
Avista Corp. /II~~~,~~~~
1411 East Mission P.O. Box 3727 ~~
Spokane. Washington 99220-3727 COr .
Telephone 509-489-0500 p
Toll Free 800-727-9170

March 14, 2014 -- , , f ~`~ r`r,~° ~ e
`~ ~- -_ ~

Steven V. King --
Executive Director and Secretary ~' =~'~°
Washington Utilities and Transportation Commission s -~ ~~
P.O. Box 47250 - - ~
Olympia, WA 98504-7250 ~-'~.

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report,
February 2014

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation's Power Cost Deferral
Report for the month of February 2014.

The report includes the monthly energy recovery mechanism (ERM) accounting
journal together with backup workpapers (Attachment A). In February, actual net
power costs were greater than authorized costs by $3,447,776. Year-to-date actual
net power costs were greater than authorized costs by $1,927,864, which is within the
$4 million deadband, therefore there is no ERM deferral at February 28, 2014.

In Order 09, Docket UE-120436, the Company was authorized to return a portion of
the accumulated ERM deferral balance to customers effective January 1, 2013. Total
rebate revenue amounted to $882,520 for the month of February 2014. After
adjusting for revenue-sensitive expenses, $842,895 of amortization of the deferral
balance was recorded.

Actual net power costs for February 2014 were greater than the authorized level
due primarily to higher loads due to cold weather and high power and natural gas
prices. Colstrip generation was 13 aMW above the authorized level. Hydro
generation was 2 aMW above the authorized level. Kettle Falls generation was 16
aMW below the authorized level. Natural gas-fired generation was 48 aMW
above the authorized level.

The average power purchase price was $56.35/MWh compared to an authorized
price of $28.74/MWh. The average natural gas purchase price was $5.48/dth
compared to an authorized price of $3.31/dth. The net transmission expense
(transmission expense less transmission revenue) was above the authorized level.
Washington retail sales were 6 aMW above the authorized level.

Page 1



The report also includes the monthly renewable energy credits (REC) accounting
journal together with backup workpapers (Attachment B). In February 2014, actual
net REC revenues were more than authorized revenues by $75,298. The Company
records 100% of the net REC revenues in a separate deferral account per Order 09,
Docket UE-120436.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission's Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company's weighted
cost of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 30 of the report for January 2014 shows the
calculation of the weighted cost of debt at December 31, 2013, which is used for the
January through June 2014 period.

There was one forward long-term power contract executed in February 2014 and has
been provided in Attachment C.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne
Pluth at (509) 495-2204.

Sincerely,

~~~

Kelly Norwood
Vice President, State and Federal Regulation

JP
Enclosure
C: Mary Kimball, S. Bradley Van Cleve
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ERM Report
Month of Feb 2014

Page 1 of 44
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ERM Deferral Balance (Current Year - 2014)
Account 186280.ED.WA Amount Journal ID
Balance 1/31/2014 $9,040.00°
Deferral -Current Month 0.00 481 - WA ERM
Interest -Current Month 0.00 481 - WA ERM
Transfer to 186290 (1) -9,040.00 481 - WA ERM
Balance 02/28/14 $0.00

Year to date deferrals $0.00
Year to date interest 0.00
Balance in account _ $0.00

Total.... _ Absorbed _ .Deferred
First $4,000,000 at 100% $1,927,864.00 $1,927,864.00 $0.00
$4, 000, 000 to $10, 000, 000 at 50°/a 0.00 0.00 0.00
Oyer $10,000,000 at 10% 0.00 0.00: 0.00
Total $1,927,864.00 $1,927,864.00' $0.00

(1) True-up of Colstrip 70% availability recorded in January 2014 for 2013 liability. Balance was
transferred to Account 186290 in February 2014.
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ERM Deferral Balance (Prior year - 2013)
Account 186290.ED.WA Amount Journal ID
Balance 1/31/2014 _ _ -$8,044,765.14
Interest -Current Month 3,680.00 481 - WA ERM
Interest -Correction from Jan 2014 (1) -1,550.00 481 - WA ERM
Transfer from 186280 9,040.00 481 - WA ERM
Transfer to 182350 9,308,084.14 481 - WA ERM
Balance 02/28/14 $1,274,489.00

(1) Interest was understated in January 2014. This was corrected in February 2014.
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Recoverable Deferral Balance
'A~count 182350.ED.WA Amount Journal ID
Balance 1/31/2014 -$9,333,012.00
Surcharge Amortization 842,895.00 481 - WA ERM
Interest -53,710.00 481 - WA ERM
Transfer from 186290 -9, 308, 084.14 481 - WA ERM
Balance 02/28/14 -$17,851,911.14
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DFIT A~ociated with ERM Deferrals
Account 283280.ED.WA
:Account 186280.ED.WA balance $0.00
Account 186290.ED.WA balance 1,274,489.00
Account 182350.ED.WA balance -17,851,911.141

Total _ -$16,577,422.14'
Federal income tax rate -35°!0
Deferred FIT related to deferrals $5,802,098
Rounding 

_ _ _ 
1

Balance that should be in account -Feb 28, 2014 $5,802,099
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REC Deferral Balance

., .
Balance 1/1/2014 _ -$1,606,948
Year to date deferrals 11,409
Year to date interest _9,231
Balance in account -$1,604,770
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DFIT Associated with REC Deferrals
Account 283305.ED.WA
Account 186322.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance that should be in account -Feb 28, 2014
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Attachment A

Avista Corporation

Monthly Power Cost Deferral Report

Month of February 2014

ERM Deferral Journal
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Ikvista Corp. - R~attrca Accou►tting.
Washington Energy Recovery Mechanisr~a (E~tM) Current Year [7efsrral

Changes Semiannu~ily on January '1 and July 1
The rate "s~ based on Aviata`s-actual cost c9f debt; updated semiannually.

The actual cost cf debt calculated at 6►3p will 1~ usesi far the in~rasi caBculaUion from July through Dec~embQr.
1'ha ectu~i cost of de#~t calculated aY 12131 a~i1! be used far the irKerest ~tculatian front January thraagh Jung.

Interest w9ii be accrued monthly snd compounded semi-artnualfy.
interest 1s ca4cula4sd u~Ing the }rri+o€ martfl ending b~ance plus 1I2 snanfh Af Current mo~9s chaFt~e9~ Urt+as ttte sutreRt after tax infe~sst rate

t~.ctuaf cost of debt at 12731/13 is S.b39% Actual cost of debt at f}6/30Pt4 is

The rno~°et#~!y rate is: O,Ofl45fi ~fc~re Tax The ma~thty rate is. 9;QQDt]4D B~fare Tax

0_Qt129570 After Tax b,CN04Q0~U After fax
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Avi~ta Corp. - Ftesaurce Accounting

Changes to E~iM Accounts 186290,182354 and 186~~t1
~ts-14

1 The batance to 18629fl From the previous yeas (2012) EF M should have been #ran~ferred trs account
~t82350 at the end of Je~n~lbeginning of July after Regulat~sry Approval. Although this. a~mcsunt wash°t
transferred, the associated inures! rats was the same scs transfering it now will a~e~ no financial
imp9icatiQns #c~ Avista an~dlor Washington ratepayer.

Balance as of June 2~'! 3
Jul. Interest
Aug. Interest
Sept. inierest
pct. Interest.
Nc~v, Interest
Dec. Interest

Balance ~s cif Oec, 207
Jan. Interest

Balance to transfer to '1823sQ as of Zf2812~i4

$9,'111,819,1 ~'./
$28,137
$28,,137 ~-
$28,i37t~s

~~Se137
$28,137
$28,137 

$9,28,641.14
$27,443

,~;~
(b~ j

2 Entries to make

Reverse January interest far all of ~i8G29D to isolate the Int~re~t a~ssocated with Just ~~12

1$fi290 Prior Year ERM (2t#12}
A~16Q0 fn#crest Expense

C?ebit Credit
$22,'I ~3

Trar~~er ~e~cember 2p13 Saiance from 1 A~290 to 18235Q

~el~it
186290 Prior Year EFiM (201 ~) $9,280,61.14
1 ~235Q ERM Approved for Recovery

Add in January inier~st for

Debit
'! 8235fl ERM Approved for Rec€~very
4316Q0 fnt~rest Expense $27,443

Total amount transferresi to 182351}e

522, 9 73

Cretflt

$9,280,+41,14

Credit
$27,443 ~'~.

$9,3f18,fl84.i4

3 Correct int~r+~st for reman ping balance in 186290 which represen#s the 2013 surct~~rge

Deb Cres~1#
1862801 Prior fear RM (2Q'! 3j $3,7'~Q ~~~,
419600 Interest l~come ~3,72Q

4 }4tljust current year ERM (1.86280) to rerr~ove the Colstr p outage true.-uP

I3~abit credit
i 86~8~ Current year ERM (20'04) $3,04Q
18629t} Prior Year ERM (2413) ~9,Q4{3
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Changes Samiart~ualty an January 1 aml Juty 1
The eats is based on l4v sts's acwal cost a!`daai~ updated semianauslly.
TAe actuaC cost of debt caisufafed at 810 wil# be used ford+e inberesk caleulation from July through Cecember.
The ac#+al cast of dQ~ talcuta~! at 12/31 w311 h~ used fer ffie Ir~benasR calcutst~on trmn.Fanuary throbgh Junk.
Interost wiN pe a+rcrued mthly and cwrspourtded seml•annuaffy.
►nier~st i~ cakut~ted usU~a tl~e orit►r manfh rndinc balencs dus 112 trwanNt of eurnarrt maw charoes tl~e curceni after fax [Merest rate
Actual ccssi 4#debi at t2t3t112 [S 5.71t~/~ A~#uel ~ost9fdebt ~t U6/301i3 is 5.T01'i~
The mandhiy raie !S; O.Ufld76 Bettye Tax The rnanttfly rail is: ~.tl0475 B~atc1 7a a

Q~C+Q3a935 After Fax O.UU30d80 ARer'TaJt
35,04~s Tact Cate 35.Q0'~. Tax rate

Acaaunt18629Q
f2-31.2012 GL ~~argce inciusirng fntar2sd ~8.756s;Cr89) $3,4;823

an 8 DFpT use AE3F!`C
January 0
.iaituarq interest (~7;0$8j Interest 9.481 N 9,481

a1-31.2t1i9 ~aiatscebefareie~efest {8„75$,638) (9,191 T $.48i

F OF6T Exflense ~~F[
Febrci~ty 2(172 7r~ns. &~ewenue Adj, (1Q1,8flT)
F~hn,asy zalzR~c~rpenaeAa)ustmertt f7„S~{~}
Fdxuary ~rnarese (27,3$3} Interest 9 5sa ~tartc araihn s;s~d

02-28-2013 Bal~nu balers Jrrieueet 8,865.9'84) [! ;9.58 } Tat,~l 9;584

UF9T Exrren~a ~i1Ff c
fNarch Q
M ~~ause"~rr,~r~sferfrarrt1~81R j.T74)
Marsh ~n3arest {27,55?J lnieresR (9,843} Ngno¢[era~n 9, 43

03.31-2Q'E3 B~tartce balers ltttares# $,94fi,76~4 9,643 TWA! 9,6#3

fi~7til, C7FIT Eomense AL3~S~'

Ate 0 4~eferral
App Interest X27,877} Inter~at 9,8871 tin 9.68"1

~~a-2opa ~ nco n e;~tore~ 8.946,764} 4a,sea' Tom ~,sefi

AA~,y DF1TE,~fet#~c A I's
~a~y o c
May irsteYesl (Z7,B77)lntera~ (9,687) @~w~para~nQ 8,6A7

05-3'8-zOfi3 co beFore u~te€r~ 8,946,764 (8,897) 7ofa1 9;897

,IWl1~ E.n~e~ .nF%
June 41 Ceefear~l
,ius~e 3ntareat (27.877)lotteres! 9;687 N S,S$r

daiaescei}~c~li~ltaatersst (9,111,x19} 5.987 Tatal 9.9BT
t~-30-2073 8~~anca #9,111,819)

J~ SIT E~ens~
L"[

.ley 4 Defetrai
July interest-coer~x~d (38,137 Interest {5,948 Nadn 9.~a~

R7-3A-2019 8 tcae ltelar~ kntets+~ $,1 i i.St9 f9,8d8) Taff 9♦848
Auaust LFIT ~miense R~~I7

August 0 f3eferr~l
A+~us~ ~~~~r~~ X28,137) ~rrt~esc s,aae r~o s.aas

aa-s~-<a,~ e~+Rfl~~~~a~„ {~.~~r,~~g {s:eaa rw~ ~:aae
OFIT Eimensti R6F(T

&eptemr 0 I}efer[
Sef der Interest (28,137 Interest {9.EI48y Itiws r~tin9 9,848

os-ao-a~13 oeture ~rttsres~ (9,i ~ 1,8 9 ~,a4a~ natal s;8aa
der ~s'f ~a~cenaa Ai}FtT

C)ci~l5er ~ E1alerral
C3ctaber lnteres~ {~fl,137} Ir~teee~ 9,848 S~kutwpsr~iin 9,848

tt7-31-2013 bafGtfl idt#s►eSt 9,111,878 (H,848} Tasty 9,$4d_..
~[ rrb CbFtT ns~

.
e~~3FP7

►JOVCA1bEt O G6~Ett'01
Novembdt Irterest j28,t3~ inter+~t 9,&18. Nar~operati 9.88

7 4.3D-2013 net batons ~nierast 8.11 t .819 9,Bd8} T`ak~ ~, 848

f}~ce 4Brm D~17 Ea~ense ApFiT
GTecomber 0 D~Fee~
OecemUar +merest (28, i 37~ lntedeat C9 &6~p [+0ano~as~ing s, 8

12.11-2Q'3 Snt~rsce 6~ia~ tr4lerr~ {9;111,89) (9E44} Ts~bi s.s48

2013 [~.948i srVA ERM,xIs~[ 18629(} WR ~r~41~t LAST YR 0~-Q5-ZQ1~ 2:T11 a'~ttii
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Wa~hin~t~r~ energy ~tecorery Ailechanism (ERAA) Pending deferral Baiance~ from 2012 Befare 2g13 Transfer

Clwartgss Sr~mlonnuaFly ors Janaary 1 arM Juiy i
The race 4a tresad on AWser`s ac~al cost cA dabs, u~ated semiinnusily.
The actual cost of dept Caleula~ad a€ BCaQ will bs uoedfdrifta i~wnst ca{~ulxdon t~sam JNIy Rhroigh DeCemlxr.

Thm actual cost al delat calculated ai ~d31 wlll bw us+d tOr ~~ Inarost calcuiaftarl tr~cun .lsnuary ff+~gh June.
i~reat wil! tt4 aeerued mortify and eompnunded 6amiannu~Ny,
In~~St is cakul~t4Q YS! UtO - R1a1W 4MfiR~ G26dtIG6 U~ 1!3 rtY+Gliih Of Ctttt6llt tYlafltti £!18 tllf1e51M.ClE►TOIIL AMOK A#7[ 1nR~[!ii [~Nt

Adual crest ai debt at 12131113 is 3.458"~ ~i coat of debR ~i tJ~6i3Q/t4 is 0=SIOD

"fihhe manthly rate is; 0.Oi3~355 k3efore Tax The m~nthty rate is D,D4Q~tB 8efeue Tax

c1.0429~70 RRer Tara p.OQ~dOQl3 ARer T

35.D0% TaB~c rate 3S.Q0°/s T~ ate

Account 188D
t2-31.24~13GL9al~r~cesn~tud~~irzterest -$9.2$~.64t.14 Garrected ~3;2Ab,224'

Ot-Q1-ZOf4 Teanstcrtewrt 78fi284 $U
Q1-Dt-2014 Tir~ater ~vrr~# hylaroat SO

[S~-Q1-2(7f4 I 889ance irs~~lrr Irrteres# -59,2$x.641.14

J,_~nuary E1FI7Earpert~c

a~u~ary b
Jarat~y ir~~est

Oi-31-2014 681aasce bet~sre

Amount ka tran8feT tc31t3235d (59,308;g84.14)

(27,4A3) Irterest

zy~~ o.aaai w►~ F~nn,~sx ~sszso tea, ~~~t zap; F,x cap-o~-2tas~ a t~ ~w '"~
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AvisRa Gasp. -Resource Accaurtting

Wast~tngtan Energy Recovery Mechanism {ERM) I~~nding Deferral Balances from 2Q12 and 2013

Changes Samlannually cn January i a~ad July 1
Yha rata Is based on Av~sffi'a actwi east otde~ht, updated sarn#annually.
The aGuol cna~L of debt ~kuIAGW dt KJ7Q witt ba used far Che IntefsSt,calcuBat~on from Judy tltrough December.

The aMual cant ~ debt cakulaxed at 12111 ~rltl be Essed for the [n4erest ealculaUc~n from January through June.

lntereestwfN 1~ ~ecrued mon~ty ar~d campnundsd ~ammi-ar~stuatly.
Inte~rtrt. let talcti@sted vsFne Mfe nHnr month wesd9ne lirl~nr~ alas ie2 mnnyA ei current ~nlh shame ~maa the currant a![tr tsz Intrrtst rate

ACtuaB ~ssE ai detrt at 971311 3 ra _ - 5.459 , A~Sual cost of dew ~t flfiJ30~ t 4 is l7.QOD%

T'he monthly [al+~ is D.OQ45~ Before Tax The rrtnndhly reEe +s ~.t]OApQ Befcn'~ Tan

4.Q~2957q APker lax D ~pfiQ4pq After T~~

35.t}D ~ T`~x rate 35.00' Tape rate

Acct~unt t8&l
~a-s~-zoos c~ a$e ~n~i~,~9 i~era~ o sa
as-o,_~a rraR r ~esza~ t.~ss,a~z {3a3~,ase~
4i-0i-114 Rt~rsier eameci irYere~t 1,&02 (SSfs~ J

G11i1-2C71+i ruEi 9ai irietudlt~ Izoiarest 1.25&.!}~9

~a~~ry DFIT Ea~eva#e ~j~~i

Jsnu~y a
,larwary I~tteres4 3;72ft lntaest ~3a2 1,362

Ot-~1-20114 Beianec6oCc~IrAams[ 1, 58,049 1. 2 Ts~4a1 f3.~'27

~ebru8Y11 DF1T ~4~7F~

~`ehruary Trarts[~sY In CWsh9p A+i~. NS,i002 (9;040}
~ahnrary 4rst~ieaF x,747 ~+tc~es! 1 29' Nano[ ~lle~9 f~ 29~

Q2-ZS-2094 Flei8lKsebe(CN'eiM8i6sf 1,2~►9,Q49 0 1.97 TOfa6 (1 297y

M OFiT EfcoM~~ ~FtT

Mard9 0

M~rcRi Vn4ereSC 3.693 6nterest 9,>~3 A+i 1283

x-31-2014 Sak~naebe[a~hoterast t ̂ 43,~J05 1.2 3 Yafmi (1,~9

Ate' ~3FIT Expense FET

Ap~fi 0 Lle[areal
pprlt lnte~st 3,893 itet~cat _. 3,293 Nona tt_2~3~

M-:~O-2Q74 b~aleR#~reat 1.249,QU9 5.293 7olal ~1,~~~t

Y ~F~L JI
stay a rser
May I~€tctest 3,593: letterset 1,293 X1.29?"

05-3S-ZOt4 Relents ~afara ir~arest 1,249 UU9 7.29 Total t.=9~~

,~Clr~e, [7F(T AllFtY

.kutR D ~ele~raE

,A~e fM4res9 3,638 frainrest
_ 

i,Z93 tdl~o satin 9;293'

Includia~intarest 7~Z7'4,2U8 1,293 T (9,93

~630~2914 deli 1~271,2Q8

fly, DFaT ~arien~ A F!T

,Wly D i]e#I

July IfEkeRR:st - C4ff~Ci€d 0 CnELYlE3t A ~l Q

E}7.3t-2 14 ~aI~TIC.ebef0l81rat9r84i' 1271,234 4 Trial

~ygt~ pF1T E[s ,Ap~BT

Baguet Q C~T~aI

il8t ~iHEBSt O. ITl1EY~ES59 O PI ~#IA. !~

09-31-2S7aa B~f~see t~e4ere trot st 9,271,248 ~ Tot~f a

p~9T 6mertse R~FiT

Segtem~r 0 ~etet~i

Septa~nber tr~tdest q 4riterest
_ 
a taa~o s~

Q4~-2t){~ Ba[~nncebafcrceinf~rest l,271,ZG~$ 0 7 Q

I3FI7 ~Socna~

octabeer a tlsrerrar

fJ~CaE~r iMr~st ~ 7fltefest 6 hfW10
_

D

14.39-~~4 8a1 t~ett~ ttuerest 1,271„ZO8 D Ts~tak ~3

N _. D~,TE~ense AC3~1T

tVravem~r 0 ~eterral

November trterest 0 trNsi 0 t~ierc~atksg c~

ta-30~2Ut4 Eatarsce balara iMecest 1„271,208 0 Tat~l J

1~iT ~xDenaC Al~~ET

CS~cerrrt~er 0 tktfaeTa!

1Merast (3 Ir~ietest 4 Nanaper~ C~

i~-3t.201~ 8a6anre pefore init t,27'#,2~8 ~ TcNsi ~

sa-3~-aa~a ea~w~~~ t,2at,2aa

c°~1d ]3 4 W~ ERRM1:xlsx 18B29p tAfA ERM L4S7 Ygt -- ~uced (S3-a.~2494 2:4~ ~M
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ARris~~C!?fig, C'iitla

Frain: Pluth, Jea~rte
Sent: W~;dnesday, March ~5; 201411:42 AM
To: Aen°tstrang, Dina
Gc: Moses, Tara
a~uhject: F2€: ERM Question

Last years. I waul~l maven since it realty is 2(313 activity.
thanks

~rorric Armstrong, Gina
Sentc Wednesday, March 05, 2t~14 11:9 AM
Ta. Pluth, 7eanne

Subject:: ERM Queskic~n

Jeanne —
Last month Tara Moses made atrue-up to the Re~ulatesry C~{str p outage return fc~r $9,04 ~r~d retarded ix in this year"s

ERM aec~unt (186~8Q). As you may recall this is the amount we owe Washin~tc~n customers dine fio the Colstr p Outage.

In Uec. ~fJ13 we made a $70,t3S4 adjustment and recorded it in this same ~ecaunt but thin this balance was moved to

186 90, My question is: sf~ould the true-up be in 18628q (kh s years ERM~ and/or 186290 (last year's balance. !fi knew

it is smell dollars but since we really haven't retarded anything in the EFtM this year due to being in the headband it
seems odd that there would b~ any balance in 18~i28t3.
Please advise.
Thanks!

Gina Arrts4tr+~ng
Avtst'a Carp..
1411 Eost Missive Avenue
P.C1. Box 37?7
5jreskane, Wa 49220-3727

Tel# (504J 495--.2892
Fan#: (5(9'9;3 TT7-b114
gins arrnstr^ono@avistc+c, o_rp•com

`r ~1~5 ~'m. 'I in Ctud~nn di 'f .9~~ I ~a~~irr ~1 r3~ tcnld i _~~nrjt"a i' a ~ ~r~;" ~vUz;1=`:1 it _nt d.lt" ~ ~~1 ~if~P,l' ~ ~'w:9 dic I, 'crr^ ,~ ~.6r 45 ~r~7fl~t3~t~~"f_ I4 (~lr L~r~' ~9.~-? 27tt i~i(E:._.1 ..,

,r~-.'C-~Fr~i ~Icer_,~', n'~~ii, ~'~; n.,; 3i-c d It.c °Ir,-;F'~71 ̀  1~., -'r:,.rr li , ;~i
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Avista Corp. -ResourceAccour~ting
WasE~ington €nergy Reeavery Mechanism (EItM) Pending Defers! Balarrc~ from 2D Z and ~(!i 3

Cha~a3 Seml~nrwally on January 9 and July 1

Ttpe Este Is ~assd pn AvistB"a a~tRuat asst of debt, updated semiannually,

'Chi attuaf Cpst of daM Calcstl~te~1 of 6/30 wi t ~e used Mr th! irttaraat ealeuta~lan frottf July ~sr~gh flacombex.

Tne actual cost o1 deDt celcutste6 ad 12P~t wilf be used tar ~tp interest caleulal3on knm ,ianuary through Duna,

Ir tereat wlil l~ accrued manth[y arty campaund~d semi-annaaliy,
Interest lei cr~eulated usletn the erfor month arMinn 6m1a~o nlus 114 manth of su flt wn~th ch~rves mss tho curtMt air tDac inWFisl Tai@

A4tt~at exist of Cieht ~t'E?131t13 is 5:959°h At~uaE Est of d~1tt at 08f3007~ is O.a00°h

7F1e manthEy rdte kS: 0Y7~455 BePuie 'fax "Fie tncNathky rAt~ €S; O.00ociO Befprer Tdst

D:~?9570 i4fter Tex d.0{~~Ot}t7A ARer T

38:Oa°IL T~ rate 35,DClYa Tex t~t~

Acaour~~ 18629U

~ a-a~-zat a r~ saianee ~rf<as,~u ~u~ o ~~
Ri-at-2o1< Transt~rn 1~szat! i,zsti.~z {$4s~,zsfi)

{ti-Vii:-20~-~ Trana6arcnrr~ctvit~~st `t.$(!2 iS591)

01-44-2614 Begs 9alance iex~Udng interest 1,258:(!<69

i]( DFiT ~7~51_sf3 A~3F'~T

~~~~

Jaetuazy I~iete5t 3,72 IMerCSy S 362 N!mr. 4,302

~1-3t-2014 E1~a ~Fcxe lnlerest t,258,Od.J i,3p2 Tssei 41,3021

February bFIT Eic~ens~ AaEf7

FetNuaty Transfer f~ E:alst~sp Adj, laa,l062 (9,fl46t t ,

Febtt~ary 6~fnta 6rcteC~l 1,2~8,~9 ,r,,

Fury 6Me(+~~t °~ 3,G80 Irtleres! t„2~8 eir ig 12EE

tD2-2~-2C3#4 del e befiore ~tatesl 1.248,009 [1 1.?88 Tara@ {1.285

M~[~h GFfI E~rzs~ ~Fd..T

Mards 4

Mardi lnteneat 3,6 3 In~t~esi 1. N 9 3

p3-31=2014 E3~ancE aeeinl~c~t 1,2~i9.409 9,x;7 Frx~ (1,2 31

~F;J.T FR7

p~prq 0 C7e~etr,~

A{~ in#erest 'J~65~ Irrtt 1,283. t 293

~4-30-~t4 beiareint st 9,24'x,009 1,293 Tats {9; 3)

~Y FIT

May Q A~ie~i

B14ay Inlsrmsl 3,883 Interest 1.2$3 M 1.

iJ~31-2414 8aEa bzfwn irelatest 1.249.009 'I,293 T (7,~3}

~rt~ DFCC E~men

June 0 ~etcrr~f

June Ea~t+e~rsst 3.693 i~ereSt 1e29~ Nc~roparailn, 1,?~3

anCe e[iCtudin4} tnF:rebt 1.271,181 7,93 'CuE~ ,~ 1.283

Sf6.3q-2t1t4 1.279,981

~~X QF1T Expense ~CrFLr.

Y lit~eress • Q 4rterest t~ ~

~7-3i-2014 FSaianceltgt~tgint+erest 1,71,1$1 {I 1`otaf 0

AUat~si ~1T Expanse A~F_I~,

d~wwguat 0 C1~lartal

fur~gusl Interest fi 1nEerest U Q

E18-33-20148atancek~efaremteresi 1.271,187 0 Ttst

DFlT Earn~se A~fi„~

ScptemGktr 0 Oeterr~

CntCYeSt Q IRtEr~st 4 ~~

Q8-30-2Qt4 9~ar~cehafs~cntersst 1,271,18'f 4 Tcxal

FIT Exrt~ AC7FtT

October Q ~e(erral

October 1nEer~s4 4~ Inte~esk 4 0

1[7.31-Zp14 8~anct~ticHarein[~'~st 1..271.,1$1 Q Tat~l ~3

N r F!T ens,N RGF3'

+Voventb~r Q Refcrr~b

Marvemt~r~r krier8st 0 tr~l~rest {i tdar

_

fl

11-3Q-~Q14 B hetoreYnterr~is! [,271.181 0 esaw u

__ r DF4F Exc+ens~ oT

December fl ~~ 1

CYmb~ iast~rest ~ intenasl 0 N~rup~ratln C

S2-]1-s0~4 mroc8ta~tOt~hrt of 1,~'Ti.,iBt 0 Tail

Y 2=31-20 "4 B~ v~th 8titt!f~~l 1.271,1$1

~(pt~ LJJ•z$ WA ~RNi.ctsac 1£1~~90 V~tA ERM i::ascu7 YR - ~ix~d 3~-U~-201 i 2:3? ETAd
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Washington Energy Recovery A~ec#~anism (ERM) Amortizing De#erral Balance

+Changes Semiannually on January 1 end July i
'The r es based on Avista`s act~sa! cast of debt., updated semiannually.
The actual cost of debt calculated aE 6l3U wi[l be ce~e~ for the interest ca[culaUnn tr+om Juty through Decern~r.
The actual cast a# debt calculated at 12131 will be used ~s~r tt~e int@rest caicula~k~on 1`r~n JaaUary through June
TnLer~st wif[ be accrued monthty and compounded semi,anntraily.
lerte~t [s cakubted uair~a thr s~r1w month ~ndln9 ~alenc~ plus i12 month of curre~rt ~nogth eharg tim9s the aur►e~st at~rr taa in~r~t rats
Rctual cost of detst at i 2131l131s 5,45~~ia Ac#ual cost Qf debt st X6/30194 i5 0.00096
The menthiy ra#e i:: f3.404b5 More Tax The mantt#ly rate is 4,Q400Q Before Tax

O.QQ29570 AR~r Tax t3.~QQ0000 der Tax
35.(10% Tax ra[e 35.0 %Taut raR~

Accorarrt 1823
12-31-2012 ~`iL 8~lance onciud'fit~ interest (9,$'7J,394) 3.159;78$

January 4~~"f Expense ADFlT
Janr~sry Sut~ttargeAmarti.atan 5T4,~46 AmQrtirat 2pl,tfit Ooetating (2Qi.~1)
January lnleresf {2$,384) Interssd (9,927} Nonogtaratirt~g 8;$27

0131-~Q14 $glance befgr~: interest f~,3U4;848) 191,234 Total {1$1,Z~4)
Fehruary PF1T ~cnensrs AST

February Transfer #rani 8629Q 19,3{18.084) "2Q 1~ 6a1~nc~
Fs~ruary Remove Jan. ~Oi4 Intermit (27,443)4 Don't ccsmpqund
February Balance beiors Jan. Interest ($.2811.641}~ Use iti calculate simpte ln4erest
February Total E3a{anr~e bet+at~ lntete~st (18,9A5:2a9} TWaC used to calculate simple irrt st
February 9urrhargeAm~rdr~tinn ~42,S951°" rlrrHsrtzaGian 296,813 t3~rat#n~ fZ35,Qy3)
Febr€~arY Interest (53.794) Interest 18;79 No G 18 789

p2-28-2p1~ B~Ience t~+ehx~e ingest fi7,?42,394) 2 ,2 ~i. ~ ( d)
0~3T ~ A~F~

Marcri Surcharge Amartizatt~t ftmor[izallon 4 Dperadng 0
March Itrtet~:5t ~52,dE~) Interest (iB;362 Nano Bratir~ 18;362

tl3-3i-2U1d Batanro~e t~etor~ intermit (17.742.354} (18.362} Tats{ 18. 62

A,,,,~ril ~7FIT,~se FCf
Ali{ Surch~r~e Mac ation ?+n~o~t zatien Q berating ~i
April Interest (52.464) Irt~er~sst {18,3$2) Nonoperatlt~g 1N,362

Q~-3tl-2014 BaEancet~[areinterest (1fi~7A2.J94) {1$.382) Total 18, 2
May i.7FIT cerise AOftT

May Surcharge Mrortization M~ortizatissn 4 43~serating (1
May Inters# (52.,484) Intetesk 18362 (dorm era~n~ 7~,38Z

€15-31 2614 Balance be#ore interest (17,7424394) {i8.3~2} TOts~! 18,362

Balance ttartsfer ne DFIT Ex~+ense _ frDFtT
Jute Satrtharge Amur~,za~ nn AmGtffz,~tlora t~ Opecatlrtg 0
Ju►Ee Interest Q (52;4&4 Interest C18.~~~ R~m¢~eratiny 18.352

~&-3{F<2014 B~lanc~ including interest (17.742;394) (18.362} Ta#-al 18;362

ul ~~Ir Ezcen taoFlT
GL 82i~ance inducting interest (f8,43~i,324~

July SurtFsarge lSmoNzatiaa Amatizatstin b ()peratinp 0
Juty tlnkerest - cai'rec#ec# i7 Inte~sst ~ ti ~7

Q7-31-2fli4 BalBrsr~ dstore Jntersst (18. 34,324} 0 Tots! fl

August t3FIT Eu>ense ADFfT
August Surcharge Amo~lizaRion ti4n 0 C3Perathag 0
Augaast tncerest o Inferes~ (3 1~tona erAan Q

0$-31-2fl14 Ba18nC~ t~eta~ in6eresf (1~,U34,324J 4 Thal 0
5eotember ~t7 nee ~LtFtT

Septemaer surdarge Amcrtiratlon Amc~zaticsn o LJat~ng a
Seyltetnts~f Interest 4 Irtter~&t 41 N tttt U

as-~o:aa~a ~~~~e ~~ ~n3eresR (~a,a~a.aa~~ o tom o
r ~~~ ~a~ns~ s~tr

4ctr~ber ~ur~ar~e Arr,oeron r~mort~zatian o ~Jbng o
tic r Ingest 0 interest Q N4noperat~nq J

1(}-3t-2b'1~ Balance befr~r~ interest (1$x034,324) 0 Tutai
_

€3

Novem DFIT Finar+.s+ ADFlT

Novem6~r Surr~~r€i~ Arnortiz~ttiati iu~r 0 Op+~reting ti

~~v ~~a~ ~ resY a r~~a~ o
11-~[1-2(#14 8~lance beia€e ingest {18,a34,3T4j D T~1 it

De~em(~r DF1T Errnen5e ~RFIT
[~ecemt~r Surcharge Amcxtizatun crfzaBan 0 ~pefadn$ 0
C}ecemt~er Interest 0 Ir►~erest 0 NorS~perat rack 0

12-~5-2~i1+4 8~1~r~ce beTare inker~t (tS,Q34,324) t7 Tr~{21 (7
1~~9~241# nceirscl~rfing(nterest {1b;t33+1,324)

2 '14 €~J481 '~Nfl ERM,atisx "! 823517 V~JA ERM AMC~RT 133-{36-24! 1 m 12:3 f'N~
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Avi~sta Cwp. - Reacurce Accauntlng

DJ~7~ - Washington REC Deferral

Changes Semlanrtrsaliy on January 1 and July #
The rate is 3~ased on Avista's artuaf cwt of debt, updated ~m[annually.
TFas acival cost of debt calculated at 8i3O wilt be usec! icr the Interest calculation from July through t)acember,
The actual cast ~ dehf calculated at 12~i31 wtil be used for the interest c~alaulation Pram January through June,.
Interest X11 bye accrusc~ monthly end compuund~d aeent-annua{ly,
Interest is calculated min the prior month end fta~nce '1.12 month of current month cha► tl~es the cume~ alter tax fnts►set rate

of cost of debt st 72/31/13 is 5.45~°~f, Actual r~si of debt at ~6l30/14 is
fihe monthly retie is~ Q.(1U456 Befo~€s flax "1'he monthly rata is'. O.00D00 8etors Tax

O.fl029570 f1t~r Tex 0.00~000~ Aber 1`ax !~
35:00% Tax rate 35.00°IL Tex rate

Aecoun# 186322-ED-WA __ fl

8~ginning Balance including Interest interest (1,Bfl6,948)

l~Fl7 Expense AQF1T
January ~~C DaferraE 88,707 [7+ererr~l 30.47 f]I~9 f30,3A7)
.lartuary Inie~~st (4,624) Interest (1,618) Nano rBNn 1,616

411-34-2013 Balance 6~afare in4~reat 1,5~Q,241 28,729 TotBf (28.728
Fgbfltary AMT E~~ett~ AfjFIT

February REc oef~ercel {7s.2s8j Oeferra~ ~zs.ssa? ~9 ze,35
F~bnrary Interest (4,807)1nEereat (1,778) NtTnopet~inQ 1,776

02-26-aot3 ~~larroe hetore inler~t to5s5,a3l~ (2a,~3D Toil 2~.aso

M~fCh PFIT' E~mert~e AD~1T
Mari RED C~efercnl Qeit rrat 0 flperBHrtg fl
March IMcrest (4,7'I$) Ir~tsrest 1,B.ri1 N atfn 1,851

03-31.2Q13 8aian~eh~eforeinte~st 1,595,539 {1.851) ToEal 1,BSt
~. DFIT Exoenae ~DFlT

Aptfl REC iSelerral Deferral 4 Operating U
April Interest (4.716) Ittte~rest 1,651 1,851

Q4-30-2@13 Bg1a~tS~sb~tprefnt t 9,585,539 1,851 TnCa~ 1.851
„~,8y k~~fT E~cnenst~a DFIT

May REC Deferral Oe(ensl Q L)I~era~ng 0
May Int~eat (4,71.8) InterE~st 1,B5i Non n 1,651

45-3t-2Qt3 8alas betoreinter~t 1,595,539 (1.851 Total _ 9,651
Jet ~F#T ~xuense ~FtT

,~ur,e arc ~e u~tena~ o aperan~ o
June leterest [4,718]Interest (1.85f) Ptanof~r~ng 1.851

~-30-2U13 9alst~ce be%re inRerest 1,~6.b38 (i,6bi Tvt81 1,651
GLBadant~elndudi~inlersst (1~824,1Q8j ~iyf [1FITnse A[?FfT

July REC Defetr~l - Carrecled Dcfsrral 0 4piara~np #1
July Int st 0 Interest 0 N 0

07-31-2013 Balancsf~tta~relnte~t (1.624,i~8) alai U
~ i3FIT Expense AQFI7

August RAC Deferral Deferc~ Q Ope[~ting 0
Au$ust knte~est Q MtetesE 0 Non 0

OB-31-2Qi3 Balance before inter~f 1,62~M1.1Q$ Q "fot81 0
.~D~~m~r [517 Eacoerlse AD~lT

Septeertl~ REC Oetercal Deferral D Oper~linp 0
September ~nt~~t 0 ~ t o Nasnveratlng a

08-3d-2Q13 Balance be&sre interest 1,824,1118 0 Tat~l fl

actabsr [SIT Ise A[7FIT
October REC Cfefertel [3efenal D Operatlng Q
October intersst D Interest 0 N i7

t0-3t-2a1~ ea!$nrst~foreinlerest (1~s24,1Qs 0 Tats! o
DFiT E ase ADFIT

November REC Deferral Deferral 0 (7peratlng 0
Hovemt~er rnt~rQat n interest a Nonnaer~nr~ p

t 1-30 2Q13 8818nre before inte~res! 1 ~62~~ 10$ Q 'total Q
~Fff ~t~eflse ARFII`

December REC Defeats[ Dei~al Q Clperatlr~g 0
C}t3Gember I~tenest 0 Intere8t Q 1~tono BratErn Q

42-31-2013 Se[aru~e befgre interest ~1,624.10~ 0 Totak p

2014 DJ475 V►1A REC.~tlsx 186322 VdA REG E}EF 03-05-2014: 11:0 AM
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Arista Gasp, -Resource Acctaunting
Washington REC [deferral Summary - DJ475

Debit Credit E~rtry
REC REVENUE S ~XPEW~E
.Fanuary Revenue.

186322 $'t Q1,3E?8
557322 $101,308

January Expense
188322 $14,6i?1
55732 $14,60'1

January Total
18~i322 $1(]1,308 '~14,fi0'f -$86;'€7 Debit
55722 $14,~iQ1 $101,308 $~,7QT Credit

February R~:venu~
'1 Sfi322 $fi1,253
557322 $B 1, 263

February Expense
~a~~~z ~~a,oas
557322 $14,Q45

February Total
18~~22 $~ $7'5,298 $75,298 Credit
5 7322 $75,298 $Q -X75,298 Debit
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Attachment C

Avista Corporation

Monthly Power Cost Deferral Report

Month of February 2014

Long-Term Power Transaction
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February ~ 7, ~ (} 1 ~4

Hydra Tec:hnoto~y Systems, Inc.
Mike Jahnsnn
P.U. Bax b8?
Chattarov, WA 99f}a3

.~t~I~~~ir~~

Its: Amencimeat Na. 2 tQ #hc Power Purchase Agreement Bet~r~een Hydro
Technology Systems, Imc. end Avista Corporation

Deer Mr. Johnson.;

Mydra Te,:hne~logy Systems, lne. (`'Seller"~ and Avista ~Cotpara# an ("Avista~r), rcferted t~
:herein individually as a "Party" and collectively as the "ParEies," entered into that certain Pawer
Purchase A~re~ment dated January 1, ~Qi2, t~~Pc~wer purchase Agreement") under which Avxsta
~ur~hases energy from the 11Eleyers Falls hydrQetectric project, whick~ is located on the Colville
River dive miles upstream ofthe Columbia River, near the City of Fettle Falls, Washin~t~n~ and
which h~ a total n~ncptate capacity of 1.2 me~awatt~.

The Qri final tarn of the Fewer Purchase. Agreement will expire by its terms an I3ecember
31, ~`O 13. Seller and #.vista have a~r~d ~d ~rr~~nd the Power Purchase A~reenaent t~ extend the
term thrt~ugh December 31x 2Q15.

'Thy Parties hcret~v agree fic~ amenu the ['av~~er ~'urchase ~1~r~ement as follows:

1. S~ctien 4.1 of the Power Purchase t~~r~ement is amen~i~d to change the
expiration date of the Term to I)ee~n~ber 31, ?~15 ~n that 4e~:tic~n 4.1 crf the ~'ower Purchase
Agreement reads in its entirety as fc~llUws:

~.1 The effective dice of this a~reem~nt shall b~ J~ntr~ry 1, 2Q i ~ and. wii(~~ntinu~
unless c~therv~ise terrrns~ated ss prc~vi~fe~ her~;in thrc~u~h Uc:cemlier 31, 2U15. prc~vid~d hcfr~vever,
that this A e~nent shall terminate ~{ma f~atnm ssia~t rejee;tic~n ~Ftf~is Agreement.

~. ~ ~hik~it ? (I~~~ver Pu~chasc Rate} :s amended and re~laeed in its ~ntirety with the
att~ch~ 1 ~~nended E ~hihit ? i~~ re~l~ct the enntract r~t~~ fc~r March 201-~ hrt~u~,~h I3ecemher
?~I l > .

1419 EasrM scion Avenue 509.489.050.0
PO lox X727 MSC-7 8QQ.727,8170
Spokane. Washingtt~n 9922Q-3727 www.avista~tilities,~m
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xiept as ~:~~ressly provided hez~ n, all. otter terms and Band Lions t~~#he Power Fw'chas~e

AMg~n~ement remain in Liel]; fc~r~~ azad et~ect.

Tim Pert e~ a~r~:c: that this A:m+end ent N~. l tc~ the Pt~w~r Purcha.~e Agreeme~a# tivill

construed. in accoxt '►c~ with Section X14 afFUT~.PA anti other applicable l,~ws and r~gt~tations.
This Amendment Na. 2 to tote Fo~v~ Porch Agreement shall becc~r~e effective on March X,

~Q14, C1pc~n the e e~tiv~e date taf this A~n~n€ e t, this Amendment shad inc~cgorated in the

Power Porch e A~eemeiit arx# all r~fer~en :s t~ tlae Paw~r Pinch Agreement sha11 be deemed

w ~Se refer ees tc~ tk~ Power Purchase Agreement a~ a cnde+d by this ~nendment 1Vu. 1.

1 ~ the terms set Earth herein #'cox the ~tm ndment I~Ia, 1 to the ~w~r F'ur~has~ t1. err~ent

are ac:c~pta~iie ple a e~cec ute belovry and return arr ~ri~inal eYect~te~ cc~p~j rat this :letter tc~ m~.

Piea~~ call ~i111c~~nsnn at (~U9) 495-~04~ ii~ yon have ~nt~ qu~stic~ns..

Sincer~lY,

~~;

~ct~tt Kinrtev
D~rcctor, Power S~tppL~j

AC~~PTEI~ AM] AGREED TU:

NYDRCI TE~HI'~O1.iDGY SYSTEMS, ~IVC.

Date.. ~,~~~~~Qt~l
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AmendmE~nt Na. 2 to the. Power Purchase Agreement Between Hydra

'C'ech~rology Systems, Ins. and Avi~ta G~rpara#i n

Exh~bi# Z
Power Purchase Rate

i~lar 2Q E 4 - :lur► ?~ 1~
Jul X014 - t?e~ 20 i 4

Jan ~b15 - Feh 215

AEiar ? 015 - ] urt 2p l

.tul 2(1I 5 -Deg ~A l

Contract

/MWh

$~7.8$

$~$~7l

9.14

~3$.=16

S~4.4~1


