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Telephone 509-489-0500
Toll Free 800-727-9170

March 14, 2014

Steven V. King

Executive Director and Secretary

Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

6%9:L WY (] dVH h102

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report,
February 2014

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of February 2014.

The report includes the monthly energy recovery mechanism (ERM) accounting
journal together with backup workpapers (Attachment A). In February, actual net
power costs were greater than authorized costs by $3,447,776. Year-to-date actual
net power costs were greater than authorized costs by $1,927,864, which is within the
$4 million deadband, therefore there is no ERM deferral at February 28, 2014.

In Order 09, Docket UE-120436, the Company was authorized to return a portion of
the accumulated ERM deferral balance to customers effective January 1, 2013. Total
rebate revenue amounted to $882,520 for the month of February 2014. After
adjusting for revenue-sensitive expenses, $842,895 of amortization of the deferral

balance was recorded.

Actual net power costs for February 2014 were greater than the authorized level
due primarily to higher loads due to cold weather and high power and natural gas
prices. Colstrip generation was 13 aMW above the authorized level. Hydro
generation was 2 aMW above the authorized level. Kettle Falls generation was 16
aMW below the authorized level. Natural gas-fired generation was 48 aMW
above the authorized level.

The average power purchase price was $56.35/MWh compared to an authorized
price of $28.74/MWh. The average natural gas purchase price was $5.48/dth
compared to an authorized price of $3.31/dth. The net transmission expense
(transmission expense less transmission revenue) was above the authorized level.
Washington retail sales were 6 aMW above the authorized level.
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The report also includes the monthly renewable energy credits (REC) accounting
journal together with backup workpapers (Attachment B). In February 2014, actual
net REC revenues were more than authorized revenues by $75,298. The Company
records 100% of the net REC revenues in a separate deferral account per Order 09,
Docket UE-120436.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted
cost of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 30 of the report for January 2014 shows the
calculation of the weighted cost of debt at December 31, 2013, which is used for the
January through June 2014 period.

There was one forward long-term power contract executed in February 2014 and has
been provided in Attachment C.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne
Pluth at (509) 495-2204.

Sincerely,

Ttly ) rrserd

Kelly Norwood
Vice President, State and Federal Regulation

JP

Enclosure
C: Mary Kimball, S. Bradley Van Cleve
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AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF FEBRUARY 2014
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b durisdicton | » Accounting Period | » Beginsing Batance | » Monthly Activity | » Ending Balance |

b Service
ED WA 201302 0.00 0.00 0.00
ED WA 201303 0.00 0.00 0.00
ED WA 201304 0.00 -42.157.00 -42.157.00
ED WA 201305 -42 157 .00 -639,821.00 -681,978.00
ED WA 201306 -681.978.00 25177400 -430,204 00
ED WA 201307 -430,204 .00 424 037.00 -6,167.00
ED WA 201308 -6,167.00 6,167.00 .00
ED WA 201309 0.00 0.00 0.00
ED WA 201310 0.00 0.00 0.00
ED WA 201311 .00 0.00 0.00
ED WA 201312 0.00 1,256, 44700 1,256 447 .00
ED WA 201401 1,256,447.00 -1,247 407.00 9.040.00
ED WA 201402 $.040.00 -0.040.00 0.00
ERM Deferral Balance (Current Year - 2014
Account 186280.ED.WA Amount Journal ID
Balance 1/31/2014 $9,040.00 ‘ ,
Deferral - Current Month 0.00: 481 - WA ERM
Interest - Current Month 0.00 481 - WA ERM
Transfer to 186290 (1) -9,040.00 481 - WA ERM
Balance 02/28/14 $0.00
Year to date deferrals $0.00
Year to date interest 0.00
Balance in account $0.00
Total Absorbed Deferred
First $4,000,000 at 100% $1,927,864.00  $1,927,864.00 ~ $0.00
$4,000,000 to $10,000,000 at 50% 0.00 0.00 0.00
Ovwer $10,000,000 at 10% 0.00 0.00 0.00
Total $1,927,864.00 $1,927,864.00 $0.00

transferred to Account 186290 in February 2014.

(1”)"' True-up of Colstrip 70% availability recorded in January 2014 for 2013 Iiabilify. Balance was
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Acoonnin Piod | » Begning Baac

Balange 02/28/14

$1,274,489.00

(1) Interest was understated in January 2014. This was corrected in February 2014,

» Service| » Jurisdiction| » » Monthty Activity | » Ending Batance |
ED WA 201302 -8,783,727.00 -136,735.00 -8,920,462.00
ED WA 201303 -8,920,462 .00 -108,326.14  -9,028,788.14
ED WA 201304 -9,028,788.14 2767700  -9,056.465.14
ED WA 201305 -9,056,465.14 -27.677.00  -9,084,142.14
ED WA 201306 -9,084,142.14 -27.677.00  -9,111.819.14
ED WA 201307 9,111,819.14 2822200 -9,140,041.14
ED WA 201308 -9,140,041.14 28,052.00 -9,168,093.14
ED WA 201309 -9,168,003.14 -28,137.00  -9,196,230.14
ED WA 201310 -9,196,230.14 -28,137.00 -9,224,367.14
ED WA 201311 9,224 367.14 -28,137.00 -9,252,504.14
ED WA 201312 -9,252,504.14 -28,137.00 -9.280,641.14
ED WA 201401 -9,280,641.14 1,235,876.00 -8,044,765.14
ED WA 201402 -8,044,765.14 9319,254.14  1,274,489.00

ERM Deferral Balance (Prior year - 2013) )
Account 186290.ED.WA Amount Journal ID
Balance 1/31/2014 -$8,044,765.14 -
Interest - Current Month ~ 3,680.00 481- WA ERM
Interest - Correction from Jan 2014 (1) -1,550.00 481 - WA ERM
Transfer from 186280 9,040.00 481 - WA ERM
Transfer to 182350 9,308,084.14 481- WA ERM
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> Service| ¥ Jurisdiction | » Acoounting Period | » Beginning Balance | » Monthly Activity | b Eading Balance |
ED WA 201302 -13.361,105.00 369,570.00 -12.991,535.00
| ED WA 201303 -12,991,535.00 314,872.00 -12,676,663.00
| ED WA 201304  -12,676,663.00 302,076.00 -12,374,587.00
ED WA 201305 -12,374,587.00 287,610.00 -12,086,977.00
| ED WA 201306  -12,086.977.00 285,518.00 -11,801,459.00
ED WA 201307  -11,801,459.00 292.909.00 -11,508,550.00
ED WA 201308  -11,508,550.00 326,836.00 -11,181,714.00
ED WA 201309  -11,181,714.00 319,218.00 -10,862,496.00
ED WA 201310 -10,862,496.00 304,514.00 -10,557,982.00
ED WA 201311 -10,557.982.00 295,773.00 -10,262,209.00
ED WA 201312 -10,262,209.00 382,815.00 -0,879,394.00
ED WA 201401 -0,879,394.00 546,382.00 -9.333,012.00
ED WA 201402 9333,012.00  -8.512.800 14 -17.851911.14

'Recoverable Deferral Balance

‘Account 182350.ED.WA ; Amount Journal ID
‘Balance 1/31/2014 -$9,333,012.00

Surcharge Amortization , 842,895.00 481 - WA ERM
Interest -563,710.00 481 - WA ERM
Transfer from 186290 -9,308,084.14 481 - WA ERM
Balance 02/28/14 . -$17,851,911.14 ﬁ
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b Jurisdiction| » Accounting Period | » Beginning Balance | » Monthly Activity | » Ending Batance |
ED WA 201302 7,750,692 .08 -81,40225  7.669,190.83
ED WA 201303 7.669,199.83 -72291.05  7,596,908.78
ED WA 201304 7.596.908.78 -81,28470 7,515,624 08
ED WA 201305 7,515,624 08 132.960.80  7.648,584 88
ED WA 201306 7,548,584 88 -178,36525  7.470,210.63
ED WA 201307 7.470,219.63 241,053 40 7.220,166.23
ED WA 201308 7.229.166.23 -106,732.85  7,122,433.38
ED WA 201309 7.122,433.38 -101.878.35  7.020,555.03
ED WA 201310 7.020,555.03 -96,7319%  5923,823.08
ED WA 201311 6,923,823 .08 9367260  6,830,150.48
ED WA 201312 6,830,150.48 -563,893.75  6,266,256.73
ED WA 201401 5,266,256.73 -187,197.85  6,079,058.88
ED WA 201402 6,079,058.88 -276,960.25  5,802.008.63

DFIT Associated with ERM Deferrals

Account 283280.ED.WA 5

Account 186280.ED.WA balance $0.00

Account 186290.ED.WA balance 1,274,489.00

Account 182350.ED.WA balance -17,851,911.14

Total ; -$16,577,422.14
Federal income tax rate -35%
Deferred FIT related to deferrals $5,802,098
Rounding 1
Balance that should be in account - Feb 28, 2014 $5,802,099
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» Service| v Jurisdiction| » Accounting Period | » Beginning Balance | » Monthly Activity| » Ending Balance |
ED WA 201302 -248.723.00 -115,804.81 -364,527 81
ED WA 201303 -364,527 81 -62,201.00 -425,728 81
ED WA 201304 -426,728 81 -261,163.00 -687,891.81
ED WA 201305 -687,891.81 -268.647.00 -956,538.81
ED WA 201306 -956,538.81 -184.694.00 -1,141232.81
ED WA 201307 -1,141,232 81 -1,149.00  -1,142,381.81
ED WA 201308 -1,142 381.81 5834300 -1,084,038.81
ED WA 201309 -1,084,038.81 8.437.00 -1,075,601.81
ED WA 201310 -1,075,601.81 -197.447.00  -1,273,048.81
ED WA 201311 -1,273,048.81 -36,192.00 -1,309,240.81
ED WA 201312 -1,309,240 81 -207,707.00  -1,606,947 81
ED WA 201401 -1,606,947 81 82.083.00 -1,524.864.81
ED WA 201402 -1.524 864 81 -79.905.00  -1,604,769.81
REC Deferral Balance
Account 186322 ED.WA Amount Journal ID

Balance 1/31/2014
Deferral

Interest

Balance 02/28/14

- -$1,524,864.81
' -75,298.00 475 - WA REC DEFERRAL

-4,607.00 475 - WA REC DEFERRAL
-$1,604,769.81

Balance 1/1/2014 -$1,606,948
Year to date deferrals 11,409
Year to date interest -9,231

Balance in account -$1,604,770
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¥ Accounting Period | » Beginning Balance | » Monthly Activity | » Ending Balance |
ED WA 201302 87,053.05 40,531.68 127,584.73
ED WA 201303 127,584.73 21,770.35 149,355.08
ED WA 201304 149,355.08 91,407.05 240,762.13
ED WA 201305 240,762.13 94,026 .45 334,788.58
ED WA 201306 334,788.58 64.642.90 399.431.48
ED WA 201307 399,431.48 402.15 399,833.63
ED WA 201308 399,833.63 -20,420.05 379.413.58
ED WA 201309 379,413.58 -3,663.95 375.749.63
ED WA 201310 375,749.63 69,817.45 445,567.08
ED WA 201311 445,567.08 12,667.20 458.234.28
ED WA 201312 458,234.28 104,197.45 562,431.73
ED WA 201401 562,431.73 -28,729.05 533,702.68
ED WA 201402 533,702.68 27.966.75 561,669.43

DFIT Associated with REC Deferrals
Account 283305.ED.WA i
Account 186322.ED.WA balance -$1,604,769.81
Total -1,604,769.81
Federal income tax rate -35%
Deferred FIT related to deferrals $561,669
Rounding 0
Balance that should be in account - Feb 28, 2014 $561,669
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2014

ERM Deferral Journal
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Avista Corp. - Resource Accounting

Washington Energy Recovery Mechanism (ERM) Current Year Deferral

Changes Semiannuaily on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annuaity.

interest Is calculated using the prior month ending balance plus 1/2 month of current month charg

ERM Report
Month of Feb 2014
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es times the current after 1ax intecest rate

Actual cost of debt at 1273113 18 5.459%, Aclual cost of debt at D5/30/14 is
The rnonthiy rate is: .00455 Before Tax The monthly rate is: 0.00000 Before Tax
0.0029570 After Tax 0.0000000 After Tax
» 35.00% Tax rate 35.00% Tax rale
Account 186280 0
January DELY Expense ADFIT
January ERM Deferral g Deferral 0 Operating o
January interest 0 jinterest § Nonoperating 1Y
01-31-2014 Balance before interest (1] 0 Total Q
February  DFIT Expense ADFIT
February ERM Deferral Q0 Deferral 4 Operating o
|February Interest 0 {interest 0 Nonoperating 0
12-29-2014 Balance before interest "] O Total 0
March DFIT Expense ADFIT
March ERM Deferral 0 Deferral 0 Operating 4]
March interest 0 Jinterest G Nonoperating 4]
03-31-2014 Batance before interest 0 0 Total 0
April FIT s ADFIT
Agril ERM Deferral i} Deferral 0 Operating 4]
April Interest 0 finterest U Nonogerating 0
04-30-2014 Balance before interest 0 0 Total 0
May DFIT Expense ADFIT
[May ERM Deferrai 0 Deferral ¢ Operating 0
May Interest 0 linterest 0 Monoperating I
05-31-2014 Balance before interest g 0 Total Q
June DFIT Expense ADFIT
June ERM Deferral [ Deferral 9 Operating Q
June Interest 0 interest O Nonoperating J
06-20-2014. Balance tefore interest 0 0 Total 0
Gl Halance including interest 0 July DF(T Expense ADFIT
interest related to WNP-3 o]
GL Balance including interest 5]
Juty ERM Deferral o] Deferral G Operating o
July interest 0 linterest 0 Nonoperating a
07-31-2014 Balance belore interest 0 3 Total . [
August DEIT Expense ADEIT
August ERM Deferral 0 Defertal 0 Opersting [
August interest 0 Hnterest 0 Nonoperating 4
08-31-2014 Balance before interest 0 O Total o
September  DFIT Expense ADFIT
September ERM Deferral 0 Deferral O Operating 0
September Interest 0 {interest G Nonoperating 0
09-30-2014 Balance before interast [¢] O Tt Q
Qctober DFIT Expense ADEIT
October ERM Deferral 0 Deferral ¢ Operating )
Qclober Interest 0 {interest 0 Nonoperating i
10-31-2014 Balance beiore interest 0 g Total 5
Novemnber FITE ADFIT
November ERM Deferrat ¢] Deferral 0 Operating 4
November Interest 0 lnterest 0 Nonoperating 3
11-30-2014 Balance before interest 0 0 Total 2
cember DF 86 ADFIT
December ERM Deferrsl 1] Deferral 0 Operating 2
Lecember interest 0 jinterest 0 Nanaperating Q
12-31-2014 Balance before interest ¢
12-31-2014 Balance with interest 0

2014 CJ481 WA ERM xisx

186280 WA ERM DEF - current

(03-06-2014 2:24 PM
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Avista Corp. - Resource Accounting

Changes to ERM Accounts 186290, 182350 and 186280
Feb-14

1 The balance in 186290 from the previous year (2012) ERM should have been transferred to account
182350 at the end of June/beginning of July after Regulatory Approval. Although this amount wasn't
transferred, the associated interest rate was the same so transfering it now will have no financial
implications to Avista and/or Washington ratepayers.

Balance as of June 2013 $9,111,819.14 @
Jul. Interest $28,137
Aug. Interest $28,137
Sept. interest $28,137 @
Oct. Interest $28,137
Nov. interest $28,137
Dec. Interest $28,137
Balance as of Dec. 2013 $9,280,641.14 (3/
Jan. interest $27,443 @

Balance to transfer to 182350 as of 2/28/2014 $9,308,084.14

2 Entries to make

Reverse January interest for all of 186290 to isolate the interest assocated with just 2012
Debit Credit
186290 Prior Year ERM (2012) $22,173 : @
431600 Interest Expense $22,173

Transfer December 2013 Balance from 186290 to 182350

Debit Credit v
186290 Prior Year ERM (2012) $9,280,641.14
182350 ERM Approved for Recovery $9,280,641.14
Add in January interest for
Debit Credit p
182350 ERM Approved for Recovery $27.443 7
431600 Interest Expense $27,443
Total amount transferred to 182350 = $9,308,084.14

3 Correct interest for remanining balance in 186290 which represents the 2013 surcharge

Debit Credit
186290 Prior Year ERM (2013) $3,720 v @
419600 Interest Income $3,720

4 Adjust current year ERM (186280) to remove the Colstrip outage true-up

Debit Credit
186280 Current year ERM (2014) $5,040
186290 Prior Year ERM (2013) $9.04C
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Changes Semiannuaily on January 1 and July 1 @
The rate is based on Avista's actual cost of debt, updated semiannually,
The actual cost of debt calculated at 6/30 wili be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annualty.
interest is calculated uslng the prior month unﬂilg balance plus 1/@»&. of current month charges times the current | after tax interest rate -
Actual cost of debt at 12/31121s 5711% Actual cost of debt at 06/30/13 is 5.701%
The monthly raie is; 0.00476 Belore Tax The monthly rate is: 0.00475 Before Tax
0.G030935 After Tax 0.0030880 After Tax
— 35.00% Tax rate 35.00% Tax rate
Account 186280
12-31-2012 GL Balance inciuding interest (8.756,638) 53,064,823
January DFIT Expense ADFIT
January 1]
January interast (27,089)]interest {9,481 Nonoperating 9,481
01-31-2013 Halance before interest {8,758,638) (9,481) Tolal 9,481
February DEIT Expense ADFIT
February 2012 Trans. Revenue Adj, (101,807}
Febrary 2012 REC Expenss Adjustment {7,545}
fFebruary Interast {27,383)interest {8,584) Nonoperating 9,564
02-28-2013 Balance before interest (8,865,890} 1] (9,584} Total 9,584
March DFIT Expense ADFIT
March a
March Palouse Transfer from 188810 {80,774}
March interest {27,552}h!merest {9,843} Nonoperating 9,843
03-31-2013 Balance befare interest (8,846,764) {8,643} Total 9,843
Apdl DEIT Expense ADFIT
April 0 Defesral
Api interest {27 BT7 Himerest {8:687) Nonoperaiing 5,687
04-30-2013 Balance before interest {8.946,764; (8,887) Total 9,687
May DFIT Expense ADAIT
May 1] Daterral
May interest {27 877)|Interast {9,687} Nonoperating 4,887
05-31-2013 Balance before interest {8,948, 754} 1 (9,687) Total 9,887
June DEIT Expense ADFIT
June [ Deferral
Jure Interest (27,677} imerest (8,687} Nonoperating 5,887
Balance including interest {9,111,819) {9,887} Total 4,887
06-30-2013 Halance {9,111,819)
duly DEIT Expense AQEIT
Juty Ty Deferral
July Interest - comrected {28,137} interest {S.848) Nonopersting 9,848
07-31-2013 Balence before inferest {8,111,819) {9.648) Total 9,848
August DFIT Expense ADFIT
August 1] Deferral
| August Interest {28,137)|interest {9,848} Nonnperating 9 848
08-31-2013 Baiance hefore interest {9.111,819) {9,848) Totai 9,848
September QFIT Expense ADFIT
{September 0 Oeferral
Septernber  Interest (28,137)jinterest (9,848} Nc ating 9,848
0-30-2013 Balanca before interest {§,111,819) {4,248) Total 9,848
Oclober DFIT Expense ACFIT
October a Detarral
Cciober interest (28,137 Interest {9.848) Moncperating 9848
10-31-2013 Balance before interest {9,111,819) (4,848} Total 9,848
November DF(T Expanse ADFIT
Movember & Diaferral
November interest {28,137)|interest {9,848) Nonoperating 9,848
11-30-2013 Halance before intarest (9.111,818) (9,848) Tuotal §.848
December OFIT 58 ADFIT
December [} Deferral
December  Intersst (28,137} interest (9,848) Monoperating 9,544
12.31-2013 Baiance before interast {9,111,819) {9,848) Total 8848

2013 DJ481 yWA ERM.xisx 186290 WA ERM LAST YR 03-05-2014 2:01 P
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Avista Corp. - Resource Accounting 9

Washington Energy Recovery Mechanism (ERM) Pending Deferral Balances from 2012 Before 2013 Transfer

Changes Semiannuaily on January 1 and July 4

The rate Is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 wil) be used for the interest calculation from July through December.
The actual coat of debt calcutatad at 12131 will be used for the Interes? caiculation from January through June.
interest will be accrued and ded semi H

H ¥ At ¥
Interest is calculated using the prior month ending balance plus 1/2 month of current manth charges times the currant aftar tax interest rate
Actual cost of debt at 12/31/13 is 5.45%% [Actual cost of debt at 08/30/14 is 0.000%
The monthly rate is: 0.00455 Before Tax The monthly rate is: 0.00040 Befors Tax
0.0029570 After Tax 0.0000000 Alter Tax
35.00% Tax rate 35.00% Tax rate
Account 186290
12-31-2013 GL Balance inchwding interest -$9.280,641,14 Comecled 33,248,224
01-01-2G14 Transfer from 186280 . 30
01-01-2014 Transfer correct interest $0
01-01-2014 Beginning Balance including Interest -$9,280,841.14
January DFIT Expense ADEIT
January [}
January interest (27.443)|irterest {9,805) Nonoperating 8,605
14-31-2014 Balance before interest (9,280,641, 14} (9,605) Total 9,605
Amount to transfer to 182350 {$9,308.084.14)

2014 DJ481 WA ERM.xisx 186290 WA ERM 2012 Fix 03-05-2014 2:12 PM LI
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Changes Semiannually on January 1 and July 1

Avista Corp. - Resource Accounting
Washington Energy Recovery Mechanism (ERM) Pending Deferral Balances from 2012 and 2013

The rate s based on Avista's actual cost of detit, updated semiannually.
The actudl vost of debt calculated at 5/30 will be used for the Interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the i

interest wiill be accrued monthly and compounded semi-annuaily.
Interest is calculated using the prior month ending balance plus 1/2 month of curvent month charges times the current after tax interest rate

from 4

y through

June.

ERM Report

Month of Feb 2014
Page 24 of 44

Actual cost of debt at 12731713 18 5.450% Actual cost of dabl at 06/30714 15 0.600%
The mornthly rate-is: 0.00455 Before Tax The monthly rate is: 0.00000 Before Tax
0.0029570 After Tax 00000000 After Tax
35.00% Tax rale 35.00% Tax rate
Accourt 186290
12-31-2013 GL Balance including irderest o $0
01-01-2014 Transfer from 186280 1,256,447 {543%2,758)
01-01-2014 Transfer correct interest 1602 (3561)
01-01-2014 Beginring Balsnce including Inlerest §,258,049
January DEIT Expense ADFIT
January 44
January irterest 3,720 finterest 1,302 {1,302}
01-31-2014 Balance before Imerest 1,258,049 1,302 Total {1,302)
February DFIT Expense ADFIT
February Trarnster in Colstrip Adl. NSJOO2? (9,040}
February interest 3,707 binterest 1,297_Nonopersli {1,297}
02-28-2014 Bslance belora interpst 1,249,009 0 1,297 Total {1,297)
March DEIT Expenge ADFIT
[March 1]
March Interast 3,693 Jinterest 1,293 Nenoperating {1,293}
03-31-2014 Balance befors interest 1,249,009 1,293 Total (L?SSH
Aprit DFIT Expense ADFIT
Aprit g Deferral
Aprit Interest 3,593 |interest 1.283 Nongperating {1,293}
04-30-2014 Balance beforé inlerest 1,248,009 1,293 Total - {1,293}
May DEIT Expense ADEIT
May 0] Deferrat
Imerest 3,693 H:mnnm 1,293 Nonoperaling {1,293}
05-31-2014 Balance before interest 1,249,009 1,263 Total (1,293)
dune DFIT Expense ADFIT
June 4] Deterral
June interes! 3,683 |imerest 1,283 Nonoperating {1.,253]
Halance inciuding interest 1,271,208 1,293 Total {1,293}
06-30-2014 Balance 1,271,208
July T i} ADPIT
Lty [+ Detarmal
July Inferast - corvected Q §interest 0 Nonoperating ]
07-31-2014 Balance before imerast 1,274,208 {1 Total 0
August iT 5a ADFT
August 0 Deferral
JAugust interest 0 Jinterest 0 _Nonoperating ¢
08-31-2014 Balance before interest 1,271,208 Q Total a
DFIT Expense ADFIT
September 1] Ceterral
SepBmb 0 {imerest 0 Monopersting 1]
09-30-2044 Balance before inferast 1,271,208 G Tolal 4]
Qctober DFIT Expense ADEIT
October 4] Deferral
Oetober interest O [interest 0 Moo 0
10-31-20%4 Balance before interest 1,271,208 Q Tetal ]
Novernber DFIT Expense ADAIT
MNovember 0 Deferral
MNovember frierest G Jinteres 0 Nanoperating 7]
11-30-2014 Balance befors interest 1,271,208 0 Tatal — D]
December DFIT Expense ADFIT
[December 0 Deferral
December interest C jinterest O Notaperating ']
12-31.2014 Balance hefore interest 1,271,208 O Totat i
12-31-2014 Balance with nterest 1,271,208

2014 DJ481 WA ERM.xisx

185290 WA ERM LAST YR - Fixed

03-05-2014 2:48 PM
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Armstrong_. Gina
From: Pluth, Jeanne
Sent: Wednesday, March 05, 2014 11:42 AM
To: Armstrong, Gina
Cc: Moses, Tara
Subject: RE: ERM Question

Last years. | would move, since it really is 2013 activity.
thanks

From: Armstrong, Gina

Sent: Wednesday, March 05, 2014 11:29 AM
To: Pluth, Jeanne

Cc: Mases, Tara

Subject: ERM Question

Jeanne —

Last month Tara Moses made a true-up to the Regulatory Colstrip Outage return for $9,040 and recorded it in this year's
ERM account (186280}, As you may recall this is the amount we owe Washington customers due to the Colstrip Outage.
In Dec. 2013 we made a $70,084 adjustment and recorded it in this same account but then this balance was moved to
186290. My guestion is: should the true-up be in 186280 (this year's ERM) and/or 186290 (last year’s balance. It know
it is small dollars but since we really haven’t recorded anything in the ERM this year due to being in the Deadband it
seems odd that there would be any balance in 186280.

Please advise.

Thanks!

Gina Armstrong

Avista Corp.

1411 East Mission Avenue
P.0. Bax 3727

Spokane, Wa 99220-3727

Tel#: (509) 495-2892
Fax#: (509) 777-6114

gina armstrong@avistacerp.com

This emai {ingiizding any altachments) may contam confidenial and poviteged informaton. acd urauthorized discloeure o use 15 protibitad. [f you s (01 an intended
recipiant, please nobty e sender and delete this email from your syster. Thank youl
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Avista Corp. - Resource Accounting
Washington Energy Recovery Mechanism {ERM) Pending Deferral Balances from 2012 and 2013
Changes 5 Hy on J y 1 and July 1
The rata is based o0 Avista's sctual cost of debt, updated semiannualtly.
The actual cost of debt calrulated at 8/20 will be used for the interast calculation from July through D bar.
The actual cost of debt calculated at 12/31 will be used for the i iculation from Ji y through Juna, —
Interest will be accrued hiy and pounded semi liy.
Intervst is calculated using the prior th 9 plus 1/2 th of month charges Gmes the current after ax intarest rate
Achial cost of debt at 1231713 s §.458% Actual cost of debt at 08/30/14 is 0.000%
The monthly rate is: 000455 Before Tax The manthly rate is: 0.00000 Befors Tax
0.0029570 After Tax 0.0000000 After Tax
35.00% Taxrate 35.00% Tax rate
Account 186290
12-31-20131 Gl Balance including interest o 8¢
01.01-2014 Transter from 186280 1,256,447 {$439,7586)
01-01-2014 Transfer correct interest 1,602 {8581)
01-01-2014 Beginning Balance including Interest 1,258,049
January DFIT Expanse ADEIT
January 4]
January interast 3,720 Jimerast 1,302 Noncperating {1,300
01-31-2014 Balance before iInterest 1,258,049 1,302 Total £1,302))
February DFIT Exgense ADFIT
February Transfer in Colstnp Adj. NSJ002 {9,040}
Fabeuary Baiance before interest 4,248,009 pd
Febnuary interest ¥ 3,680 limerest 1,288 Nonoperating {1,288)
02-28-2014 Balance bejore interesl 1,249,409 3] 1,288 Totat (1,288)
March DFIT Expense ADEIT
FAarch 0
March interest 3,693 |interest 1,283 Nonoperating {1.483
3-31-2014 Balance before interest 1,248,009 1,293 Total {1,293}
April BELT Expense ADFIT
Apeii 0 Deterral
Agril interest 3,693 [interest 1,293 Nenoperating {1,293
04-30-2014 Balance belors interast 1,249,009 1,283 Total 1,29%)
May DFIT Expense ADFIT
May o Deferral
Inferest 3,693 |interest 1,283 Nonoperaling {1,299
05-31-2014 Batanca befors inferest 1,248,009 1,283 Total {1,283)
dune DEIT Expense ADFYY
June [} Deferral
June nterest 3,693 Jinterest 1,293 Nongparating {1,283
Balance including interest 1,271,181 1,293 Total (1,283
06.30-20%4 Baisnce 1,271,183
Auty DFIT Expense ADFT
0 Deferral
Irierest - correcied G |interest U _Nonoperaling I
47-31-2014 Balance beform interest 1,271,181 4 Total ]
August OFIT ADET?
Auigust o Deferral
| August intenest G Hinterest 0 Nomoperating ]
08-31-2014 . Bularce before interes) 1,271,181 0 Totad )
Septernbar DFIT Expense AREIT
Santember a Deferral
September Interest G |inmterest 0 Nonoperating a
09-30-2014 Balance befors intersst 4,271,181 0 Total i)
QOctober DEIT Expenge ADFIT
October 1} Creferral
October interest 4 lintersst ¢ Noneperating [\
10-31-2014 Balance befors interest 1,271,181 0 Total ]
November FIT, ALFIT
ovember 8 Deferral
Movember  Intarast 0 finterast € _Nonoperating e
11-30-2014 Balance before Interest 1,271,181 0 Total 3
December FIT 56 AQFIT
December 1] Dreforral
Decembier Ireres! Q {imterast £ Nenopérating ¢
12-31-2014 Balance belors interest 1,271,184 0 Totad 3
12-31-2014 Balance with interest 1,271,181

2014 DJ48T WA ERM.xisx 186290 WA ERM LAST YR - Fixed 03-06-2014 12:37 PM
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Washington Energy Recovery Mechanism (ERM) Amortizing Deferral Balance

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annuaily.

Interest is calculated using the prior month ending balance pius 1/2 month of current moanth charges times the currert after tax interest rate

[Actual cost of debt at 12/31/13 is 5.458% Actual cost of debt at 0B/30/14 1S 0.000%
The monthly rate is: 0.00455 Before Tax The monthly rate is: 0.00000 Befare Tax
0.0029570 After Tax 0.0000000 After Tax
35.00% Tax rate 35.00% Tax rate
Account 182350
12-31-2¢12 GL Balance including interest (8,879,394} 3.457,788
January DEIT Expense ADFIT
January Surcharge Amortization 574,746 Amortization 201,161 Operating {201,181)
January Interest (28,3684)§Interest {9,927} Nenoperating 9,927
01-31-2014 Balance before interest {9.304,648) 181,234 Total {191.234)
Febriaty  DEIL Expense ADEIT
February Transfer from 186290 {9,308,084) 2012 Balance
February Remove Jan. 2014 interest (27 443} Don't compound
February Balance before Jan. Interest {9,280,641) Use 1o calculate simpie Interest
February Total Balance before Interest (18,585,289) Total used to calculate simple interest
February Surcharge Amortization 842,895 L JAmortization 295,013 Operating (298013}
February interest {53,710} Interast {18,799) Nonoperaling 18,798
02-28-2014 Balance before interest (17.742,394) 216,214 Total (213‘2__@
March DEIT Expense ADFIT
March Surcharge Amortization Amortization 4 Operating E¢]
Mairch Interest {52,464)|Imerest {18,362) Nonoperating 18,362
03-31-2014 Balance before interest (17,742,394} {18.362) Total 18,362
April DFIY Expense SOFIT
April Surcharge Amortization Amortization 0 Operating 0
April interest (52.464)|Interest {18,362) Nonoperating 18,362
04-30-2014 Balance before interest {17,742,384) {18,382) Total 18,362
May DFIT Expense ADFIT
May Surcharge Amortization | Amortization 0 Operating o
May interest (52 464)|interest {18,362) Nonoperating 18,362
95-31-2014 Balance before interest (17,742,394) {18.362) Total 18,362
Balance transfer dune DFIT Expense ADFIT
June Surcharge Amortization Amortization 0 Operating ]
June interast 1] {52 464)lInterest (18,362} Nonoperating 18,362
{6-30-2014 Balance including interest (17,742,394) {18,362} Total 18,362
July OFIT 58 ADFIT
GL Balance including interest (18,034,324)
Juty Surcharge Amartization Amoriization 6 Operating 0
July Interest - corected 0 linterest G Nonoperating ]
07-31-2014 Balance before Interest {18,034,324) 0 Total 0
August DF R ADFIT
August Surcharge Amortization | Amortization 0 Operating 0
August Interest 0 Jinterest 0 Nonaperating 0
08-31-2014 Balance before interest (18,034,324) 0 Total _0]
September FIT Expense ADFIT
September Surcharge Amortization Amortization 0 Operating 0
September Interest Q |interest & Nonoperating g
09-30-2014 Balance before interes! (18,034,324) ¢ Totai Q
Qctober DFIT Expense ADFIT
Cetober Surcharge Amontization Amortization 0 Operating 0
October Interest 0 finterast 0 Monoperaling 2]
10-31-2014 Balance before interest {18.034,324) 0 Total 3]
Novembes QFIT Expense ADFIT
Movemnber Surcharge Amortization | Amortization 0 Opersting 0
[November  interest 0 Jinterest 0_Nonoperating 0
11-30-2014 Balance before interest {18,034,324} . 0 Total :“E_
December 1T Ex ADFIT
December Surcharge Amortization lAmortization 0 Operating 0
{Cecember inlerest 0 Jinterest 0 Nonoperating 0
12-31-2014 Balance before interast {18,034,324) 0 Tetal a
12-31-2014 Balance including interest {18,034,324)
2014 DJ481 WA ERM.xisx 182350 WA ERM AMORT (3-06-2014 12:32 PM
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2014

REC Revenues Deferral Journal
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Avista Corp. - Resource Accounting
DJ475 - Washington REC Deferral

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the Interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semij-annually.

Interest is calculated using the prior month ending balance plra 1/2 month of current month charges times the current after tax interest rate

[Actual cost of debt at 12/31/13 is 5.459% Actual cost of debt at 06/30/14 is
The monthly rate is: 0.00455 Before Tax ‘The monthly rate is: 0.0000C Before Tax
0.0029570 After Tax 0.000000C After Tax
_ 35.00% Tax rate 35.00% Tax rate
Account 186322-ED-WA 0
Beginning Balance Including Interest interest {1,606,948)
January DFIT Expense ADFIT
January REC Deferral 86,707 Duaferral 30,347 Qperating (30,347)
January Imerest (4,624)}interest (1,618) Nonoperating 1618
01-31-2013 Balance before inlerest {1,520,241) _ 28,729 Total _(28.729)
February DFIT Expense ADFIT
|February REC Deferral {75.298) Deferral (26,354} Operating 26,354
February Interest (4,807 ){Interest {1,778) Nonoparating 1,778
(02-28-2013 Balance before interest {1,595,538) (28,130) Total 28,136
March DFIT Expense ADEIL
March REC Deferral Deferral 0 Operating ]
March Interest (4,718)}Interest (1,651} Nonoperating 1,851
03-31-2013 Baiance before interest {1,595,539) — {1.651) Total 1,651
April DFIT Expense ADEIT
Aprit REC Deferral Deferral 0 Operating [¢]
Aprit Interest {4.718)}Interest (1,651) Nonoperating 1,651
04-30-2013 Balance before interest {1,5856,539) — {1,651) Total 1,651
May DFT Expense ADFIT
May REC Defemral Deferral 0 Operating 0
Interest (4,718)]interest {1,651) Nonoperating 1,651
05-31-2013 Balance before interest {1.595,539) _ (1,651) Total 1,651
June DFEIT Expense ADFIT
L June REC Deferral Deferral ¢ Operating 0
June Interest {4,718)]Interest {1.851) Nonoperating 1651
06-30-2013 Batance before interes {1,595,539) (1,651) Total 1651
GL Balance including interest (1,624,108) July DFIT Expense ADFIT
July REC Deferral - Comrecled Deferral 0 Operating 0
July Interest 0 Jinterest 0 _Nonaperating 0
07-31-2013 Balance before interest (1.624,108) 0 Tolal []
August DEIY Expense ADEIT
August REC Deferral Deferral 0 Operafing 0
August lnterest 0 [interest 0 _Nonoperating g
08-31-2013 Balance hefare interest (1.624,108) - 0 TYotal 0
September  DFIT Expense ADFIT
September REC Deferral Deferral 0 Operating G
September Interest 0 [interest 0 _Nonoperating 4]
08-30-2013 Balance before interest {1,624,108) _ 0 Total 0
October DFIT Expense ADFIT
October REC Deferral Deferval 0 Operating 0
October interest 0 [interest 0_Nonoperating 0
10-31-2013 Balance before interast {1,624,108) 0 Total 0
November DI Exoense ADFIT
November REC Deferral Deferral 0 Operating 0
Navember Interest 0 |interest 0 Nonoperating ]
11-30-2013 Balance before interest (1,624,108) _ - 0 Total _ 0
December  DEIT Expense ADFIT
December REC Deferral {Defercat 0 Operating 0
December Interest 0 |interest 0 Nonoperating i)
12-31-2013 Balance before interest (1,624,108) 0 Total 0

2014 DJ475 WA REC.xisx 186322 WA REC DEF 03-05-2014. 11:00 AM
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Avista Corp. - Resource Accounting

Washington REC Deferral Summary - DJ475

REC REVENUE & EXPENSE

Debit

Credit Entry

January Revenue
186322
5567322

January Expense
186322
557322

January Total
186322
557322

$101,308

$14,801

$101,308
$14,601

$101,308

$14,601

$14,601  -$86,707 Debit
$101,308  $86,707 Credit

February Revenue
186322
557322

February Expense
186322
557322

February Total
186322
557322

$61,253

$14,045

$0
$75,298

$61,253

$14,045

$75298  $75,298 Credit
30 -$75,298 Debit
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Attachment C

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2014

Long-Term Power Transaction
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AIVISTA

February éz . 2014

Hydro Technology Systems, Ine.
Mike Johnson

P.O. Box 682

Chattaroy, WA 99003

Re: Amendment No. 2 to the Power Purchase Agreement Between Hydro
Technology Systems, Inc. and Avista Corporation

Dear Mr. Johnson;

Hydro Technology Systems, Inc. (“Seller”) and Avista Corporation (“Avista”™), referred to
herein individually as a “Party” and collectively as the “Parties,” entered into that certain Power
Purchase Agreement dated January 1, 2012, (“Power Purchase Agreement™) under which Avista
purchases energy from the Meyers Falls hydroelectric project, which is located on the Colville
River five miles upstream of the Columbia River, near the City of Kettle Falls, Washington, and
which has a total nameplate capacity of 1.2 megawatts.

The original term of the Power Purchase Agreement will expire by its terms on December
31,2013. Seller and Avista have agreed to amend the Power Purchase Agreement to extend the
term through December 31, 2015.

The Parties hereby agree to amend the Power Purchase Agreement as follows:

1. Section 4.1 of the Power Purchase Agreement is amended to change the
expiration date of the Term to December 31, 2015 so that Section 4.1 of the Power Purchase
Agreement reads in its entirety as follows:

4.1 The effective date of this agreement shall be January 1, 2012 and will continue,
unless otherwise terminated as provided herein, through December 31, 2015: provided however,
that this Agreement shall terminate upon Commission rejection of this Agreement.

2. Exhibit 2 (Power Purchase Rate) is amended and replaced in its entirety with the
attached Amended Exhibit 2 10 reflect the contract rates for March 2014 through December
2015,

1411 East Mission Avenug £09.489.0500
PO Box 3727 MSC-7 800.727.9170
Spokane, Washington 98220-3727 www.avistautilities.com
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Except as expressly provided herein, all other terms and conditions of the Power Purchase
Agreement remain in full force and effect.

The Parties agree that this Amendment No. | to the Power Purchase Agreement will be
construed in accordance with Section 210 of PURPA and other applicable laws and regulations.
This Amendment No. 2 to the Power Purchase Agreement shall become effective on March 1,
2014. Upon the effective date of this Amendment, this Amendment shall be incorporated in the
Power Purchase Agreement and all references to the Power Purchase Agreement shall be deemed
to be references to the Power Purchase Agreement as amended by this Amendment No. 1.

If the terms set forth herein for the Amendment No. 1 to the Power Purchase Agreement
are acceplable, please execute below and return an original executed copy of this letter to me.
Please call Bill Johnson at (509) 495-4046 if you have any questions.

Sincerely,
et Km,ﬂ

Scott Kinney
Director, Power Supply

ACCEPTED AND AGREED TO:

HYDRO TECHNOLOGY SYSTEMS, INC.

o g

Name: _Oiclaae!l Johuagany

Date: Q/ =7 / aotil
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Amendment No. 2 to the Power Purchase Agreement Between Hydro
Technology Systems, Inc. and Avista Corporation

Exhibit 2
Power Purchase Rate

Contract
Period Rate
$/MWh
Mar 2014 - Jun 2014 $37.88
Jul 2014 - Dec 2014 $48.71
Jan 2015 - Feb 2015 $49.44
Mar 2015 - Jun 2015 $38.46

Jul 2015 - Dec 2015 $49.44



