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re: Petition for special contract for electric service between Ayista Corporation
and Mirabeau Point, Inc., Docket UE-990251 -

Dear Ms. Washbum;

Public Counsel offers the following comments on the proposed special contract between
Avista and Mirabean Point, Inc.

This petition would allow Avista to enter into a special contract with Mirabeau Point to
provide electric service to two large commercial customers that would otherwise take service
under Schedule 21, Awvista presents the contract as necessary to ensute that the customers
take its service, rather than a competing offer from Inland Power and Light.

Public Counsel is not persuaded this contract is in the best interests of all Avista customers. 1f
Auvista is able to offer a lower rate and still recover all joint and common costs, it should make
this rate generally available through a tariff filing, The contract presents the potential for cost-
shifting of embedded costs not recovered in the lower rate to other customers that do not
have a choice of providers. Such a cost shift would be contrary to the Commission’s views on
cost recovery and contrary to the public interest.

Further, as Staff notes, there are a number of similarly situated customers as a result of the
Service Territory Agreement Between Washington Water Power (Avista) and Inland Power
and Light Company and Settlement (UE-981149). Public Counsel believes approval of this
contract opens the door for additional special contracts, Using Staff’s analysis of effective
bargaining and prejudiced competition, future contracts can be no better than the Mirabeau
Point proposal for the Company’s ratepayers, since the customers with choice will face a price
no higher than Inland’s tariffed rate. It is possible that competition for these loads between
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Avista and Inland will further reduce the price offered in special contracts, thus making these
deals more harmful to remaining ratepayers. :

Customers are not demonstrably better off by having Avista enter into this contract. Ifthe contract
is allowed, customers will be worse off unless the Commission ensures no cost-shifling as a result
of this contract. The Commission can mitigate against the shifting of costs by imputing the tariffed
rate for ratemaking purposes, If the Commission approves this contract, Public Counsel asks the
Commission to enter an order explicitly affirming the Commission’s intent to hold ratepayers
harmless.
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