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STATEMENT OF GRANITE TELECOMMUNICATIONS, LLC 

RE PENALTY ASSESSMENT UT-160557 

 Granite Telecommunications, LLC (“Granite”) respectfully submits this statement 
requesting reduction of the entirety of the penalty imposed on Granite in UT-160557.  According 
to Granite’s records, Granite timely filed its 2015 Annual Report (including an unredacted 
version of its Balance Sheet and Income Statement) and timely filed the applicable regulatory 
fees, but Granite did not provide a redacted version of its Balance Sheet and Income Statement 
until after May 1, 2016.  However, by providing a complete and unredacted filing prior to May 1, 
2016, Granite did comply with the requirements of Washington Administrative Code (WAC) 
480-120-382, and a reduction in whole of the penalty is justified.  

 In support of its request, Granite attaches the following documents: 
1) Exhibit A: WA UTC confirmation of filing of Granite’s Amended 2015 Annual 

Report dated 4/28/16; 
2) Exhibit B: WA UTC confirmation of payment of $2,763.00 dated 4/28/16; 
3) Exhibit C:  WA UTC confirmation of payment of $18,743.00 dated 4/28/16; and 
4) Exhibit D:  email from Granite Telecommunications to WA UTC attaching 

redacted Balance Sheet and Income Statement dated 5/18/16. 
 
 As demonstrated in the above exhibits, Granite did provide a complete and unredacted 
version of its Annual Report and timely filed the required regulatory fees prior to the May 1, 
2016 deadline for submission, therefore Granite respectfully requests that the penalty assessed on 
Granite be reduced in full.  Please do not hesitate to contact me if you have any questions 
regarding this statement. 

Respectfully Submitted, 

/s/ Paula Foley 

Paula Foley 
Legal & Regulatory Counsel 
Granite Telecommunications, LLC 
100 Newport Ave. Ext. 
Quincy, MA 02171 
Tel: 617-837-4604 
Paula.foley@granitenet.com  

 

Atts. 

mailto:Paula.foley@granitenet.com


From: Records Service Center
To: TaxDept
Subject: UTC E-Filing submission received, confirmation ID 3958
Date: Thursday, April 28, 2016 9:38:53 AM

Your e-file submission has been received by the Washington Utilities and Transportation
Commission. Please save this e-mail, and use the confirmation ID when contacting the
Commission. 

* Please do not reply to this message. This is an automated message, and the originating
account cannot receive e-mails. 

E-File submission details: 
E-File ID: 3958 
Docket No: 
Company: Granite Telecommunications, LLC 
Filing description: Amended 2015 CLEC Annual Report 

Documents filed: 
Filename: WA CLEC Annual Report Form 2015 (Amended).pdf 
Description: 
Confidentiality: Highly confidential 

EXHIBIT A

mailto:Sharepointadmins@utc.wa.gov
mailto:TaxDept@granitenet.com


From: WA UTC Payments
To: TaxDept
Subject: UTC Payment Confirmation
Date: Thursday, April 28, 2016 10:01:03 AM
Attachments: ATT00001.bin

Thank You for Submitting Your Payment

Your payment of $2,763.00 has been processed on 4-28-2016 7:00 AM. 
(Please allow up to three business days for this charge to post to your account.)

Confirmation Number: 2690
Company: Granite Telecommunications, LLC

Any questions can be directed to Accounts Receivable, 360-664-1349.

EXHIBIT B

mailto:DoNotReply@utc.wa.gov
mailto:TaxDept@granitenet.com
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From: WA UTC Payments
To: TaxDept
Subject: UTC Payment Confirmation
Date: Thursday, April 28, 2016 9:58:35 AM
Attachments: ATT00002.bin

Thank You for Submitting Your Payment

Your payment of $18,743.00 has been processed on 4-28-2016 6:58 AM. 
(Please allow up to three business days for this charge to post to your account.)

Confirmation Number: 2689
Company: Granite Telecommunications, LLC

Any questions can be directed to Accounts Receivable, 360-664-1349.

EXHIBIT C

mailto:DoNotReply@utc.wa.gov
mailto:TaxDept@granitenet.com
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From: Brian Jackson
To: Clark, Amy (UTC); Bennett, Sean (UTC)
Cc: TaxDept
Subject: RE: Granite Telecommunications, LLC
Date: Wednesday, May 18, 2016 3:58:17 PM
Attachments: Redacted Granite Telecommunications Financial Statements.pdf

Hi Amy,

My apologies Amy. Please see Granite Telecommunications, LLC redacted financial statements
attached.

Thank you,
Brian Jackson

| Brian T. Jackson | Tax Accountant | Granite Telecommunications, LLC | 100 Newport Avenue Extension
| Quincy, MA 02171 | 617.837.5351 |

From: Clark, Amy (UTC) [mailto:aclark@utc.wa.gov] 
Sent: Wednesday, May 18, 2016 3:28 PM
To: Brian Jackson <BJackson@granitenet.com>; Bennett, Sean (UTC) <sbennett@utc.wa.gov>
Cc: TaxDept <TaxDept@granitenet.com>
Subject: RE: Granite Telecommunications, LLC

We still do not have a copy of your redacted version of the balance sheet and income statement to
file confidential for public view. Were you wanting to file non-confidential?

Amy Clark
(360) 664-1152
aclark@utc.wa.gov

From: Clark, Amy (UTC) 
Sent: Thursday, April 28, 2016 8:49 AM
To: 'Brian Jackson'; Bennett, Sean (UTC)
Cc: TaxDept
Subject: RE: Granite Telecommunications, LLC

Thank you for submitting the corrected annual report. The report itself looks good, however we do
still need a copy of the redacted income statement and balance sheet if you would like to file those
as confidential. Those can just be emailed back to me.

I tried to call you a little bit ago, but had a problem with my phone so I apologize if you received a
strange call.

Have a good day,

EXHIBIT D
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GRANITE TELECOMMUNICATIONS, LLC AND SUBSIDIARIES 
(LIMITED LIABILITY COMPANIES) 
CONSOLIDATED BALANCE SHEETS 
DECEMBER 31, 2015 AND 2014 
(Amounts in thousands) 


ASSETS 


2015 2014 
Current assets: 


Cash and cash equivalents $  $  
Accounts receivable, net of allowances   
Unbilled accounts receivable   
Prepaid expenses and other current assets   


Total current assets   


Property and equipment, less accumulated depreciation   


Other assets   


$  $  


LIABILITIES AND MEMBERS' EQUITY 


Current liabilities: 
Accounts payable and accrued expenses $  $  
Accrued regulatory taxes   
Accrued carrier costs   
Deferred revenue   


Total current liabilities   


Deferred incentive compensation   


Total liabilities   


Commitments and contingencies (Note 5) 


Members' equity   


$  $  


See notes to consolidated financial statements. 3 







GRANITE TELECOMMUNICATIONS, LLC AND SUBSIDIARIES 
(LIMITED LIABILITY COMPANIES) 
CONSOLIDATED STATEMENTS OF OPERATIONS AND MEMBERS' EQUITY 
YEARS ENDED DECEMBER 31, 2015 AND 2014 
(Amounts in thousands) 


2015 


Revenue $  


Operating expenses  


Net income  


Members' equity, beg inning of year  


Distributions  


Members ' equ ity, end ofyear $  


See notes to consolidated financial statements. 


2014 


$  


 


 


 


 


$  
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GRANITE TELECOMMUNICATIONS, LLC AND SUBSIDIARIES 
(LIMITED LIABILITY COMPANIES) 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
YEARS ENDED DECEMBER 31, 2015 AND 2014 
(Amounts in thousands) 


Cash flows from operating activities: 
Net income 
Adjustments to reconcile net income to net cash 


provided by operating activities: 
Depreciation 
Provision for uncollectible accounts and customer credits 
Deferred incentive compensation 
Changes in assets and liabilities: 


Accounts receivable 
Unbilled accounts receivable 
Prepaid expenses and other current assets 
Other assets 
Accounts payable and accrued expenses 
DefetTed revenue 


Net cash provided by operating activities 


Cash used in investing activities, purchase of property and equipment 


Cash used in financing activities, distributions 


Increase (decrease) in cash and cash equivalents 


Cash and cash equivalents, beginning of year 


Cash and cash equivalents, end of year 


Supplemental disclosure: 
Noncash financing activities, distributions/contributions 


to/from members 


$ 


$ 


$ 


See notes to consolidated financial statements. 


2015 2014 


 $  


  
  
 1,467 


  
  
  
  


  
  


  


  


  


  


  


 $  


 $  
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Amy Clark
(360) 664-1152
aclark@utc.wa.gov
 

From: Brian Jackson [mailto:BJackson@granitenet.com] 
Sent: Thursday, April 28, 2016 7:20 AM
To: Bennett, Sean (UTC)
Cc: Clark, Amy (UTC); TaxDept
Subject: RE: Granite Telecommunications, LLC
 
Hello Mr. Bennet,
 
Thank you for the email.
 
Please find attached the amended 2015 Annual Report and requested balance sheet and income
statement for Granite Telecommunications, LLC.
 
Let me know if you have any questions or concerns.
 
Thank you,
 
 

From: Bennett, Sean (UTC) [mailto:sbennett@utc.wa.gov] 
Sent: Friday, April 08, 2016 5:35 PM
To: TaxDept <TaxDept@granitenet.com>
Cc: Clark, Amy (UTC) <aclark@utc.wa.gov>
Subject: Granite Telecommunications, LLC
 
Dear Regulated Company,
 
On February 29, 2016 the Utilities and Transportation Commission (commission) mailed you
an Annual Report. The report and fees are due by May 1, 2016.
 

A review of your annual report received on April 7th, 2016 indicates it is incomplete as there is
missing data and a discrepancy.
 

&#0;.      Competitively Classified Telecommunication companies are required to provide a
2015 Balance Sheet and Income Statement. These items were not provided.

&#0;.      Page 4 and Part D lists WA Intrastate Revenue of $10,777,823. This figure is total
WA state regulated revenue and is what the Regulatory Fees are calculated on. Page 5,
line 1 lists Total Gross Intrastate Operative Revenue. This line should match WA
Intrastate revenue on page 4. Please update the report and forward to myself and my

mailto:aclark@utc.wa.gov
mailto:BJackson@granitenet.com
mailto:sbennett@utc.wa.gov
mailto:TaxDept@granitenet.com
mailto:aclark@utc.wa.gov


colleague.
 
The updated Annual Report, Balance Sheet, Income Statement and any outstanding fees listed
above must be received by May 1, 2016. The corrected schedule(s) and payments may be
submitted via the following:

&#0;.      Email: please reply with the above requested information or e-mail scanned,
corrected Schedule(s) to the address above

&#0;.      Mail: Utilities and Transportation Commission, PO Box 47250, Olympia, WA 98504
&#0;.      Filed online: Electronic Filing
&#0;.      Outstanding Regulatory Fee payments may be mailed to the UTC address above or

paid on-line by credit card or ACH at Online Payments
 
Commission staff may recommend enforcement action, which includes penalties of up to
$100 per day, against any company that does not file a completed annual report. In order to
avoid enforcement action, the commission must receive your completed report no later than
May 1, 2016.
 
If you have any questions about your annual report please call me at (360) 664-1157 or send
us an email.
 
Thank you,
Sean
 
Sean Bennett
Regulatory Analyst
Utilities & Transportation Commission
PO Box 47250
Olympia, WA 98504
360-664-1157
sbennett@utc.wa.gov

 

http://www.utc.wa.gov/docs/Pages/ElectronicFiling.aspx
https://fortress.wa.gov/wutc/utcweb/regulatedIndustries/Pages/onlinepayments.aspx
mailto:sbennett@utc.wa.gov



