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1411 East Mission P.O. Box 3727 ~IVISTA
Spokane. Washington 99220-3727 L‘arp

Telephone 509-489-0500
Toll Free 800-727-9170

March 20, 2013

Steven V. King

Acting Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report,
February 2013 and Revised Report for December 2012

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of February 2013. In February, the Company identified
corrections that needed to be recorded to the December 2012 power cost deferral
accounts, which will be described below. Therefore, this report also includes the
Revised December 2012 Power Cost Deferral Report.

FEBRUARY 2013 SUMMARY

The report includes the monthly energy recovery mechanism (ERM) accounting
journal together with backup workpapers (Attachments A and C). In February, actual
net power costs were lower than authorized costs by $1,135,784, which is within the
$4 million deadband. No deferral entry is made when the difference is within the $4
million deadband.

In Order 09, Docket UE-120436, the Company was authorized to return a portion of
the accumulated ERM deferral balance to customers effective January 1, 2013. Total
rebate revenue amounted to $420,026 for the month of February 2013. After
adjusting for revenue-sensitive expenses, $401,167 of amortization of the deferral
balance was recorded.

Actual net power costs for February 2013 were lower than the authorized level
due primarily to better than authorized hydro generation. Hydro generation was
60 aMW above the authorized level. The average power purchase price was
$26.55/MWh compared to an authorized price of $28.74/MWh. The average
natural gas price was $3.52/dth compared to an authorized price of $3.23/dth.
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Colstrip and Kettle Falls generation was 27 aMW above and 8 aMW below the
authorized levels, respectively. Natural gas-fired generation was 19 aMW above
the authorized level. The net transmission expense (transmission expense less
transmission revenue) was below the authorized level. Washington retail sales
were 28 aMW below the authorized level.

The report also includes the monthly renewable energy credits (REC) accounting
journal together with backup workpapers (Attachments B and D). In February, actual
net REC revenues were greater than authorized revenues by $30,445. The Company
records 100% of the net REC revenues in a separate deferral account per Order 09,
Docket UE-120436.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted
cost of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 21 of this report for January 2013 shows the
calculation of the weighted cost of debt at December 31, 2012, which will be used for
the January through June 2013 period.

There were no forward long-term contracts of one year or longer entered into in the
month of February 2013.

DECEMBER 2012 REPORT

In February 2013, the Company identified adjustments that needed to be recorded to
the ERM and REC accounting transactions for 2012. A summary of these
adjustments and the impact to the December 31, 2012 deferral balances follows:

1) Transmission Revenues: For 2012, the system authorized transmission revenues
were $11,917,120. Actual revenues of $12,570,727 were used in the ERM deferral
calculation. It was determined that the Washington's share of actual revenues were
understated by $113,119, due to certain sub-accounts being excluded from the query
used to determine actual transmission revenues. Therefore, the ERM deferral (benefit
to customers) was increased by $101,807, which represents 90% of the additional
revenues. See Attachment E for the accounting journal.

2) RECs: In December 2012, per Order 09, Docket UE-120436, the Company was
required to account for RECs in a separate deferral account. The Company had
recorded $277,010 of REC revenues in the separate REC deferral account as of
December 31, 2012. This represented the excess of Washington's share of actual
REC revenues of $4,354,494 over the authorized amount of $4,077,484.
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recorded in the ERM deferral account and were inadvertently overlooked, and
therefore, had not been transferred to the REC deferral account. Washington's share
of the actual costs of $236,443 over the authorized costs of $228,060 was $8,383.
90% of the excess costs, or $7,545, had been included as a reduction of the ERM
deferral account at December 31, 2012. The Company corrected this oversight by
increasing the ERM deferral by $7,545 and decreasing the REC deferral account by
$8,383.

3) RECs: In 2012, the Company had purchased certain RECs (EWEB) for the
Washington jurisdiction only. The cost of these RECs of $383,843 was less than the
authorized costs of $472,410 by $88,567. The Company had recorded this excess in a
separate deferral account, including $4,655 in interest. In February 2013, the
Company transferred these deferred costs ($93,222) to the REC deferral account,
which results in a benefit to customers in the REC deferral account of $93,222. See
Attachment F for the accounting journal.

A summary of these corrections to the ERM deferral and the REC deferral for 2012
follows:

ERM Deferral REC Deferral
Line Acount Account
1 2012 Deferrals Recorded as of December 31, 2012 S (8,624,603) S  (277,010)

Deferrals Recorded in February 2013 for 2012

2 1) Transmission Revenues (101,807)

3 2) REC Purchase Costs (7,545) 8,383

4 3) Transfer of REC Costs (88,567)

5  Total Corrections (109,352) (80,184)

6 Revised 2012 Deferrals (8,733,955) (357,194)
Interest on 2012 Deferrals (132,035) (4,655)

8 Revised Total 2012 Deferrals $(8,865,990) S  (361,849)

( ) =rebate for customers

The net impact of these corrections to the deferrals at December 31, 2012, follows:

e The ERM deferral increased $109,352, from $8,624,603 to $8,733,955,
excluding interest.

e The REC deferral increased $80,184, from $277,010 to $357,194, excluding
interest.
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If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne
Pluth at (509) 495-2204.

Sincerely,

Thtly, 1 s

Kelly Norwood
Vice President State and Federal Regulation

JP
Enclosure
C: Mary Kimball, S. Bradley Van Cleve
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2013

ERM Deferral Activity
December 1, 2013 through February 28, 2013
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) YTD Comvetted
£76813.00 | ]

lusD -1,807 204.00 | -2.948663.00 |

UsD -519,061.00 | -3,467,724.00 |

lusD | -795 04500 | -4,.262,769.00 |

USD | -2 450,760.00 | 5,723549.00 |

UsD 331,586.00 [ 6,391 ,961.00 |

UsD 414 585.00 ] 5,977 396.00 |

Usb -1,332,731.00 -7 .310,127.00

USD 1,446 511.00 -8,756,638.00

usb 0.00 -8,756,638.00 |

USD 8,756,638.00 0.00 |

usD 000 0.00 |
ERM Deferral Balance (Current Year - 2012)
Account 186280.ED.WA Amount Journal ID
Balance 11/30/12 -$7,310,127.00
Deferral (2)  -1,420,599.00 481 - WA ERM
Interest Correction for Nov 2012 (1) -1,362.00 481 - WA ERM
Interest -24,550.00 481 - WA ERM
Correction of Deferral (3) -109,352.00 2013.02 - NSJ005 & NSJ007

Restated Balance 12/31/12

Year to date deferrals

-$8,865,990.00

-$8,733,955.00

Year to date interest -132,035.00
Balance in account -$8,865,990.00
Total Absorbed Deferred
First $4,000,000 at 100% -$4,000,000.00 -$4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 75% -6,000,000.00 -1,500,000.00 -4,500,000.00
Over $10,000,000 at 10% -4,704,394.00 -470,439.00 -4,233,955.00
Total -$14,704,394.00 -$5,970,439.00 -$8,733,955.00

(1) Interest recorded in November was October's interest amount ($18,957) in error. Correct amount
was $20,319. The correct amount was recorded in December 2012, which was an additional $1,362.
(2) The deferral is net of $214,041, which is 2012 REC revenues that were recorded in a separate

deferral account, per UE-120436, Order 14 (page 32).

(3) In February 2013, two corrections were made to the 2012 deferrals. One corrrection for ($101,807)
was made for transmission revenues. It was determined the authorized amount included directly assigned
revenue, therefore, the actual amount was restated to include the directly assigned revenue. A second
correction of (37,545) was made to transfer the costs of REC revenues to the REC revenues account.
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ERM Deferral Balance (Current Year - 2013)
Account 186280.ED.WA Amount Journal ID
Balance 12/31/12 -$8,865,990.00
Transfer to Account 186290.ED.WA 8,756,638.00 481 - WA ERM
Transfer to Account 186290.ED.WA 109,352.00 2013.02 - NSJ005 & NSJ0OO7
Interest 0.00 .
Balance 1/31/13 $0.00 |
Year to date deferrals $0.00
Year to date interest 0.00
Balance in account $0.00
Total Absorbed Deferred
First $4,000,000 at 100% -$1,673,182.00 -$1,673,182.00 $0.00
$4,000,000 to $10,000,000 at 75% 0.00 0.00 0.00
Owver $10,000,000 at 10% 0.00 0.00 0.00
Total -$1,673,182.00 -$1,673,182.00 $0.00
ERM Deferral Balance (Current Year - 2013) l
Account 186280.ED.WA Amount Journal ID
Balance 01/31/13 $0.00
Deferral 0.00 481 - WA ERM
Interest 0.00
Balance 02/28/13 $0.00
Year to date deferrals $0.00
Year to date interest 0.00
Balance in account $0.00
|
Total Absorbed Deferred
First $4,000,000 at 100% -$2,808,966.00 -$2,808,966.00 $0.00
$4,000,000 to $10,000,000 at 75% 0.00 0.00 0.00
Over $10,000,000 at 10% 0.00 0.00 0.00
Total -$2,808,966.00 -$2,808,966.00 $0.00
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Actual otal
3 _
Period | Currency PTD PTD Converted | YTD YTD Converted
201204 |USD -39,590,00 | ] -13,106 988.00
201205  |USD -39,590.00 ] -13,145 578.00
1206  |USD 13,145,578.00 [ 0.00
01207 |USD 0.00 [ 0.00 |
201208 |USD 0.00 | 0.00
201209  |USD 0.00 ] 0.00
11210 |USD 0.00 0.00 |
201211 UsD 0.00 0.00
201212 |USD 0.00 D.00
UsSD 0.00 0.00
201301  |USD -8,783727.00 -8,783,727.00
01302 |USD -136,735.00 -8,920,462.00 |
ERM Deferral Balance (Prior year - 2011)
Account 186290.ED.WA Amount Journal ID
Balance 11/30/12 $0.00
No current month entries 0.00 481 - WA ERM
Restated Balance 12/31/12 $0.00
ERM Deferral Balance (Prior year - 2012)
Account 186290.ED.WA Amount Journal ID
Balance 12/31/12 $0.00
Transfer from Account 186280.ED.WA -8,756,638.00 481 - WA ERM
Transfer from Account 186280.ED.WA -109,352.00 2013.02 - NSJ0O5 & NSJ0OO7
Interest -27,089.00 481 - WA ERM
Balance 1/31/13 -$8,893,079.00
ERM Deferral Balance (Prior year - 2012)
Account 186290.ED.WA Amount Journal ID
Balance 01/31/13 -$8,893,079.00
Interest -27,383.00 481 - WA ERM
Balance 02/28/13 -$8,920,462.00
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-
¥
el

usp 0.00 [ 0.00

|usp 000 | | 0.00

usD -13,185,168.00 | -13,185,168.00

iusp -40,802.00 -13,225 970.00

usp -40,802.00 -13,266,772.00

18D -40,802.00 -13,307 574.00

usp -40,802.00 | | -13,348,376.00

USD -40,802.00 | -13,389,178.00 |

USD -40,802.00 -13,429,360.00 |

UsD 0.00 -13,429,980.00 |

uUsD 68 675.00 -13,361,105.00 |

USD 369,570.00 | -12,991,535.00 | L
Recoverable Deferral Balance
Account 182350.ED.WA Amount Journal ID
Balance 11/30/12 -$13,389,178.00
Interest -40,802.00 481 - WA ERM
Restated Balance 12/31/12 -$13,429,980.00
Recoverable Deferral Balance
Account 182350.ED.WA Amount Journal ID
Balance 12/31/12 -$13,429,980.00
Surcharge Amortization 110,250.00 481 - WA ERM
Interest -41,375.00 481 - WA ERM

Balance 1/31/13

-$13,361,105.00

Recoverable Deferral Balance
Account 182350.ED.WA
Balance 01/31/13

Surcharge Amortization

Interest

Balance 02/28/13

Amount
-$13,361,105.00
410,167.00
-40,597.00

-$12,991,535.00

Journal ID

481 - WA ERM
481 - WA ERM
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Actual ) otal
2
Period | Currency PTD PTD Converted YTD,| YTD Converted
1204 |USD 250,741.05 4 986 607 33
201205  |USD B46 377 .90 553298523
01206 |USD 195 527.85 5828513.08 |
01207 [usD 292 546.45 5,121059.53 |
01208 [USD 875 553.70 6,996 613.23 |
201209 |USD -104 517.10 6,892,096.13 |
01210 |usD -128,075.05 676402108 |
201211 |USD 480,736.55 | 7,244,757 B3
201212 |{USD 520,559.55 7.765317.18
] USD 0.00 7,765317.18 |
01301 |USD -14525.10 7765089208 |
01302 |USD 8149225 7669,199.83 |
DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance -$8,865,990.00
Account 186290.ED.WA balance 0.00

Account 182350.ED.WA balance
Total

-13,429,980.00

-$22,295,970.00

Account 182350.ED.WA balance
Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance that should be in account - Jan 31, 2013

Federal income tax rate -35%
Deferred FIT related to deferrals $7,803,590
Rounding 1
Balance that should be in account - Dec 31, 2012 $7,803,591
DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance $0.00
Account 186290.ED.WA balance -8,893,079.00

-13,361,105.00

-$22,254,184.00

-35%

$7,788,964
1

$7,788,965
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DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance
Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance that should be in account - Feb 28, 2013

$0.00
-8,920,462.00
-12,991,535.00

-$21,911,897.00
-35%

$7,669,199
1

$7,669,200
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2013

REC Revenues Deferral Activity
December 1, 2013 through February 28, 2013
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Currency el fud )
i UsD -277,010.00 | | -277 010.00
201213 |USD 0.0 | [ -277 010.00
201301 |UsD 28,267.00 [ -248,723.00 |
201302 |USD -115,804 81 -364,527 81 |
REC Deferral Balance
Account 186322.ED.WA Amount Joumnal ID
Balance 11/30/12 $0.00
Deferral -$277,010.00 NSJ033 - WA REC DEFERRAL
Correction (1) -$84,838.71 2013.02 - NSJ005
Restated Balance 12/31/12 -$361,848.71

(1) In February 2013, two corrections were made to the REC Revenues deferrals. The excess of costs over
authorized of $8,383 was transferred from the ERM deferral. These are costs of REC purchases that should have
been recorded with the REC revenues in December 2012. An additional ($93,221.71) of REC purchases

that had been separately recorded during the year was transferred to the REC Rewvenues deferral account.

REC Deferral Balance

Account 186322.ED.WA Amount Journal ID
Balance 12/31/12 -$361,848.71

Deferral 29,099.00 475 - WA REC DEFERRAL
Interest -812.00 475 - WA REC DEFERRAL
Balance 1/31/13 -$333,561.71

REC Deferral Balance

Account 186322.ED.WA Amount Journal ID
Balance 01/31/13 -$333,561.71

Deferral -29,556.00 475 - WA REC DEFERRAL
Interest -1,410.10 475 - WA REC DEFERRAL
Balance 02/28/13 -$364,527.81
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Actual : Total
=
Period | Currency PTD PTD Converted YTD| YTD Converted
] |uso 96,953.50 9695350 |
201213 |usp 000 96,953.50 |
01301 |USD -9.900.45 87,053.05 |
201302 |USD 4053168 127 584.73 |
I
r
Ii
I
|
|
I - =
| |
DFIT Associated with REC Deferrals
Account 283305.ED.WA
Account 186322.ED.WA balance -361,848.71
Total -$361,848.71
Federal income tax rate -35%
Deferred FIT related to deferrals $126,647
Rounding 0
Balance that should be in account - Dec 31, 2012 $126,647

DFIT Associated with REC Deferrals
Account 283305.ED.WA
Account 186322.ED.WA balance -$333,561.71
Total -333,561.71
Federal income tax rate -35%
Deferred FIT related to deferrals $116,747
Rounding 0
Balance that should be in account - Jan 31, 2013 $116,747
DFIT Associated with REC Deferrals
Account 283305.ED.WA
Account 186322.ED.WA balance -$364,527.81
Total -364,527.81
Federal income tax rate -35%
Deferred FIT related to deferrals $127,585
Rounding 0
Balance that should be in account - Feb 28, 2013 $127,585
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Attachment C

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2013

ERM Deferral Journal for February 2013
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Changes Semiannually on J

ry 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June,
Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
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Actual cost of debt at 12/31/12 is 5711% Actual cost of debt at 06/30/12 is 5713%
The monthly rate is: 0.00476 Before Tax The monthly rate is: 0.00476 Before Tax
0.0030935 After Tax 0.0030945 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186290
12.31-2012 GL Balance including interest (8,756,638) $3,064,823
January DFIT Expense ADFIT
January 0
January Interest (27,089} |Interest (9,481) Nonoperating 9,481
01-31-2013 Balance before interest (8,756,638) (9,481) Total 9,481
February DFIT Expense ADFIT
February 2012 Trans. Revenue Adj. (101,807)
February 2012 REC Expense Adjustment (7,545)
February Interest (27,383)]Interest (9,584} Monoperating 9,584
02-28-2013 Balance before interest (8,865,990) (27,383) (9,584) Total 9,584
March DFIT Expense ADFIT
March 0
March Interest (27,427)|Interest (9,599) Nonoperating 9,589
03-31-2013 Balance before interest (8,865,990) (9,599) Total 9,589
April DFIT Expense ADFIT
April 0 Deferral
April Interest (27,427} |Interest (9,599) Nonoperating 9,599
04-30-2013 Balance before interest (8.,865,990) (9,599) Total 9,599
May DFIT Expense ADEIT
May 0 Deferral
May Interest (27,427)|Interest (9,599) Nonoperating 9,589
05-31-2013 Balance before interest (8.865,990) (9,599) Total 9,599
June DFIT Expense ADFIT
June 0 Deferral
June Interest (27,427}|Interest (9,599) Nonoperating 9,599
Balance including interest (8,865,990) (9,599) Total 9,599
ERM Transfer to 182350 0
06-30-2013 Balance (8,865,990)
July DFIT Expense ADFIT
July 0 Deferral
July Interest 0 |interest 0 Nonoperating 0
07-31-2013 Balance before interest 0 0 Total 0
August DFIT Expense ADFIT
August 0 Deferral
August Interest 0 |interest 0 Nonoperating 0
08-31-2013 Balance before interest 0 0 Total 0
September DFIT Expense ADFIT
September 0 Deferral
September Interest 0 |interest 0 Nonoperating 0
09-30-2013 Balance before interest 0 0 Total 0
October DFIT Expense ADFIT
October 0 Deferral
October Interest 0 [Interest 0 MNonoperating 0
10-31-2013 Balance before interest 0 0 Total 0
November DFIT Expense ADFIT
|November 0 Deferral
November Interest 0 Jinterest 0 Nonoperating 0
11-30-2013 Balance before interest 0 0 Total 0
December DFIT Expense ADFIT
December 0 Deferral
December Interest 0 Jinterest 0 Nonoperating 0
12-31-2013 Balance before interest 0 0 Total 0
GL Balance (8,865,990) (54,472) ADFIT Balance 3,122,284
Update ERM balance to include Interest (8,920,462) 3,122,162
Check 122
Page 17 of 75
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Changes Semiannually on January 1 and July 1
The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
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The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Page 18 of 75

Actual cost of debt at 12/31/12 s
The monthly rate is:

5.711%

0.00476 Before Tax
0.0030935 After Tax
35.00% Tax rate

Actual cost of debt at 06/30/12 is
The monthly rate is:

5713%
0.00476 Before Tax

0.0030945 After Tax
35.00% Tax rate

Check

Account 182350
12-31-2012 GL Balance including interest (13,429,980) 4,700,493
January DEIT Expense ADFIT
January Surcharge Amortization 110,250 Amortization 38,588 Operating (38,588)
January Interest (41,375)]Interest (14,481) Nonoperating 14,481
01-31-2013 Balance before interest (13,319,730) 24,107 Total (24,107)
February DFIT Expense ADEIT
February Surcharge Amortization 401,167 Amortization 140,408 Operating (140,408)
February Interest (40,597)Interest (14,209) Nonoperating 14,209
02-28-2013 Balance before interest (12,918,563) 126,199 Total (126,199)
March DFIT Expense ADFIT
{March Surcharge Amortization 0 Amortization 0 Operating 0
March Interest (39,976)|Interest (13,992} Nenoperating 13,992
03-31-2013 Balance before interest (12,918,563) (13,992) Total 13,992
April DFIT Expense ADFIT
April Surcharge Amortization 0 Amortization 0 Operating 0
April Interest (39,976)|Interest (13,992) Nonoperating 13,992
04-30-2013 Balance before interest (12,918,563) {13,992) Total 13,992
May DFIT Expense ADFIT
JMay Surcharge Amortization 0 Amortization 0 Operating 0
May Interest (39,976)(Interest {13,992) Nonoperating 13,992
05-31-2013 Balance before interest (12,918,563) (13,992) Total 13,992
Balance transfer June DFIT Expense ADFIT
June Surcharge Amortization 0 Amortization 0 Operating 0
June Interest 0 (39,976)|Interest (13.992) Nonoperating 13,892
06-30-2013 Balance including interest (12,918,563) (13,992) Total 13,992
July DFIT Expense ADFIT
GL Balance including interest (12,918,563)
July Surcharge Amortization 0 Amortization 0 Operating 0
July Interest (39,976)|Interest (13,992) Nonaoperaling 13,992
07-31-2013 Balance before interest (12,918,563) (13,992) Total 13,992
August DFIT Expense ADEIT
August Surcharge Amortization 0 Amortization 0 Operating 0
August Interest (39,976)}Interest (13,992) Nonoperating 13,992
08-31-2013 Balance before interest (12,918,563) (13,992) Total 13,992
September DFIT Expense ADFIT
September Surcharge Amortization 0 Amortization 0 Operating 0
September Interest (39,976){Interest (13,992) Nonoperating 13,992
09-30-2013 Balance before interest (12,918,563) (13,992) Total 13,992
Qctober DFIT Expense ADFIT
October Surcharge Amortization 0 Amortization 0 Operating 0
October Interest (39,976){Interest (13,992) Nonoperating 13,992
10-31-2013 Balance before interest (12,918,563) (13,992) Total 13,992
November DFIT Expense ADFIT
|November Surcharge Amortization 0 Amoriization 0 Operating 0
November Interest (39,976)|Interest (13,992) Nonoperating 13,892
11-30-2013 Balance before interest (12,918,563) (13,992) Total 13,992
December DFIT Expense ADFIT
December Surcharge Amortization 0 Amortization 0 Operating 0
December Interest (39,976){Interest (13,892) Nonoperating 13,992
12-31-2013 Balance before interest (12,918,563 (13,992) Total 13,992
GL Balance (13,319,730.00) (41,375) ADFIT Balance 4,676,386
Update ERM balance to include Interest {13,361,105.00) 4,676,387

(1)

2013 DJ481 WA ERM.xlsx

182350 WA ERM AMORT
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Exhibit No. __(PDE-3)

Deferral Report
Month of Feb 2013
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washington_electric_proration_report_02_28_2013.txt
02/28/13 AVISTA UTILITIES
PAGE g
DWWPAORR RATE CHANGE PRORATION FOR  FEBRUARY

PROCESSING DATE RANGE: 2013-01-30 THRU
2013-02-27
RATE CHANGE EFFECTIVE DATE 2013-01-01

REVENUE MONTH FEBRUARY

RATE PREVIOUS CURRENT
TOTAL
STATE SCHEDULE NUM RATE USAGE RATE USAGE
USAGE BILLED
WASHINGTON
TOTAL SCHEDULE 001 10,254,639 261,901,944
272,156,583
TOTAL SCHEDULE 011 1,903,953 45,002,397
46,906,350
TOTAL SCHEDULE 012 318,251 6,008,062
6,326,313
TOTAL SCHEDULE 021 4,887,273 113,594,079
118,481,352
TOTAL SCHEDULE 022 338,696 3,855,174
4,193,870
TOTAL SCHEDULE 025 31,645,126
31,645,126
000TOTAL SCHEDULE 030 220 4,780
35
TOTAL SCHEDULE 031 143,367 3,625,383
3,768,750
TOTAL SCHEDULE 032 6,903 257,349
264,252
TOTAL SCHEDULE 063 34,872
34,872
TOTAL SCHEDULE 064 49,697
49,697
STATE TOTAL 17,853,302 465,978,863
483,832,165
MONTH USAGE TOTALS 17,853,302 465,978,863
483,832,165
Page 1
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Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

Exhibit No. ___ (PDE-3)

Deferral Report
Month of Feb 2013
Page 24 of 75

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/12 is 5711% Actual cost of debt at 06/30/13 is 5.713%
The manthly rate is: 0.00476 Before Tax The monthly rate is: 0.00476 Before Tax
0.0030935 After Tax 0.0030945 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186280 0
January DFIT Expense ADFIT
January ERM Deferral 0 Deferral 0 Operating 0
January Interest 0 linterest 0 Nonoperating 0
01-31-2013 Balance before interest 0 0 Total 0
February DFIT Expense ADFIT
February ERM Deferral 0 Deferral 0 Operating 0
February Interest 0 [interest 0 Nonoperating 0
02-28-2013 Balance before interest 0 0 Total 0
March DFIT Expense ADFIT
March ERM Deferral 0 Deferral 0 Operating 0
March Interest 0 lInterest 0 Nonoperating 0
03-31-2013 Balance before interest 0 0 Total 0
April DFIT Expense ADFIT
April ERM Deferral 0 Deferral 0 Operating 0
April Interest 0 |interest 0 Nonoperating 0
04-30-2013 Balance before interest 0 0 Total 0
May DFIT Expense ADFIT
May ERM Deferral 0 Deferral 0 Operating 0
May Interest 0 |Interest 0 Nonoperating 0
05-31-2013 Balance before interest 0 0 Total 0
June DFIT Expense ADFIT
June ERM Deferral 0 FDeferral 0 Operating 0
June Interest 0 |interest 0 Nonoperating 0
06-30-2013 Balance before interest 0 0 Total 0
GL Balance including interest 0 July DFIT Expense ADFIT
July ERM Deferral 0 Deferral 0 Operating 0
July Interest 0 Jinterest 0 Nonoperating 0
07-31-2013 Balance before interest 0 0 Total 0
August DFIT Expense ADFIT
August ERM Deferral 0 Deferral 0 Operating 0
August Interest 0 |interest 0 Nonoperating 0
08-31-2013 Balance before interest 0 0 Total 0
September DFIT Expense ADFIT
September ERM Deferral 0 Deferral 0 Operating 0
September Interest 0 |Interest 0 Nonoperating 0
09-30-2013 Balance before interest 0 0 Total 0
October DFIT Expense ADFIT
Qctober ERM Deferral 0 Deferral 0 Operating 0
October Interest 0 |interest 0 MNonoperating 0
10-31-2013 Balance before interest 0 0 Total 0
November DFIT Expense ADFIT
Movember ERM Deferral 0 Deferral 0 Operating 0
MNovember Interest 0 |interest 0 Nonoperating 0
11-30-2013 Balance before interest 0 0 Total 0
December DFIT Expense ADFIT
December ERM Deferral 0 |Deferral 0 Operating 0
December Interest 0 finterest 0 Nonoperating a
12-31-2013 Balance before interest 0 0 Total 0
GL Balance 0 0 ADFIT Balance 0
Update ERM balance to include Interest 0 0
Check 0
Page 24 of 75
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Exhibit No. ___ (PDE-3)

Deferral Report
Avista Corp. - Resource Accounting Month of Feb 2013

2013 Washington ERM Transmission Authorized Adjustment Page 30 of 75

Background

The 2013 Transmission Revenue (456) Authorized in the ERM calculation will be updated to correct for difference in the detailed workpaers and
the summary. The correct authorized should not include Borderline Wheeling Low Voltage, Borderline Wheeling Low Voltage that is directly
assigned to Idaho and Washington (456700) and the authorized should not include and additional 1/3 BPA Settlement

456 Other Electric Revenue Authorized - Detailed Workpapers - in Thousands

2011 Actual Adjustment 2012 Proforma
Borderline Wheeling Transmission 7,105 (227) 6,878
Borderline Wheeling Low Voltage (4) 1,070
Seattle/Tacoma Main Canal 288 (10) 278
Seattle/Tacomma Summer Falls 74 - 74
0ASIS nf & SF Whel (Other Wheeling) 3,101 (118) 2,983
PP&L - Dry Gulch 228 (10) 218
Spokane Waste to Energy Plant 160 (132} 28
Grand Coulee Project 456017 8 - 8 Captured in Other Revenue
Palouse Wind - 200 200
Stimson Lumber 1 8 9
BPA Parallel Operating Adgreement - 392 392 Already incuded BPA Settlement
Hydro Tech Systems - Meyers Falls . 6 6
BPA Parallel Capacity Support 200 (200) -
Total 456 Revenue 12,239 (95) C 12,144
2011 Actual Borderline Wheeling Low Voltag
Low Voltage B on A 939,288 456705 ED AN These don't
Other Electric Rev- Low Voltage 43,473 456700 ED ID $134.598 shouldws H s s
Other Electric Rev- Low Voltage 91,125 456700 ED WA be md".‘dEd o voltage and
authorized - directly 5
Subtotal Actual Transmission Revenue —6,073,8@ assigned to ID & WA Grand Coulee

456 Transmission Revenue Authorized Summary Workpapers - Used in ERM Calculation

Authorized
Authorized Transmission Revenue - Difference Diff = 1,078,038
1/3 BPA Settlment Revenue 392,383 Shouldn't have incuded
Total Authorized Transmission Revenue used in ERM 11,458,350
Corrected Authorized 11,065,962
Previous Updated
Monthly Spread  Authorized Authorized
Jan 963,388 963,388
Feb 758,834 699,857
Mar 875,473 845,492
Apr 755,434 729,613
May 867,341 837,639
Jun 1,038,803 1,003,326
Jul 1,201,409 1,160,267
Aug 1,060,538 1,024,607
Sep 981,068 947,472
Oct 1,119,586 1,081,246
Nov 926,564 894,834
Dec 909,361 878,220
Total 11,458,350 11,065,962
(0)

Page 30 of 75
[File] - 3-4-2012 Page 1 of 1



@ . o
L ¥ N
g @ , ‘ _ 5
(_ £ & 4o abeg | xipueddy \m ? ¢ w,@ & =
Q Y
. S oo ; ny?7 >
g 252 ol Wi g
: B29 Yk %
2 3t b U
X 09O ® = x
L [a =N} W
- VAE
Lo 11 v J
S 85T LT
L
29, 5991
_..\4 -
‘so|es |1e1a. uojBuiysep) paziewwou jayyeem |1L0Z (2
‘aieys uojBulysep) sullalap o} #ww.mm,_an staquinu waysAs fdun (1
|
|
UMW/ §1°2e8 ajey JIpain anuaAay |1B19Y
766’195 06T'GLY BGY'avy 08L'L0% 15g'z8y z19'le¥ lee'ezy GLBZLY ZeLELY 6ZL'BLY 160'LLS 1pe'6Es 96R'p/G'S UM ‘s3]esS |leleY [eJoL
Taqueosq — JequWsAdN 13q0100 Jaquiaidag {snony KAF aunrt e may (R3] Kengaj Kgenuer Eor
d[E§ (1239 UDIDUIUSEM P3ZLowiny W3
0/9'00L% 969'Z6% 996'EVS vp6'08S 8v8'0.8 808'59% 18Z'0.% 115268 0BE'L6S 098'6Z1% 5L0'v9% 9G9'ZYrE L1L'EB8S \M s8a4 Jadolg
z99'0.8% 408'c688 /88'08B0'LS  0.€'8¥6S GeZ'8Z0'L$  O0LL'89L'LE  POZ'O00'LE  ZYO'VERS 5BL'CELS viL'Zras geL'azis 680'0E6% Z96'500'LLE - anuaaay UO|sSILISURI]
ZIE'pp0'Le  /BL'P20'LE  PEL'OGG'LE  €9L'ZBK'LE  BO'EBY'LS  GLL'LpPLE  2GL'06€'LS  80Z'OZY'LS  BEGERVLS 6£.'80G'1S  Z8E'5OV'L$  LOS'02ZS'LE  6L2'BS50'8LS 9 esuadx3 uo|ssiwsuel]
ccz'gep'gls /81'061'/18 bPE'GPE'PLE 0BE'PAS'ELS G08'LLZLLS LZO'SZL0LS 99€'086'GS  0/8'L08'GE  IZLELYEE l0e'8gz' /L8 0Ze'e6Z'8LS BLS'ZBL'0Z% 160'9GL'89LE v asuadxg f|ddng Jemod
JZIe6L86  E6LS0res  LB0LOF /S Gp668co% SLpOLBPS 69E'ZGLUE  LIB'BSE'9S L \v2oris ©ocLGe08s 6L6PIG95 99.€5298 BEO'E06'9% 128086 ¢8% :@ a|esay Jo) AJES - Lk JUNOIDY
LbO'Z0L'0LE OLL'EOR'SS  L6Z'6/Z'6¢ eFO'VIZ'ES  199'0Z8'BS  GZR'ZZG'/S  BGE'ZBGTE  1GE'VED'ES G//'BB6'YS  LLL'Z/E'BE  668'0p0'88 090'PZE'6$ 0BE'ZBE'ZES m\m_u |8n4 seg |BINiEN - [pS JUNoddY
QOL'0L0'ES  €Ze'Cl6'Z¢  B88S'ZG0'ES  BEB'SLE'ZE  ZEL'L96'Z$  2E0'BELES  96T'GLPLE  9ZF'POLLS 165'020'2¢  L0S'S2.'Z¢  pvi'/90'Z8  1G0'6LL'Z$  96E'GEO'LES ﬁ@ [an4 [euuatl] - L0g Junoddy
ZEZ'Ver'ELS LOK'BBLZLS 0GG'WLY'ES  €82'6E0°8S  EZZ'OVZ'0LS EES'ELZ'BS  pEG'//Z'88  E£98'0ES'BS  YZS'6CKOLS BOO'OLLTLE EPP'ZET'ELS ObP'LBB'VLE BZL'BZE0ELE (3])  Jemod PesEydInd - GGG JUN0ady
L
Bauesaq  JBqUIBAON 3010 SERMEGER] {Enbny Anr auny Tem Hdy T3] TJenigad Kenuepr [EoL

maqx\@@ CIoF

sajeg [1e}9y pue asuadxg pazuoyiny M3
Jaqwadaq - Aenuep BuIoj 01d
dion esiny

—NmMEsnLOo~o®D



Exhibit No. ___ (PDE-3)

Deferral Report

Avista Corporation Month of Feb 2013
- Energy Delivery - Page 32 of 75
Pro Forma Transmission Revenue/Expenses Workpaper Ref. E-PTR-3
(5000s)
2013
Line 2011 Pro Forma
No. Actual Adjusted Period

556 OTHER POWER SUPPLY EXPENSES
1 NWPP 48 -3 EPIR1 45

360-71.4, 935.3-.4 TRANSMISSION O&M EXPENSE

2 Colstrip O&M - 500kV Line 456 -69 387

3 ColumbiaGrid Development 131 18 149

+ ColumbiaGrid Planning 171 53 224

5 ColumbiaGrid OASIS 26 13 39

6 Canada to N.Cal (CNC) Project 0 253 253

7 Transmission Line Ratings Confirmation Plan 0 982 982

8 ¥ Grid West (WA) 79 =79 E-PTR-1 0

9 Total Account 560-71.4, 935.3-.4 863 1,171 gp1R-1,E:16 2,034
561 TRANSMISSION EXP-LOAD DISPATCHING

10 Elect Sched & Acctg Srv (OATI) 165 3 E-PTR-1 172
566 TRANSMISSION EXP-OPRN-MISCELLANEQUS

11 NERC CIP 52 3 55

12 OASIS Expenses 1 8 )

13 BPA Power Factor Penalty 162 -12 150

14 WECC - Sys. Security Monitor 171 34 205

15 WECC Admin & Net Oper Comm Sys 359 -31 328

16 WECC - Loop Flow 16 14 30

17 Total Account 556 761 16 E-PTR-1 777

18 TOTAL EXPENSE 1,841 1,187 3,028
456 OTHER ELECTRIC REVENUE

19 Borderline Wheeling Transmission 7,105 =227 6,878

20 Borderline Wheeling Low Voltage 1,074 -4 1,070 @

21 Seattle/Tacoma Main Canal 288 -10 278

22 Seattle/ Tacoma Summer Falls 74 0 74

23 OASIS nf & stf Whi (Other Whi) 3,101 -118 2,983

24 PP&L - Dry Gulch 228 -10 218

25 Spokane Waste to Energy Plant 160 -132 28 X

26 Grand Coulee Project 8 0 g @

27 Palouse Wind 0 200 200

28 Stimson Lumber 1 8 9

29 BPA Parallel Operating Agreement 0 392 392

30 Hydro Tech Systems - Meyers Falls 0 6 6

31 BPA Parallel Capacity Support 200 -200 0

32 Total Account 456 12,239 -95 E-PTR-1 12,144~

33 TOTAL REVENUE 12,239 -95 12,144

34 TOTAL NET EXPENSE -10,398 1,282 -9,116

* Grid West/RTO Deposit Amortization for Washington ends June 2011, T - s
O 1070 . - ol
@ g
Prepby
o

g {1 = = Page 32 of 75
2011 Pro Forma Transmission Rev.Exp.xis Date:
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Deferral Report
Month of Feb 2013
Page 35 of 75
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Attachment D

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2013

REC Revenues Deferral Journal for February 2013
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Changes Semiannually on January 1 and July 1

Avista Corp. - Resources Accounting
DJ475 - Washington REC Deferral

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Exhibit No. ___ (PDE-3)

Deferral Report
Month of Feb 2013
Page 39 of 75

Actual cost of debt at 12/31/13 is 5.711% Actual cost of debt at 06/320/13 is 5.713%
The monthly rate is: 0.00476 Before Tax The monthly rate is: 0.00476 Before Tax
0.0030935 After Tax 0.0030945 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186322-ED-WA 0
Beginning Balance before interest (277,010)
January DFIT Expense ADFIT
January REC Deferral 29,099 Deferral 10,185 Operating (10,185)
January Interest (812)}Interest (284) Nonoperating 284
01-31-2013 Balance before interest (247 .911) 9,901 Total (9,901)
February DFIT Expense ADFIT
February REC Deferral (29,556) Deferral (10,345) Operating 10,345
February Transfer 2012 Balance from 254360 (84,839)
February Interest (944)|Interest {330) Nonoperating 330
02-28-2013 Balance before interest (362,306) (10,675) Total 10,675
March DFIT Expense ADFIT
March REC Deferral 0 Deferral 0 Operating 0
March Interest (1,121)]Interest (392) Nonaoperating 392
03-31-2013 Balance before interest (362,306) (392) Total 392
ril DFIT Expense ADFIT
April REC Deferral 0 Deferral 0 Operating 0
April Interest (1,121)}Interest (392) Nonoperating 392
04-30-2013 Balance before interest (362,306) (392) Total 392
May DFIT Expense ADFIT
May REC Deferral 0 Deferral 0 Operating 0
May Interest (1,121){Interest (392) Nonoperating 392
05-31-2013 Balance before interest (362,306) (392) Total 392
June DFIT Expense ADFIT
June REC Deferral 0 Deferral 0 Operating 0
June Interest (1.121)]Interest (392) Nonoperating 392
06-30-2013 Balance before interest (362,306) (392) Total 392
GL Balance including interest (368,546) July DEIT Expense ADFIT
July REC Deferral 0 Deferral 0 Operating 0
July Interest (1,140)}Interest (399) Nonoperating 399
07-31-2013 Balance before interest (368,546) (399) Total 399
August DFIT Expense ADFEIT
August REC Deferral 1] Deferral 0 Operating 0
August Interest (1.140)}Interest (399) Monoperating 399
08-31-2013 Balance before interest (368,546) (399) Total 399
September DFIT Expense ADFEIT
September REC Deferral 0 Deferral 0 Operating 0
September Interest (1,140)}Interest (399) Nonoperating 399
08-30-2013 Balance before interest (368,546) (399) Total 399
October DFIT Expense ADFIT
Oclober REC Deferral 0 Deferral 0 Operating 0
October Interest (1,140)|Interest (399) Nonoperating 399
10-31-2013 Balance before interest (368,546) (399) Total 3949
November DFIT Expense ADFIT
November REC Deferral 0 Deferral 0 Operating 0
November Interest (1,140)|Interest (399) Nonoperating 389
11-30-2013 Balance before interest (368,546) (399) Total 399
December DFIT Expense ADFIT
December REC Deferral 0 iDeferral 0 Operating 0
December Interest (1,140)|Interest (399) Nonoperating 399
12-31-2013 Balance before interest (368,548) (399) Total 399

2013 DJ475 WA REC xlsx

186322 WA REC DEF

Page 39 of 75

03-06-2013 1:19 PM



Washington REC Deferral Summary - DJ475

Total Revenue Deferral

Total Expense Deferral

Total

Debit
Credit

Avista Corp. - Resource Accounting

Jan-13

Adj.  $35
Surcharge

$854
Surcharge

$890
Surcharge

18622
557322

Feb-13 Total

($26,237) ($26,202)
Rebate Rebate

($4,208) ($3,354)
Rebate Rebate

($30,445) ($29,556)
Rebate Rebate

557322 557322
186222 186222

Exhibit No. ___ (PDE-3)
Deferral Report

Month of Feb 2013
Page 40 of 75
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Avista Corp. - Resource Accounting

Exhibit No. ___ (PDE-3)

Deferral Report
Month of Feb 2013
Page 49 of 75

2012 REC Expense Deferral

Non-WA EIA - Voluntary REC Expense

Actual $362,866
Authorized $350,000
Difference 512,866 Surcharge position

Washington Share 65.16%

90% of Surcharge has already gone through ERM

10% remaining

Accounting Entries
Add to REC Deferral at 100%
Def Power Supply Exp - Recs
Misc Def Debit-WA REC Def
Undo ERM Entry - 90%
Deferred Power Supply Expense
Last Year ERM Defferal

WA EIA937 Requirement (EWEB)
Background

557322-ED-WA
186322-ED-WA

557280-ED-WA
186290-ED-WA

58,383 Need to defer 100%

57,545 Need to remove
$838 Include in new REC Deferral

Debit Credit

$8,383 Reduce Expense
$8,383 Reduce Deferral

$7,545 Increase Expense
$7,545 Reduce Deferral

The EWEB RECS that were purchased in 2012 for $362,5000 have already been offset by
407350 amorization expense, REC Sales to PGE and interest. The balance of $93,221.71 is currently held in
a regulatory liability account (254360) and needs to be cleared - see attached spreadsheet

Actual
EWEB REC Purchase
Broker Fees
Broker Fees - REC Sale Offset
Interest Credit

$362,500
$23,375
-$2,031
-$4,656

Total EWEB REC Purchase

$379,188

Authorized (65.16 % of 725,000)

$472,410

Difference

-$93,222 Rebate Position

Accounting Entries

Add to REC Deferral
Def Power Supply Exp - Recs
Misc Def Debit-WA REC Def

To Clear EWEB Liability Account]
Regulatory Liability EWEB

Total Transfer to 186322-ED-WA
Non-Voluntary Surcharge
EWEB Rebate

557322-ED-WA
186322-ED-WA

254360-ED-WA

Total

Debit Credit
$0
$93,222
$93,222
$8,383
-$93,222
-$34,839

Page 49 of 75
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Exhibit No. ___ (PDE-3)

Deferral Report
Month of Feb 2013
Page 51 of 75

Avista Corp.
Power Supply Pro forma - Washington Jurisdiction
System Numbers - Jan 2011 - Dec 2011 Actual and Jan 2013 - Dec 2013 Pro Forma
2011 Weather Normalized Load

DR 223 6-4-12
Line Jan 11 - Dec 11 Jan 13 -Dec 13
No. Actuals Adjustment Pro forma
555 PURCHASED POWER
1 Modeled Short-Term Market Purchases 30 $12,281 $12,281
2 Actual ST Market Purchases - Physical 118,055 -114,954 3,101
3 Actual ST Purchases - Financial M-to-M 0 19,059 19,058
4  Rocky Reach 2017 -2,017 0
5 Rocky Reach/Rock Island Purchase 5,569 6,256 11,825
6  Wells - Avista Share 1,697 203 1,800
7  Wells - Colville Tribe's Share 4,322 -4,322 0
8  Priest Rapids Project 6,060 693 : 6,753
9  Grant Displacement 4169 -4 169 0
10 Douglas Settlement 860 -66 794
11 Lancaster Capacity Payment 21,093 967 22,060
12 Lancaster Variable O&M Payments 1,733 1,366 3,099
13 Lancaster BPA Reserves 65 -65 0
14  Palouse Wind 6] 19,217 19,217
15 WNP-3 14,836 579 15,415
16 Deer Lake-IP&L 6 0 6
17  Small Power 1,334 -262 1,072
18 Stimson 1,922 112 2,034
19 Spokane-Upriver 2,387 27 2,414
20 Spokane Waste-to-Energy 0 6,150 6,150
21 Black Creek Index Purchase 118 -118 0
22 Non-Monetary 59 -59 0
23 Clearwater Paper Co-Gen Purchase 19,070 -19,070 0
24 Ancillary Services 645 -645 0
25 Stateline Wind Purchase 3,633 -385 3,248
26 Total Account 555 209,550 -79,221 130,329
557 OTHER EXPENSES
27 Broker Commission Fees 884 0 884 aridd fer ¢ 5
28 Non WA EIA REC Purchase 374 -200 174 % Cle
29 WA EIA REC Purchase 0 769 760 x ZWE0
30 Optional Renewable Power Expense Offset -151 151 0
31 Natural Gas Fuel Purchases 190,130 -190,130 0
32 Total Account 557 191,237 -189,410 1,827
501 THERMAL FUEL EXPENSE
33 Kettle Falls - Wood Fuel 11,448 -1,372 10,076
34 Kettle Falls - Start-up Gas 20 0 20
35 Colstrip - Coal 17,623 3,012 20,635
36 Colstrip - Qil 294 0 294
37 Total Account 501 29,385 1,640 31,025
547 OTHER FUEL EXPENSE
38 Coyote Springs Gas 18,449 18,655 37,104
38 Coyote Springs 2 Gas Transportation 7,228 -14 7.214
40 Lancaster Gas 22,845 11,646 34,491
41 Lancaster Gas Transportation 5,537 614 6,151
42  Gas Transportation Optimization 0 -3,457 -3,457
43 Actual Physical Gas Transactions M-to-M 0 5,830 5,830
44 Actual Financial Gas Transactions M-to-M 0 2,140 2,140
45 Gas Transportation for BP, NE and KFCT 24 0 24
46 Rathdrum Gas 424 1,466 1,890
47  Northeast CT Gas 26 33 59
48 Boulder Park Gas 376 48 4724
49  Kettle Falls CT Gas 73 441 514
50 Total Account 547 54,982 37,401 92,383

Exhibit No. (WGJ-2)
Docket No. UE-12-_

W. Johnson, Avista p. 1 of 2
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Exhibit No. ___ (PDE-3)

Deferral Report
Month of Feb 2013
Page 52 of 75

Avista Corp.
Power Supply Pro forma - Washington Jurisdiction
System Numbers - Jan 2011 - Dec 2011 Actual and Jan 2013 - Dec 2013 Pro Forma
2011 Weather Normalized Load
DR 223 6-4-12

Line Jan 11 - Dec 11 Jan 13 - Dec 13
No. Actuals Adjustment Pro forma

565 TRANSMISSION OF ELECTRICITY BY OTHERS

51 WNP-3 789 15 804
52 Black Creek Wheeling 39 -39 0
53 Wheeling for System Sales & Purchases 172 0 172
54 BPA PTP for Colstrip, Coyote & Lancaster 12,861 332 13,193
55 BPA Townsend-Garrison Wheeling 1,257 251 1,508
56 Avista on BPA - Borderline 1,237 10 1.247
57 Kootenai for Worley 45 0 45
58 Sagle-Northern Lights 136 0 136
59 Northwestern for Colstrip 311 0 311
60 PGE Firm Wheeling 643 0 643
61 Total Account 565 17,490 569 18,059
536 WATER FOR POWER
62 Headwater Benefits Payments 974 -39 935
549 MISC OTHER GENERATION EXPENSE
63 Rathdrum Municipal Payment 160 0 160
64 [TOTAL EXPENSE 503,778 -229,061 274,717]
447 SALES FOR RESALE
65 Modeled Short-Term Market Sales 0 37,049 37,049
66 Actual ST Market Sales - Physical 90,744 -89,228 1,516
67 Actual ST Market Sales - Financial M-to-M 0 18,092 18,092
68 Peaker (PGE) Capacity Sale 1,752 0 1,752
69 Nichols Pumping Sale 1,229 225 1,454
70  Sovereign/Kaiser DES 78 0 78
71 Pend Oreille DES & Spinning 430 0 430
72 Northwestern Load Following 251 -251 0
73 NaturEner 443 -443 0
74 SMUD Sale - Energy and REC 22,439 2 24,610
75 Ancillary Services 645 -645 0
76 Total Account 447 118,011 -33,030 84,981
456 OTHER ELECTRIC REVENUE
77 Non WA EIA REC Sales 2,178 -1,800 378
78 WA EIA REC Sales 6] 158 158
79 Gas Not Consumed Sales Revenue 179.427 -179,427 0
80 Total Account 456 181,605 -181,069 536
453 SALES OF WATER AND WATER POWER
81 Upstream Storage Revenue 507 77 430
82 [TOTAL REVENUE 300,123 -214,176 85,947 |
83 [TOTAL NET EXPENSE 203,655 -14,884 188,771]

Exhibit No. (WGJ-2)
Docket No. UE-12-
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Attachment E

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2013

ERM Deferral Journal for December 2012
Correction of Transmission Revenues
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Exhibit No. ___ (PDE-3)

Deferral Report
Month of Feb 2013

Page 56 of 75
Avista Corp. - Resource Accounting 9

2012 Washington ERM Transmission Adjustment

Background

The 2012 ERM balance neads adjusting due to an error. The base Transmission "Authorized” Revenue includes $11,917,120 for FERC accounts
456100, 456700, 456705 and 456017. The actual transmission revenue in the ERM calculation anly included 456100 and 456705. To correct this
error two adjustments need to be made. The first adjustment will correct the actual calculation to include 523,295 from account 456017 (Grand
Coulee Revenue). The second adjustment will directly assigned the Washington Only Transmission revenue from 456700 ED WA to Washington
at 100%. Making these changes increases the 2012 ERM balance by $101,807.

Accounting Entries Debit Credit
Regulatory Asset ERM Deferred Last Year 186290 ED WA $101,807
Washington Deferral Expense 557280 ED WA $101,807

456 Other Electric Revenue Authorized - Detailed Workpapers - in Thousands

2010 Actual Adjustment 2012 Proforma
Borderline Wheeling Transmission 7,365 (706) 6,659
Borderline Wheeling Low Voltage _‘ 713 1,077
Seattle/Tacoma Main Canal 292 (4) 288
Seattle/Tacomma Summer Falls 74 - 74
OASIS nf & SF Whel (Other Wheeling) 2,887 103 2,990
PP&L - Dry Guich 218 11 229
Spokane Waste to Energy Plant 160 (160) -
Grand Coulee Project 456017 8 - 8 In Other Revenue
First Wind Energy Marketing - 200 200
BPA Settlement 1,177 (1,177) -
Total 456 Revenue 12,545 (1,020) (11,525
2010 Actual Borderline Wheeling Low Voitage
Low Voltage Bon A 236,115 456705 ED AN
Other Electric Rev- Low Voltage 43,473 456700 ED ID } 6127810 ol v beeritnchaded
Other Electric Rev- Low Voltage 84,337 456700 ED WA in aufthnrized but it was - directly
Subtotal Actual Tranmsisison Revenue »_ 363,9@ assigned to ID & WA

456 Transmission Revenue Authorized Summary Workpapers - Used in ERM Calculation
Authorized

Authorized Transmission Revenue
1/3 BPA Settiment Revenue 392,383
Total Authorized Transmission Revenue used in ERM 11,917,120

456 Transmission Revenue Actual

Transmission Revenue of Others 456100 ED AN 11,641,754 $12,571 used in ERM
Low Voltage B on A 456705 ED AN 928,944
Other Electric Rev- Low Voltage 456700 ED ID 43,473 } Siectiyaseigned
Other Electric Rev- Low Voltage 456700 ED WA 97,940
Grand Coulee Project - Recorded as other 456017 ED AN 23,295 Not included in ERM
Total 2012 "Transmission” Revenue 12,735,406
Actual Transmission Revenue - AN As Recorded Corrected Difference
Transmission Revenue of Others 456100 ED AN 11,641,754 11,641,754 -
Low Voltage Bon A 456705 ED AN 928,944 928,944 -
Grand Coulee Project - Recorded as other 456017 ED AN @ 23,295 23,295
Subtotal Transmission Revenue - AN 12,570,698 12,593,993 23,295
Page 56 of 75
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Authorized Transmission Revenue 11,917,120 11,917,120 -
Difference 653,578 676,873 23,295
Washington Share % 65.16% 65.16% 0.00%
Washington Share 425,872 441,051 15,179

Other Electric Rev- Low Voltage Direct Assign at100% 456700 ED WA Q@ 9790 97,540
Total 425,872 538,990 113,119

Rebate Rebate Rebate

2012 Adjustment - Customer Portion - 90% 383,284 485,091 101,807
Avista Portion - 10% 42,587 53,899 11,312

[File] - 3-4-2012
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Pro Forma Transmission Revenue/Expenses 9\ Ot P A@ii’bwr’»yzc)

($000s)
2012
Line 2010 Pro Forma
No. Actual Adjusted Period
556 OTHER POWER SUPPLY EXPENSES
1 NWPP 42 1 43
560-71.4, 935.3-.4 TRANSMISSION O&M EXPENSE
2 Colstrip O&M - 500kV Line 443 117 560
3 ColumbiaGrid Development 194 -14 180
4 ColumbiaGrid Planning 164 56 220
5 ColumbiaGrid OASIS 44 42 86
6 Canada to N.Cal (CNC) Project 0 255 255
s Transmission Line Ratings Confirmation Plan 0 2,145 2,145
8 * Grid West (WA) 158 -158 0
9 Total Account 560-71.4, 835.3-.4 1,003 2,443 3,446
561 TRANSMISSION EXP-LOAD DISPATCHING
10 Elect Sched & Acctg Srv (OATI) 171 4 175
566 TRANSMISSION EXP-OPRN-MISCELLANEQUS
11 NERC CIP 47 3 50
12 OASIS Expenses 8 1 9
13 BPA Power Factor Penalty 138 -7 131
14 WECC - Sys. Security Monitor 167 4 171
15 WECC Admin & Net Oper Comm Sys 384 -25 359
16 WECC - Loop Flow 20 12 32
17 Total Account 556 764 -12 752
18 TOTAL EXPENSE 1,980 2,436 4,416
456 OTHER ELECTRIC REVENUE
19 Borderline Wheeling Transmission 7,365 -706 6,659
Borderline Wheeling Low Voltage 364 713 1,077
20 Seattle/Tacoma Main Canal 292 -4 288
21 Seattle/ Tacoma Summer Falls 74 0 74
22 OASIS nf & stf Whi (Other Whi) 2,887 103 2,990
23 PP&L - Dry Gulch 218 11 229
24 Spokane Waste to Energy Plant 160 -160 0
25  Grand Coulee Project  [+{/1/~ (- 8 () 0 8
26 First Wind Energy Marketing 0 200 200 .
27 ™ BPA Settlement 1,177 1177 0 ? L
28 Total Account 456 12,545 -1,020 11526 ©~ | =~
29 TOTAL REVENUE 12,545 -1,020 11,525
30 TOTAL NET EXPENSE -10,565 3.456 -7,109

* Grid West/RTO Deposit Amortization for Washington ends June 2011,
** One time event.

Page 59 of 75
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Oracle Applications - Avista Production Financials
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Oracle Applications - Avista Production Financials
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Ralance Drill Down Results (201012 - YTD - USD - AVISTA CORP - 27 Feb 2013 13:50:51)
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ooz "456700 OTHER ELECTRIC REV-LOW VOLTAGE 2D ) oL : { (43.473.24) [ 143,473.24)
oox "456700 OTHER ELECTRIC REV-LOYW VOLTAGE =D WA DL . | (88,336.72)/ ) (84,336.72)
i) "456705 LOW YO o) AN I . 7 (335,115.00) (236,115.00}
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Attachment F

Avista Corporation
Monthly Power Cost Deferral Report

Month of February 2013

ERM Deferral and REC Revenues Deferral Journal for December 2012
Correction of Purchase of RECs Costs

Page 70 of 75



(PDE-3)

Exhibit No.

Deferral Report

Month of Feb 2013

Page 71 of 75

£uQ asn Sununosoy ajelodio)

e Anuyg 10§ poroiddy
areq . AQ pamalaay
19z e s\%v \
aed mcotmEu< U 5 paiedal
— i \x /; . \x\_‘
A A A
1L'6P1°601 IL'6¥1'601
asuadxg 21eqay] DY 4IME 1L'1TT€6

souejeg ajeqey DT GAMH 1L12T'€6

asur[eg NYH WO %06 2A0WY 00°SPS'L

asuadxs paLRja AR WOy 0506 dAOURY 00°SPSL
souejeq [eLRJ2( DAY 01 %001 PPV 00°€8€°8
asuadxs] [euaje DY 0 %001 PPV 00°€8€'8
jismmoy JIpa) mqea

NV 65:6 €102/90/€0 :parsanbay [eaoiddy

[Jo | 83ed

IS[E)0
1ad
1ad

a

NV 65:6 €£10Z/90/£0 "PAAES ISE'] Fuonsuury euro

TOEIOT e 2ANH

we 6516 18 £10Z/90/£0 pAUtd

L

VM ag
vm  dd
vM dd
vM ad
VM adid
vmo did
TF 195

:Aq panaoaddy

:Aq paAes 15B7]

Fuonsuury euln  :Aq panrugng

Page 71 of 75

enjed O
aal a1} 03 asuadxs] DI PP 01 JUBM JT Y} PAPIOIP SAJRY 350D T10T 2PV

:uoneue|dxy

S, 03 VA ALITIEVIT O - 09€vST

4940 DT VM - L1g99a 49d OSIN - TTE98I

dVIA LSV

ATINAATA WYEH LASSY AYOLVINDAY - 06981
ASNAdXA ATddNS YIMOd ATIAFAAA - 08TLSS
49a D3 VA - L199d 43a OSIN - TTe981
sOTY-dXA ATddNS YIMOd 490 - TTELSS

oHidA

asn
[SN
3

Fununoooy 20In0saYy

[eraja asuadxg DY T10T - SO0ISN

100
100

100
100
100
100

09
0s

0F
0t
0t
01

) b3t

Kauaimn)

:L103012D)

:adA L
wea

J[ewmor

Anyug pewanog uonerodio) BISIAY



Non-WA EIA - Voluntary REC Expense

Avista Corp. - Resource Accounting

2012 REC Expense Deferral

Exhibit No. ___ (PDE-3)

Deferral Report
Month of Feb 2013
Page 72 of 75

Actual $362,866
Authorized $350,000
Difference $12,866 Surcharge position

Washington Share 65.16%

90% of Surcharge has already gone through ERM

10% remaining

Accounting Entries
Add to REC Deferral at 100%
Def Power Supply Exp - Recs
Misc Def Debit-WA REC Def
Undo ERM Entry - 90%
Deferred Power Supply Expense
Last Year ERM Defferal

WA EIA937 Requirement (EWEB)
Background

The EWEB RECS that were purchased in 2012 for $362,5000 have already been offset by

$8,383 Need to defer 100%

$7,545 Need to remove

$838 Include in new REC Deferral

Debit
557322-ED-WA
186322-ED-WA $8,383
557280-ED-WA $7,545

186290-ED-WA

Credit

$8,383 Reduce Expense
Reduce Deferral

Increase Expense
$7,545 Reduce Deferral

407350 amorization expense, REC Sales to PGE and interest. The balance of $93,221.71 is currently held in
a regulatory liability account (254360) and needs to be cleared - see attached spreadsheet

Actual
EWEB REC Purchase $362,500
Broker Fees $23,375
Broker Fees - REC Sale Offset -§2,031
Interest Credit -$4,656
Total EWEB REC Purchase $379,188
Authorized (65.16 % of 725,000) $472,410

Difference

-$93,222 Rebate Position

Accounting Entries

Add to REC Deferral
Def Power Supply Exp - Recs
Misc Def Debit-WA REC Def

To Clear EWEB Liability Account]

Regulatory Liability EWEB

Debit
557322-ED-WA S0
186322-ED-WA
254360-ED-WA $93,222

Credit

$93,222
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B} Orecle Applications - Avis1a Production Financials

Elle Edit - View Eojder Aclions Window Helg

Cumency | - PTD PTD Converted Y1 YT Cnmnet_‘l:
UsD [ 39,367 50
UsD 33,367 50 78,735.00
Uso 39,367 20 | 118,102 50
usD 39,367 50 157 470,00
UsD 39,367 50 weEEl|
usp W7 236 20500
uso 39,3670 | 275 572.50
usp 3,367.50 | 314, 240,00

UsD 36750 | 354 30750 |
USD ' 104 357 50 48 g7500 |
UsD /FD 498 042,50
[uso 2553250 | ; 47241000
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Deferral Report
Month of Feb 2013
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acle Applications - Avista Production Financials

Fila" EdiL View Folder gt dindow Help

Pariod | Cumency

usD

@ & [ Hewmrecan
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