Avista Corp. o .
1411 East Mission P.O. Box 3727 HSuISTA
Spokane. Washington 99220-3727

Telephone 509-489-0500 Corp.
Toll Free 800-727-9170

February 14, 2014

; =

Steven V. King e g
Executive Director and Secretary 4 v
Washington Utilities and Transportation Commission s T
P.O. Box 47250 e :
Olympia, WA 98504-7250 L E e

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Repeort, = =

January 2014

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of January 2014.

The report includes the monthly energy recovery mechanism (ERM) accounting
journal together with backup workpapers (Attachment). In January, actual net power
costs were less than authorized costs by $1,519,912. Year-to-date actual net power
costs were less than authorized costs by $1,519,912, which is within the $4 million
deadband, therefore there is no ERM deferral at January 31, 2014.

In Order 09, Docket UE-120436, the Company was authorized to return a portion of
the accumulated ERM deferral balance to customers effective January 1, 2013. Total
rebate revenue amounted to $601,765 for the month of January 2014. After adjusting
for revenue-sensitive expenses, $574,746 of amortization of the deferral balance was
recorded.

Actual net power costs for January 2014 were less than the authorized level due
primarily to higher hydro generation and higher spark spreads. Colstrip Unit 4
returned to service from a nearly seven month outage on January 23, 2014.
Colstrip generation was 39 aMW below the authorized level.

Hydro generation was 7 aMW above the authorized level. Kettle Falls generation
was less than 1 aMW above the authorized level. Natural gas-fired generation
was 93 aMW above the authorized level.

The average power purchase price was $37.40/MWh compared to an authorized
price of $26.74/MWh. The average natural gas purchase price was $4.10/dth
compared to an authorized price of $3.23/dth. The net transmission expense
(transmission expense less transmission revenue) was above the authorized level.
Washington retail sales were 35 aMW above the authorized level.
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The report also includes the monthly renewable energy credits (REC) accounting
journal together with backup workpapers (Attachment B). In January 2014, actual net
REC revenues were less than authorized revenues by $86,707. The Company records
100% of the net REC revenues in a separate deferral account per Order 09, Docket
UE-120436.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted
cost of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 30 of this report for January 2014 shows the
calculation of the weighted cost of debt at December 31, 2013, which is used for the
January through June 2014 period.

There were no forward long-term power contracts executed in January 2014.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne
Pluth at (509) 495-2204.

Sincerely,

Ttly, povsrerd

Kelly Norwood
Vice President, State and Federal Regulation

JP

Enclosure
C: Mary Kimball, S. Bradley Van Cleve
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AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF JANUARY 2014
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> Semoe] ¥ Jurisdiction | » Acconnting Period | » Bm i

ERM Report
Month of Jan 2014
Page 1 of 39

> MmthiyAntmtyI » Ending Balance |

ED WA 20130t -8,756,638 00 8,756,638.00 .00
ED WA 201302 0.00 0.00 .00
ED Wwa 201303 0.00 0.00 0.00
ED WA 201304 0.00 -42.157.00 -42.157.00
ED WA 201305 -42,157.00 -639,821.00 -681,978.00
ED WA 201306 -681,978.00 251.774.00 -430,204.00
ED WA 201307 430,204 .00 424 037.00 -6,167.00
ED WA 201308 -6,167.00 6,167.00 .00
ED WA 201309 0.00 0.00 .00
ED WA 201310 0.00 0.00 0.00
ED WA 201311 0.00 0.00 0.00
ED WA 201312 0.00 1,256, 44700 1,256 447.00
ED WA 201401 1.256,447.00 -1,247 407 00 9.040.00

ERM Deferral Balance (Current Year - 2014

Account 186280.ED.WA ~ Amount JoumalID

Balance 12/31/2013 $1,256,447.00

Deferral - Current Month 0.00 481 - WA ERM

Interest - Current Month 0.00 481- WA ERM

Interest - Correct Prior Month 1) 1,602.00 481 - WA ERM

Colstrip 70% Availability Liability True-Up 2) 9,040.00 NSJ002

Transfer to 186290 -1,258,049.00' 481 - WA ERM

Balance 01/31/14 $9,040.00

Year to date deferrals $0.00

Year to date interest 0.00

Colstrip 70% Auvailability Liability True-Up 9,040.00

,,,,,, Balance in account $9,040.00

Total Absorbed Deferred

First $4,000,000 at 100% -$1,619,912.00 -$1,519,912.00 $0.00

$4,000,000 to $10,000,000 at 50% 0.00 ~ 0.00 0.00

Ower $10,000,000 at 10% 0.00 0.00 0.00

Total -$1,519,912.00  -$1,519,912.00 $0.00

2014.

(1) Interest of $801 was recorded backwards for December 2013. Amount was corrected in Jaﬁﬁéiy

(2) True-up of Colstrip 70% availability recorded in January 2014 for 2013 liability. Balance will be
transferred to Accoount 186290 in February 2014.




ERM Report
Month of Jan 2014
Page 2 of 39

¥ Service| ) Jurisdiction | Balance _
ED WA 201301 0.00 -8,783.727.00  -8,783.,727.00
ED WA 201302 -8,783,727.00 -136,735.00 -8,920,462 .00
ED WA 201303 -8,920,462 .00 -108.326.14 -9.028,788.14
ED WA 201304 -0,028.788.14 2167T1.00  -9.056,465.14
ED WA 201305 -9,056,465.14 -27,677.00 -9,084,142 14
ED WA 201306 0,084,142 14 -21.677.00 -9.111,819.14
ED WA 201307 -9.111,819.14 2822200 -9,140,041.14
ED WA 201308 -9.140,041.14 -28,052.00 -9,168,093.14
ED WA 201309 -0,168,093.14 -28,137.00 -9,196,230.14
ED WA 201310 9,196,230 14 2813700 -9224367.14
ED WA 201311 -0,224 367.14 2813700 -9.252.504.14
ED WA 201312 -9,252.504.14 -28,137.00 -9,280,641.14
ED WA 201401 -9.280,641.14 1,235,876.00 -8,044,765.14
ERM Deferral Balance (Prior year - 2013) )
Account 186290.ED.WA Amount Journal ID
Balance 12/31/2013 -$9,280,641.14
Interest - Current Month (1) -22,173.00 481 - WA ERM
Transfer from 186290 1,258,049.00. 481 - WA ERM
Balance 01/31/14 -$8,044,765.14

(1) Interest was understated $1,150. This will be corrected in February 2014,




ERM Report

Month of Jan 2014

b Accounting Period | » Beginning Balance | » Monthiy Activity | » Eading Balance |

ED WA 201301 -13,429,980.00 68,875.00 -13,361,105.00
ED WA 201302 -13,361,105.00 369,570.00 -12,991,535.00
ED WA 201303 -12,991,535.00 314,872.00 -12,676,663.00
ED WA 201304 -12,676,663.00 302,076.00 -12,374,587.00
ED WA 201305 -12,374,587.00 28761000 -12.086977.00
ED WA 201306 -12,086,977.00 285,518.00 -11,801,459.00
ED WA 201307 -11,801,459.00 292,909.00 -11,508,550.00
ED WA 201308 -11,508,550.00 326,836.00 -11,181,714.00
ED WA 201309 -11,181,714.00 319,218.00 -10,862,496.00
ED WA 201310 -10,862,496.00 304,514.00 -10,557,982.00
ED WA 201311 -10,557,982.00 295,773.00 -10,262,209.00
ED WA 201312 -10,262,209.00 382.815.00 -9,879,394.00
ED WA 201401 -9,879,394.00 546,382.00 -9,333,012.00

Recoverable Deferral Balance

Account 182350.ED.WA Amount Journal ID

Balance 12/31/2013 -$9,879,394.00

Surcharge Amortization 574,746.00 481 - WA ERM

Interest -28,364.00 481 - WA ERM

Balance 01/31/14

-$9,333,012.00

DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance $9,040.00
Account 186290.ED.WA balance -8,044,765.14
Account 182350.ED.WA balance -9,333,012.00

Total -$17,368,737.14
Federal income tax rate -35%
Deferred FIT related to deferrals $6,079,058

Rounding

Balance that should be in account - Jan 31, 201’4' -

1

$6,079,059
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ERM Report

Month of Jan 2014

v Service | ¥ Jurisdiction | » Accounting Period| » Beginning Batance | » Monthly Activity | » Ending Baiance
ED WA 201301 -277.010.00 28.287.00 -248.723.00
ED WA 201302 -248 723 .00 -115,804.81 -364,527 81
ED WA 201303 -364,527 81 -62,201.00 426,728 81
ED WA 201304 -426,728.81 -261,163.00 -687.891.81
ED WA 201305 -687.801 81 -268.647.00 -956,538 81
ED WA 201306 956,538 81 -184,604.00 -1,141.232.81
ED WA 201307 -1,141.232 81 -1,149.00  -1,142.381 81
ED WA 201308 -1,142,.381 81 5834300 -1.084,038381
ED WA 201309 -1,084,038 81 B.437.00 -1.075.601.81
ED WA 201310 -1,075,601.81 -197.447.00  -1,273.048 81
ED WA 201311 -1,273,048 81 -36,192.00 -1,309,240.81
ED WA 201312 -1,309,240 81 -207.707.00  -1,606,947.81
ED WA 201401 -1,606,947 .81 82,083.00 -1,524,864.81
REC Deferral Balance
Account 186322 ED.WA Amount Joumal ID

Page 4 of 39

Balance 12/31/2013 -$1,606,947.81

Deferral 86,707.00 475 - WA REC DEFERRAL
Interest ~4,624.00 475 - WA REC DEFERRAL
Balance 01/31/14 -§1,524,864.81

Balance 1/1/2014 -$1,606,948
Year to date deferrals 86,707
Year to date interest 4,624

Balance in account -$1,524,865




ERM Report
Month of Jan 2014
Page 5 of 39

v Service | ¥ Jurisdiction | » Accounting Period | » Beginning Baiance | » Monthiy Activity| » Ending Balance
ED WA 201301 96,953.50 -9.900.45 87,053.05
ED WA 201302 87.053.05 40,531.68  127,584.73
ED WA 201303 127,584.73 21,770.35  149,355.08
ED WA 201304 149,355.08 91,407.05  240,762.13
ED WA 201305 240,762.13 94,02645  334,788.58
ED WA 201306 334,788.58 6464290  399,431.48
ED WA 201307 39943148 402.15  399,833.63
ED WA 201308 399,833.63 2042005  379,413.58
ED WA 201309 379,413.58 -3,66395  375.749.63
ED WA 201310 375,749.63 6981745  445,567.08
ED WA 201311 445,567.08 12,667.20 45823428
ED WA 201312 458,234.28 104,19745  562,431.73
ED WA 201401 562.431.73 2872905  533,702.68

DFIT Associated with REC Deferrals
Account 283305.ED.WA

Account 186322.ED.WA balance -$1,524,864.81

Total -1,524,864.81
Federal income tax rate -35%
Deferred FIT related to deferrals N $533,703
Rounding 0

Balance that should be in account - Jan 31, 2014 $533,703




ERM Report
Month of Jan 2014
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of January 2014

ERM Deferral Journal



ERM Report

Month of Jan 2014
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ERM Report
Month of Jan 2014
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Avista Corp. - Resource Accounting
Washington Energy Recovery Mechanism (ERM) Current Year Deferral

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12131 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annuaily,

interest is caiculated using the prior manth endi

balance plus 1/2 month of current month charg

ERM Report
Month of Jan 2014
Page 9 of 39

es imes the current after tax interest rate

Actuat cost of debt at 123113 is 5.459% Actual cost of debt at 06/30/14 is
The monthly rate is: 0.00455 Before Tax The monthly rate is: 0.00000 Before Tax
0.0029570 After Tax 0.0000000 Afler Tax
35.00% Tax rate 35.00% Taxrate
Account 186280 G
Janua DFIT Expense ADEIT
January ERM Deferral 4] Deferral 9 Operating o
fanuary Interest 0 finterest 0 Nonoperating 0
01-31-2014 Balance before interast G 0 Total 1]
February  DFIT Expense ADEIT
February ERM Deferral 0 Deferral 0 Operating 9
February Interest 0 jinterest @ Monoperating 4
04-78-2014 Balance before interest 0 g Total 4]
March DFIT Expense ADER
March ERM Daferral 0 Deferral 0 Operaling [}
March Interest 0 Jinteres! 0 Nonoperating 0
03-31-2014 Balance before interast 8 0 Tobak 1}
Apri EiT ADEIT
Aprit ERM Deferral 0 Dieferral 0 Operating 0
April Interest 0 finterest 0 Nonoperating 0
G4-30-2014 Balance pefore interest Q 0 Tolal a
May DFIT Expense ADFIT
lMy ERM Daferral ] Deferral o Operating 0
May Interest 0 [interest 0 Nonoperaling 0
05-31-2014 Balance before interest 0 0 Total 0
June DFIT Expense ADFIT
June £RM Deferral 4] Deferral 0 Operating 0
urne Interest 0 linterest 0 Naonoperating ]
06-30-2014 Balance before interest 0 0 Total 9
GL. Balance including interest ¢ July DFIT Expense ADFIT
Interest refatad to WNP.3 4
G Balance ingluding interest ]
July ERM Deferral 1] Detemral 0 Operating 0
July interest 0 |linterest 4 Nonuperating 0
07-31-2014 Balance before interest 0 G Tota! [E]
Auqust DFI[T Expense ADEIT
 Auguist ERM Deferral i Deferrai ¢ Operating ¢
AUGUST interest 0 Jinterest 0 Nonoperating 0
138-31-2014 Balance before interest 0 Q Total 2
September  DFIT Expense ADETT
September ERM Deferrsl 0 Deferral 0 Operating ¢
Septerniber Interest O Jinterest ¢ Nonoperating 2
08-30-2014 Balance before interest 0 9 Tofal 0
QOctober DFIT Expenise ADFIT
{Octaber ERM Deferral 0 Deferral ¢ Operating 0
Qctober interest 0 [interest 0 Monoperating [y
10-34-2014 Balance before interest 0 0 Total g
November  DFIT Expenge ADFIT
November ERM Deferral 0 Deferral 0 Operating 1}
November intergst 0 |Interest 9_Nongperating 0
11-30-2014 Balance before interast 4] 0 Tolal [
December  DFIT Expense ADFEIT
December ERM Deferral 0 Deferral 0 Operating ¢
December interest 0 Flnwes,t 0 Nonoperating 0
12-31-2014 Balance before interest ¢}
12-31-2014 Balance with interest 0

2014 DJ481 WA ERM.xisx

186280 WA ERM DEF - current

02:07-2014 12:45 PM
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Avista Corp. -~ Resource Accounting
Washington Energy Recovery Mechanism (ERM) Pending Deferral Balances from 2012 and 2013

Changes Semlannually on January 1.and July 1
The rate is based on Avista’s actual cost of debt, updated semisnnually.
The actual cost of delst caiculated at 6/30 will be used Jor the (nterest calculation from July through December,

The actual cost of dabt calculated at 12731 will ba used for the | t calculation from J y through June,
Inturest will be accrued manthly #nd pounded i-annually.
Interest is calculatad using the prior month ending balance plus 1/2 month of current month charges times the current after tax interasl rata
Actual cost of debt at 12/31/12 is 5.459% Actual cost of debt at 068/20/14 is 0.000%
'The monthly rate is: D.00455 Before Tax  The monthly rate is: 600000 Before Tax
0.0028570 After Tax G.0000000 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186290
12:31-2013 GL Balance including interas! (8,756,638) $3,064 823
01.01-2014 Transfer from 186260 125647 £ [ 7 { £ iq ($439,756)
01-01-2014 Transfer coredt interast 1,802 7 ’ {8561)
(41-01-2014 Beginning Balance including inlerest {7,488,589)
January DEIT Expenge ADEIT
| Jaruaty 0
Janyary Inlecest (22,173} ]interest {7,781) Monoperaling 7,761
01-31-2014 Balance before interest {B,756,638) {7,761} Totat 7,761
Fepruary DET Expense ADFIT
Febfuary 2012 Trans, Revenus Adj,
February 2012 REC Expense Adjustrent
Februzry interest (26,013} |interest {5,105) Monaperating 9,108
02-28-2014 Balance before interest (8,756,638} 0 (9,105} Total 8,105
March DFIT Expense ADELT
March 2]
March interes! {25,893) finterest {9,063 Noncperating 9,083
03-31-2014 Balance before interast {8,756,838) {9,063) Total - 9063
Aprit OFIT Expenss ALFIT
| Apri g Deferrat
tnferest {25,893)|nterest (8,083) Nonoperating 9,063
(4.30-2014 Balance bafore inferest (8,756,638} {8,083} Tolal ~ 9,083
May DFIT Expense ADELT
May ] Deferral
interest {25,893} Interest (9,063) Nonoparating 9,083
45-31-2014 Balance before interest (8,756,638) . {6,063) Total 3,063
June DEIT Expunse ADFIT.
Jurie ] Dieferrai
lung Interest {25,893)|Interest (9,062) Nonoperaling 9,063
Batance Inctuding sderes: (8,908,398} (9,083) Total 9,062
06-30-2014 Balance {8,906,396}
duly 1 2 ADFIT
Wy <] Deferral
imterest - correciad 0 finterest O Nonopersting 4]
07-31-2014 Balance before interest {8,908,396) — 0 Total o]
August DFIT Expense ADFIT
August [+ Deferal
interest 0 {interast [ ting a
08-31-2014 Balance befure inlerast (8,908,398} - 0 Totak 2}
September DEUT Expense ADFIT
ISeptember 0 Ceferrat
September  interest 0 |imerest ¢ Nonoperating 5
08-30-2014 Balance before interest (8,806,398) 0 Total ]
Qclober DFIT Expense ADELT
Qctober <] Deferral
{October Intarest 0 Jinterest 0 Nonoperating 0
10-31-2014 Balance befors interest {8,808.396) 0 Total [¥]
November DFIT Expense AQFIT
Novermityer 0 Deferrai
Novenber interest Q jinterest 0 Nonoperating ]
11.30-2014  Balarice before inlerest (8,908,396) 0 Tolal 2
December OFIT Expense ADFIT
D Q Deferat
Decemb interest 0 |interest © Nonoperating 0
12-31-2014 Baiance befors interest (8,908,396} 0 Total 0
12-31-2014 Balance with Interest (8,508,398}

2014 DJ4B1 WA ERM xisx 186290 WA ERM LAST YR 02-07-2014 1112 PM
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December ARFIT
December ERM Deferal 518,651 Deterral 181,528 Operating {181,528)
Tjecember Interast 801 |interest 280 Nonoperating (280)
12.31-2013 Balance before interest 518,651
12.21-2013 Balance with interest 519,452
12-31-2013 Transter is Colatrip Outage (NSJ003) {70,084)
12-31-20%3 Transter it Intracompany Gas (N5J018) 808,681
| 12-31-2013 Ending Balance with interest 1,258,049 181,808 Total (£81.808)f (1B0,557)
GL Balance 1,258,049 0 ADGFIT Baiance ]
Update ERM balance to inclide interpst 1,258,045 {440,317}
Check 440,347
GL Wand 1.256,447,00
Difference 1,602.00° $801 Interest from above was incorrectly recorded a3 expense instead of income

to be corrected in January

/258, 097
F{89%% 438

s/
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Avista Corp. - Resource Accounting
Washington Energy Recovery Mechanism (ERM) Amortizing Deferral Balance

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

ERM Report
Month of Jan 2014
Page 22 of 39

The actual cost of debt calculated at 6/30 will be used for the interest caiculation from July through December,
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
interest is calculated using the prior month endlng balance pius 1/2 month of current month charges times the curront after tax interest rate

Actual cost of debt at 12/31/13 is 5.459% Actual cost of debt at 06/30/14 is 0,000%
The monthly rate is: 0.00455 Before Tax The monthly rate is: 0.0000C Before Tax
0.0029570 After Tax 0.0000000 After Tax
35.00% Tax rate 35.00% Tax rate
Account 182350
12-31-2012 GL Balance including interest (9,879,394) 3,457,788
January DFIT Expense ADFIT
January Surcharge Amortization 574,748 Amortization 201,161 Operating (20%,161))
January Interest (28,364} [interest {9,927) Monoperaling 9,927
01-31-2014 Balance before interest {9,304.648) — 191,234 Total (191,234)
February DFIT Expense ADFIT
February Surcharge Amortization Amaortization 0 Operating 0
February interest {27.514){Interest {9.630) Nonoparating 4,630
02-28-2014 Balance before inlerest {9,304,648) {9,630) Total 5,630
March DFIT Expense F
{March Surcharge Amortization |Amortization ¢ Operating 1]
March interest (27 514)finterest (8,630) Nonoperating 9,830
03-31-2014 Balance before interast (9,304,648 (9,630) Total 9,630
April 1T E ADFIT
April Surcharge Amortization |Amortization 0 Operating [¢]
Apul Interest {27,514} Interest {9,630) Nonoperating 9,630
04-30-2014 Balance before interast (9,304.6548) {9.630}) Tatal 9,630
fMay DEIT Expense ADFIT
May Surcharge Amortization Amaorttization 0 Operaling 0
May Interest (27.514)iinterest {9.630) Nonoperating 8,630
05-31-2014 Balance before interast (9,304.648) {9.630) Total 630
Balance transfer June DFIT Expense ADFIT
June Surcharge Amortization Amortization 0 Operating 0
June Irterest o {27,514){inlerest {8,630) Nonoperating 8,630
06-30-2014, Balance including interest {9,304 ,648) {9,630) Total 8,630
July DEIT nse ADFIT
GL Batance including interest {9,470,582)
July Surcharge Amortization Amortization {# Operating G
July Interast - corrected 0 [interest 0 Monoperating |G
07-31-2014 Balance befare interest {9,470,582) 0 Total Q
August DEIT Expense ADFIT
Augusl Surcharge Amortization Amortization 0 OCperating 0
August Interest 0 Yinterest 0 Nonoperating 4]
08-31-2014 Balance belore interest {9,470,582) 0 Total 0
September FiT ADFIT
September Surcharge Amortization Amortization 0 Qperating 0
September intarest 0 jinterest ) Noneperaling ]
09-30-2014 Balance before interest (9,470,582) 0 Total ]
Qctober DFIT Expense ADFIT
1October Surcharge Amortization Amartization 0 Operating ¢
October interest 0 Jinterest () Noncperating 0
10-31-2014 Balance before intarest {9.470,582) 0 TYotal Q
November DFIT Expense ADFIT
November Surcharge Amortization Amortization { -Operating 0
November Interest 0 finterest § Nonoperating 0
11-30-2014 Balance before interest {8.470,582) 2 Total 0
December DEIT Expense ADFIT
December Surcharge Amortization Amortization 0 Operating 0
December Interest 0 Jinterest 0 Nonoperating 0
12-31-2014 Balance before interest (9,470,582} { Total 0
12:31-2014 Balance including inferest (9,470,582}
2014 DJ481 WA ERM.xisx 182350 WA ERM AMORT 02-07-2014 12:45 PM
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Ninth Revision Sheet 93
Canceling
WN U-28 Eighth Revision Sheet 93 93

AVISTA CORPORATION
dfb/a Avista Utilities

SCHEDULE 93
POWER COST SURCHARGE - WASHINGTON

APPLICABLE:

To Customers in the State of Washington where the Company has electric
service available. This Power Cost Surcharge shall be applicable to all retail
customers for charges for electric energy soid and to the flat rate charges for
Company-owned or Customer-owned Street Lighting and Area Lighting Service. This
Surcharge is designed to recover extraordinary power costs incurred by the Company,
as ordered by the Washington Ultilities and Transportation Commission (WUTC).

MONTHLY RATE:
The energy charges of the individual rate schedules are to be decreased by the
following amounts:

vl 035:’,
Scheduie 1 0.164¢ perkwh .0O%
Schedules 11 & 12 0.224¢ perkwh | 1}
Scheduies 21 & 22 0.169¢ perkwh  he?
Schedules 25 0.108¢ perkwh <o
Schedules 31 & 32 0.150¢ perkwh ', 7%
Schedules 41 — 48 0.503¢ perkwh  °

SPECIAL TERMS AND CONDITIONS:

Service under this schedule is subject to the Rules and Regulations contained
in this tariff.

The above Rate is subject to increases as set forth in Tax Adjustment
Schedule 58

— e

Issued September 27, 2013 @ctlve January 1, 2014 N
i /

issued by Avista Utilities i
By Kelly Norwood,  Vice President, State & Federal Regulation

Page 26 of 39
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AVISTA UTILITIES

CALCULATION OF CONVERSION FACTOR: WASHINGTON ELECTRIC
TWELVE MONTHS ENDED DECEMBER 31, 2011

Revenue:
Expense:
Uncollectibles (1)
Commission Fees (2)
Washington Excise Tax (3)
Franchise Fees (4)
Total Expense
Net Operating Income Before FIT
Federal Income Tax @ 35.00%
REVENUE CONVERSION FACTOR
NOTES:
(1) Calculation of Effective Uncollectibles Rate:
Net Write-Offs *
Divided by:
Sales to Ultimate Custormers **
EFFECTIVE RATE

* From Uncollectibles Adjustment Workpapers.
*¥ From Resuits of Operations Report E-OPS-124

ERM Report

. Month of Jan 2014
Adjustment No. Pare 29 of 39

Workpaper Ref. CF WA Elec

1.000000

0.004338
0.002000
0.038562
0.000000

T 0.044%00
0.955100 g
0.334285

T 0.620815

2,044,841

471,390,152

0008338

(2) WUTC fees rate per Regulatory Fee Calculation Schedule, Annual Report Year 2010 (2011 report not

prepared until 4/2012)

(3) Calculation of Effective Washington Excise Tax Rate:

Nominai Rate *
Maultiplied by
Uncollectibles Factor:
Revenue
Less:
Effective Uncol Rate
EFFECTIVE RATE
* From Combined Excise Tax Return.

(4) Calculation of Franchise Fee Rate:
Total Fees Paid (Obsolets, all have expired) *
Divided by:
Sales to Ultimate Customers **
EFFECTIVE RATE

* From Excise/Franchise Tax Adjustment Workpapers.

*+* From Results of Operations Report E-OPS-12A

ConvFandRelated-December 31, 2011.xis

0.038730
1.000000
0.004338 0.995662
0.038562
0
471,390,152
0.000000
Prep by: 1st Review:

Date: 01-31-2013

Mgr. Review:
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of January 2014

REC Revenues Deferral Journal
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Avista Corp. - Resource Accounting
D.J475 - Washington REC Deferral

Changes Semiannually on January 1 and July 1
The rate Is basaed on Avista's actual cost of debt, updated semiannually.
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The actual cost of debt calculated at 6/30 will be used for the interest caiculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

interest will be accrued monthiy and compounded semi-annually.

Interest Is calculated using the prior month ending balance Eus 1/2 month of current month cha times the current alter tax Interest rate
Actual cost of debt at 12/31/13 is 5.459 Actual cost of debt at 06/30/14 is

The monthly rate is: 0.00455 Before Tax The monthly rate is: 0.00000 Before Tax
0.0029570 After Tax 0.0000000 After Tax
, 35.00% Tax rate 35.00% Tax rate
Account 186322-ED-WA 0
Beginning Balance including Interest interest (1,606,948)
January DFIT Expense ADFIT
January REC Deferral 86,707 Deferral 30,347 Operating {30.347)
January Interest {4,624} }interest (1.618) N 1,618
11-31-2013 Baiance before interest (1,520,241) — 28,729 Total {28,728)
Februa EiT ADFIT
hFebruary REC Deferral Deferral 0 Operating 1]
February Interest {4.485)]interes! 1,738) No il 1,736
02-28-2013 Balance before interest (1,520,241) {1,736) Total 1,738
March DFIT Expense ADFIY
March REC Deferral Deferral 0 Operating 4]
March Interest (4,495)}interest {1,673) Nonoperating 1,573
03-31-2013 Balance before interest {1,520,241) (1,573) Total 1,573
Apil  DFIT Expense ADFTT
April REC Daferral Deferral 0 Operating o
April Interest {4.495)lintarest (1,573) Nonoperafing 1,573
04-30-2013 Balance hefore interest (1,520,241) (1.573) Total 1573
May DFIT Expense ADFIT
May REC Deferra! Deferral 0 Operating 0
May interest {4,495)|merest (1,573) Nonoperating 1,573
05-31-2013 Balance before interast {1,520,241) {1,573} Total __15713
June DFIT Expense ADFIT
JJune REC Duferral Deferral 0 Operating 0
June Inferest {4,485)]Interest {1.573) Nonoperating 1,573
08-30-2013 Balance before interest (1,520,241) {1,573) Total 1,573
Gt Balance including interest {1.547,806) July DEIT Expense ADFIT
| July REC Deferval - Correcled Deferrat ¢ Operating 0
July Interest 0 Jinterest 0 _Nonoperating 1]
07-31-2013 Balance before interest {1.547,806) 0 Tolal ~
August  DFIT Expense ADFIT
lAuqust REC Deferral Deferral 0 Operating 0
August interest 0 Jinterest 0 Nonoperating [*]
08-31-2013 Balance before Interest {1.647,808) 0 Total ]
Seplember  DFIT Expense ADFIT
September REC Deferral Deferral 0 Operating 4]
September Interest 0 Jinterest 0 Nonoperating 0
09-30-2013 Balance before interest {1,547,806) _ F g Total 0
October DFIT Expense ARFIT
October REC Deferral Deferral 0 Operating 0
|October Interest 0 Pnterest 0 Nonoperating [
10-31-2013 Balance before interest (1,547,806) 0 Total 0
November  DFIT Expense ADFEIT
November REC Deferral Deferral 0 Operating 0
November Interest 0 {interist 0 _Nonopersting [
11-30-2013 Balance before interest {1.547,808) 0 Total 0
December  DFIT Expense ADFIT
December REC Deferral Deferral 0 Operating [
December Interest 0 jinterest 0 Nonoperating 0
12-31-2013 Balance before interast {1,547,806) ¢ Total 0

2014 DJ475 WA REC xisx 186322 WA REC DEF

02-06-2014 11:34 AM
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Avista Corp. - Resource Accounting
Washington REC Deferral Summary - DJ475

Deblit Credit Entry

REC REVENUE & EXPENSE
January Revenue
186322 $101,308
557322 $101,308

January Expense
186322 $14,601
5567322 $14,601

January Total
186322 $101,308  $14,601  -$86,707 Debit
557322 $14,601  $101,308 386,707 Credit
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