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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSIONPRIVATE 

	In The Matter of the Application of

PACIFICORP d/b/a PACIFIC POWER & LIGHT COMPANY

For Authorization to Defer Energy Efficiency Expenditures for Collection Through a System Benefits Charge.
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	DOCKET NO. UE-001457

ACCOUNTING ORDER



MEMORANDUM



On September 25, 2000, PacifiCorp d/b/a Pacific Power & Light Company ("PacifiCorp" or the “Company") submitted certain tariff revisions under Advice Letter No. 00-009. The filing proposes to revise and add tariff schedules related to the Company’s  energy efficiency programs including:

· Revision of Schedule 125 – Commercial and Industrial Energy Efficiency Services (Energy FinAnswer)

· Addition of Schedule 115 – Commercial and Industrial Energy Efficiency Retrofit Incentives –20,000 Square Feet or less

· Addition of Schedule 116 – Commercial and Industrial Energy Efficiency Retrofit Incentives – 20,000 Square Feet or more

· Addition of Schedule 191 – System Benefits Charge

Schedules 125, 115, and 116 are proposed to become effective October 26, 2000.  New Schedule 191 is proposed to become effective January 1, 2001.

In the Comprehensive Stipulation approved and adopted by the Washington Utilities and Transportation Commission (“the Commission”) in its Third Supplemental Order in Docket No. UE-991832, the Company agreed to file for approval of a System Benefits Charge (“SBC”).  PacifiCorp’s filing in this docket includes the SBC proposal through the addition of tariff Schedule 191 that will provide revenues for recovery of the Company’s cost effective Demand Side Management (“DSM”) expenditures in Washington based on programs approved by the Commission.  The initial SBC collection rate of approximately $2.8 million or 1.5% of Washington total retail revenues is based on an estimate of first year program expenditures.  

 In accordance with the Comprehensive Stipulation, the Company is also seeking in its application authorization to defer energy efficiency expenditures incurred after September 1, 2000 for collection through the SBC commencing January 1, 2001.  The deferred balance is proposed to accrue interest at an annual rate of 8.8%.

Funds collected through the SBC and funds expended on energy efficiency, including low-income weatherization and regional market transformation, will  be accounted for in a balancing account.  Under the Company’s proposal, the balancing account will accrue a carrying charge at an annual rate of 8.8% on any outstanding balance.  The SBC collection rates will be tracked against the expenditures for the energy efficiency programs approved by this Commission.  At such time as it is apparent to the Company and the advisory group of interested stakeholders that the collection rate is not matching the expenditure rate, the Company will make additional filings to adjust the SBC to match the program expenditures on an ongoing basis.  The Company will report collections and expenditures to the Commission on a semi-annual basis.

At our October 25, 2000, open public meeting, we considered the above proposals by the Company.  The tariff revisions and additions appear to be reasonable and  their approval is in the public interest.  We also considered the Commission Staff’s recommendations that interest accrue on positive balances only rather than any balance in the SBC balancing account, that a sunset date for the SBC be established, and that the starting date of DSM cost deferral should be after the date of this order. 

We agree with Staff’s recommendation that interest should accrue only on positive balances in the SBC balancing account, i.e. on excess of collections over expenditures. This treatment is consistent with our finding in Docket No. UE-001606 involving Avista Corporation.  In the Avista Corporation proceeding, we concluded that:

If the energy efficiency program expenditures exceed tariff rider collections in the future, the Company may not collect interest on the negative balance;  the Company must bear the risk of undercollection of funds through the tariff rider; because the Company, not its customers, manages the energy efficiency program expenditures.

We also believe that the sunset date of December 31, 2002, for Schedule 191 is fair and reasonable and should be adopted.  It will provide the Commission and the stakeholders an open door to address the Company’s energy efficiency efforts as well as to induce the Company to refile the SBC at a level appropriate to its expenditures and to account for any outstanding balance.

 Finally, the Company will be authorized to defer prospectively appropriate DSM costs after the date of this order rather than the  September 1, 2000  date originally proposed by the Company.  The Company  agrees to this deferral period change and it appears to be consistent with the Comprehensive Stipulation approved and adopted in Docket No. UE-991832.

                                   FINDINGS

THE COMMISSION FINDS:

1. PacifiCorp is engaged in the business of furnishing electric service  within the state of Washington as a public service company, and is subject to the jurisdiction of this Commission.

2. On September 25, 2000, the Company filed an Application seeking revisions for Schedules 115, 116, and 125 to become effective October 26, 2000 and addition of Schedule 191 to become effective January 1, 2001.  The Commission permitted these tariff proposals at the October 25, 2000 open public meeting.

3.  In its Application, the Company asks for authorization to defer energy efficiency expenditures incurred after September 1, 2000 for collection through the System Benefits Charge.  The Company agrees to change the starting date of  the deferral period to the date recommended by Staff.  The Company is authorized to defer prospectively cost effective energy efficiency expenditures under programs approved by this Commission effective after the date of this order.

4. Schedule 191 – System Benefits Charge shall be based initially on an estimate of first year program expenditures of approximately $2.8 million or 1.5% of  total 1998 Washington retail revenues.  The proposed establishment of a sunset date for the SBC is appropriate and should be approved.  The System Benefits Charge shall expire on 

December 31, 2002.

5. Interest should accrue only on positive balances in the SBC balancing account, i.e. on excess of collections over expenditures.  This treatment is consistent with our finding in Docket No. UE-001606 involving Avista Corporation. 

ORDER


THE COMMISSION ORDERS:



1. 
PacifiCorp d/b/a Pacific Power & Light Company is authorized to defer prospectively cost effective energy efficiency expenditures under programs approved by this Commission, effective after the date of this order.  The energy efficiency expenditures shall be recovered through the System Benefits Charge commencing January 1, 2001.  PacifiCorp d/b/a Pacific Power & Light Company shall report to the Commission SBC collections and DSM expenditures on a semi-annual basis and shall be due within 45 days of the end of the second and fourth quarters.



2.
Schedule 191–System Benefits Charge shall be initially based on an estimate of first year program expenditures of approximately $2.8 million or 1.5% of  total 1998 Washington  revenues.  Unless otherwise changed by Order, Schedule 191 shall expire on December 31, 2002.  The burden will be on PacifiCorp d/b/a Pacific Power & Light Company to refile the SBC at a level appropriate to its expenditures and to account for any outstanding balance.

3. Interest should accrue only on positive balances in the  SBC balancing account, i.e. on excess of collections over expenditures, at an annual rate of 8.8% compounded annually.

4. Nothing herein shall be construed to waive or otherwise impair the jurisdiction of the Commission over the rates, services, accounts, and practices of  PacifiCorp d/b/a Pacific Power & Light Company.  The prudency of energy efficiency expenditures is not presupposed.  PacifiCorp d/b/a Pacific Power & Light Company bears the burden of  proving the fairness, justness, and reasonableness of these matters in future rate proceedings.

5. The Commission retains jurisdiction to effectuate the provisions of this Order.


DATED at Olympia, Washington, and effective this  ____ th day of October, 2000.

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION







MARILYN SHOWALTER, Chairwoman







RICHARD HEMSTAD, Commissioner







WILLIAM R. GILLIS, Commissioner

� The Company in its Application proposed reporting on an annual basis. After discussion with Staff, the Company agreed to reporting on a semi-annual basis.





