table 4. Natural Gas Distribution Utilities 5 
in the Bulkley Proxy Group 6 
Authorized Equity Ratios 7 

Authorized Equity Ratios 

Fourth Quartile 45.00% 50.00% 

Third Quartile 50.00% 50.98% 

Second Quartile 50.98% 52.66% 

First Quartile 52.66% 59.60% 

Mean 51.52% 
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Q. How would PSE’s current authorized equity ratio of 49.00 percent compare 1 

with the authorized returns on equity of the vertically-integrated electric 2 

utilities in the Bulkley proxy group? 3 

A. As shown in Figure 8 below, PSE’s current authorized equity ratio of 4 

49.00 percent would fall in the fourth quartile of the vertically-integrated electric 5 

utilities in the Bulkley proxy group. 6 

Figure 8. Comparison of PSE with the Natural Gas 7 
Distribution Utilities in the Bulkley Proxy Group 8 

Authorized Equity Ratios 9 

 10 

PSE's Authorized 
Equity Ratio of 49% 
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C. Resulting Authorized Weighted-Average Costs of Equity1 

Q. What does PSE’s analysis suggest regarding PSE’s resulting authorized2 

weighted-average cost of equity of 4.61 percent?3 

A. PSE’s analysis in this Third Exhibit to the Prefiled Direct Testimony of4 

5 

6 

7 

8 

9 

Daniel A. Doyle, Exh. DAD-4, demonstrates that PSE’s resulting authorized 

weighted-average cost of equity of 4.61 percent is well below average for the 

vertically-integrated electric utilities and natural gas distribution utilities in the 

Bulkley proxy group and often ranks in the fourth quartile against resulting 

authorized weighted-average costs of equity of utilities in the Bulkley proxy 

group.10 

Q. What are the resulting authorized weighted-average costs of equity of11 

vertically-integrated electric utilities in the Bulkley proxy group?12 

A. As reported by Regulatory Research Associates, the vertically-integrated electric13 

utilities in the Bulkley proxy group have resulting authorized weighted-average14 

costs of equity in a range with a low of 3.95 percent and a high of 6.95 percent, a15 

mean of 4.96 percent, and a median of 4.99 percent. Figure 9 and Table 5 below16 

show the resulting authorized weighted-average costs of equity of vertically-17 

integrated electric utilities in the Bulkley proxy group.18 
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Figure 9. Vertically-Integrated Electric Utilities 1 
in the Bulkley Proxy Group 2 

Resulting Authorized Weighted-Average Costs of Equity 3 

 4 

Table 5. Vertically-Integrated Electric Utilities 5 
in the Bulkley Proxy Group 6 

Resulting Authorized Weighted-Average Costs of Equity 7 

Resulting Authorized 
Weighted-Average Costs of Equity 

Fourth Quartile 3.95% 4.69% 

Third Quartile 4.69% 4.99% 

Second Quartile 4.99% 5.19% 

First Quartile 5.19% 6.95% 

Mean 4.96% 
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Q. How would PSE’s resulting authorized weighted-average cost of equity of 1 

4.61 percent compare with the resulting authorized weighted-average costs of 2 

equity of the vertically-integrated electric utilities in the Bulkley proxy 3 

group? 4 

A. As shown in Figure 10 below, PSE’s resulting authorized weighted-average cost 5 

of equity of 4.61 percent falls in the fourth quartile of the resulting authorized 6 

weighted-average costs of equity of the vertically-integrated electric utilities in 7 

the Bulkley proxy group. 8 

Figure 10. Comparison of PSE with the Vertically-Integrated 9 
Electric Utilities in the Bulkley Proxy Group 10 

Resulting Authorized Weighted-Average Costs of Equity 11 

 12 

PSE's Resulting 
Authorized Weighted-

Average Cost of 
Equity of 4.61% 
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Q. What are the resulting authorized weighted-average costs of equity of 1 

natural gas distribution utilities in the Bulkley proxy group? 2 

A. As reported by Regulatory Research Associates, the natural gas distribution 3 

utilities in the Bulkley proxy group have resulting authorized weighted-average 4 

costs of equity in a range with a low of 4.32 percent and a high of 5.71 percent, a 5 

mean of 4.94 percent, and a median of 4.90 percent. Figure 11 and Table 6 below 6 

show the resulting authorized weighted-average costs of equity of natural gas 7 

distribution utilities in the Bulkley proxy group. As shown below, PSE’s resulting 8 

authorized weighted-average cost of equity of 4.61 percent falls in the fourth 9 

quartile of these resulting authorized weighted-average costs of equity. 10 
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Figure 11. Natural Gas Distribution Utilities 1 
in the Bulkley Proxy Group 2 

Resulting Authorized Weighted-Average Costs of Equity 3 

 4 

Table 6. Natural Gas Distribution Utilities 5 
in the Bulkley Proxy Group 6 

Resulting Authorized Weighted-Average Costs of Equity 7 

Resulting Authorized 
Weighted-Average Costs of Equity 

Fourth Quartile 4.32% 4.75% 

Third Quartile 4.75% 4.90% 

Second Quartile 4.90% 5.05% 

First Quartile 5.05% 5.71% 

Mean 4.94% 
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Q. How would PSE’s resulting authorized weighted-average cost of equity of 1 

4.61 percent compare with the resulting authorized weighted-average costs of 2 

equity of the natural gas distribution utilities in the Bulkley proxy group? 3 

A. As shown in Figure 12 below, PSE’s resulting authorized weighted-average cost 4 

of equity of 4.61 percent falls in the fourth quartile of the resulting authorized 5 

weighted-average costs of equity of the natural gas distribution utilities in the 6 

Bulkley proxy group. 7 

Figure 12. Comparison of PSE with the Natural Gas 8 
Distribution Utilities in the Bulkley Proxy Group 9 

Resulting Authorized Weighted-Average Costs of Equity 10 

 11 

PSE's Resulting 
Authorized Weighted-

Average Cost of 
Equity of 4.61% 
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D. Methodology1 

a. Methodology for Analysis of Authorized Returns on Equity,2 
Authorized Equity Ratios, and Associated Authorized Weighted-3 
Average Costs of Equity of Vertically-Integrated Electric Utilities in4 
the Bulkley Proxy Group5 

Q. How has PSE conducted its analysis of rate cases decisions issued for6 

vertically-integrated electric utilities in the Bulkley proxy group?7 

A. To conduct the analysis of rate cases decisions issued for vertically-integrated8 

electric utilities in the Bulkley proxy group, PSE used the following methodology:9 

Schedule 1.1 – First, PSE pulled all rate case decisions issued for electric 10 
11 
12 

13 
14 
15 

16 
17 
18 
19 

utilities in the Bulkley peer group and reported by Regulatory 
Research Associates 

There were 1,044 rate case decisions issued for electric 
utilities in the Bulkley proxy group and reported by 
Regulatory Research Associates. 

Please see Schedule 1.1 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for 
the 1,044 rate case decisions issued for electric utilities in the 
Bulkley proxy group and reported by Regulatory Research 
Associates. 20 

Schedule 1.2 – Second, PSE pulled the most recent rate case decision issued for 21 
22 

23 
24 
25 

26 
27 
28 
29 

each electric utility in Schedule 1.1. 

There were seventy-five recent rate case decision issued for 
electric utilities in the Bulkley proxy group and reported by 
Regulatory Research Associates. 

Please see Schedule 1.1 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the 
seventy-five recent rate case decisions issued for electric 
utilities in the Bulkley proxy group and reported by 
Regulatory Research Associates. 30 

Schedule 1.3 – Third, PSE identified and removed rate case decisions in 31 
Schedule 1.2 for electric utilities that no longer exist or no 32 
longer provide the reported service. 33 
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1 
2 
3 

4 
5 
6 
7 
8 

Schedule 1.4 – Fourth, PSE identified electric utilities remaining after the 9 
10 
11 

12 
13 
14 
15 

16 
17 
18 
19 

removal of the eight electric utilities that no longer exist or no 
longer provide the reported service (Schedule 1.3). 

Sixty-seven of the seventy-five decisions reported in 
Schedule 1.2 remained after removal of the eight electric 
utilities that no longer exist or no longer provide the reported 
service (Schedule 1.3). 

Please see Schedule 1.4 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the 
sixty-seven electric utilities remaining from Schedule 1.2 
after the removal of the eight electric utilities that no longer 
exist or no longer provide the reported service (Schedule 1.3). 20 

Schedule 1.5 – Fifth, PSE identified and removed all decisions involving 21 
22 
23 

24 
25 

26 
27 
28 

distribution-only electric utilities from the sixty-seven decisions 
provided in Schedule 1.4. 

Four of the sixty-seven decisions reported in Schedule 1.4 
involved distribution-only electric utilities. 

Please see Schedule 1.5 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the four 
decisions in Schedule 1.4 that involved distribution-only 
electric utilities. 29 

Schedule 1.6 – Sixth, PSE identified and removed all decisions involving 30 
31 
32 

33 
34 

35 
36 
37 

transmission-only electric utilities from the sixty-seven 
decisions provided in Schedule 1.4. 

One of the sixty-seven decisions reported in Schedule 1.4 
involved a transmission-only electric utility. 

Please see Schedule 1.6 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the one 
decision in Schedule 1.4 that involved a transmission-only 
electric utility. 38 
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Eight of the seventy-five decisions reported in Schedule 1.2 
involved electric utilities that no longer exist or no longer 
provide the reported service. 

Please see Schedule 1.3 to this Third Exhibit to the Prefiled Direct 
Testimony of Daniel A. Doyle, Exh. DAD-4, for the eight 
decisions reported in Schedule 1.2 that involved electric utilities 
that no longer exist or no longer provide the reported service. 
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Schedule 1.7 – Seventh, PSE identified and removed all decisions for 1 
2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

vertically-integrated electric utilities that involved “black 
box” settlements for which one or both of the authorized 
return on equity or authorized equity ratio were not provided. 

Twenty-three of the sixty-seven decisions reported in 
Schedule 1.3 involved “black box” settlements for which one 
or both of the authorized return on equity or authorized equity 
ratio were not provided. 

Please see Schedule 1.7 to this Third Prefiled Direct Testimony 
of Daniel A. Doyle, Exh. DAD-4, for the twenty-three 
decisions in Schedule 1.4 involving “black box” settlements 
for which one or both of the authorized return on equity or 
authorized equity ratio were not provided. 13 

Schedule 1.8– Eighth, PSE identified vertically-integrated electric utilities 14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 

27 
28 
29 

remaining after the removal of the decisions that (i) involved 
distribution-only electric utilities (Schedule 1.5), (ii) involved 
transmission-only electric utilities (Schedule 1.6), or (iii) did 
not specify one or both of the authorized return on equity or 
the authorized equity ratio (Schedule 1.7). 

Thirty-nine decisions involving vertically-integrated electric 
utilities in Schedule 1.4 remained after the removal of the 
decisions that (i) involved distribution-only electric utilities 
(Schedule 1.5), (ii) involved transmission-only electric 
utilities (Schedule 1.6), or (iii) did not specify one or both of 
the authorized return on equity or the authorized equity ratio 
(Schedule 1.7). 

Please see Schedule 1.8 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the 
remaining thirty-nine decisions involving vertically-integrated 
electric utilities. 30 

Schedule 1.9– Ninth, PSE prepared tables and charts of authorized returns on 31 
32 
33 
34 
35 

36 
37 
38 

equity, authorized equity ratios, and resulting authorized 
weighted-average costs of equity in the thirty-nine remaining 
decisions for vertically-integrated electric utilities provided in 
Schedule 1.8. 

Please see Schedule 1.9 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the 
tables and charts of authorized returns on equity, authorized 
equity ratios, and resulting authorized weighted-average costs 39 
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of equity in the thirty-nine remaining decisions for vertically-1 
integrated electric utilities provided in Schedule 1.8. 2 

Schedule 1.10– Finally, the authorized return on equity, authorized equity 3 
4 
5 
6 

7 
8 
9 

10 
11 

ratio, and resulting authorized weighted-average cost of 
equity for PSE was included in the charts and tables in 
Schedule 1.9 for purposes of comparison only. 

Please see Schedule 1.10 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the 
inclusion of the authorized return on equity, authorized equity 
ratio, and resulting authorized weighted-average cost of 
equity for PSE in the charts and tables in Schedule 1.9 for 
purposes of comparison only. 12 

b. Methodology for Analysis of Authorized Returns on Equity,13 
Authorized Equity Ratios, and Associated Authorized Weighted-14 
Average Costs of Equity of Natural Gas Distribution Utilities in the15 
Bulkley Proxy Group16 

Q. How has PSE conducted its analysis of rate cases decisions issued for natural17 

gas distribution utilities in the Bulkley proxy group?18 

A. To conduct the analysis of rate cases decisions issued for natural gas distribution19 

utilities in the Bulkley proxy group, PSE used the following methodology:20 

Schedule 2.1 – First, PSE pulled all rate case decisions issued for natural gas 21 
22 
23 

24 
25 
26 

27 
28 
29 
30 

distribution utilities in the Bulkley peer group and reported by 
Regulatory Research Associates 

There were 688 rate case decisions issued for natural gas 
distribution utilities in the Bulkley proxy group and reported 
by Regulatory Research Associates. 

Please see Schedule 2.1 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for 
the 688 rate case decisions issued for natural gas distribution 
utilities in the Bulkley proxy group and reported by 
Regulatory Research Associates. 31 

Schedule 2.2 – Second, PSE pulled the most recent rate case decision issued for 32 
natural gas distribution utilities in the Bulkley proxy group and 33 
reported by Regulatory Research Associates. 34 
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1 
2 
3 

4 
5 
6 
7 
8 

Schedule 2.3 – Third, PSE identified and removed rate case decisions for natural 9 
10 
11 
12 

13 
14 
15 

16 
17 
18 
19 

gas distribution utilities that no longer exist or no longer 
provide the reported service from the fifty-five decisions 
provided in Schedule 2.2. 

Six of the fifty-five decisions reported in Schedule 2.2 were 
natural gas distribution utilities that no longer exist or no longer 
provide the reported service. 

Please see Schedule 2.3 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the six 
decisions reported in Schedule 2.2 for natural gas distribution 
utilities that no longer exist or no longer provide the reported 
service. 20 

Schedule 2.4 – Fourth, PSE identified natural gas distribution utilities 21 
22 
23 
24 

25 
26 
27 
28 

29 
30 
31 
32 

remaining after the removal of the six natural gas distribution 
utilities that no longer exist or no longer provide the reported 
service (Schedule 2.3). 

Forty-nine of the fifty-five decisions reported in Schedule 2.2 
remained after the removal of the six natural gas distribution 
utilities that no longer exist or no longer provide the reported 
service (Schedule 2.3). 

Please see Schedule 2.4 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the 
forty-nine electric utilities remaining after the removal of the 
six natural gas distribution utilities that no longer exist or no 
longer provide the reported service (Schedule 2.3) 33 

Schedule 2.5 – Fifth, PSE identified and removed all decisions involving 34 
limited-issue rate proceedings (i.e., not general rate cases) from 35 
the forty-nine decisions provided in Schedule 2.4. 36 

One of the forty-nine decisions reported in Schedule 2.4 37 
involved a limited-issue rate proceeding. 38 
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There were fifty-five recent rate case decisions for natural gas 
distribution utilities in the Bulkley proxy group and reported 
by Regulatory Research Associates. 

Please see Schedule 2.2 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the fifty-
five recent rate case decisions for natural gas distribution utilities 
in the Bulkley proxy group and reported by 
Regulatory Research Associates. 
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1 
2 
3 
4 

Schedule 2.6 – Sixth, PSE identified and removed all decisions for natural gas 5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

distribution utilities that involved “black box” settlements for 
which one or both of the authorized return on equity or 
authorized equity ratio were not provided. 

Twelve of the forty-nine decisions reported in Schedule 2.4 
involved “black box” settlements for which one or both of the 
authorized return on equity or authorized equity ratio were not 
provided. 

Please see Schedule 2.6 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the 
twelve decisions in Schedule 2.4 involving “black box” 
settlements for which one or both of the authorized return on 
equity or authorized equity ratio were not provided. 17 

Schedule 2.7– Seventh, PSE identified natural gas distribution utilities 18 
19 
20 
21 
22 

23 
24 
25 
26 
27 

28 
29 
30 

remaining after the removal of the decisions that (i) involved 
limited-issue rate proceedings (Schedule 2.5) or (ii) did not 
specify one or both of the authorized return on equity or the 
authorized equity ratio (Schedule 2.6). 

Thirty-six decisions involving natural gas distribution utilities 
in Schedule 2.4 remained after the removal of the decisions 
that (i) involved limited-issue rate proceedings (Schedule 2.5) 
or (ii) did not specify one or both of the authorized return on 
equity or the authorized equity ratio (Schedule 2.6). 

Please see Schedule 2.7 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the 
remaining thirty-six decisions involving natural gas 
distribution utilities. 31 

Schedule 2.8– Eighth, PSE prepared tables and charts of authorized returns on 32 
33 
34 
35 
36 

37 
38 
39 

equity, authorized equity ratios, and resulting authorized 
weighted-average costs of equity in the thirty-six remaining 
decisions involving natural gas distribution utilities provided in 
Schedule 2.7. 

Please see Schedule 2.8 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the 
tables and charts of authorized returns on equity, authorized 
equity ratios, and resulting authorized weighted-average costs 40 

Exh. DAD-4 
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Please see Schedule 2.5 to this Third Exhibit to the Prefiled Direct 
Testimony of Daniel A. Doyle, Exh. DAD-4, for the one decision 
in Schedule 2.4 that involved a limited-issue rate proceeding. 
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of equity in the thirty-six remaining decisions for natural gas 1 
distribution utilities provided in Schedule 2.7. 2 

Schedule 2.9– Finally, the authorized return on equity, authorized equity 3 
4 
5 
6 

7 
8 
9 

10 
11 

ratio, and resulting authorized weighted-average cost of 
equity for PSE was included in the charts and tables in 
Schedule 2.8 for purposes of comparison only. 

Please see Schedule 2.9 to this Third Exhibit to the Prefiled 
Direct Testimony of Daniel A. Doyle, Exh. DAD-4, for the 
inclusion of the authorized return on equity, authorized equity 
ratio, and resulting authorized weighted-average cost of 
equity for PSE in the charts and tables in Schedule 2.8 for 
purposes of comparison only. 12 
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Schedule 1 Decisions for Vertically-Integrated Electric Utilities in the Bulkley 
Peer Group

Schedule 1.1 Identify all rate case decisions issued for electric utilities in the Bulkley 
peer group and reported by Regulatory Research Associates

Schedule 1.2 Identify the most recent rate case decisions issued for electric utilities in 
the Bulkley peer group and reported by Regulatory Research Associates

Schedule 1.3 Older decisions in the Regulatory Research Associates for utilities no 
longer provide the service or are no longer owned by holding companies 
or in the Bulkley Peer Group

Schedule 1.4 Decisions for electric utilities in the Bulkley Peer Group after removal 
of decisions listed in Schedule 1.3 from the list of decisions provided in 
Schedule 1.2

Schedule 1.5 Rate decisions issued for distribution-only electric utilities removed 
from the list of decisions provided in Schedule 1.4

Schedule 1.6 Rate decisions issued for transmission-only electric utilities removed 
from the list of decisions provided in Schedule 1.4

Schedule 1.7 Decisions for vertically-integrated electric utilities provided in Schedule 
1.4 resulting from "black box" settlements in which one or both of an 
authorized return on equity or an authorized equity ratio was not 
specified and removed from the list of decisions provided in Schedule 
1.4

Schedule 1.8 Decisions for vertically-integrated electric utilities in the Bulkley Peer 
Group after removal of decisions listed in Schedules 1.5, 1.6, and 1.7 
from the list of decisions provided in Schedule 1.4

Schedule 1.9 Tables and charts of authorized returns on equity, authorized equity 
ratios, and resulting authorized weighted-average costs of equity in 
decisions for vertically-integrated electric utilities provided in Schedule 
1.8

Schedule 1.10 Tables and charts in Schedule 1.9 with the authorized return on equity, 
authorized equity ratio, and resulting authorized weighted-average cost 
of equity for Puget Sound Energy, Inc. included for purposes of 
comparison

Schedule 1 - Index
Page 1 of 1
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Schedule 2 Decisions for Natural Gas Distribution Utilities in the Bulkley Peer 
Group

Schedule 2.1 List of all rate case decisions issued for natural gas distribution utilities 
in the Bulkley peer group and reported by Regulatory Research 
Associates

Schedule 2.2 List of most recent rate case decisions issued for natural gas distribution 
utilities in the Bulkley peer group and reported by Regulatory Research 
Associates

Schedule 2.3 Older decisions in the Regulatory Research Associates for utilities no 
longer provide the service or are no longer owned by holding companies 
or in the Bulkley Peer Group

Schedule 2.4 Decisions for natural gas distribution utilities in the Bulkley Peer Group 
after removal of decisions listed in Schedule 2.3 from the list of 
decisions provided in Schedule 2.2

Schedule 2.5 Rate decisions issued for limited issue rate proceedings of natural gas 
distribution utilities (i.e., not general rate proceedings) removed from the 
list of decisions provided in Schedule 2.4

Schedule 2.6 Decisions for natural gas distribution utilities provided in Schedule 2.4 
resulting from "black box" settlements in which one or both of an 
authorized return on equity or an authorized equity ratio was not 
specified and removed from the list of decisions provided in Schedule 
2.4

Schedule 2.7 Decisions for natural gas distribution utilities in the Bulkley Peer Group 
after removal of decisions listed in Schedules 2.5 and 2.6 from the list of 
decisions provided in Schedule 2.4

Schedule 2.8 Tables and charts of authorized returns on equity, authorized equity 
ratios, and resulting authorized weighted-average costs of equity in 
decisions for natural gas distribution utilities provided in Schedule 2.7

Schedule 2.9 Tables and charts in Schedule 2.8 with the authorized return on equity, 
authorized equity ratio, and resulting authorized weighted-average cost 
of equity for Puget Sound Energy, Inc. included for purposes of 
comparison
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