
July 15, 1998

Ms. Carole J. Washburn
Secretary, UTC
P. O. Box 47250
Olympia, Washington 98504-7250

Re: Ketron Island Water System

Dear Ms. Washburn:
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I am enclosing an application for UTC approval of the purchase of the Ketron Island Water System by

Ketron Island Water. This application is not signed by the trustee in the bankruptcy of Ketron Island

Utilities.

An original copy of this application was forwarded to Mr. Bruce Kreigman, attorney for the trustee Mr.

Robert Steinberg, on June 22, 1998, for his signature and forwarding to your office.

Mr. Steinberg has told me that they, as trustee, have received an opinion from the Washington Attorney

Generals' office stating that they do not need approval of the WL1TC in order to sell the water system. This

is of major concern to us, the current users of the system, in that we are unable to ascertain the identity of

the other bidders in this auction.

I can certainly understand the trustees' unwillingness to go to the bother of obtaining UTC approval and

instead just sell to highest bidder. However, that puts the resident users in a quandary. We have no way of

knowing who the other bidders are. They could be unqualified and or undesirable operators.

Also, in the event the trustee were to sell the property without UTC approval, would the new purchaser

then have to obtain your approval? Would you be forced to give the new purchaser approval? If you

denied approval of the new purchaser, would you require the County to operate the system? As you can

tell, there are many more questions to be answered.

Ketron Island Water is not afraid of obtaining your approval; in fact we encourage your involvement. The

new date for the trustee to sell the system is July 29, 1998 at 9:OOAM..

We will appreciate knowing as to whether or not your agency is interessted in being represented at the sale

and your replys to the above questions.

Sincerely

KETRON ISLAND WATER

~~ ~ ~~
C: G'layt~~henaur
President



KETRON ISLAND WATER.
KETRON ISLAND
Clayton Chenaur, President

P. O. Box 88516
Steilacooin, WA 98388

PH. (2~3) X88-1608 or St38-8900
Fnx 98-1-79-19

Junc 22, 1 I98

Secretary, UTC
Carole J. Washburn
P. O. Boy -~72~0
Olympia, Washington 985U~-725O

RE: In the matter of the joint application of Ketron Island Utility Co. And Ketron Island Water, for an
order authorizing the transfer of Properiies to Ketron Island Water.

Dear Secretary•;

Enclosed for filing is the original of the above-referenced application included are:

1. Application for transfer

2. Copy of customer notice mailed June 3, 1998.

3. Comparative Balance sheet, transfer of properly.

4. Water Utility Plant, Transfer of Property.

5. Income Statement, Transfer of Property. ~

6. Adoption Notice

7. Copy of instrument of Transfer.

Should you have any questions, please call Clayton Chenaur at 253-588-8900

Sincerely,



KETRON ISLAND WATER.
KETRON ISLAND
Cla}non Chenaur, President

P. O. Box 88516
Steilacoom, WA 98388

PH. (2S 3) _588-16011 or X88-8900
Fax 98.1-7949

June 3, 1998

Secretary, L1TC
Carole J. Washburn
P. O. Box 37250
Olympia, Washington 9850-7250

Subject: Request for Approval to Transfer Water System Assets

Dear Ms. Washburn,

In accorduncc with the rcquircmcnts of RCW 80.12 and rclatcd WAC's Svc hcrcby request, in
concert with Kelron Island Utility Company Bankruptcy Trustee, Thal the Washington Utilities and
Transportation Conunission approve the sale of water system assets that are presently used in the
pro~~ision of water services to the residents of Ketron Island, Pierce County, Washington. Tl~e specific
assets to be transfer~'cd are set forth in the enclosed "TRUSTEE'S NOTICE ~F F1LING OF PURCHASE
AND SALE AGREEMENT, CHAPTER 7, CASE NO. 9G-32567 (udminislrativtly amsolidated w/c;asc Nu. 96-
32414).

We believe that the Commission's approval of this transaction is clearly in the public interest for
the following reasons:

a. The present owner is in Chapter 7 Bankruptcy and is therefor insolvent.

b. The pumping of water must be done manually and the company has no employees to
accomplish this task. Therefore, all maintenance and servicing of the water system has been
accomplished by the purchaser since October 1997. Two system failures occurred during this time and
was restored by the purchaser. All Department of Health testing requirements hAve been met by the
purchaser.

c. The purchaser consists of residents who have the public health and welfare of the Ketron
island r~sidenks as their sole objective. Thy purohaser would th~tref~r rclicwe any g~verna~~t~t a~e~+cy;1,0,
Pieree County , U.S. Bankruptcy Court, t om the financial responsiltility of operating the water system.

d. The present Tariff provides for a monthly rate of thirty-one and 50/lU0 Dollars, no
immediate request for change is anticipated.

Notice of this request has been accomplished to Ketron Island residents (14 Housholds). Though written
notice is less than thirty days the intent to purchase by Ketron Island Water was made public in an open
meeting October 12, 1997 and again in March 1998.

Due to the financial condition of the present purveyor, we respectfully request that the commission
consider this request at the earliest possible time.



' ~ ~ ~~
The U.S. Bankruptcy Court, Honorable Judge Phillip Brandt will hear this case-ltj, 1998 at 9 A.M.
and we respectfully request that a member of the Utilities and Transportation Commission be in
attendance.

Bruce P. Kriegman, WSBA# I~1228
Attorney for Trustee

a}~ton cnaur, President
Karon Island Water, Inc.



BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

In the Matter of tl~e Joint )
Application for sale and transfer )
of Ketron Island Utility Co., Water ) DOCKET NO.
Company from Ketron Island Utility )
Co. To Ke[ron Island Water ) APPLICATION

Application is hereby made to the Washington Utilities a~~d Transportation Commission for an
order authorizing the transfer of property under tl~e provisions of Chapter 80.12 RCW and Chapter 480-
1 ~43 WAC.

INTRODUCTfOI~

The water system to be transferred consist of wells, pumps, reservoirs, distribution mains, meters
and ~ppurlenances to same the customer q~n kl~e water system ~ti~hlch ~s located in ~i~rce runty,
Washington.

The water system includes the normal service, storage and distribution facilities to sense the
customer of the system. The system meets Deparl~uent of Health standards for serving the number oC
customers on the systems, and the system is not under an enforcement order from the Department of
Health.

EXHIBITS

Pursuant to WAC ~F80-143-010 and WAC 480-143-020, attached here to are the follo~e~ing
exhibits.

Exhibit l -Instrument of Transfer

E~ibit 2 -Water Utility Transfer of Property, Incon,~e Statement Trbnsfer of Property,
Financial Statements.

Exhibit 3 -Financial Statement of Ketron Island Water, Articles of Incorporation

METHOD OF FINANCE

The purchase price for the Water Company is $15,000 with no outstanding balance or
encumbrances.

APPLICATION TO TRANSFER

The owners of Ketr~n Island Utilities CO no longer desire to own a public water system. Ketron Island
Utilities Co. Is in Chapter 7 Bankruptcy. This transfer of property is in the public interest because it
places the water system with a water purveyor that desires to own and operate this ~►~ater system on an
ongoing basis.



As a result of the sale and transfer, the water rates charged to customers will not change. Ketron Island
Water will adopt the larii~'of Ketron Island Utilities Co., without change to tl~e rate contained in those
tariffs occasioned by this transfer.

PRAYER

Based on the foregoing, the Applicants request approval of their application. Respectfully submikted
this day of 1998.

Ketron Island Utility Co.
Bruce Kriegman Attorney (WSBA #14228)
for Bankruptcy Trustee

Ketron Island Water
Clayton Chenaur, President



FORM OF VERIFICATION FOR APPLICATION

Stale oJ~[i'asl7i~~gtor~

~ ss
County of Pierce ~

Clanton Chenaur, being duly sworn, deposes and

says that he is President of Ketron Island Wuter,
the applicant in the proceeding entitled above, that he has read the foregoing
application and knows the contents thereoF,, that the same are true of his o~~~n
knowledge, except as to matiers ~~~hicii are therein stated on the iuformatio~~ or
belief, and as to those matters he believes them to be true.

Subscribed and sworn to before me this ~ ~ day of ~ ,,: ~ r ~ ~ . 1998

Notary Public in end for the State of W shington,
residin~ al ~_.: c ~ t _ , ~ ~~ l i, ~~~-

WAC 480-143-J90 Form of verifi~;ation fur application

~~r~ 8~.

suz~wN~ raa~~cn~r
~Y — SUb of Washington

ib Commbslan Expires 5-19.99



. URCHASE AND SALE AGREEMENT
UNITED STATES BANKRUPTCY COURT FOR THE

WESTERN ll~STRICT OF WASHINGTON AT TACOMA

THIS AGREEMENT is entered into by and between the below named Buyer and the below
named Seller, in his or her capacity as a United States Bankruptcy Trustee for the below named
bankruptcy estate. The Buyer agrees to purchase and the Seller agrees to sell the below described
property pursuant to the following terms and conditions:

BUYER: Ketron Island Water, Inc., a Washington corporation
c/o C. Clanton Chenaur, President.
100]5 Gravelly Lake Dr. SW
Tacoma, OVA 98499, Ph. No. (2531 588-8900
Fax#

SELLER: Robert D. Steinberg,
United States Bankruptcy Trustee
In re: Ketron Island Utilities/Aquatic Ventures,
Chapter 7 Bankruptcy Case No. 96-35267
c/a Bruce P. Kriegman/Law Office of ,~~ce Kr~e~man
Attorneys for Tnistee
600 University St., Suite 3000
Seattle, WA 98101. Ph. No. (206) 340-1855
FAX#: (206) 343-5759

DESCRIPTION OF PROP-:
ERTY SOLD HEREUNDER:

Any and all interest which Seller has in the property located in Ketron Island,
Pierce County, Washington identified as the "Utility systems" on page 1,
paragraph 1 of "Recitals", and as "Assets to be Transferred" on pages 3 and ~,
paragraph 3 of the "Agreement to Purehas~ Water aid ~t~~ities end private
Roads", a copy of which pages with ~~chibits referenced therein are attached
hereto as Exhibit A. Notwithstanding anything which may appear to the contrary
herein, any real properly which may be a part of the property sold hereunder
consists of only such real property or portion thereof upon which or through
which the "Utility systems" operate. The property described hereunder shall
hereinafter be collectively called, the "property" or the "utility system".

PURCHASE PRICE: $15,000.00

DATE OF CLOSING: June 30, 1998 or sooner by agreement of the parties.

EAItN~S~ Mt?~+1~Y AMOUNT: ~2,~00.00 by cashiers' check.

In the event the Buyer fails, without legal excuse, to complete the purchase of the property, the
earnest money deposit made by the Buyer shall be forfeited to the Seller as the sole and exclusive re►nedy
available to the Seller for such failure. By their initials below, Buyer and Seller specifically

Pa~~e



acknowledge that they Dave icad the preceding provision regarding forfeiture of the earnest money and
understand and agree to it.

Seller Initials Here: Buyer Initials Here: ~C~

1. No Representations or Warranties. The Seller is a bankruptcy trustee and therefore
he/she has no personal knowledge regarding the property. There are no representations or warranties of
any kind, express or implied, regarding the property or its condition. This sale is "as is, where is".

2. Financing. This offer [ ] is [ x ] is not conditioned upon Buyer obtaining a purchase
loan. Buyer represents and warrants that Buyer has the money to pay the purchase price in full in cash
at closing.

~~ r3to~~T 
cL.

3. Authority of Buyer/Non-Assignable Interest. The Buyer is a Washington corporation
in good standing. Buyer attaches a copy of its Certificate of Incorporation hereto. The party affixing
his/her initials and signature hereto on behalf of Buyer represents and warrants his/her authority to enter
into this agreement and bind Buyer thereto. Buyer cannot assign its interest in this agreement to any other
party without the prior written consent of Seller.

4. Disputes. The parties agree that this agreement and any dispute which may arise relating
thereto is subject to the exclusive .jurisdiction of the US F3ankrupccy Court.

5. Loan Costs. N/A.

6. Inspections. The Buyer has fifteen (15) days from the date of mutual acceptance to
inspect the property and conduct soil or any other tests it desires. Unless the Buyer provides Seller with
notice within said fifteen (15) days that the property is not acceptable then the inspection requirement
will be deemed to be waived on the close of business, fifteen (15) days from mutual acceptance. The
Buyer will pay all costs and fees associated with such inspections and Seller shall have no liability
therefor. Buyer will return the property to its original condition after said inspection or test. Tlie Buyer
will bald the Seller, pts c~~'ficers, agents and attorneys harmless fran all claims arising out of buyer's
inspection or testing of the property. ~

7. Defects. Buyer represents to the Seller that Buyer will fully inspect the property and
Buyer assumes the responsibility and risks of all defects and conditions, including such defects and
conditions, if any, that cannot be observed by casual inspection. Except as otherwise provided herein,
Seller makes no representation or warranties with respect to: (a) the dimension, size or acreage of the real
property included in the utility system; (b) any applicable governmental laws or regulations; (c)
availability of water, sewer or other utilities; (d) the environmental condition of the property; (e) the
existence or non-existence of urea- formaldehyde or asbestos; or, (~ any other matter unless expressly
stated otherwise in this Agreement.

8. Personal Property. The Seller is a bankruptcy trustee and has no knowledge regarding
whether there is any leased personal property included or among the constituent items included in tl~e
utilit}~ system. It shall be up to the Buyer to make an appropriate investigation to determine wl~ethcr o►-
not there is any leased property which in any case is not included in the sale. Buyer represents to tl~e
Seller that Buyer will fully inspect the personal property and Buyer assumes the responsibility and risks
of all defects and conditions, including such defects and conditions, if any, that cannot be observed by
casual inspection.

Pa~~e 2



9. Hazardous ~~aste. Seller has no actual personal knowledge of the presence of any
hazardous waste on the property, including, but not limited to, petroleum products and asbestos, and has
no actual personal knowledge of the violation of any environmental law, regulation or ordinance with
respect to the property. Buyer understands and agrees that no representation is made with respect to the
debtor, its employees and agents, or any other person, and no such knowledge held by any such persons
or entities shall be imputed to the Seller or the bankruptcy estate he represents. Buyer hereby assumes
all risk and costs related to the presence of hazardous waste and the environmental condition of the
property. Buyer hereby waives any and all rights of contribution, indemnity and/or reimbursement with
respect to any, nand all defects, including but not limited to, hazardous waste and environmental condition.*

10. Possession. Buyer shall be entitled to possession upon closing.

1. Closing. "Closing" means the date on which all documents are recorded and the sales
proceeds are available to Seller. Seller agrees to maintain the property in substantially its present
condition, normal wear and tear excepted, until Buyer is entitled to possession.

12. Escrow Agent. The transaction shall be escrowed by Oles, Morrison &Rinker, 3300
Columbia Center, 701 Fifth Avenue, Seattle, WA 98104.

13. Condition of Title. Unless otherwise specified in this Agreement, title to the real property
which is part of the utility system shall be marketable at closing. The following shall not cause such title
to be unmarketable: rights, reservations, covenants, conditions and restrictions presently of record and
general to the area, including but not limited to zoning; easements and encroachments not materially
affecting the value of or unduly interfering with Buyer's intended use of the property; and reserved oil
and/or mineral rights. Monetary encumbrances not assumed by the Buyer shall be removed from the title
by the Seller on or before closing. If for any reason the Seller i~ unable to transfer marketable title to the
Buyer then this Agr~~ment is null and void, the Buyer's earnest money, if any, shall be returned end the
Seller shall be released of all obligations hereunder.

14. Title Insurance. Seller shall provide a standard form of title insur~nce for the real
property which is part of the utility system from a title insurance company of Seller's choice. Seller
authorizes lender or closing agent, at Seller's expense, to apply for a standazd form buyer's policy of
title insurance with homeowner's additional protection and inflation protection endorsement if available
at no additional cost. The preliminary commitment therefor, and the policy to be issued, shall contain
no exceptions other than general exclusions and exceptions in said standazd form. If title cannot be made
so insurable prior to closing, unless Buyer elects to waive such defects or encumbrances, the earnest
money shall be refunded to the Buyer less any unpaid posts described in patagra~h 19 hereofA and this~1~r~~m~nt shall thec~~~an be terminated.

15. Title Transfer. Title to the real property which is part of the utility system shall be
transferred by a Bankruptcy Trustee's Quit Claim Deed and title to personal property which is part of the
utility system shall be transferred by a Bankruptcy Trustee's Bill of Sale.

lb. Buyer's Funds To Close. Buyer represents Buyer has sufficient funds to close this
sale in accordance ~yith this Agreement, and is not relying on any contingent source of funds ur gifts
unless expressly set forth elsewhere in this Agreement.

Page 3



17. Closing Cosy., and Pro-Ration. Buyer and Seller shall each pay one-half oti the escrow
fee. Seller shall pay excise tom. Taxes for the current year shall be pro-rated. Buyer is not liable for
pre-closing irtility bills.

18. Notices. Unless otherwise specified, any notice required or permitted in, or related to,
this Agreement (including any addenda hereto) must be in writing, signed by Buyer, Seller, or Seller's
attorney and received by the other party at the addresses shown on the first page hereof. Any time limit
in or applicable to a notice shall commence on the date following receipt of the notice by the selling
agent, unless that is a Saturday, Sunday or holiday, in which event it will commence on the next following
business day.

19. Earnest Money Receipt And Disbursement. Seller acknowledges receipt from Buyer
of the earnest money described above. Seller shall give the earnest money to the escrow agent specified
above who shall deposit it after the Buyer and Seller have signed this agreement into a pooled or non-
pooled trust account it maintains with no interest due or payable to Buyer. Buyer agrees to pay any costs
incurred by or for Buyer including but not limited to escrow cancellation feels). If all or part of tl~e
earnest money is to be returned to Buyer and any such costs remain unpaid, the escrow agent employed
hereunder is instructed to deduct and pay such costs from the earnest money.

20. Seller Conditions. This Agreement is conditioned upon and subject to approval by the
US Bankruptcy Court. Unfortunately, the trustee does not always have access to a title report or
information with respect to the tax consequences of a sale when a purchase offer is made. Accordingly,
the purchase agreement is conditioned on: (1) the Seller obtaining an opinion from an accountant that the
proposed sale will not result in adverse tax consequences and (2) the Cc~uct authorizing an award to the
Seller of reasonable fees and expenses pursuant to 11 U.S.C. Section 506(c) if there are liens against the
property.

21. Subsequent Offers. All purchase agreements are subject to approval and order of the
Bankruptcy Court. The Seller will apply to the Bankruptcy Court for approval of the sale set forth herein
as soon as reasonably practicable. The Bankruptcy Court hearing shall take place within six weeks of
mutual acceptance. Further, if the trustee receives a better offer on the property prior to the court
hearing, he/she may accept such offer contingent upon approval of the Court and request that the courtaccept the better offer. In such event the court will be made aware of the other offer. This clause isan explanation of the law and removal of this clause from this Agreement will not change the law.

22. Right Of First Refusal. If this agreement is the first agreement the Seller has accepted
regarding the subject property, the Seller, ~~bject to court approval, hereby grants the Buyer aright of
first refusal to match the proposed purchase price o~af" ~an~third party offer. To exercise this right of
first refusal the Buyer must notify the Seller within hours of receipt from the Seller of written notice
of the third party's offer. The Buyer's notice shall be in writing and state that the Buyer meets or exceeds
the third party's price and other terms. Price increases must be in increments of not less than one percent
of the original offer.

If an offer is received within ?4 hours of the court hearing date, the court may have the
proposed purchasers submit in writing their last, highest, and best offers at or following the hearing to
approve the sale.

23. Agreement To Purchase And Time Limit For Acceptance. Buyer offers to purchase
the property on the above terms and conditions. Seller has until the close of business on tl~e date set

Pa~~e ~



forth below to accept this offer. Acceptance is not effective until a signed copy hereof is actually received
by the Seller's attorney. If this offer is not so accepted, it shall lapse and the earnest money shall be
refunded to Buyer.

24. Counteroffers. If a party makes a counteroffer the other party shall have unti19:00 p.m.
on the second day following receipt of the counteroffer to accept it. Acceptance is only effective by
delivering a signed acceptance of the counteroffer to the office of the selling broker.

25. Commission/Agents. Neither party hereto is represented by any broker or agent to whom
the payment of any commission is due or payable in relation to the sale contemplated hereunder.

26. Disclosure Statement. The Seller is a bankruptcy trustee and therefore exempt from
providing a real property transfer disclosure statement: No statement, therefore, shall be provided.

27. Addenda. The following addenda are attached hereto and made a part of this Agreement:
[ X ]None [ ]Attached:

THEREFORE, the parties agree as set forth herein.

SELLER

Robert D. Steinberg, Bankruptcy Trustee

C

Date:

(Print full name)

BUYER

Ketrcan tslttnd Water, Inc., a W~~hington Go~rpor~tidn ~

BY ~, ~~l~,.~~ Date: ~~~jrfl
C. Clays Chenaur
Its President

DEADLINE FOR ACCEPTANCE
(Not less than three business
days from receipt by Seller):

Page ~
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AGR~E1'ILNT TO PURCH,~,SE ~dVATER AIYD SEWER UTILITICS
ANn PRIV~TF Rf3ADS

TWIS AGREEMENT is entered into this ~ day of Daceri~ber, 1994, by and bct~vccn
Ketron island Enterprises, Inc., a WAshiny~ton corporation (hereinafter "Seller"), Alaska-
North«•est Industries, Inc., a Washington corpot'uUoit (hereinafter "Alashu-Nonhwest"),
Gary Lundgren an individuAl, (hercinaftc~ "Lu~id~rcn") and Ketron Island Utility
Company, Inc., a Washin~*ton corporation (hereinafter "Purchaser").

nCCITALS

I. Seller is the owner of certain ~vuter systems and sc~vcr collection systems (whichy collection systems me limited to those li,catcd in the road~~ays on Ketron Island), locatedin Pierce (:ounty, Washin5ton, hereinafter referred to us tlia "Utility Systems".

2. AlaskA-Northwest is the owner of certain real property on which some of tl~cUtility Systems are located,

3. Sc11er desires to sell said Utility Systems.

4. Purchaser is a non proiit corporation duly organized in the State of Washinbnonthat desires to purchase the Utility Systems.

NOW, THERE~ORC, in consideration of the mutual covenants and promisescontained herein, the parties hereto agree as follows;

AGREEMEivT

1. Offer. Seller offers to sett and Purchaser agrees to pnrctiase the Utilin~ Systemsluc:~ted on Ketron is(And in Pierce County, Washins,~ton, as described on Exhibit ̀ `A"hereto, which exliibil is incorporated I~er~;in by this reference.

transfer Purcl~as~r, inconsideration for the toilowiny actions of Purchaser:a. rare a,rees t~ cause a cf~lotinattoii syst~in that inCcts ill requirements ofthe State of Wa~hin5*ton, a~tn~cnt of Health requirements to be installed immediatelyaRer the closing of this transacts
b. Purchaser agrtos to emp n~,ir~co~s ~I~n~ are su~isfuctory to ~h~ 5cat~ of CIL'Washir~~tan, De~artmcnt ~f Hralth, immedint - ion ~hc ~losin5 of'this t~ttnsacti~n, forthe purpose of coinplc:ting.al) of tl~e requi~c~~ier~t~ ul't late of Wa~hin~ton bepartment

of Health Order dated May ?0, 1994, which Order is's~~ 1'on as Exhibit "B" liereco nr~J
incorporated httcin by tlli~ rcfrren~e, ~vttl~ instructiUnS to cafl~~lete ~I! 01' the
requirements of said Order not later than Ninety (9U) days after the c ~ ► ~ ul' ~I~is
lrnn<:fr]iAn 'r~iic ~linr•LL_!~7(ll ~ . ~ - i+ - "r n ~ ~- 1`~'~ o di ~3~ ~i1~S

EXHIBIT



cessary to meet this requirement provided that Purchaser and his agents are pursuingth intent of this paragraph with appropriate diligence,
c. Purchaser agrees to affect reaso~~ble road repairs on the roads to heconve_ d at the closing of this transaction within ane week of the closing of thistransacts n.

d. Purchaser agrees to negotiate, in good Faith. with the parties that are no~vconnected to ~ he Ketron Island sanitary sever collection system, an agreement to providefor the reimbu etnent of reasonable out-of-pocket costs to be incurred by said parties forthe installation o individual or small community septic systems. (t, is anticipated thatsaid reimbursemen ~vouid be by way of credits a5ainst future utility charges againstthose parties ho~veve Purchaser is not obligated tv satisti+ this roquirement in thismanner. Commencing with the execution of this A~*reement, Purchaser will beginneiotiations ~~ith those rties no~v connected to the sever collection system For thepurpose of assurin5 that dis nnection's occur as soon at~ec the closing of this transactionas is possible liven the ne to schedule related construction activities. Further,Purchaser agrees to share with t parties presently connected to the col{ection system inany responsibility for any contnm' ation of property on or connected to Ketron Islandthat occurs subsequent to the close g of this A~~reement and to indemnify and holdharmless Seller and Lundgren for am~ s ch post-closinL contamination. Purchaser furtheragrees to notify each property owner hose house is no~v connected to the severcollection system but not occupied at th time of the closing of this transaction thatPurchaser is disconnectin5 those sewer conn Lions as of a dnte not later than Seven (7)days after such notice iS delivered and agrees t cause these notices to be delivered at theearliest possible date follo~viny the closing o this transaction. Purchaser will also ~~~;~disconnect the side sever that connects the collects n systems to the di~estor located onSeller's property at the property fine which is commo with the roads as soon as the Oastoccupied house is connected to an alternative disposal s, tem. ~ 'e. Purchaser a5~rees to commence the ptannin,~ ran off-island solution to thedisposal of wastewater immediately upon the closing of this ansaction including::i, completing the negotiations described in ?. .above not later than OneHundred T~venry (120) days after the closing of thin transaction;ii. employing an engineer to begin the dcvalop ent of across-Soundwastewater disposal solution within One Hundred T~aenty (130) da, s of the closing ofthis transaction*
iii. accept the responsibility for and employ an engineer that 's acceptable tothe State of Washington, Department of Ecology to plan and execute the cl nine of soilson Ketron (stand that have been contaminated, in the opinion of the State of ashin~non,Department of Ecology.

f. Purchaser agrees to prepare and submit to Seller at the time of cl ink:, atimeline setting forth the anticipated time at which Purchaser will complete desism, costestimate, governmental approvals and financin,~ commitments for the installation ~ asanitary se~vec disposal system for Ketron Island, which submission must be a~ceptab~.., C.a~~er' n~ C~(~~ela ~ie
4"~R1"JitT4~iVTP'7~'1"'~~'T.TfT. 'rTV-CV'~R~"'~0 S~~S~~J.
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+~. ~ Purchaser agrees that, upon the closing of this transaction, Purchaser will, withappropriate dilisence, ~urs~cC the implementation of water and sc~ycr service:, ca}~ablz ofmeeting the possible needs of the (slnnd in the long term hasEd nn the assumption atFour t-iundred (400) pl~~s lots Are eventualiv de~eluped thereon.li. Purchaser agrees to indemnify, defend and hold Seller :~ttd Lun~ n harmlessauainst anv (iti~;ation that may be brought ~~ainst either Seiler nr I,un~aen by any ~f thecurrent E~rvperty o~vness on Ketron Island as a result of the adm~~t~ation of the UtilitySystems d~rin5 the time that these systems have been awned~,endtar operated by Sellerand against any action that may be brought by the State Washington Depanment ofHealth with regard to tl~e Order dated May 20, 1944. ny actions that arc currently inprocess by the State ~F Washington, Department fl colosry are exempt from the terms of
this para,~~ruph.

i. Purchaser agrees to allow Lu~~reti to record a deed of trust Against the real
property identified on exhibit "C", wh~ exhibit is Attached hereto and by this reference
incorporpted herein, as security for urchaser's performance of the actions required of
Purchaser hereby. Lundgren agr s to cause said deed of trust to be reconveyed not more
than Two (Z) years after th~losin~ of this transaction or upon the satisfaction of all of
the requirements of Pu f#~aser as enuttterated in this paragraph Z should all of those
actions be completed~ nor to the end aF sAid ttvo year period. Should Purchaser tail toconform with ti~e,r~quirements of this paragraph 2, Lundgren may foreclose upon this
deed of trust, v'~ich action would be considered full satisfaction of the requirements
hereof and e~inate any other recourse that Lund~~rer► or Seller have or, Lundgren and~'orthe Sel~ay pursue any other legal recourse that may be available to them to affect the
spec} ~c perf'ormar~ce of any of tha terms hereof. Purche,scc may substitute the security
,~t(this r~qu r~ment subsequent to the c:tosini~ ~f this transaction subject to LnndS*rcn's
approval, ~vhi~h approval will not be unreasonably ~vithhelci.

3. Assets to be Transferred. Tlie Utility Systems consist of the personal property
described an Exhibit "A", and only such as$ets, which include but are not necessarily
limited to water lines, water meters, tivuter mains, sever mains, water tanks, valves,
pumps. wells, reservoirs, accounts receivable, easements, appurtenances and tari~'fs, all
of which are no~v used to provide service tt9~rou~h the aforesaid Utility Sysce~rs but
specifically e;ccludcs fey title to the real ~~roperty on ~vhieh is located the tanks, reservoirs
and the abandoned sewer treatment facility. Additionally, title to real property, which
property is identified on Exhibit "D" hereto, which Exhibit is incorporated liercin by this
retecence, shall be conveyed to Purchaser by Quit Claim Died by Alaska-Nar~hwcsc
which iS a Si~tt~~ory to this ~~r~ement. l~erst~n~~ property identified herein is to Ise
coeivey~d by ~I11 of Sale. A!I e~nvey~nces are subject to env exceptions of record such
aS c:ovCr~ant5. ~tStrtction~, +;overnment patents, easements, anti other CItCt11I1~)ftlilCCS of
~rcord plus easements, in the fornz set Forth in Fxhibic "E'' hereto which C:xhil~it is
incarporaled E~ecein by this reference, to he recorder! in favor of Atasks-Northwe.,t over
the roads providing Alaska-Northwest ~vitli the right to install ucilitie5 in said roads ai
somr tuture date to serve properties Q~v~~ed by Seller as of the date herrot' Seiler shall
take ail re~sonuble ste~5 necessary to transfer water rights for the Utility Svst~:~t~s
ho~~'ever, Seller, Lund~nen and r~laska-Northwest do not hcrebv convey at►y ~t~hC to water



that exclusively benetits any currently undeveloped lots or land owned by Aluskn- ~'~
NO~thwrst. 

~'~'4. ~9ntin~ectcies to, Ci_ aging. This A};reement is contingent upon the foilo~vins3
cond ions:

Any necessary approvals Uf the Washin5non Utilities ttnd Transp~~rtAtion
Commis ion and/or the Washin~non State Department ~F Hea(th relative to the transfer of
the assets escribed in paras~raph 3 hcrcof;b. Seller's acceptance of the condition of title to the real estate 'dentified nn
exhibit ''C".

S, Closing. ~ This Ab~reement shall close within Ten (t O~working da~vs of the
satisfaction of the ntingencies above. [f the cantin~;encies are of satisfied on or before
December 3 t , (99~, this Agreement shall lapse unless the ~encies identitied in, ~.~z.
above have provided a written commitment to respon to any requests relaci~~e to
approval of this transac ion within a specified time in hich case this AS~reement shall
automatically be extended until such responses) hav een received, provided, however,
that the parties hereto may~xtend ifie Gtosin~; cinte y erecutinn of an amendment to this
Agreement. \,

6, 'Citle Insurance. Each ~arty sF~all~responsible for the entire post of any title
insurance that that party chooses to acq~ re for its' benef t and neither pam~ shall be
responsible for the purchase: or cost~iftjxte insurance that benefits tho other party.

y. Deposits with Ciosin~; A e~ nt`s m•each party shall deposit with the i4sin6 cail instruments and moneys ne ssan~ to cterms. Seiler and Purchaser hal{ each payand recording fees associ ed with this trawhicf~ that party is eithe bfiantee eithec ofa

of CiosintLCosts. At or prior to closing,who shall be a~Reed upon by 6oih parties,ese this transaction in accordance ~4ith itsreal estate Pxcise ta:c, conveyance taxes;coon, iF any, relative to tiie property tod~ heneticiary of a deed pf trust.
8. ail urahaser shall assume res~n~l~~ ifiry for any and all crtcurr~branccs

against any of c~ assets to be transferred by this ttYa saction. To the extcrtt that iii
appealed, exist~q State of Washins~ton, Department of coio~y fine is, or hccvmes, 1
lien a6ainst tt}c property that is the subject ~F this transact n, that encumbrance ~~•aulci
remain the o ligatio~i uC Seller QitcUo~ Lundsren.

9. ~d~tion of Prom. Seller, Alaska-Norch~west a d Lundgren make no
~varrttn 1es or representations as tp tha condition of the reml r porsonnl pt'up~cty
assa ated with this transaction end I'uref~A9cr acknowledges th t ih~ asacts to be
tea ~sP~rred hereby are to be convcyrd absolutely •`As-fe". Seller makes X10
re~iresentations as to the presence or absence of hazardr~»s ~~aste~, nsbe,tos, or similar
substances in any of the properly t~ he. conveyed and, the Purchaser is advised to soul:
e~m~etent advise with regard to the p~esencc of any such i:iatrriuls.

ti-i.-~ i.iH-r, •...T mac.-, ~.: ..~, , - -



exhibit 'A'

All water line , mains, valves, pump , water meters, tanks,reservoirs, wells, easements, apportances, tariffs andaccounts recei~~able ownod by Ketron Zaland ~n~~rprise9, Inc.and/or locatied on Ketran Island, Piex'~e County, Washingto~i.

~~



EXHIBIT "D"

PARCEL A:

Ail boulevards, avonues~, stzeets, pedestrian walkways andeasements, as reserved i.n tho dedication of the Plat of TRACTA KF.TRnN SUNRISE ADDITION, as per plat rdcorded in Volume 18of Platy at p~ga 87, records of P1.erc:e County.
PARCEL B:

Ail boulevazd~, avonues, streots, pedestrian walkways andeasements, a~ reaervgd in the dedica~i.on of the Plat of TRACT"A'' KFTRnN SUNSET, a~a per plat recaacded ~zs Volum. 26 of patsat ~aqe~ ].4 ~~nc3 15, ~acords of Pierce County; EXCEPT the ,pedestrian walkways anc3 easements as conveyed with the dotsof KETRON ISLAND ESTATES, a replat of perfiions of TRACT "A"KETRON SIINRISE AAAITION AND TRACT' "B" KETRON $UNS~T, a~ pezplat recerded i.n volume 38 of Platy 3t page~ 56 ar~d 57,records of pierce County.

All situate ~n the County of Pierce, State of Washington.

V



EXHIBIT "E"

All 'af

pARC~L A:

All boulevards, avenues, streets, pedestrian walkways andeasements, as reserved in the dedication of the 81st of TRACTA KETR~N SUNRISE ADDITIO[Y, as per plat recorded in Volume I8of Plats at page $7, rQcords of Pierce County.
pARCEi, 8

All boulevards, avenues, streets, pedestrian walkways andeasements, as reserved in the dedica~fon of the Plat a~ TRACT"B" KETROIV SUNSET, as pex play recorded in Volume Zb of Platsat pages 14 and 1S, records of Pierce County; EXCEPT thepedestrian walkways and easements as conveyed with the lotsof KETRON ISLAND ESTA2'ES, a replay of portions of TRACT "A"KETRON~SUNRISE ADDITION AND TRACT "8" KETRON SUNSET, as perplat recorded zn volume 3$ o~ Plats at pages 56 and 57,records of Pierce County.

A11 Situate in the County of Pierce, State of Washington.
is subject to an e~sem~ant in favor o£:

PARCEL At
7ha~ ae ~ cans of Government Lots 1 end 2 In Sectlan 11, Ta+n~t~ip 19 Nortfi,Range i Eant of W.H., lying southerly of tfie following deserlbed 1tne:eeglnn~ng ~t tfie intersection of the westnriy ~xtcs+~ion of lot b. 9locfc 3.TaACT "g" KE'~RON SUNSET, aeco riling to piaL recorded in Bock 26 of Plets atpagzs 14 end 15, with the meander line an the Nest slde of Government Lot 1;thsnce easterly to the said south~+a~fi corner of Let 4; theca along the south1lnn of said TKACT "8" KE'TRON SUNS', nil along south line of TAAC7 A, KETROH5L'NR15E AOpIT10N, PIERCE COUNTY, WASHI~GTbN, accarding to plat recorded rn9aa;c 18 of Pia~~ at page 87, sautfi 80.12 19" e~~t 327.88 feet, south 73'18 05" ''east 386.86 feat, north T6'~1 tSs' asst li0.o0 feet, south 73'18 05" east z75.5ofeet on a curve tv the left of ~adiu~ of 2 4.18 feet through a central angle of2'14'10" an sac distance of 9.92 feet south 08'D4~~I~i" east 150 feet, south86'~B~S~" east X9.35 feat and youth 3Q'37~13" easy 15 •97' feet lh~neM continuesouth 30'37' 13" ee~t to meander 11ne an east stole of sa1d~ Government l.ot 1, thetermtna~ of said d~acrtbvd line• 'EXC~P7 any pottlan thereof lying wltbtn tidelands of the seeand class.70C~7NE~t with the non~exalu~lve right and easement to u~■ for purpo~.~ ofIngress and egrsis the ta11a~+~ngsThat ~ortlon of Governn~r~t L.o~~ 1 and 2; Secttan 1, Toti+nshtp 19 North, Ranga~•1 East, W,H., and ~tdeignds lying east 4f 91ock 1~ TEtACT A, K~TRON 5UHa15EAOR}1'1~~1, P1ERCi CQUkTY, 41A5~ilHGTCfl, aceord:ao ;o pSat recorded in Dook i8 ~fP1a~~ ~t p~g~ 8y, and west of the 11na of exi~ law tld~ bounded cn the north b7the tarminu~ Ilne of Nerr~a Boulevard (Private Road) cxtend~d northeasterlyfrom the southeast corner of Lot 2, sal d B loelc 1. ~a sha++n on sa ! d p i a t, andbounded on the ,much by an extension w~st+er~y of the south 1fn0 ~f tho PToPartYcenve~ed and dedicated to pie rca County by deed rneorded under Auditor's den ya.t931a 4. as right of Hay for Katton Is(and Forty landing..

~~~



~xGEPT Chat ~ `,(qn ~artveyed and dedir~ted to f ree County 6y Dead rer_orded ~ndeAu~(tor's Fee ,,o, 1931044, ax right of way for Katron (stand Furry land(ng, andEXCEPT any portion lying easterly of tha falivritng de~crlbed IfnnsCa~,mencing at the southwest corner of lot 2, Bald Block l; thence north S~+°09'18"east 50 feet to tho point of beginning of s~1d dt~cribed Linn; thence south 35°50east to Lhe tine of extrane (a+ tide and the tnrminus of ~afd deycrlbed llnc.
N.orrts 8aulavard (Private Rvad), as ~fios+n an TRACT A, KETRQY SUNRISE ADDITION,PIERCE COUNTY, 41g5HING70N~ according to plat recorded In Hoek 18 of Pintn et page^A~CEI Q:~~~

that portion of Govcrnmertt Lvt 1 fn Sec~lon ! and tfiose portions of Government
Lot9 1, 2 end 3 En Section 2, aii in 1'okn~hip 19 North, R~nge.l Ea:t of the N.tt.,

dc.~crt6od a~ foiioHsr
Cartmenctng at the most ae~~t,~r~y co mar of l,qt 1, Bloc~C y~ TRALT "8" KETRQNSU~YS~T, accarding to plat recorded 1n 800k 26 of Platy at pag~~ 14 and 15;~h-~c~ ̂ ,oYLl~ 30~5i'~8" ~esZ SQ.~~ ~e~t ~:onr~ r.~:::~er~; line of !Cf :son Str~_},ax shown on said plat to pant of begJnn~ng; thence ~antlnu~ng aivrtg skidnortherly line and aivng aast4riy line of Nc3~ Fforr~s Boulevard, a3 shat+n do Sold FBarth 30'37 08" kcst 37.b9 feet, westerly along a curve to the loft of radiusj25.00 feat thraugt~ a central angle of 34'38 52" an arc distance of 196.~~ feet, nc65'3~~00"~Nrat 66.4x feex~ northerly ~lo~g a curve to the right of radius of 15 feytt~roug~ a central angle of 90'00'00" an arc disea~cn df 23.5 feet, north 24°z4'oo"east 608.40 feet, northerly aiang, a Curve to the iaf! hav~~9' a ~adiu~ of 325.00 teeLhrough a c~atral angle of 37'25'1f~' an arc distance of 212.25 feat, north 13 01'11weal 26.56 Peet, nortfieriy along a tucve t4 the right of radius x+0.00 feet throagha cer~tra 1 ang i e• of 40' 16~ 44~'~ an arc df stance of 28: l2 feat; tf~rxice north 27' 15' 33"east 90 ftet to lnter~ect the southerly line o~ prnparty conveyed to Da~ald E.Norris and V~rginta Burris, his N~fe, 6y der_d reco~dad August 5, 1957 uederAukliar's Fac tom. 1793645; thence sot~th b2'44~27" past aio~g paid southerly ileazo ~authras.t corner of said Norris property; thes~cn north 18'34 35" ~~t 397.~o fe-~to a point bear~ttg south 84.5~~01" Nast ~30.k7 feat from srxtthenst wrnar ofGovrrnm~ent Lot 1 1n said Se,~tian 2; thettt4 aio~g tfie"easterly line of saidKarr~s proQerty north 07•j8~19~' wst 268,00 feet, south 88.43'09" wn3t 206.57fiat, north i0'31'4r' easx 273.~i feet. ao~th 53'07'48" west 135.00 feet,north 28'44~5~" ee~t T,Z~.86 feet and earth 27'37"00" tra:t 73'.83 f~tt Lo aFoint w~ tfie Government mea~dar itn.t ;henaq north 28'4~~5~" +asst along aatdm~and~r i Ins ts~ Znt~rse~t t~ 1 int pa~ai lel'Ht ~h and X00 fcst tforth of aanthtine of Gavernm~rrt Lot 1 In said Sec~lon 2. belha soutfi line of ac~►c~~rtyconveyed i:0 Y.L.A• CAUL) O'~ C~e~ recnraed Sey,~a~wcr iCa~ ij~t iJA~oi ~:3:i::.i ~~inn Ilo. 1~Ob866; thence east along said paraiiei line to intersect the eastiiRd of smid Sectia~ 2; thatce north a~~g.sald east lien 1Q0 Teat; thenco:~-:>.,: ;:~railei with the south lint of.Governm~a~t Lott to said 5ectfon Z to~Rt~r-~•~ct ~h4 Govarnmen~ meander liaa fors td Lot i; Lhencb ~orthee~terly:.:0::7 s~id.r..._eader 11~e. tn.lp4a~sncs~ tya sou~hwe~:er~•/ lln~ of propertycanvefad to laga B. Horris. by'dead recorded Novemaer pct i~j~ u~d~r :wd~t~r'~Fey Ho. z~F7b735: tfience youth S4'3z'4a" oast along said sovthr+datnri7 tineto an angia p4~nt/~: thence cont(nuing along ua~d ~outh..~stariy line ~vuth/l~i~i~ J7 ~ a3~~ ~T0.~7 1fAs~~ .7~La SOLL~7 `f~7~~~1~~3~1 l'.~J~' ~~.~I ~fecs to the west~~ne o~ Property Cattveyed to Inge 9. Harris'by dead^r000reted Augu7t 17. 1971under AudfLvr~s Fee Nn. 2406468; thenc■ ~lony said MOi~ i~~o south ox•oz'z4"w,~st X30.61 t'~q~ and south 35'S~'4z~~ a~~~ to Intnrs+e~C Cho n~rtherl7 lino ofNorris Boulevard. as s~,a~m vr~ tfie P1~t of TRACT A, K~TROH SUNRISE A~OITION, PtERGECOUNTY. NASNING70N~ accardt~g to plat rcocrderi ~n do~K l8 0; 71ats _; rage 07;th~nc~ nor:~yteriy along said narthart~ ltne~ boin~ a curve to Lilo 1pf= ofrad~us ~~i8.,2~} feet having a central angle df 100'~Si58"~ the• Gcr~-Ler of x#~ichhzars s~~,rh 5~+'09~ 16'~ Bast, an arc distanco of 2~5•gs fCet td northcaat c~~nor

~~~



of dot 1, 6~~ck 2, of sa(d TRACT A, KETRON SUNRISE AOOITION~ ChCRCb r~rth 80'13rrcat 178.13 fn~et; thenca along tha aestar~y line of ~aJd~ TRACT~A~ KE'~RON SUNRis~ADDITION, sauth,09'4b~28" west 100 feet, on a curva•to the left of radius 318.2fiat through a contra) angle of 39~5~+~51" an arc dlatanc4 of 221.71 foot, south;0°OA~23'~ cast 266.6fi foa:~ on a curve to the right='.cf~radlua 13y•i1 reaC ihroua central a~gie of 58'S~'1~", an arc distance of 138:56 feat, south 28°47'vi'west 170.69 feat. vn a curvd to tt~s lbft of radlu~..69$.87 Fart through a centreangle of i5.1Z~29" an arc ~1~tanc~ of~184.71 feat; south 13'35'«" west 116.95feetf on' ~_ curve to~Lhe•~le~t of~•radius 695:87 feat through a antra) angle of!1°00 00" an arc distance o~ 114.65 feet and seuth 04°08'55" west 458.84 feet t;northwest corr~ar of Lot 8, Black 3~ of said TRACT A, K~TRON SUNRISE ADDITtOtI;thenca soutt»resterly 1n a stra(ght line to a poI»t on a ilne baring northS~°OZ~52'~ east a distance of 110 Beat from true paint of bcg~~ntng; thcr~ce sour:59°Q2'SZ" wept 110.00 feet to point oP beginning.•••EXCc'PT tfie~aftnm tha following described property:8eg~nrttng ort the~east iirte of Saetton 2, rvwnshEp 19 North, Range i East ofthe U.H., at a point 90Q feet north of the southeast corner of Ge+rarnment Lot 1S~czic~; the~nca west paraile~ with the south tine of said Government Lat i to i~sect the Government meandar 1 one; thar~ee south 16°a4~~54" west along said me~rtde~1 inn to lntot'sett thn ►torthern most carnor of property tonveycd to Oaaald E. Ho.and Virginia Fiorrls, husband and H~fe~ by dead r~ecarded August S, X957 underPiarc~e Ct~unty Auditor's F'ea !!o. 1793645; thnnca east do the southwest corner ofLot 1 '(n 81ock 2 of T~RAe7 a, lCFTRgN S(1NRtS~, according to plat raenrded to Book18 of Plax~ at page 87; Lhence north 09'~6t28" east 100.00 fenL; Lhr.~ca south80'13'3x" east 17$.13 Pent to intersect the rartheriy 1(na of Norris Bouievarcf,as stror+~ Irt sold p1aC; thence northerly along a carve tv th+~~r~g~t of radius

168.2 feet, tha ~rattar of which bears xouth 46.36'40" east to Intersect the aaslino of GQvet~tment Lot.l 1n sa(d 5ectJon 2; thence Borth along Bald cast Ifneto ttia p~1~nt. of beginning.~i~OG~7Ntn Huth the n~~excl~aiv~ r~yht ar.d eas ~~~: td we fnr purpose3 of ingre::;ad egress the fgllowipq=
That portion of Gavci;~me~t Lets !and 2, Section l; Township 19 North, Range

1 East of the W. y., and tldalar~ds tyJng east of diock l~„T~iACT A, KETRON SUNRlSF.
AOOIT'iON~ PI~RtE COt7NTY~ WASMINGTON~ according to piaL reocrdad in soak 18 of P1
at page 8~, and Nest of ths•lina of extra law tide bQu~ided on the north by the
t~rminus 1i~e of fibrrix 8vuiavard (Private ~aadj ext~ndad~northaayterly
fran the southeast corner of loC 2, s~id•Hlock 1, as shown an said plat, andbounded an the xouth by an extension west~riy ofi the south llrte of the property.
conveyed apd d~dlc~ted to Pierce County by deed recorded under AudJtor's Fee No.
1931044. as right of way for Ketran Island Ferry Landing.EXCc'PY that portion conveyed and dedicated to Pierce Caunry by Decd recorded undc
Auditor's Faa No. 1931044 ~~ r{ght of way for Kctron Island Ferry handing. and
EXCEPT any portion lying easterly of the following described {Irte:
Cc.~cn~nct ng at Cftia southwest coriner of Lod 2, sa 1 d 8 f ock 1; LHrnce north 54'09' 18”
east SO fe+~t to tho point of beglnaing of sold described line; thence south ~5'Sn
east to the line of extr~ma law tld~ and the termtnu~cf Reid deacrfbed line.

I~Ilkes Street (Pr(vate Road) and that portlo~ of Norris eaulevard (Privato ao~as sheen on TRACT A~ iCE7RON SUNRtS~ Ad4iTlON, Pt~F~G$ CQUNTY, 41ASHING70H, a~cordtrt4 p 1 de ra~'~,~rded 1 n 8nak 18 of p1 ate . at p++gn 8~, ly 1 ng Werth of tf~~ north 1 t ~e o'Lot ), BlOck 2, 3a1d Tract A, extended easterly.gor accr?ss and in~tal.~ation and mafnt~an~nr~ of utiliCysyst-.P~n~ for the Uenefit of these properties.

~~~



ACCUMULATN v DI:PRCCIATION of NOIY-CONTRII3UTF:D PLANT
TRANSFER OF PROPERTY

accumulated
AccumulatedCompany [3alance

CialanceAcct. Service PRfOR TO
Yearly Af T'~RNo. Account Name Life Transfer Additions Retirements Dcpn Transfer(a) (b) (c) (d) (c) (~ (g) (h)

i 301 Organization r~cx S x.cx $ xxx S x:cx $ xx~c $ rrx
xxx

x~cx xxx

z 302 franchises xxx xxx xxx
x:c~c rxx x~c~c xxx

~ 303 Land and Land Rights ;crx
xxx

~`:~ ,~
e 304 Structures and Improvements ~ j Y,~ ,~.
s 305 Collecting and Impounding

s Reservoirs ,^, - r-',
~ 306 Lake, River and other

e Intakes ~,~ ;i
9 307 Wells and Springs

io 309 Suppty Mains ~ ~, ,
ii 310 Power Generation Equipment ~. ,~

~ ~~ ~ ,
n 3 I 1 Pumping Ggoipment ;"> ~. f:
u 320 Water Treatment Equipment ,+! ~ 1
w 330 Distribution Reservoirs and
is Standpipes ~1;'~
is 331 Transmission and

~~ Distribution Mains _5'U i,'~ ~ z~ t., c~ie 333 Services

i9 334 Meters and Meter
,zo Installations ~"o }~j '~~~ c~ c o ~~ i c' v / -? ,.:i 335 Hydrants

:: 339 Other Plant and
~"

:~ Miscellaneous Equipment i_i,' .~
:d 340 011ice Furniture &Equipment n - , ~,
:s 341 Transportation Equipment

xs 343 Tools, Shop and Equipment ,, ~ , ~,
_~ 3A3 Power Operated Equipment ~; ,-
~i 34$ Other Tangible I'14nt D U t: • ~ ' ~ ~ ~ 'z~ Total ~ 'l ~ o ~3 S c~ S g o o S c_~ S / ~j:~' U~



WATER UTILITY PLANT (101-105)
TRANSFER OF PROPERTY

Acct. Balance Balance
No. Account Name PRIOR TO Additions Retirements A~T'f;R
~a) ~h) ~~) ~~~) fie) ~~

~ 3ot Organization ~ ~ ~ g
302 Franchises

~ 303 Land and Land Rights
3oa
3os

Structures and~Improvements
Collecting and Impounding

/ ~~ , ; ,~, ~ :; ~, ~~~
'

s

306
Reservoirs

Lake, River and other
s Intakes

30~ Wells and Springs
s 309 Supply Mains
9 3io Power Generation Equipment , , i
~0
~~

3~ ~
32o

Pumping Equipment
Water ̀I'reatmcnt f;yuipmcnt ~

33o Distribution Reservoirs and
~:

331

Standpipes
Transmission and

~ , i

,3 Distribution Mains
~+ 333 Services

334 Meters and Meter
~s
.b 335

Installations
Hydrants

~t ~~ ~~ ~-
~~

~ i , , ;~ ;~ .

339 Other Plant and
~,

34o
Miscellaneous Equipment

Office Furniture and
,T! t~ ~

~a
~9 341

Equipment
Transportation Equipment

~~ ~~-1
i,. ~ l

~0
z~
::
:~

343

3as
34s

Tools, Shop and Equipment
Power Operated Equipment
Other Tangible Plant

Total

~~, ,~
i ~ i1
~

S 3 0 0

r
~;
~-'

$ ~

-
~

S, i v c.

~;
~-

a i~



INCOMr STATEMENT
'TRANSFER OF PROPERTY
For the Calendar Year

Acct.
Total

No. Account Name Water Olher Company
(a) (U) (c) (d) (e)

REVENUES
1 40o Operating Revenue Accounts $ ~ $ ~~ $
2 47I Miscellaneous Revenue Accounts ,, ,
3 474 Other Revenue Accounts

4 Utility Operating Revenue $ $ $

I;XPENSIS
5 401 Operating Cxpense Accounts
6 403 Depreciation Expense
7 406 Amortization Expense
8 408 Other Tax &License
9 409 Income Taxes

$to Utility Operating Expense $ $

1 I Utility Operating Income (Loss) $ $ ~ $

OTHER INCOME AND DEDUCTIOI~tS
Other Income:

12 414 Gain (Loss) From Disposition Of Plant
~ 3 415-416 Jobbing and Contract Work
t4 419 Interest &Dividend Income

15 421 Nonutility Income

Other Deductions:

16 426 Miscellaneous Nonutility Expenses

17 427 Interest Expense

18 a33 Extraordinary Income/Deduction

19 Net Income (Loss) $ v $ $



COMPARA"1'IVE 13ALANCI, SI~rET
TRAPVSFi:R OF PROPERTY

Acct. PRIOR TO AFTER
No. Account Name TRANSr~R TRANSFCR

~a~ ~h~ ~~) ~d)
ASSETS:

~ toy-tos Utility Plant $ $
:
~

jog
I ~o

Less: Accumulated Depreciation
Accumulated Amortization

~,

+ ~ to Utility Plant Acquisition Adjustment ..
s Net Utility Plant a - , , $

b

a

tea
t2~
~ 3 ~

Utility Investments
Special funds
Cash ,

~,
~

9 t4~ Customer Accounts Receivable ~,
~o
~~
~~

ist
i~2
~sb

Plant Materials and Supplies
Prepayments
Other Deferred Debits

~ ,,

~3 Other Assets (Specify) G
14

C-
~s Total Assets ~ <~ .- ,, ~,

~
~ ~, r ~ ..,

CAPITAL ANU LIABILITIES:

~6
~,
~~
~9

2ot-2o4
2i ~

2ia-2~s
2ts

Capital Stock Issued
Other Paid Tn Capital
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KETRON ISLAND HOMEOWNERS ASSN.
KETRON ISLAND
Chuck Rardon, President

P. O. Boa 881004
Steilacoom, WA 98388
YN. (253) 582-178-1

Saturday. Oc;lobcr 18. 1997 ~ '

Mr. Jim Walts, from Evergreen Water Systems, came to the Island at 0130 AM to appraise the Kelron
Island Walcr s}~slem.

The follo~ti~ing are findings from Mr. Watts visit:

There is no meter.on the main pump to monitor tl~e water flow.

The Main pump has a knock in it and a vibration of undetermined origin. Options are to replace thepump motor or ha~~e it repaired. Rcplacentenl cost is appro~imalely $S,UOII, repair cost approximate 2-3thousand. Remo~~al of the pump ~rould require the roof of the pump house to be removed, adding another$1,000-$1,500.

Booster pump that fills the water tower needs immediate replacement. Approximate replacement cost for
used equipment is $2,000. When this pump fails the Island will be out of water. Water needs to be in tl~e
Water To~~~er at all times, not only to supply customers with water, but to prevent any sludge or tank
residue from entering the water lines. It is not a question of, if this pump fails, it is a question of when,
due to the poor condition of the pump. A spare booster pump needs to always be on site for immediate
replacement, cost of used spare pump $2,000.

The well was completed in August of 1958 and has had little or no maintenance since put ~dn line to thecustomers. The main water lines are asbestos pipe, TRANSZITE(sp), which already exceeded its lifeexpectancy. Replacement cost of tl~e pipe would be appro~m~lely $~8 per foot, approximately 6,000 ft.

Condition of the two water tanks were hard to determine. The well site tank will have debris in it from
the Hell, however it is ditlicult to detern~ine how much debris at this time.

The Water Towor nacds 1pspecdpg to det~Ctt~ine its condition. Ino~tion ao~t lbr bath t~nka (well dt4and water tower) should be less than ~ 1,0(H?. Should they need cleaning the normal charge is $1.00 pergallon capacity, or appro~:imately $30,000.

The normal going rate for purchasing a small water system is six months revenue of the system. In this
case, 13 hook-ups at 531.50 per month equals $409.50 per month. For six months $2,457.00.

Last but not least, would be the purchase of liability insurance.

This system should be rated as a class "B" system, due to having less than 15 customers.



KETRON ISLAND WATER.
KETRON ISLAND
Clayton Chenaur, President

P. O. Box 88~ 16
Steilacoom, WA 98388

PII. (253) 588-1608 or 588-8900
Fax 984-79-J9

June 5, 1998

Secretary, UTC
Carole J. Washburn
P. O. Box X7250
Olympia, Washington )8504-725(1

Subject Buyer's Financial report
Request for Approval to Transfer Water System Assets

Dcar Ms. Washburn,

The purchaser of the water system on Ketron Island is made up of homeowners and lot owners that have
the best interest of the Island in the mind. We are all voting members of Ketron Island Water, a Non-
Prof tWashington Corporation in good standing.

Our current cash assets are $3,000. With additional pledges, in writing, of $15,000 for a inmiediate total
cash availability of $SO,000. These monies do not encumber any of the water system assets. These cash
assets are solely dedicated for the purchase and any immediate repairs required on the water system. With
cash revenues from the water system and other donations we are confident that the system will be brought
to first class operating standards within 12-18 months.

All testing required by the Department of Health, all maintenance, and repair has been accomplished by
the purchaser, Ketron Island Water since October 1997.

Sincerely,

~ ~.~' ~~- -
Clayton enaur



Notice for Company Transfer of Sale

June 3, 1998 
Ketron Island Water

Karon Island
P.O. Box.88516

Steilacoom, WA 98388

IMPORTANT NOTICE

Karon Island Water has asked the Washington Utilities and Transportation Commission for permission

to transfer ownership and operation of Ketron Island Utility Co. to Ketron Island Water. This transfer of

ownership is contingent upon approval by the Washiugion Utilities and Transportation Commission.

As we have been maintaining the facility since October of 1997 we are constantly gaining e~cperience.

We are consulting with like sized companies to assure continued service.

Your current rates will not increase at this time.

i

If you have any questions about how this transfer of sale ma}^~affect you, please call Ketron Island WAter
a[ 588-1608.

If you have any question about the rate making process you may contact WUTC , 1300 S. Evergreen park
Dr. SW, P.O. Box 47250, Olympia, WA 98504-7250

If you plan to attend the Commission open meeting, you are asked to contact commission staff by calling

their toll free number 1-800-562-6150 for the date and time. Only written comments or comments

presented at the Commission Open Meeting may become part of the formal record. If you would like to

be on the mailing list for the Commission's open meeting, you may write or caq the toll free number

listed above and leave your name and address.

Clayton Chenaur, President
Ketron Island Water



AR.TICLF.S OF IN(,ORPORATION{PRIVATF~ } STATE pF A HINGTON

of MAR 0 6 1998
fiALPH MUNROKET[tON ISLAND Water SECRETARY OF STATE

WE, 'I'FiE U1~1DER.~IGNED, each being over the age of twenty-one (21) years and citizens of the United
States, acting as incorporators of a con~oration under the provisions of the Washington Non-Profit
Corporation Act (RCW 24.O;~j, clo hereby adopt the following Articles of Incorporation:

Article I.

The name of the corporation shall be KETRON ISLAND WATER

Article II.

The cx~rporation shall continue ui per~~etuity or until dissolution pursuant to law. In the event of
dissolution of the c~orywration, the net assets are to be clist.ributed equitably among current. dues paying
members of the cx~rporation after all liabilities are satisfied.

Article III.

The purposes for which the corporation is formed are:

1. To establish, maintain, operate and control facilities for the health and welfare of the
residents of Ketron Island.

2. To own, purchase or otherwise acquire, construct, impmve, develop, repair, operate
and maintain ancUor dispose. of streets, roadways, easements, parkways, water well site and associated
pumps, equipment and water lines, water tower and general community facilities approi~riate for the uge
and benefit of its members and residents.

3. Tv provide water service and to make and oollecL charges to cover the cost and
ex~~enses therefor. i

4. To acquire by gift, purchase, lease or otherwise, and to own, hold, enjoy, operate,
maintain, and to convey, sell, lease, transfer, mortgage and otherwise encumber, declicate for public use,
ancUor otherwise clispo~e of real ancUor personal property or any interest therein.

b. To fix, establish, levy and collect such fees, dues, charges ancUor assessments as may
be necessary in the judgment of the Hard of Trustees, to carry out any and all of the purposes for which
This cx~rporation is formed, but not in excess of the maximum, form time to time, fixed by the bylaw.

6. To expend the monies collected by this corporation from assessments, fees, dues and
charges and other sums received for the payment• and discharge of a~st8, expenses and obligations

1



nor ~.ne neneut~ of ns memuers or the ~,r~erty of its members.

8. To do all other lhin~ necessary, desirable, or useful; in carrying out the objectives of
this ~or~~oration.

9. ~'he objectives of the corporation shall he construed lwth as purpose and ~wwers, and
their enumeration shall not Ise cx~nst.rued to limit. or restrict in any manner the general ~~owers of the
con~orat.ion, nor shall the expression of any one thing be deemed to exclude another not ro ex~re~sed.

Article N.

The He~istereci Agent of the con~oral,ion is Francis D. Stiles who resides at 16 Morris Blvd, Ket.ron
Island, St~eilAcoom Washington X8388. The principal place of business of the corporation shall be 16Morris Blvd., Ketron Island, Steilacxx~m, Washington 98.388. The Post office box number used incx~njunctic~n with the Registered Agent address is P. O. Box 8f351Fi, Steilacx~rn, Washington 9f3388.

~urticle V.

7'he qualilicat.ion of the memberr, of the cor~~orat.ion, and the property, voting and other rights andprivileges and liabilities to charges and assessments, of the members shall he set forth in the bylaws ofthe cx~rporation.

Article Vl.

The corporation is one which does not. contemplate pecuniary gain or profit. tci the members thereof and isorganized for non-profit. purposes, and no part of any net earnings i~hereof shall immure to the benefit. ofany member ur any other individual.

Article VII.

'T`he management. of the oorporat.ion will be vested in the Board of 1~rustees; the number of Trustees shallnot. he less than three (.~ nor more than nine (9), and the number, qualifications, term of office, mannerof electaon, time and place of meetings, and powers end duties of i.rustees, shall he such as ~,ce prer~cribedby the bylaws of the corporation.

Article VIII.

The bylaws may be amended by majority vote of those present at r~ny annual meeting of the members orat, any xpecial meeting of the members called for that purpose.

Article IX.

2



the memberr, provided that notice has been given of intention to submit such ~menciment..

ARTICLE X.

The directors and trustees are listed below:

Clayton Chenaur
10101 Morris Blvd., Ketron Island
Steila000m, Washington 98388

Marion Chenaur
10101 Morris B1vd.,Ketron Island
Steila000m, Wa~hingt~~n 98388

Francis D. Stiles
16 Morris Blvd., Ketron Island
Steilaax~m, Washington 9838f3

Diane B. Stiles
16 Morris Blvd., Ketron Island
Steilaa~om, Washington 98388

Charles Rarclan
18 Morris Blvd., Ketron Island
Steilaa~om, Washington 9&~3

Doran Slater
3 Morris Blvd., Ketron Island
Steiltac~aam, Washington A8~38S

~7



Doran Slater
Ketron Island, Steilacoc~m, Washington

Francis D. Stiles J
Ke n Island, Steilaoi~ora, Washington

~ `~

lliane B. Stiles
Ketron Island, Steila000m, Was gton

anion Chenaur
Ketron Island, St~eilacoom, Washingt~~n



Article XI.

The trustees were elecl,ed by the members in the manner prescriUed Uy the bylaws, the a~'airs of the
corporation shall lie managed by the undersigned incorporators as trustees for a period set. forth in the
bylaws.

IN WITNESS WHER OF, we, the undersigned, the incorporators of this o~rporation, have on this5 *~'~ clay of ~►~~j , 199 hereunto sel, our handb, a a cl,~.o.,. ~.~. c~,t.c.E.e. X

~~ ~---_;
Clayton C enaur
Ketron Island, Steilaa~om, Washington

i , n_
lll~lX.d

Chuck Rardon ~~ ~►~ ~2~~ s)
Ketron Island, Steilacoom, Washington

~ tir
Doran Slater
Ketron Island, Steilaoonm, Washington

Francis D. Stiles J
Ke n Island, Steilacoom, Washington

-,

Diane B. Stiles
Ketran Island, Steila000m, Was gt~on

anion Chenaur
Ketron Island, 5teilacx~om, Washington

4



CONSENT TO APPOINTMENT AS REGISTERED AGENT

OF

I~TRO~V I.~Lti14'D 1V.97'ER

I, Francis D. St-ilea, hereby consent to serve as R.egisterecl Agent in the State of Washington for the
corporation herein named. I understand that as agent for the corporation, it will be my res~~onsiUility to
aaept Service of Process in the name of the corporation; to forward all mail to the corporation; and to
immediately notify Che Office of the S~ccretary of State in the event of my resignation or of any change in
Registered Office address of the corporation for which I am Agent.

-~-~ ~~ Date ~.~~ ~l
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~'lAl't~ O~ 'VI/A~ti1NC~'lU1V
~~~ STATg o~

4

~~~ ~ ~ ~
a• ~ yA~

~'t 1889 
$O

~R.ETAR"Y' of STATE

I, ~A~,PH 1~1~LINRO, Secretary of State of the State of Washington and custodian of its seal,here y issue is

CERTIFICATE OF INCORPORATION

to

KETRON ISLAND WATER

a Washington Non Profit corporation. Articles of Incorporation were filed for record in
this office on the date indicated below.

UBI Number: 601 858 893

~STAT`'
O

f~~

..,

Date: March 06, 1998

Giv~erc under my hand and type Seal of the State
of Washington at Olympia, the State Capital

CPN 1 1 I u~Ro
z ~~g~9-o


