Avista Corp. A .
1411 Fast Mission P.0. Box 3727 HIVISTA

Spokane. Washington 99220-3727
Telephone 509-489-0500
Toll Free 800-727-9170

January 16, 2014

Steven V. King

Executive Director and Secretary

Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

GE:6 HY LI NVFHI0Z

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report,
December 2013

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of December 2013.

The report includes the monthly energy recovery mechanism (ERM) accounting
journal together with backup workpapers (Attachment A (pages 7-23)). In December,
actual net power costs were greater than authorized costs by $2,804,277. Year-to-
date actual net power costs were greater than authorized costs by $5,037,302. A
deferral entry of $518,651 was made in the surcharge direction, which reflects 50% of
the amount within the $4 million to $10 million sharing band.

In December 2013, the Company recorded two additional journal entries to the ERM
deferral. First, $70,084 was recorded in the rebate direction for the estimated amount
of excess actual fixed over authorized costs in 2013 for the Colstrip plant. Colstrip
Unit 4 suffered a generator fault on July 1, 2013, which put Colstrip below 70%
availability in 2013. Please see the accounting journal and supporting workpapers
that have been provided in Attachment C (pages 32-56) for additional information.
Second, the Company identified an error relating to the allocation of natural gas
transport costs between the Company’s Power Supply operations (“thermal”) and the
Company’s natural gas operations (“LDC”). This resulted in $808,681 entry in the
surcharge direction, for Washington’s share of the allocated gas transport costs and
interest. Please see the accounting journal and supporting workpapers that have been
provided in Attachment D (pages 57-75) for additional information.

The ERM deferral at December 30, 2013 was $1,256,477 in the surcharge direction.

In Order 09, Docket UE-120436, the Company was authorized to return a portion of
the accumulated ERM deferral balance to customers effective January 1, 2013. Total
rebate revenue amounted to $432,776 for the month of December 2013. After
adjusting for revenue-sensitive expenses, $413,344 of amortization of the deferral
balance was recorded.
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Actual net power costs for December 2013 were greater than the authorized level
due primarily to loss of generation from Colstrip Unit 4 lower hydro generation
and high power and natural gas prices. On July 1, 2013, Colstrip Unit 4 suffered
a generator fault and is expected to be out of service through January 2014.
Colstrip generation was 86 aMW below the authorized level.

Hydro generation was 69 aMW below the authorized level. Kettle Falls generated
1 aMW above the authorized level. Natural gas-fired generation was 58 aMW
above the authorized level.

The average power purchase price was $49.41/MWh compared to an authorized
price of $31.43/MWh. The average natural gas purchase price was $4.47/dth
compared to an authorized price of $3.71/dth. The net transmission expense
(transmission expense less transmission revenue) was above the authorized level.
Washington retail sales were 7aMW above the authorized level.

The report also includes the monthly renewable energy credits (REC) accounting
journal together with backup workpapers (Attachment B (pages 24-31)). In
December 2013, actual net REC revenues were greater than authorized revenues by
$293.266. The Company records 100% of the net REC revenues in a separate
deferral account per Order 09, Docket UE-120436.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted
cost of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 28 of this report for July 2013 shows the calculation
of the weighted cost of debt at June 30, 2013, which is used for the July through
December 2013 period.

There were no forward long-term power contracts executed in December 2013.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne
Pluth at (509) 495-2204.

Sincerely,
Ditly o
Kelly Norwood
Vice President, State and Federal Regulation
JP
Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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4 Senrlcel 4 .lunsdlctmnl 4 Ammm!gj’modl » Beginning Balance

|+ Monthty Activity | » Ending Batance |

ED WA 201301
ED WA 201302
ED WA 201303
ED WA 201304
ED WA 201305
ED WA 201306
ED WA 201307
ED WA 201308
ED WA 201309
ED WA 201310
ED WA 201311
ED WA 201312

ERM Deferral Balance (Current Year - 2013)

Account 186280.ED.WA

Balance 11/30/2013

Deferral - Current Month

Interest - Current Month

Colstrip 70% Availability Liability
Intercompany Gas Transport Costs
Balance 12/31/13

Year to date deferrals

Year to date interest

Colstrip 70% Availability Liability

Intercompany Gas Transport Costs
Balance in account

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

-8,756,638.00 8.756.638.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 -42.157.00 -42.157.00
-42.157.00 -639,821.00 -681.978.00
-681,978.00 25171400 -430,204.00
-430.204.00 424 037.00 -6.167.00
-6,167.00 6.167.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 0.00 0.00
0.00 1,256,447.00  1.256,447.00
10,013,085.00
Amount Journal 1D
$0.00
518,651.00 481 - WA ERM
(1) -801.00 481 - WA ERM
-70,084.00 NSJ003
808,681.00 NSJ019
$1,256,447.00
$518,651.00
-801.00
-70,084.00
808,681.00
$1,256,447.00
Total Absorbed Deferred
$4,000,000.00 $4,000,000.00 $0.00
1,037,302.00 518,651.00 518,651.00
0.00 0.00 0.00
$5,037,302.00 $4,518,651.00 $518,651.00

(1) Interest of $801 was recorded backwards for December 2013. Amount will be corrected

in January 2014.
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WA
WA
WA
WA
WA
WA
WA
WA
WA
WA
WA
WA
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ERM Deferral Balance (Prior year - 2012)

Account 186290.ED.WA
Balance 11/30/2013
Interest - Current Month
Balance 12/31/13

201301
201302
201303
201304
201305
201306
201307
201308
201309
201310
201311
201312

0.00
-8,783,727.00
-8.920,462.00
9,028,788.14
-9.056,465.14
9,084,142 14
-9,111.819.14
-9,140,041.14
-9.168,093.14
-9,196,230.14
-9.224 367.14
-9.252,504.14

-8,783,727.00
-136,735.00
-108.326.14

-27,677.00
-27.677.00
-27,671.00
-28,222 00
-28,052.00
-28,137.00
-28,137.00
-28,137.00
-28,137.00
-9280.641.14

Amount
-$9,252,504.14

-8,783,727.00
-8,920,462.00
-9.028,788.14
-9.056,465.14
-9.084,142 14
-9,111,819.14
-9,140,041.14
-9,168,093.14
-9,196,230.14
-9.224,367.14
-9,252,504.14
-9.280,641.14

Journal ID

-28,137.00 481 - WA ERM

-$9,280,641.14
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201301
201302
201303
201304
201305
201306
201307
201308
201309
201310
201311
201312

Recoverable Deferral Balance

Account 182350.ED.WA
Balance 11/30/2013
Surcharge Amortization
Interest

Balance 12/31/13

-13,429,980.00
-13,361,105.00
-12,991,535.00
-12,676,663.00
-12,374,587.00
-12,086,977.00
-11,801,459.00
-11,508,550.00
-11,181,714.00
-10,862,496.00
-10,557,982.00
-10,262,209.00

Amount
-$10,262,209.00

68,875.00
369,570.00
314,872.00
302,076.00
287,610.00
285,518.00
292,909.00
326,836.00
319.218.00
304.514.00
295.773.00
382,815.00
3,550,586.00

-13,361,105.00
-12,991,535.00
-12,676,663.00
-12,374,587.00
-12,086,977.00
-11,801,459.00
-11,508,550.00
-11,181,714.00
-10,862,496.00
-10,557,982.00
-10,262,209.00

-9,879,394.00

Journat 1D

413,344.00 481 - WA ERM
-30,529.00 481 - WA ERM

-$9,879,394.00
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) Service|  lurisdiction| » Accounting Pesiod | » Beginning Balance | » Monthly Activity | ¥ Ending Balance |
ED WA 201301 7.765,317.18 -14.625.10  7.750,602.08
ED WA 201302 7.750,692.08 8149225 7,669,199.83
ED WA 201303 7.669,199.83 7220105 7.,596,908.78
ED WA 201304 7.596,908.78 -81,28470 7,515,62408
ED WA 201305 7.515,624.08 132,960.80  7,648.584.88
ED WA 201306 7,648 584.88 -178,365.25 747021963
ED WA 201307 7.470,219.63 224105340  7,229,166.23
ED WA 201308 7.229.166.23 -106,732.85 7,122.433.38
ED WA 201309 7.122.433.38 -101 87835  7.020,555.03
ED WA 201310 7.020,555.03 9673195 692382308
ED WA 201311 6.923.823.08 9367260 6.830.150.48
ED WA 201312 6.830,150.48 -563.8903.75  6,266,256.73

-1.499.060.45

DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance $1,256,447.00
Account 186290.ED.WA balance -9,280,641.14
Account 182350.ED.WA balance -9,879,394.00

Total -$17,903,588.14
Federal income tax rate -35%
Deferred FIT related to deferrals $6,266,256
Rounding 1

Balance that should be in account - Dec 31, 2013 $6,266,257
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Deferral Report

Month of Dec 2013
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ED WA 201301 -277.010.00 28.287.00 -248,723.00
ED WA 201302 -248.723.00 -115,804.81 -364,527.81
ED WA 201303 -364,527.81 -62.201.00 426,728 .81
ED WA 201304 -426.728.81 -261,163.00 -687.891.81
ED WA 201305 -687.801 81 -268,647.00 -0956,538.81
ED WA 201306 056,538.81 -184.69400 -1,14123281
ED WA 201307 -1,141.232 81 -1,140.00 -1,142381 81
ED WA 201308 -1,142 381 81 58.343.00 -1,084,038.81
ED WA 201309 -1,084.038.81 8.437.00 -1,075,601.81
ED WA 201310 -1.075,601 81 -197.447.00 -1,273,048.81
ED WA 201311 -1,273,048.81 -36,192.00 -1.309.24081
ED WA 201312 -1,300,240.81 -207,707.00 -1,606,947.81
-1,320937.81
REC Deferral Balance
Account 186322.ED.WA Amount Journal ID

Balance 11/30/2013 -$1,309,240.81

Deferral -293,266.00 475 - WA REC DEFERRAL
Interest -4,441.00 475 - WA REC DEFERRAL
Balance 12/31/13 -$1,606,947.81
Balance 1/1/2013 -$361,849
Year to date deferrals -1,212,070
Year to date interest -33,029

Balance in account -$1,606,948




Deferral Report

Month of Dec 2013
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v Service| ¥ Jurisdicton | ¥ Accounting Period| » Beginning Balance | "+ Monthty Activity | » Ending Balance |
ED WA 201301 96,953.50 -9.900.45 87.053.05
ED WA 201302 87.053.05 40.531.68 127.584.73
ED WA 201303 127,584.73 21,770.35 149,355.08
ED WA 201304 149.355.08 01,407.05 24076213
ED WA 201305 240.762.13 04,026.45 334,788.38
ED WA 201306 334,788.58 64,642 .90 399,431.48
ED WA 201307 300,431 48 402.15 399,833.63
ED WA 201308 309,833.63 -20,420.05 379.413.58
ED WA 201309 379.413.58 -3,6583.95 375,749.63
ED WA 201310 375,749.63 69,817.45 445,567 .08
ED WA 201311 445,567.08 12,667.20 458,234.28
ED WA 201312 45823428 104,197 45 562,431.73

46547823

DFIT Associated with REC Deferrals
Account 283305.ED.WA
Account 186322.ED.WA balance -$1,606,947.81

Total -1,606,947.81
Federal income tax rate -35%
Deferred FIT related to deferrals $562,432
Rounding 0

Balance that should be in account - Dec 31, 2013 $562,432
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of December 2013

ERM Deferral Journal
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Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the Interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

Interest Is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/12 is 5711% Actual cost of debt at 06/30/113 is 5.701%
The monlhly rate is: 0.00476 Befare Tax The monthly rate is: 0.00475 Before Tax
0.0030235 After Tax 0.0030880 Afler Tax
35.00% Tax rale 35.00% Tax rate
Account 186280 o
January DFIT Expense ADE(T
January ERM Deferral 0 Deferral 0 Operating 0
January Interest 0 jinterest 0 Nonoperating 0
01-31-2013 Balance before interest 0 0 Total 0
February  OFIT Expense ADFIT
February ERM Deferrat 0 Deferral 0 Operaling 0
February Interest D [interest 0 Nonoperating 0
02-28-2013 Balance before interest 0 ¢ Tolal 0
March DFIT Expense ADF{T
March ERM Deferral o Deferral 0 Operaling 0
March interest 0 jinterest 0 Nonoperating "]
03-31-2013 Balance before interest 0 0 Tolal 0
April DFIT Expense ADFIT
April ERM Deferral (42,092) Deferrat (14,732} Operating 14,732
April interesl (65)]Interest (23) Nonaperaling 23
04-30-2013 Balance before interest {42,092) (14,755) Total 14,755
May DFIT Expense ADFIT
May ERM Deferral (638.703) Deferral (223,546) Operating 223.546
May Interest {1,118)]Interest (391) Nonoperaling 391
05-31-2013 Batance before interest {680,795) (223,937) Total 223,937
June DFIT Expense ADFIT
June ERM Defeiral 253,488 Deferral 88,721 Operating {88,721)
June Interest {1,714)}Interest {600) Nonoperating 600
06-30-2013 Balance hefore interesl (427,307) 88,121 Totat {88,121)
GL Balance including interest {430,204) July DFIT Expense ADFIT
Interest related io WNP-3 i2.593)
GL Balance including interesl (432,797)
July ERM Defarral 427,307 Deferral 149,557 Qperaling (149,557)
July Interest {877){Inlerast {237} Nonoperating 237
07-31-2013 Balance before interest {5,490) 149,320 Total (149,320)
August DFIT Expense ADFIT
Augusl ERM Deferrat 0 Deferral 0 Operating 0
August Interest 0 [interest 0 Nonoperaling D
08-31-2013 Balance before interest 0 0 Total 0
September  DFIT Expense ADFIT
September ERM Daferral 0 Deferrat 0 Operaling 0
September Interest 0 [interest 0 Nonoperaling 0
09-30-2013 Balance before interest 0 0 Total 0
October DFEIT Expense ADFIT
October ERM Deferiat 0 Deferral 0 Operaling 0
October nlerest 0 jinterest 0 Nonoperating 0
10-31-2013 Balance before interest 0 0 Total 0
November  DFiT Expense ADF11
November ERM Deferral 0 Deferral 0 Operating o
November Interest 0 |interest D Nonoperating 0
11-30-2013 Balance before interest 0 0 Total 0
December DFIT Expense ADFIT
December ERM Deferral 518,651 Deferral 181,528 Qperating (181,528)
December Interest 801 Jinterest 280 Nonoperaling (280)
12-31-2013 Balance before interest 518,651 181,808 Total (181,808)
2013 DJ481 WA ERM .xisx 186280 WA ERM DEF 01-07-2014 5:03 PM
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Interoffice Memorandum

Energy Resources

DATE: January 3, 2014

TO: File

FROM: Steve Harper

SUBJECT: Error Related to Allocation of AECO Natural Gas Supply

This memo addresses an error that occurred between November 2011 through Scptember 2013 related to
the allocation of natural pas transportation volumes between the Company’s Power Supply operations
(“Thermal”) and the Company’s natural gas operations “LDC").

By way of background, both the LDC and Thermal operations have contracts for fixed transportation
capacity on TransCanada Pipeline — Alberta (“TCPL-AB™), TransCanada Pipeline — British Columbia
(“TCPL-BC”) and TransCanada Gas Transmission Northwest (“GTN™). Thermal operations has firm
transportation contracts o transport natural gas from Alberta (AECO) to its natural gas generating
facilities located in Orcgon and Idaho. The LDC has firm transportation contracts in order to serve
customer load requirements in its natural gas service territories.

Avista’s Gas Supply Department is responsible for purchasing daily natural gas for both Thermal and
1.DC operations, and arranging for the transportation of the natural gas to the appropriate destination.
Effective November 1, 2011, Thermal operations did not renew one of their firm transportation
contracts, for approximately 10,000 Dth/day, originating at AECO and terminating at Kingsgate. The
map below shows the locations of AECO and Kingsgate.

BASIN

The change in Thermal’s [irm transportation from AECO to Kingsgate inadvertently was not captured in
the Company’s system until October 2013 when the error was found. However, Gas Supply continued
to schedule natural gas from AECO to Kingsgate as if Thermal still had the prior contractual volumes.
The result of this error was that Thermal operations, for the November 2011 through September 2013
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time period, used the LDC’s firm transportation from AECO to Kingsgate, and likewise did not
compensate the LDC for its use.

In order to correct this error, intra-company transactions will be recorded to appropriatcly record costs to
the Washington Energy Recovery Mechanism and ldaho Power Cost Adjustment accounts, and provide
the offsetting benefit to the Washington and Idaho Purchased Gas Cost Adjustment (“PGA”) accounts.

The following table summarizes the volumes by month with appropriate costs:

Monthly Ave Monthly Ave  Pipeline

Volume on Volume on  Tarilf Cost Pipeline Tariff Forcign
TCPL-AB TCPL-BC  onTCPL- CostonTCPL- Monthly Total  Fxchange
Month  (Gigajoules) (Gigajoules) AB(CDNS) BC(CDNS) (CDN §) Rale  Totalin USD  Total by Year
HAvOL 9177 9767 $53317.79  $26429.76 $79.747.55 0.98 $78,152.60
12312000 857 9.006 SI9.829.00  $24369.00 $74.197.99 0.9836 $72981.14
1312012 9513 9729 $47.175.93  $27833.98 $75009.91 0.9968 $74.769.88
2292012 9337 9856 $46304.58  $28,195.20 $74.490.78 1.0107 $75.296.93
W2 96 10059  SABOT255  $28.776.03 $76.848.57 1.0017 $76.979.21
ane 8979 9351 $45901  $26752.17 $71281.18 1.0122 $72.150.81
32012 9286 9.805 $46.05039  $28.049.73 $74,100.12 0.9679 $71,721.51
/3012012 0 0 $0.00 $0.00 $0.00 0.9823 $0.00
MUWI2 9867 10451  SAB9ILST  $29039.29 $77.970.86 0.9971 $77.744.74
8312012 9903 10015 $4901138  $28937.15 $78.048.52 1.014 $79.141.20
9302012 9366 10136 SAB92M4.83  $28.998.03 $77.922.86 1.0162 $79.185.21
103172012 9653 10169 $4786923  $29.090.55 $76.959.77 0.999% $76.944.38
1/302012  BAOS 8871 $41.680.89  $25379.46 $67.060.35 1.0061 $67.469.42
12312012 9426 9943 $46743.05  $28446.04 $75.189.09 1.0066 $75,685.34
312003 10252 10834 $4963847  $25015.57 §74.654.03 1.0021 $74,810.80
WmM3 9747 10262 $47.19532  $2369383 $70.889.15 0.9703 $68,783.74
W03 953 10055 $4618643  $23216.58 $69.403.01 0.9823 $68.174.58
a30RM3 9241 9760 $44745.73  $22.535.05 $67280.78 0.9922 $66.755.99
5312013 9.085 9443 $4398832  $21.802.92 $65.791.24 0.967 $63.620.13
63012013 9.646 10082 4670513 $23278.99 $69.984.11 0.9514 $66.582.88
W03 9555 9992 $46263.12  $23070.12 $69333.25 0.974 $67.530.59
f312013 9575 9790 $46360.74  $22.604.46 $68965.21 0.9488 $65.434.19
9302013 10,103 0233 $5223423  $23.62629 $75.860.53 0.9702 $73.599.89
$1,610,997.86 1.593,515.15
CDN ) usD
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Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of dabt, updated semiannually.
The actual cost of dabt calculated at 8/30 will be used for the Interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the Interest calculation from January through June.
Interest will be accrued monthly and compoundad semi-annually.

Interest Is calculated nsin! the prior month ending balance plus 1/2 manth of current manth cln!u times the current after tax interest rate
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[Actual cost of debt at 12731/12 is 5.711% (Actual cost of debt at 06/30/13 is 6.701%
The monthly rate is. 0.00476 Before Tax The monthly rate is: 0.00475 Before Tax
0.0030935 After Tax 0.0030880 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186290
12-31-2012 GL Balance including interest (8.756,638) $3,064 ,823
January DEIT se ADFIT
January 0
January Interest (27.089)#Inleres( (8.,481) Nonoperating 9,481
01-31-2013 Balance before interest (8,756,638) {9,481) Tolal 9.481
February DFIT Expense ADFIT
Fabruary 2012 Trans. Revenue Adj, {101,807)
February 2012 RECG Expense Adjustment {7,545)
February Interest {27.383)]interest (9.584) Nonoperating 9,584
02-28-2013 Balance befora interesl {8,865,980) g (8,584) Total 9,584
March DFIT Expense ADFIT
March 0
March Palouse Transfer from 186810 (80,774) J
March Interest (27.552)}interest {3.643) Nonoperating 9.643
03-31-2013 Balance before inlerest (8.946.764) (9,643) Tolal 9,643
April DE[T Expense ADFIT
Apni a Deferral
April Interest (27.677)Iln|eresl {9,687) Nonoperaling 5.687
04-30-2013 Balance befors interest (8,946,764) (9,687) Total 9,867
May DF se ADFIT
May 0 FDelerrd
May Interest {27 677)]!nlerest (9,687) Nonoperating 9,687
05-31-2013 Balance belore interast (8,948,764) (9,667) Total B 687
June DEIT se ADFIT
June 0 Deferra
June Interest (27 877)interest {8,687} Nonoperating 9,687
Balance including interes! (9,111,819) (9.687) Total 9,687
06-30-2013 Balance (9,111,819)
July DFIT Expense ADFIT
| July 0 Deferral
July interest - corected (28,137)]Interast (9,848) Nonoperaling 9,848
07-31-2013 Balance before inferas! {9,111,819) (9.848) Tolal 9,048
August DEIT Expense ADEIT
August 0 Defemal
August Interest {28,137)]interest (9,848) Nonoperafing 9,848
08-31-2013 Balance before interest (9,111,819) (9.848) Tolal 9,848
September DE(T Expense ADFIT
September 0 Deferral
September Interest {28.137}]interest (9,848) Nonoperaling 9,848
09-30-2013 Balanca before interest (9.111.819) (0.848) Total 9,848
Oclober DFEIT Expense ADF(X
Qctober (1} Deferal
October Interest (28,137} Interest (9,848) Nonoperating 9,848
10-31-2013 Balance before interest (9,111,819) {9,848) Total 9,848
November DEIT Expense ADFIT
November 0 Deferal
November  Inleresl (28,137)|interest {8,848) Nonoperaling 9,848
11-30-2013 Balance before interest {9,111,819) (9,848) Total 9,848
December DFT Expense ADFIT
December 0 Defenal
December Interes! (28,137} }interest (9,848) Nonoperating 9,848
12-31-2013 Balance before inlerest (9,111,819) (9,848) Tolal 9,848

2013 DJ481 WA ERM.xsx

186290 WA ERM LAST YR

01-07-2014 3:33 PM




Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.
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The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
Intorest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interast rate

Actual cost of debt at 12/31/12 is 5711% Aclual cost of debt at 06/30/13 is 5701%
The monthly rate is: 0.00476 Before Tax The monthly rate is: 0.00475 Before Tax
' 0.0030935 After Tax 0.0030880 After Tax
35.00% Tax rate 35.00% Taxrate
Account 132350
12-31-2012 GL Balanca including inferest (13,429,980) 4,700,493
January DFIT Expense ADFIT
January Surcharge Amaortization 110,260 |Amortization 38,588 Operating (38.588)
January Interest (41,375)]Interest (14.481) Nonoperating 14,481
01-31-2013 Balance before interest (13,319,730) 24107 Total (24,107)
February DFIT Expense ADFIT
iFebruary Surcharge Amortization 401,167 Amartization 140.408 Operating (140,408)
February Interast (40.512)}interest {14,179) Nonoperating 14,17¢
02-28-2013 Balance before interest (12,918,563) 126,229 Tolal (126.229)
' March OFIT Expense ADFIT
iMarch Surcharge Amortization 363,288 Amortization 127,150 Operating (127, 150)}
March Interest (39,332)Jlnteresl {13,766) Nonoperating 13,766
03-31-2013 Balance before interest {12,555,277) 113,384 Tola! (113,384)
April DFIT Expense ADFIT
April Surcharge Amortization 340,364 Amottization 119,127 Operaling (119,127)
April interest (38,288)|Interest (13.401) Nonoperating 13,401
04-30-2013 Balance hefore imterest {12,214,913} 105,726 Total {105, 726)
May DFIT Expense ADAIT
May Surcharge Amortization 324,894 Amortization 113,713 Operating (113.713)
FMay interest (37.284)]interest (13,049) Nonoperating 13.049
05-31-2013 Balance before interest {11,890.019) 100,664 Total {100,664)]
Balance transfer June DEIT Expense ADFIT I
June Surcharge Amortization 321.802 Amortization 112,631 Operating (112,631)
June Interest 0 (36.284)[interest (12,699) Nonoperating 12,699
06-30-2013 Balance inciuding interest (11,568,217) 99,832 Total (99,932)
July DFIT Expense ADFIT
GL Balance Including interest (11,801,292)
July Surcharge Amortization 328,125 Amortization 114 844 Qperaling (114,844)
July Interest - corrected {35,936)}Interest {12,578) Nonoperating 12,578
07-31-2013 Balance before interest (11.473,167) 102,266 Total {102,266)
August DFIT Expense ADFIT
August Surcharge Amortization 362,426 Amortization 126,849 Operaling (126.849)r
August interast (34,870)|tnterest {12,205) Nonoperating 12,205
08-31-2013 Balance befare interest (11,110,741) 114,644 Total (114.644)
Seplember DFIT Expense ADFIT
September Surcharge Amoriization 352,983 Amortization 123,544 Qperaling (123,544)
September Interest {33.765)]Interest {11,818) Nonoperating 11,818
09-30-2013 Balance before interest (10.757,758) 111,726 Total (111.726)]
ober DFIT Expense ADFIT
October Surcharge Amortization 337,213 Amortization 118,025 Operaling (118,025)
October Interest {32,689)] Interest (11,445) Nonoperaling 11,445
10-31-2013 Balance before interest (10,420,545} 106,580 Total (106.580)
November DEIT Expense ADFIT
November Surcharge Amortization 327.446 Amortization 114,606 Operating (114.606)
|November Interest 31 .673)Hnteresl {(11,086) Nonoperaling 11,086
11-30-2013 Balance before Interest {10,093,099) 103,520 Total (103,520)
December DFIT Expense ADEIT
December Surcharge Amortization 413,344 Amoriization 144,670 Operating (144,670}
December Interest {30.529)]Interest {10,685) Nonoperating 10,685
12-31-2013 Balance before interest (9,679,755) 133,985 Total (133.985)

2013 DJ481 WA ERM.xlIsx 182350 WA ERM AMORT (2) 01-07-2014 3:30 PM
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of December 2013

REC Revenues Deferral Journal
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Avista Corp. - Resource Accounting

DJ475 - Washington REC Deferral

Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt caiculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/13 is 5.711% Actual cost of debt at 06/30/13 is 5.701%
The monthly rate is: 0.00476 Before Tax The monthly rate is: 0.00475 Before Tax
0.0030935 After Tax 0.0030880 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186322-ED-WA 0
Beginning Balance before Interest (277,010)
January DFEIT Expense ADFIT
January REC Defenat 29,099 Deferral 10,185 Operating {10,185)
January Interast (812)]Interest {284) Nonaperating 284
01-21-2013 Balance before interest (247.911) 9,901 Totat (9.901)
February  DFEIT Expense ADFIT
February REC Deferral (29,556) Deferral (10,345) Operating 10,345
Fehruary Transfer 2012 Balance from 254360 (84,839)
February Interest (944)}Interest (494) Nanoperating 494
February EWEB REC Balance Interest from Jan. 2013 (466)
02-28-2013 Balance before interest (362,306) (10,839) Total 10,838
March DFIT Expense ADFIT
March REC Deferral (60,986) Deferral (21,345) Operaling 21,345
March interest (1,215)]interest {425) Nonoperating 425
03-31-2013 Balance before interest {423,292) {21,770) Total 21,770
April DFIT Expense ADFIT
April REC Deferral (259,452) Deferral (90.808) Operating 90,808
April Interest (1,71 1)Interest {599) Nonoperating 599
04-30-2013 Balance before interest (6682,744) (91.407) Total 91407
May DFIT Expense ADFIT
May REC Deferral (266,123) Deferral {93,143) Operating 93,143
May Interest (2,524)]Interest (883) Nonoperating 883
06-31-2013 Balance before interest (948,867) {94.026) Total 94,026
dune DFIT Expense ADFIT
June REC Deferral {181,478) Deferral {63,517} Operating 83,517
June Interest {3.216)|tnterest (1,126) Nonoperating 1,126
06-30-2013 Balance before interest {1,130,345) (64.643) Total 64,643
GL Balance Including interest (1,141,233) July DFIT Expense ADFIT
July REC Deferral - Corrected 27,190 Deferral 9,517 Operating (9,517}
July Interest (3,482)|Interest {1.219) Noncperating 1,219
07-31-2013 Balance befare interest {1.114,043) 8,298 Total (8,298)
August DFIT. Expense ADFIT
August REC Deferrat 36,869 Deferral 12,904 Operating {12.904)
August (nterest (3,383)#Interesl {1,184) Nongperaling 1,184
08-31-2013 Balance before interest (1,077,174) 11,720 Total (11,720}
September  DEIT Expense ADFIT
September REC Deferral 11,745 Deferral 4,111 Operating (41113
September Interest (3.308)rnterest (1,158) Nonoperating 1,158
09-30-2013 Balance before interest (1,065,429) 2,953 Total (2,953)
October DFIT Expens: ADFIT
October REC Deferral {193,858) Deferral (67.850) Operating 67,850
October Interest (3.589)}Interest {1.256) Nonoperating 1,256
10-31-2013 Balance before interest (1,259,287) (69,106) Total 68,106
November  DEIT Expense ADFIT
November REC Deferral {32,254) Deferral (11.289) Operating 11,288
November Interest (3.938)interest {1.378) Nonaperating 1,378
11-30-2013 Balance before interest (1.291,541}) (12,667) Total 12,667
December DFIT Expense ADFIT
December REC Deferral (293,266) Deferral (102,643) Operating 102,643
December Interest (4,44 1)}\nterest (1.554) Nonoperating 1,554
12-31-2013 Balance before interest (1,584,807) (104.,197) Total 104,197
2013 DJ475 WA REC xIsx 186322 WA REC DEF 01-07-2014 10:02 AM
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Avista Corp. - Resource Accounting
Washington REC Deferral Summary - D475

Debit Credit Entry
REC REVENUE & EXPENSE
July Total .
186322 $27.190 $0  -$27,190 Debit
557322 S0 $27.190 $27,190 Credit
August Revenue
186322 $36,887
557322 $36,887
Recorded
August Expense incorrectly in
186322 g1 | Augustso
557322 $18 corrected in
September
August Total
186322 $36,887 $18  -$36,869 Debit
557322 $18 $36,887 $36,869 Credit
September Revenue
186322 $10,386
557322 $10,386
September Expense
186322 $1.323
557322 $1,323
August Expense Correction
186322 $36
557322 $36 August
Correction
September Total
186322 $11,745 $0  -511,745 Debit
557322 50 $11,745 $11.745 Credit
Qctober Revenue
186322 $234,936
557322 $234,836
Qctober Expense
186322 $41,078
557322 $41,078
October Total
186322 541,078 $234,936 $193,858 Credit
557322 $234.936 $41,078 -5193,858 Debit
November Revenue
186322 $32,272
557322 $32.272
November Expense
186322 $18
557322 $18
November Total
186322 $18 $32,272 $32,254 Credit
557322 $32,272 $18  -$32,254 Debit
December Revenue
186322 $294,400
557322 $294,400
December Expense
186322 $1,134
857322 $1,134
December Total
186322 $1,134 §204 400 $293,266 Credit
557322 $294,400 $1,134 -$293,266 Debit
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Avista Corp. - Resource Accounting 9

Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE & EXPENSE
January Revenue (Adjustment)
186322 $35
557322 $35
January Expense
186322 $854
557322 $854
February Revenue
186322 $26,237
557322 $26,237
February Expense
186322 $4,208
557322 $4,208
March Revenue
186322 $68,228
557322 $68,228
March Expense
186322 $7.242
557322 $7,242
March Total
186322 $7.242  $68,228 $60,886 Credit
557322 $68,228 $7,242  -$60,986 Debit
April Revenue
186322 $260,296
557322 $260,296
April Expense
186322 $844
557322 $844
April Total
186322 $844 $260,208 $258,452 Credit
557322 $260.296 $844 -5259.452 Debit
May Revenue
186322 $266,141
557322 $266,141
May Expense
186322 $18
557322 $18
May Totai
186322 $18 $266.,141 $266,123 Credit
557322 $266,141 $18 -$266,123 Debit
June Revenue
186322 $181,496
557322 $181,496
June Expense
186322 $18
557322 318
June Total
186322 §18 $181,496 5181,473 Credit
6557322 $181,486 $18 -$181,478 Debit
July Revenue
186322 $2,3683
557322 52,353
July Expense
186322 $24,837 Carrected

557322 $24.837



Deferral Report

[ 2]
- M~
[= 2"
N ©
[S e ]
83
=R
=y
[=
(=]
=
1gaQ ngaq 1qeq wgaqa pasn npa1d wpaid 19eg uqeq naeqQ ngeqQ naeqQ WD YM-03-22E455
npssd 1ii-Tho) ps1 21D I Clal nqeqg nasq WpBID upasn npad npaso 1pasd 1asq YA-03-Z2E981
$3pug BUijunoddy
Teve'anz'Ls) (00F ¥6es) (zLeets) Tote'vezs) 98C0LS  288'9f8  £6€'2$ Ta6v'1813) (1vi'99z8) {96z 0azs) (822 89S} (2£2'928) ¥£1'62$ Y e1eqay Jo [+) abieyding %001 - 1€101
TIT0L1S 6660018 621 0l§ 65715 ISZ0I8  EOEDLS 7o1zis  (eoL'izs)  avo'es 9g0'vs €52065  OvZiS 8ESV5S {(°%v2'59) ANWS
(004'v$) 0$ 08 000'vis 0% 0s os 0s as (oos'sis) 0% 0% 0$ (24001) BnUaRaY JO0d - (3IM3) Wawaunbay LE6VI3 VAR
{gce 6or'1S) (66E'G0ES) (10p'Zps) (££6'0928) 9ELS czc'ozs  (ELges)  (L8€°'001S) (68)'2s28) (Z£R'GYES) (epr'eils) (22v'ecs)  (£05°5Z8) {%bZ'G0) ABIUNIOA - WIT YM UON
8%udieA JO a1eUS YA
T829°296'L8) (Z9Z'1avs) (or'evs) [019'29t§) 0Z6'5L$ Dv9'955  109'Cs  \Z6L'0428) (2ve 20vS) (921 68LS) TfossroLS) (Z1Z°0¥5)  299'pPS abieyding = (+] 1101
CLICIZE 009018 O2GGIS 26928  ZhLGlS 200628 6pO 8IS  (G5e2€$) 02288 984'9% 9Z0'LL5 6011 6¥L€8% BNUSASY D3 - (ONWS) 1DHISIg AN [edRuny ojuawelses
(006" %) 0s 0s ook 0% 08 03 08 0% (oos'ats} oS 0% 0% anuansy J0d - (BIMI) uewainbay LE6VIT VA
(vos'8cz'z8) (L11'09vs) (z66'pOS) (ZvG'80¥S) B0ZE gcr'ies  (zp0'sls)  (zve'sres) Riz'eivs) (219'9s£8) (g00'1818) (pig'Lgs) (260'BES) snuaaay 934 ARIUNIOA - VI VM UGN
asuasapia

{oec o5¥$) (258'1088)
2.0 vZrs) (P6E OLYS

[ZzUcvi'68) (baDaves) (09C3ees) (v50¥ZhS) {ece'vee®) va0'aves) (v50°5¥es) (829'98YS) (298°L05S) {82979955) (022'L0g%)
7707100'7$) (96GE1ES) (206 £0ES) (396G £1€S) (0g¥ €0ES) (96G°CLES 085 €1ES) (022 55v%) (WL 0Lb8) (022 SG¥8) (291°69VS anuaaay D3y - {ANWS) 101110
(000'8618) 0% 0$ (000'628) 0% 0 0% 08 0% (0o0'6L8) 08 0s 08 aNUaAaY J9d - (IM3) WawaInbay LL£6VIT YM
sgm.tnesﬁ..:“esﬁ._meaﬁ.;e {acy'1es) (aoy'1ed) (@syies)  (gav'Les) (esy'ies) (8Gv°1ES) (BSKLEs)  (Bev1Es) (BSHLES) anuansy D3y ARUNIOA - VI3 VM UON

WosAg - pazuoyiny

peziioyyny [BloL
I Bdioungy OlusWwenes

[7vo'LvEs) (a2a'v9is) (v6L606S) (r0g8'v56$) (008°9085)
T1v6vB23) (GLG L0vS) (vzi 10pS) (PEQ'GPPE) (PELZ6ES

Teszorr28) (Lic'9e28) (oza'vats) (vz91828) (810'61ES) {y15'0828)
7G0ceE vS) (0620628 (9l 89zs) (bzo'0aes) (994°2028

(1v5'96vS) (96 L5¥S)
GLL ELPS) (5p9'08ES

E0L
anushay 34 - (GNINSTIOHISI] R (EAIIIUN OluslUeIIeS

(oos'zots) 08 0% (000'ses) 0$ 0s 0% 0% 0s$ (o0s'268) 0% 0$ 0% anuaAay 30d - {EIMI) juawainbey JE6VIZ YA
woy'y19'28) (675'66vS) (05v'068)_ (000'0pbS) (05Z'1ES) 0% (0os'ors) (00 Ls28) (029°8vrS) (022'90¥85) (oan'¢cizs) (zLe'zs)  {055'048) anuanay D3y ARIUNIOA = YT YA UON
[ €900 CLAON €190  £1-08% SLnr cl-ung  CLABA glady  ELedeiN  €1-a3d  Eltuer jenioy

¥1 18PIO LEPOZ L-ON PUE SEVOZL-AN 12d
uonenales [Blajag anuaAsy o3y €102
{es1ajaq 93y uotBuysem - 5L¢ rd
Bujlunosay 83Nosoy - “610D EISIAY



| jo | abed wsix's1eaq ANWS AUILOW £L0Z\BI3)8Q DIHUOHBIND(ED [221J3Q JAMOA\SIELIRIA( JaMOd\H 3l

Deferral Report
Month of Dec 2013
Page 30 of 756

et . y . . : . ‘ . . . . ] 88811 {B3Q Jamod
GEE'00E'VS |9EL'967$ OLE'88T$ ©Z9'987$ 89L'LBTS VTS'8BTS LPE'VEIS SIS 180S  VZT'TO0S EVO'SYYS TBE'DGES SO9'TBES SPI'9BES umosg,, Suipnipx3 |E10L
GEC'O0E'DS  |9E2'967¢ OLE'882$ bT9'98TS 8SLI8T$ YIS'BRIS LYE'V6LS SLSL8PS DTI'TOVS EPO'6YYS ZBEDBES GO9ZBES SY99BES sjeag j|v |elol
GLES 0s 05 0$ 0s 0s 0% 0s 0$ SLES 03 0s 0% 0Z0991 ue
0ov'9% 0¢ 0$ 009's$ 03 0s 0s 03 0s 008$ 0% 0s 0$ 610997 Juet
80095 0s 0% 03 0% 0$ 0s Qs 0s 0s 03 03 800'95% STECYT JPIN
008'22$ 0s$ 03 009'€$ 0% 03 0% 0s 0¢ 0% 0$ 0$ 00Z'6TS  0898THT JPIN
0S6°2TYS 0$ s s 0s s 0s Se£27$  OE6'8(S  SpL'TPS  OET'EOLS SOT'96S  §9S°65S  vIEZYT 4]
9EG'ELL'TS |9EL'0675 9LE'88ZS vZ0'99TS 89L'BTS VP99'SRTS p8E'SYZS 00v'ESS 009'64TS OOV'BTTS 2SE'RLZS 00T'SYIS IEY'ETIS BLBIPI 4]
+50'69L$ 0$ 0% oor'TIS 05 05828 £96'8v$  0659'7/2$ SZT'OPIS O0S4'00ZS 006'1S 570'8Z% 169798  898IVI wayshs
LI8'BOES 0s 0s 0s 0s 0s 0s 0ST'6ZTS 69Y'79S  E£LT'48  006% SLT'ETS  OSL'STS  SOgevl WasAS
0% 0s os 0% 0s 0s 0s 03 0s 0$ 0% 0s 0$ 8R81TYT HN WalsAg
sie||loa sigjjoq

695'TZS Z60°LE LYO'9E £09'SE TL6'SE 8009€ Z06'SE 000°vS 599'pS ETE'TS 859'6Y 688°LY TZY'LY 888IYT |E30 JaMod

LJumosg, Suipngox3 jejol
96’528 E6T'LE Lb0'9E 922'LE TL6'SE T06'9E 002'LE 000°vS §99'vS ETE'TS 8556V 688'LY EEV'LY sieaq |{v {2101
0s - - 0s - - - 020991 suey
008 - - 00L - - - - - 00t - - - 6T099T auet
108 - - - - - 108 STETPT J piv
0587 - - 194 - - - - - - - - oov'z 088IYT JPIN
090'5S 059’ ¥zs'ot 995'S v95bT yi8'TT Tve'L pTETYT [4.n]
1478123 Z60'LE Lv0‘ot EGT'EE TL6'SE 80/'SE A TA]3 00€’L ospr'ze 008°rY v6L'VE 059°0¢ 626°(T  BLBIVT t4»]
£66°08 - - 00Z'tT - 00¢g #SL'S 00L'RT 0SLPT 001'12 00z 0S6°C 65659 89811 WIsAS
ETE'VE 0S€'rT Tv6'9 £69'6 001 Siv'T 052°T SOECYT wisAg
I26'E 1ot - £29°T - £68 86271 - - - - - At 888101 HN WRIsAg

SYMI By U TV VR TE LT e t#1eaq
leoL £199d  EI-AON  EI-PO  gr-des  gr-dny €1-In1 gr-unr  er-Aepy €114y ET-JRIN ET-O34  EY-Uel

snajpnN wou4 Aewiwns Asanyjag [eaa (QNINIS) 11Isia Anjian jedpiuny ouawesdes
Suiunoddy alunosay - ‘dio) eisiay



Deferral Report

oMW
- I~
O u—
N O
[ 3
L M
Og
5 &
so
c
[=]
=
wpaid wpwn wpaip upaId nupaIj wpaio nwpalg o wp31D paId upasd 1gqaq upasd YM-Q3-2ZEL65
ngag ngeg i) ngaq ugag waeq wqag uaeQg waag Haag ngeg Upaio ¥qag YAA-O3-2ZE881
sapug Bununoday
82V'CLS e’ (1T 820'ips  CZLY$ 153 Le8'928 AL [133 L4 1 LS (Bo2'ps) »98S {-} eleqoy Jo (+) ebieyding %004 - 1€10L
550°G4% ET aLs goc'ses  aus oS 1E0'v28 938 8Le [T H vi0'es BLS 2914 {96001) - {(BIMI) Waweunboy LE6WIT YM
2:9'19) 9iL'Le 0§ oLLLs S0€'LS o$ (i1 0s 0% {o18) (zee'Ls)  (szz'vd) OS {%¥Z 60} Alelun|op - ¥I3 VM UON
BaUBJEKIA JO 8JBYS YA
LTS LS 2 ZTo'zvs  BLO'ZS 1% 1008'vZ$ 8IS a8 [T 93z'9$ (egv'ag)  vses 12301
S50°G2$ s 818 s0c'6es 8IS als 1e8'v2s  8Ls 818 pS8S L0'8S - 15 124 ssuadxy - (A3MI) wewainbay LEEYII VM
{g29'2$) oLE'Lg 0s vLL'ES 000'Z% 0$ os (113 os (91L5) (s08'z8)  {mzp'eos) 08 asuadxg 53y ABUNIOA - i3 VM UON J2W0
eJauvaipa
0eL'Zres  Sve'cs gpe'cs 89C'VBLS  GPE'TS av6'cs 83C'vALS OVLZES  S0L'CCS GLL'TLZS  SOL'TES  G28'DES  GLL'MIZS pezjoyiny [e10)
aoeors  Gra Lk 46 ES GSC +OLE  ShE'ES SPEES 85C vBLE GUB'ES SV6'CS BGC ¥BIS  GYB'ES S8 €S 66T ¥aLE asuadx3 - (§IART) WSWBANLIY LEBYIS VAL
pzl'esrs 0% 0% o$ os o$ 08 gog'ezs  09L'6Z%  0OL'82S 094'825  0BEGZS  0BL'BES ssuadx3y 3y ABIUNDA - Vi3 YA UON 000
wsysig - pazuoyiny
ssovydd  v96'CE 98'E4 990'CZZS  b96'ES $96'ES 26L'60¢8 _ ¥a6'ts +96'¢S y12'88L§ O0ZOELS  ¥96'%S 12 5618 sesuatixy O3y ¥ nbay AC6 Vi3 VM [e10L
€65 6¥E v96'es voe'ts VOB €S vO6°'cS vOB' €S vO6'Es ¥36'ES po6'ES ¥96'c8 zZe el 0% of VA-GI-TLLIGE  osundxg aag JoneIg - (83M3T) IUWINDaY LE6 VI3 YAA
0$ 08 0% 08 a$ 0% 08 0% o 0% (126'28) po8'es T YM-OIDLL2GE  esusdxd saj Joxog - (GIM3I) Wawesnboy JEEVII YM
zov'vaLs 08 [ v0s'6128 0% 0% £ETS0ZS 0% [+ 0SZ'LeLS 52028 08 o5z LaLS YAA-Q3-08L L85 ssuadx3 - (§3M3) 1wewainbay LLEYII VA
Zv90LLS 0118 0$ #1228 000'2$ a$ [ 000828 00LB¢8  vriues €GB 9Zs  zOv0ES  09.6Z8 sasuadx3 93Y I3 VM UON 13D 19101
zozaLs 0Lls 0$ 00928 00028 oS 03 0% [3 (53 266118 08 0% NV-O3-121165  osuadxg aa4 axaig D34 KIZwnioA - vi3 VA UON 1840
(oor'octy) o8 0% 0% 0% 0s 0% 0% 0% (ooe'vrs)  toop'ves)  (oov'ves)  (00Z'2ys) lenuey Inokng |PEUOD SHE AfIaY 8587
086’2928 0% i1 yLig 0% 0$ 0% 008'87¢ OOL6ES  YVL'CPS  QOP'6YS  Z09'¥YSS 096946 NvV-Q3-09LL55 asuadxa JJy ABIUNOA - ¥IF YAA UON J8UIO
[ £i-93a Cl-AON £1-130 £1-0bg ti-ony gL cr-ungci-fe £1-+dy ci-1en £1-q84 gl-uer 82N08 lemoy

1 18I0 LEVOZL-DN PUR 9EFOZI-3N J3d
uoneina|e, |Rageg 3suAdX] HIY €102

(eusjaq HIY uoiBujysem - 51¢ ra
Bupunoday aainosay - 'd10) BiSIAY



Deferral Report
Month of Dec 2013
Page 32 of 75

Attachment C

Avista Corporation
Monthly Power Cost Deferral Report

Month of December 2013

ERM Activity - Colstrip 70% Availability Journal
Recorded in December 2013
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Avista Utilities
Colstrip Fixed Costs
2013 Actual and Authorized

Line Total System
No. 2013 Actual Authorized Difference
1 Gross plant @ $303,377,007 $301,133,498 ©
2 Accumulated depreciation &) -213811,615 -214,131,007
3 Accumulated deferred FIT z)  -21,175,722  -20,093,173 @
4  Net rate base $68,389,670 $66,909,318
5 Rate of return 7.64% 7.64%
6 Return on rate base $5,224,971 $5,111,872
7 Tax benefit of debt return (see below) -725,272 -709,573
8 Depreciation expense 5,930,592 5,898,206
9 Operation and maintenance expense 12,974,268 13,209,284 @
10 Deferred O&M Amortization 2,095 4,290
11 Total fixed costs $23,406,6564 $23,514,079 -$107,425
12 Washington allocation percentage 65.240%
13 Washington allocated amount -$70,084

Tax benefit of debt return
14 Net rate base per above

$68,389,670 $66,909,318

15 Debt cost component 3.03% 3.03% (¥
16 Debt retum $2,072,207 $2,027,352
17 Federal income tax rate -35% -35%
18 Tax benefit of debt return -$725,272 -$709,573

Authorized costs result from the Multiparty Settiement Stipulation approved in Docket
No. UE-120436 by Order 09 dated December 26, 2012. The test period was 2011
and rates were effective January 1, 2013.

Item B(E) of the Settiement Agreement appoved by Order 03 in Docket UE-060181
dated June 16, 2006, defines fixed costs to be return on rate base net of tax,
depreciation expense, and operation and maintenance expense not included in the
net power costs and other production costs related to the plant
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[Ferc Acct [(Multiple ltems) |

Sum of Transaction Amt SUM

Accounting Year Accounting Period Total

2011 201101 1,076,227
201102 783,712
201103 726,917
201104 1,438,646
201105 2,428,841
201106 1,332,513
201107 793,980
201108 578,641
201109 1,060,500
201110 910,596
201111 875,499
201112 1,203,214

2011 Total 13,209.284 | @

2013 201301 1,153,310
201302 836,311
201303 944,987
201304 954,870
201305 2,444 639
201306 654,094
201307 833,755
201308 1,089,296
201309 940,962
201310 992,923
201311 892,207
201312 404

2013 Total 11,737,758

Grand Total 24,947,042

4) O&M - thru Nov 2013 (replace with final Dec).xIs

RO
Qex

TGTI"”' 11'737’758'1'

w 4"279'351'4-

£shma 425841~ -
]2’97‘&’268-* @
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Pluth, Jeanne
L _
“rom: Moses, Tara
Sent: Wednesday, December 18, 2013 4:03 PM
To: Pluth, Jeanne
Subject: FW: Colstrip O&M Total for 2013

Update:
We will be crediting Colstrip O&M in December in the amount of $42,841.19. @

This is the amount of O&M that is directly attributable to the Unit 4 outage/repair and as such is being reimbursed by
insurance proceeds received.

This will bring the December total expense to $1,236,510 for organization NO6. Total expenses for the year to
$12,841,477 for organization NOG.

TARA

Tara Moses
Resource Accounting Analyst

LivisTA

1411 E Mission MCS-7
Spokane, WA 99202

P 509.495.2032

nttp:/iwww, avistautilites.com

From: Moses, Tara

Sent: Tuesday, December 17, 2013 4:03 PM
To: Pluth, Jeanne

Subject: Colstrip O&M Total for 2013

Good Afternoon Jeanne,

For December 2013 we will be expensing $1,279,351 for Colstrip O&M. @
This will bring the total O&M for the year to $12,884,318.

Please let me know if you need any further information.

TARA

Tara Moses
Resource Accounting Analyst

AiwisTAa

1411 E Mission MCS-7
Spokane, WA 90202

P 509 4952032

“ttp i avistautilities.com
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64.87% 65.24% 65.24%
2011 2012 - Authorized 2012 - Actual
Ccs2 Actual 1,309,259 9,102,296 8,427,675
Base 2,079,554 1,743,229 1,743,229
Deferral (770,295) 7,359,067 6,684,446
WA Share (499,690) 4,801,055 4,360,933
Colstrip  Actual 7,017,941 4,805,950 4,752,114
Base 7,043,470 4,675,358 4,675,358
Deferral (25,529) 130,592 76,756
WA Share (16,561) 85,198 50,076
Total Actual 8,327,200 13,908,246 13,179,789
Base 9,123,024 6,418,587 6,418,587
Deferral {795,824) 7,489,659 6,761,202
WA Share (516,251) 4,886,254 4,411,008
Annual Amortization
Ccs2 (124,923) 1,200,264 1,090,233
Colstrip (4,140) 21,300 12,519
Total (129,063) 1,221,563 1,102,752

5) Colstrip Deferred Maintenance - Amortization Actual vs Authorized in 2013.xIsx

CS2 vs Colstrip
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BEFORE THE WASHINGTON-
UTILITIES AND TRANSPORTATION COMMISSION

In the Matter of the Petition of DOCKET NO. UE-060181
AVISTA CORPORATON, d/b/a
AVISTA UTILITIES,

For Continuation of the Company’s
Energy Recovery Mechanism, with
Certain Modifications

N N’ St Nt N N N s Nt gt ot N “mt “eut

------------------------------------------------------------

L PARTIES

61:¢ Hd L-HOr 90

1. This Settlement Agreement is entered into by Avista *Corporation (the
“Company™), the Staff of the Washington Utilities and Transportation Commission
(“Staff”); the Public Counsel Section of the Washington Office of Attorney General
(“Public Counsel”), and the Industrial Customers of Northwest Utilities (“ICNU™), jointly
referred to herein as the “Parties.” The aforementioned represent all parties of record in
this docket. The Parties agree this Settlement Agreement is in the public interest and
should be accepted as a resolution of all issues in this docket. The Parties understand this
Settlement Agreement is subject to Commission approval.

II. INTRODUCTION

2. The Company’s Energy Cost Recovery Mechanism (ERM) was established
pursuant to a Settlement Stipulation (ERM Stipulation) between Avista, Staff, Public
Counsel, and ICNU, adopted by the Commission on June 18, 2002, in the Fifth
Supplemental Order in Docket No. UE-011595.
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3. On January 31, 2006, the Company filed its Petition for continuation of the ERM,
with certain modifications, together with supporting testimony. The filing satisfies a
condition in the ERM Stipulation, as well as a condition established in the Commission’s
Order No. 05, “Approving and Adopting Settlement Agreement with Conditions,”
entered on December 21, 2005, in Avista’s most recent general rate proceeding, Docket
Nos. UE-050482 and UG-050483. In paragraph 177 of that order, the Commission
required Avista to file a petition on or before January 31, 2006, to initiate further review
of the ERM. :

4. At the prehearing conference held on February 21, 2006, the Industrial Customers
of Northwest Utilities (“ICNU™) was granted permission to intervene and participate
along with Staff and Public Counsel.

5. After analysis of the filing, and the prefiling of testimony by Staff, ICNU, and
Public Counsel, all parties commenced discussions for purposes of resolving or
narrowing the contested issues in this proceeding in a settlement conference held April
26, 2006.

6. The Parties have reached agreement on all issues in this proceeding and wish to
present their agreement for the Commission’s consideration. The Parties therefore adopt
the following Settlement Agreement in the interest of expediting the disposition of this
proceeding.

I, AGREEMENT

6. Energy Recovery Mechanism. Certain modifications to the existing Energy
Recovery Mechanism (ERM) will be implemented as follows:

(A) Deadband/Sharing Bands. — The $9 million annual deadband (referred to
as the “Company Band” in the ERM Stipulation) will be reduced to $4
million, and a 50%/50% sharing between the Company and its customers
will apply to differences between actual and base power supply costs

_between $4 and $10 million. A 90% Customer/10% Company sharing |
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will apply to all differences between actual and base power costs in excess
of $10 million.

Transmission Revenues and Expenses. —The current ERM fracks the
variation in net power supply expense, including purchased power and
fuel expense, less wholesale sales revemue. Under the Settlement,
transmission revenues (FERC Account 456.100) and expenses (FERC
Account 565) will be included in net power costs and expenses under the
ERM. Accordingly, monthly variations in transmission revenues and
expenses will be included in the monthly ERM calculations.

Transmission Fixed-Cost Component. — The fixed-cost component of
transmission approved for inclusion in rates in the then most recent rate
case that is used to deliver power to the Company’s system, as well as that
used to provide access to the market for the Company’s excess power, will
be included in the retail revenue credit in the ERM. Until changed, the
retail rtevenue credit, including the transmission fixed costs, is
$39.03/MWh. .-

Long-Term Power Supply Contracts. — For any new power contract, or
any power contract that has been renewed or extended, with a term longer
than two years and of more than 50 megawatis (MW), costs in excess of
the lower of the average embedded cost of power supply determined in
the then most recent rate case (currently $32.89/MWh) or the average
market rate during the contract (based on the average annual price of the
Dow Jones Mid-Columbia Firm Index), shall be excluded from actual
power supply costs until such time as the contract is incorporated in base
rates pursuant to a general rate case. Such costs, if approved, would be
recoverable only on a going-forward basis. The contracting of up to 50
aMW under Avista’s current rencwable energy RFP is excmpt from this
limitation.

Treatment of Major Plant Qutages. — For recovery of fixed costs
associated with the Kettle Falls, Colstrip 3 & 4, and Coyote Springs 2
generating plants when the plants fail to meet a 70% availability factor
during the ERM review period, the Company must demonstrate that: ¢}
the fixed costs set in rates were in fact incurred for the time the plants had
an outage that reduced the availability factor below 70%; and (2) the
outage was not the result of imprudent actions on the part of the Company.
The fixed costs for each of the plants include return on rate base net of tax,
depreciation expense, and operation and maintenance expense not
included in the net power costs and other production costs related to these
plants. To the extent that the actual fixed costs are below the level used to
calculate base rates, or to the extent the outage was the result of imprudent
actions and some level of cost is disallowed these disallowed costs or
reductions in actual costs are to be subtracted. No adjustment is necessary
to the normal method of calculating the retail revenue credit and the same
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retail revenue credit factor will be used that would have been used absent
such an event.

(F)  Brokerage Fees. — Broker fees include fees paid to third-party brokers who
facilitate electricity and natural gas turbine fuel purchases and sales.
Those fees are a component of the Company’s power supply expense and
will vary from the amount embedded in rates. Monthly variations in
broker fees will be included in the monthly ERM calculations. )

(G)  Effective Date of Revisions to ERM. — The Parties agree that all revisions
to the ERM resulting from this Settlement shall be effective beginning
January 1, 2006, and shall remain in effect until the conclusion of the
review described in paragraph (H), except as otherwise specified in this
Agreement. '

(H) Review of ERM. — Avista will initiate a filing not sooner than five (5)
years from the date this Settlement is approved, to allow all interested
parties the opportunity to review the ERM, and make recommendations to
the Commission related to the continuation, modification or elimination of
the mechanism.

() ERM Stipulation. - Except as expressly prpvideci herein or in previous
orders of the Commission, the ERM Stipulation shall remain in full force
and effect. } :

7. Matters Deferred to Next General Rate Case (GRC).

With respect to matters deferred to the Company’s next general rate case (GRC),
the parties agree as follows:

(1) The Company agrees to file testimony in its next GRC on the cost of
capital impact of the ERM;

(2) The Company will file a prudence case on its hedging strategy for
power purchases and purchases of gas used for power generation, on
a prospective basis, in its next GRC;

(3) Consideration of the allocation of common costs related to the retail
revenue credit will be addressed in the next GRC; and

4 Considcration of a production property adjustment will be addressed
in the next GRC.
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average bill impact to customers effective January 1, 2014 would be 2.0 % on average.?

6. For the base rate change effective January 1, 2014, Avista will file conforming tariffs by
October 1,2013. Avista will include in its tariff transmittal letter a statement of the ERM balances
existing at that time, by year, and the 2013 ERM balance to date.

7. The Settling Parties agree to a 9.8 percent return on equity, with a 47.0 percent common

equity ratio, and adopt the capital structure and resulting rate of return as set forth below:

Agreed-upon Cost of Capital
Percent of
Total

Capital Cost Component
Total Debt 53.000%  572%  3.03% (9
Common Equity 47.00% 0.80% 4.61%
Total 100.00% 7.64% (%)

8. The Settling Parties have explicitly not agreed to a specific attrition allowance, but have

taken into account the respective litigation positions of the parties in reaching this agreement.

B. Other Settlement Components

9. Depreciation Rates: The Settling Parties agree to accept, effective January 1, 2013, the
updated electric and natural gas depreciation rates, including for transportation equipment, as

provided within the Depreciation Study filed by the Company.

3 Effective January 1, 2014, the ERM offset of $4.400 million for 2013 will expire, and will be replaced by a new ERM
offset of $9.000 million. The reduction to the ERM balance associated with this $9.000 million credit to customers
(which includes revenue-related adjustments) is $8.596 million. ERM deferral dollars will be used on a first-in, first-out
(FIFO) basis from 2011 and 2012.

MULTIPARTY SETTLEMENT STIPULATION -4
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DOCKETS UE-120436 and UG-120437 (consolidated) PAGE 12
ORDER 09

DOCKETS UE-110876 and UG-110877 (consolidated)

ORDER 14

the first year and $1.400 million in additional rates (or 0.9 percent on average) in the

second year.”

Electric customers would see a credit of $4.4 million during 2013 to mitigate the
$13.650 million rate increase.® Likewise, the settling parties agree that electric
customers should receive a $9 million credit to mitigate the 2014 rate increase.”’
Both credits would originate from monies in the ERM deferral balance, and the 2014
credit would be contingent upon the availability of such funds.*® The settling parties
envision these credits would reduce each year’s electric rate increase to 2 percent on
average.”’

Cost of Capital, Capital Structure and Rate of Return — Electric and Natural Gas.
The settling parties propose a 9.8 percent ROE, with a 47.0 percent common equity
ratio, and an overall rate of return of 7.64 percent.*

Arrition. 'While the settling parties state that each of their respective litigation
positions have been taken into account in reaching the agreement, the settling parties
have explicitly not agreed to a specific attrition allowance.*

¥ 1d.

®1d.,94.

714, 95.

% 1d., 974 and 5.
¥ 1d.

¥1d., 97.

14, 98.



Deferral Report
Page 54 of 75

Month of Dec 2013

WA E:TL €102/9T/6 2wil-ale ung g 4o  93eg

%LL6'TE R6TO'LY. _%000°001 M0y v
%¥3R 1€1 %011'89Z" 2:000'00% sadejuoniad [@o],

YPLL 9L _YOITTEY %000°001 sfeuaniag

8p0'SE0TOE”  LPT'TRSLIS c61'919'818 1Ue[g 3090 19N

%PSEVE %9¥9°69 . . %0007001 oBuusateg

gzl - - £29'9EL 1$¥'09¢ SI8WOISNY) JO JaquinN
%SST 0L %SHL69: %000°001 23eiunnag

TR9°LEY'Y 789'67C'01 Y9€'L99'p L A

§88%99Z'1 S6TTLR'E 081'6El’S $E6 - 106 510V J0qET 0311

L6L'OL1E LBE'LSET ¥81°825'6 865 - 005 S199Y Joqe] paudg

%105°0€ %661°69 %000°001 93muaasag

£90'608'91 OFE'00E'8E LOV'601'SS {e10],

996'990°6 TvE'Re9TT 80€¢SL 1€ §£6 - 106 S99V W % O waIq

LOT'ZHL L 8661191 660°vSE'ET 865 - 005 S190Y W 7 O 0AQ

HoyIEr! oney Jojoed-y [euondipsmy  Inday

%068'1£ %bOy'89. -%000°00] W0l £
891'b0T'L " TPL'965S] 016'008°7C ssuedxq Buneradp monnqunsiq wand  S40-d
%ESEPE %1$9°59 %6000°001 e%Iag z
oIT'€T! TOI'SET TOE'8SE 1102-1¢-21 SIWoENY Jo JaquinN  Indug

%09L bt @.xaa.na : %000°001 1102/1€/21 onwy uolssusweIjuononposd  nduy 1
otep] uoyBuIsEAL wayskg uonduosag 3o SISBE]

SISug SIBBIOAY A[QIUOI JO 9BEIOAY

SHLLITLLN VISIAY

VII-TIv-3
:ar wodoy

110Z *1 € 12quI325Q) papug SINUOI A19M] 10
SADVINIDUE NOLLVIOTIV JNLLOATH

SNOILLYYddO JO SLINS=




Deferral Report
Month of Dec 2013
Page 55 of 75

Accounting for Colstrip Outage
Meeting September 26, 2013

Order 03 — Docket UE-060181
Paragraph 9, Section 5

Treatment of Major Plant Outages. If Kettle Falls, Colstrip 3 & 4, or Coyote Springs 2 fails to
meet a 70% availability factor during the ERM review period, the Company must demonstrate

that:

» The fixed costs set in rates were in fact incurred for the time the plants had an outage that
reduced the availability factor below 70%.
o The outage was not the result of imprudent actions on the part of the Company.

The fixed costs for each of the plants include retumn on rate base net of tax, depreciation expense,
and operation and maintenance expense not included in the net power costs and other production
costs related to these plants. If the actual fixed costs are below the level used to calculate base
rates, or the outage resulted from imprudent actions and some level of cost is disallowed, base
rates will be adjusted to reflect the lower actual costs or the disallowed costs. No adjustment
is necessary to the normal method of calculating the retail revenue credit and the same retail
revenue credit factor will be used that would have been used absent such an event.

Note: This is slightly different wording than the Settlement. Settlement said: “To the extent
that the actual fixed costs are below the level used to calculate base rates, or to the extent the
outage was the result of imprudent actions and some level of cost is disallowed these disallowed
costs or reductions in actual costs are to be subtracted.”

Summary of 2009 Filing:

1)
N\ 3

There was an extended outage that reduced availability below 70%.

It was demonstrated that actual costs exceeded costs set in rates (See calculation)

Conclusion in McKenzie's testimony was “Since the actual Colstrip plant fixed costs were
higher during 2009 than the amount set in rates, there is no reduction in fixed costs to be
subtracted from the ERM deferrals for 2009.”

Staff agreed that no ERM adjustment due to the outage was necessary. They noted the effect
of the outage was mitigated by lower natural gas and power prices during the outage.

2013 Issues:

Y

Determine authorized plant and O&M
a. 2012 Attrition vs Pro Formed Capital
b. Deferred Colstrip O&M
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From: McArthur, Ben
Sent: Monday, December 30, 2013 8:40 AM
T Moses, Tara: Healy, Cindy; Amstrong, Gina; Boni, Jason; Brandon, Annette; Cook, Yvonne; Coulson, Rosemary; Doran, Karen;

Finesilver, Ryan; Garbarino, Marcus; Grimsfud, Howard; Groome, Carolyn; Humphries, Ken; Johnson, Frank; Judge, Tami; Kettner,
Cheryl; McCauley, Jennifer, McLelland, 1an; Meister, Keri; Nanny, Theresa; Orchard, Janessa D; Pluth, Jeanne; Wenz, Stacey
Subject: RE: New GL FERC account set up
Attachments: New Account Request 407320 201312- Colstrip Reg Exp - 12 19 13.xisx

Please note that the brand new {not used yet) account set up was changed to be like account 407460 so this made the Report
Category change to “OPER”, the Resource Cost Code was changed to “N” instead of “Y", and it was switched to roll up to
“pRD120" and not COS410 as it was initially set up. Please see the attachment with the aforementioned changes reflected if you
have any questions. Thanks.

From: McArthur, Ben

Sent: Thursday, December 19, 2013 2:17 PM

To: Moses, Tara; Healy, Cindy; Amnstrong, Gina; Boni, Jason; Brandon, Annette; Cook, Yvonne; Coulson, Rosemary; Doran,
Karen; Finesilver, Ryan; Garbarino, Marcus; Grimsrud, Howard; Groome, Carolyn; Humphries, Ken; Johnson, Frank; Judge, Tami;
Kettner, Cheryl; McCauley, Jennifer; McLelland, Ian; Meister, Keri; Nanny, Theresa; Orchard, Janessa D; Pluth, Jeanne; Wenz,
Stacey

Subject: New GL FERC account set up

Account 407320 REG DEBIT COLSTRIP QUTAGE RETURN has been set up per your request. Note that this is a Resource Cost {i.e.
“y" for resource cost code). Please see the completed attachment or let me know if you have any further questions. Thanks.

Ben x2133

n2 Moses, Tara
Sent: Thursday, December 19, 2013 1:35 PM
To: McArthur, Ben
Subject: New Account Request - Colstrip Regulatory Expense

Good Afternoon Ben,
I need to request a new regulatory expense account.

Based on a regulatory settlement, when a major plant outage at Kettle Falls, Colstrip or Coyote fails to meet a 70% availability
factor during the ERM review period, a return of fixed costs is required.

During 2013, the extended outage at Colstrip reduced availability below 70%.
Jeanne Pluth in rates calculated the amount to be returned.
We are going to book a regulatory expense and a regulatory liability.

The regulatory liability will be a credit to account 186280 “Regulatory Asset ERM Deferred”, the account used for the monthly
ERM journals entries.

I need a new regulatory expense account to debit.
1 helieve | have filled out the attached form correctly, but want to bring attention to a few specific items:

1. This needs to track as an expense to the income statement
2. Needs to be captured as a regulatory expense, outside of power supply

1
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Attachment D

Avista Corporation
Monthly Power Cost Deferral Report

Month of December 2013

ERM Activity — Natural Gas Transport Costs Allocation Journals
Recorded in December 2013



58
g ° ] Jo | d8ed
- O
0 g
35 g
ggd
[]
=
N
AuQ ssn Sununodoy agesodio) 2 N
aeq Anug 10§ paaoaddy
. aeg E pamalady \ €10z s
N \\ 7 \ \ W E l-\ J] gSnoxys | [0Z "AON potiad ay1 107 patedo]fe A[snoiaad 10u [BuLsy | /2By
s1eq ~ Suons w\hs 0% 5 paue _ i H\ ) 1e3H 01 (T 103 1505 Hodsuen [euuay) Auedwlodequl pI0d3L O]
S ~ = \\ a? \ \\\\v\ :uoneuedxg
A .
S£°LS8ESE"L SE°LS8ESE’] :s[ejo ]
€158’y 1a 4l dO STVIYIIId ADYINT ISNIIXT LSTUILNI - 0091¢t oo ot!
c1'§s8'y g al as ATNIIIIA VOd AOOTUNN WAND - 010161 100 001
TT'950°SE 1A VA dD STVH¥ILIA ADYINT ASNIAdXH LSTITLNI - 0091 (00 06
TT950°8€ 10 vm ad aTIYI43A VOd AODTINN WAND - 010161 100 08
00°€68°¢ 1a a aid STVYYIIIAd ADYINI NO LSTUILNI - 009611 100 0L
00'7LE'66F . 1a al ad 4330-vDd OHVAI - 08€LSS 100 09
00°6€8°¥9 7 4l ad 7 IVEYE49d vod dl LISSY AYOLVTINOTY - 98€T81 100 0§
00°0EY"0bP 1@ al a4 [ 1vEIE43a vod i 13SSY AYOLVTINDTY - $8£T81 100 Of
00°669°b¢ Ta vm dd $TVHYTAIA ADYANT NO LSTITLNI - 009617 100 0O¢
00°'786°CLL a4 vm d3l ISNIJIXT A1ddNS YIMOd ATHAIAFA - 08TLES 100 02
YVIA LINTHHND
00°189°808 1d aa aTdy3I3a WH3 LISSV AYOLVINDOTY - 08981 100 01
asn :Asuaim)
:Aq pascuddy [SN :AuoSae)
NV Zv:01 $10Z/80/10 :pasanbay [eaciddy Suonsuuy euty  :Aq paniwgng o) dA L
WV TH01 #107/80/10 ‘pdaes 1587 Suonsuly BuIn :Aq paARS 1se] SununodYy 0IN0STY ‘wed]
Q] woy saagsuer] sen) Auedwodeau] VAV - 610{SN  [BWmO[
TIEL0T 3% aAldPY
Anuq [ewrnop uopeIo 10 EISIAY
e ¢ie 07/30/10 paiuild



Deferral Report
Month of Dec 2013
Page 59 of 75

AvisTa
Utilities

Interoffice Memorandum
State & Federal Regulation

DATE: January 9. 2014
TO: Christy Burmeister-Smith and Distribution List
FROM: Kelly Norwood 7/ {

SUBJECT: Adjustment of Transpo(Costs between Electric and Natural Gas

The Company identified an error relating to the allocation of AECO natural gas supply volumes between the
Company’s Power Supply operations (“Thermal’) and the Company's natural gas operations (“LDC"), as
described in the attached memo from Avista's Gas Supply Department. The errors occurred from November
2011 through September 2013.

Correction of the error results in costs that shift from the WA/ID natural gas operations to the WA/ID electric
operations. This reallocation of costs will impact the PGAs for the natural gas operations and the WA ERM
and ID PCA for the electric operations.

For WA electric costs, the Company determined the sharing of Washington's reallocation of costs in the
ERM between customers and the Company by reviewing the applicable deadbands and sharing bands within
the ERM for each of the past years, as if costs had actually been recorded during the respective prior
periods. Under the ERM. Avista defers a portion of net power supply and transmission costs that are above
or beiow the level of authorized costs reflected in base rates, subject to a deadband and sharing bands. The
sharing of the costs between customers and the Company should be based on the sharing that would have
occurred if the costs had flowed through the ERM during each year 2011 through 2013. as incremental
dollar amounts ta what actually occurred each year.

This accounting treatment is similar to the accounting treatment the Company agreed to in 2002 with the
Staff of the Washington Utilities and Transportation Commission (Staff). and the Industrial Customers of
Northwest Utilities (ICNU) related to a multi-year purchased power contract with Enron. During the first ERM
deferral period of July 1. 2002 through December 31, 2002, the Company proposed to recover the net cost
associated with a buyout of a muiti-year purchased power contract with Enron. The Company had recorded
the termination cost as a current purchased power expense for the month of October 2002. Staff and ICNU
recommended that the termination costs be amortized over the original delivery period of the energy contract
(2004 to 2006), rather than be recorded in the single month of the settiement transaction. The Company
agreed to the Staff/iCNU approach, and the Settlernent Stipulation approved in Docket No. UE-030751 at
page 6 provided for an amortization of the termination payment over the original 2004 to 2006 delivery
period of the contract. Thus, the amortization of the Enron termination payment was subject to the ERM
sharing bands during the 2004 to 2006 period.

In this instance, assigning the costs to the specific years that the costs relate to, and applying the ERM
deadband and sharing bands for those years to determine the amount allocable to customers and the
Company. is consistent with the methodology previously adopted for the Enron termination payment.

For ID electric costs. the Company split the costs between customers and the Company using the 90/10
sharing applicable to the PCA.

Interest has been calculated on the amounts recorded in the PGA, ERM and PCA for each period as if the
costs had been recorded in the prior periods they normally would have occurred.
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A summary of the adjustment follows:
Summary of Impact to Avista Earnings: 2011 2012 2013 Total
increase Electric Costs (547/557) 15,509 82,709 221,943 320,161
Interest income - Electric (293) (12,973) {27,326} (40,592)
Interest Expense - Gas 329 14,566 35,937 50,832
Net impact - Increased Costs 15,545 84,302 230,554 330,401
Summary of Impact to Deferrals:
ID PCA 505,265
WA ERM 808,681
1D PGA {487,554}
WA PGA (1,156,794)
Net impact - increased Liability (330,401}
Detail Journat Entries:
Joumal EERC Ser Jur  FERC Description Debit Credit
NSJ022 547610 ED AN FUEL COYOTE SPRINGS 2 CT 1,593,515
NSJO19 182385 ED iD REGULATORY ASSET ID PCA DEFERRAL 1 440,430
NSI019 182386 ED 1D REGULATORY ASSET 1D PCA DEFERRAL 2 64.835
NSIO19 419600 ED iD INTEREST ON ENERGY DEFERRALS 5.893
NSID19 557380 ED 1D IDAHO PCA-DEF 499,372
NSJO19 186280 ED WA  REGULATORY ASSET ERM DEFERRED CURRENT YEAR 808,681
NSJO19 419600 ED WA INTEREST ON ENERGY DEFERRALS 34,6599
NSJO19 557280 ED WA DEFERRED POWER SUPPLY EXPENSE 773,982
NSI022 804001 GD AN GAS COSTS-DEMAND 1,593,515
NSJO25 191010 GD 1D CURR UNRECOV PGA DEFERRED 5.91%
NSJ025 191010 GD iD CURR UNRECOV PGA DEFERRED 481,638
NSJO25 431600 GD 1D INTEREST EXPENSE ENERGY DEFERRALS 5,916
NSJO2S 805120 GD 1D DEFER CURRENT UNRECOVERED GAS COSTS 481,638
NSJO25 191010 GD wa CURR UNRECOV PGA DEFERRED 44916
NSI025 191010 GD WA CURR UNRECOV PGA DEFERRED 1111,877
NSIO25 431600 GD WA INTEREST EXPENSE ENERGY DEFERRALS 44,816
NSJ025 805120 GD WA  DEFER CURRENT UNRECOVERED GAS COSTS 1,111,877
Journals used to Record Transaction:
NSIO17  To record intracompany thermal transpart costs from LDC to Heat Rate/Thermal not previously allocated for the
period Nov 2011 thru Sep 2013 (Reversed with NSJ022)
NSJD19  To record intracompany thermal transport cost for LDC to Heat Rate/Thermal not previously allocated for the
period Nov 2011 through Sept. 2013
NSJ022  To reverse NSJO17 and reclass to Thermal (CS2) transport costs. Also to correct deferral interest expense
caleulations related to pas costs on NSJO19.
NSJO25  To reverse gas deferral interest on $1.6M recorded in NSJ022 and ta correct allocation for WA/ID.
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Interoffice Memorandum

Energy Resources

DATE: January 3. 2014

TO: File

FROM: Steve Harper

SUBJECT: Eror Related 10 Allocation of AECO Natural Gas Supply

This memo addresses an error that occurred between November 2011 through September 2013 related to
the allocation of natural gas transportation volumes between the Company’s Power Supply operations
(“Thermal™) and the Company s natural gas operations ("LDC™).

By way of background. both the LDC and Thermal operations have contracts for fixed transportation
capacity on TransCanada Pipeline - Alberta ("TCPL-AB™), TransCanada Pipeline - British Columbia
(“TCPL-BC™) and TransCanada Gas Transmission Northwest (“GTN™). Thermal operations has firm
transportation contracts 1o transport natural gas from Alberta (AECO) to its natural gas generating
facilities located in Oregon and Idaho. The LDC has firm transportation contracts in order to serve
customer load requirements in its natural gas service territories.

Avista's Gas Supply Department is responsible for purchasing daily natural gas for both Thermal and
LDC operations. and arranging for the transportation of the natural gas to the appropriate destination.
Effective November |. 2011. Thermal operations did not renew onc of their firm transportation
contracts. for approximately 10,000 Dth/day, originating at AECO and terminating at Kingsgate. The
map below shows the locations of AECO and Kingsgate.

The change in Thermal's firm transportation from AECO to Kingsgate inadvertently was not captured in
the Company’s system until October 2013 when the error was found. However. Gas Supply continued
1o schedule natural gas from AECO to Kingsgate as if Thermal still had the prior contractual volumes.
The result of this error was that Thermal operations. for the November 2011 through September 2013
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time period. used the LDC's firm transportation from AECO o Kingsgate. and likewise did not
compensate the LDC for its use.

In order to correct this error. intra-company transactions will be recorded 10 appropriately record costs 1o
the Washington Energy Recovery Mechanism and Idaho Power Cost Adjustment accounts. and provide
the offsetting benefit 1o the Washington and Idaho Purchased Gas Cost Adjusiment ("PGA™) accounts.

The following table summarizes the volumes by month with appropnate costs:

Monthly Ave  Moathly Ave  Pipeline

Volume on Volume on  Tarif Cost  Pipeline Tanff Foreign
TCPL-AB TCPL-BCU oun TCPL- Costen TCPL-  Moathly Ustal Fachange
Month (Gigajoules)  (Gigajoulest AB (CDNS) BC (CDN S) (CON &) Rate Totul in USD Tatal by Year
H30201L 9177 9767 5331779 £26.129.76 $M.747.55 098 $78.452.60
12/312201 1 8576 V0 $49.829.00 $24.369.00 AR, ] 0,9836 . $72981L. 14 | $ISLEISTH '
1312002 9513 4329 $47.175.92 $27.835.98 $£75.009.91 0.99608 $74.769 .88
272972012 0337 9856 $46.304 58 £28.195.20 $74.499.78 1.0107 $75.296.93
345172012 9694 nass $4R.072.55 $28.776.03 $70.848.537 10017 876979 21
4730:2002 g979 2351 SH.529.01 $26,752.17 $71281.1% 10122 $72.150.81
31420102 9286 9805 $46.050.3¢ $28.049.73 0002 (1.9679 $71,721.51
63072012 ] a $0.00 $0.00 $0.00 0.9823 $0.00
V3172002 9.867 K151 SIR931.57 $29.039.29 $77.970.86 0.9971 ST
87312012 94903 10115 S49.111.38 $28.937.15 $78.048 52 INUE) S04 20
9302012 9,866 136 SI8.924.83 S28.998.03 $77922.86 1162 $79.185.21
107312012 9.653 10,169 $47.869.23 C29.090.55 ST6959.77 0,9998 $76.944.38
11730/2012 8405 k871 $41.680.89 52537940 $67.060.35 1006 $67.4609.42
12302002 9426 9943 $46,743.05 $28 446,04 $75.189.09 10066 $75.685.38 i $827.088.62 l
173172043 10,252 10,834 $49.638.47 §25015.57 §74,654.03 10421 $24.5810.80
2282043 9747 10,362 719532 $23,69183 S7TU.889.15 1.9705 $68.783.74
33172015 9539 10058 £46,186.43 $23.216.58 S6Y.A03.01 0.9823 $68.174.5%
43072015 2241 9760 $44,745.73 $22.535.08 SHK7.280.78 09923 $66.755,99
/3103 2085 9443 $45.988 32 S21.802.92 $65.791.24 0.967 $63.620.13
6302013 9.046 10,082 $46.705.13 S2327TR M SW.YEd. 11 nus14 $60,582 8K
T/3172005 9.555 39492 $16.263 12 $0M.12 $69.333.25 0973 $67.530.59
R:31:2003 9575 9,790 $46.360.74 $226064.46 $68.965.21 11,9488 $65434.19
YHYIN3 10,103 3233 §£52.234.23 $23.626.24 £75.860.53 L4702 $73590.89 I $615292.79 l
$1.610.997.86 1.593.515.15
BN Ush t'sDh
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Avista Corp. - Resource Accounting
Calculation of Washington ERM Interest Associated with Intracompany Gas Cost Adjustment
L.DC to Thermal - Dec. 2013

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will ba used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Aclual cost of debt al 12/31/11 is 5.645% 0.003057708]Actual cost of debt at 06/30/11 is 5.617%  0.0030425
Actual cost of debt at 12/31/12 is 5711% 0.003093458fActual cos! of debt at 06/30/12 is 5.713% 0.0030945
Actual cost of debt at 12/31/13 is 5711% 0.003093458)Actual cost of debt al 06/130/13 is 5.701%  0.0030880
Account 186280
January DEIT Expense ADELT
Batance including interest -
January ERM Deferral ) IDeIerral 0 Operating 0
January Interest G Jinterest 0 Nonaperating 4]
01-31-2013 Balance before interest Q 0 Total 0
February DFIT Expense : ADFIT
February ERM Deferral 0 Deferral 0 Operating 0
February interest 0 linterest 0 _Nonoperaling 0
02-28-2013 Balance before interest 0 0 Tolal 0
March DFIT Expense ADFIT
iMarch ERM Deferral 0 Deferral 0 Operating 0
March Interest 1] llnteresl 0 Nonoperating 0
03-31-2013 Balance before interest 0 0 Tolal 0
April DFIT Expense ADFIT
April ERM Deferral 42,092 Deferral 14,732 Operating (14.732)
Aprit Interest 65 |interest 23 Nonoperating (23)
04-30-2013 Balance before inlerest 42,092 14,755 Total (14.755)
May DEIT Expense ADFIT
!May ERM Delerral 71,305 Deferral 24,957 Operating (2¢ R
May Interest 240 [interest 84 Nonopetating W
05-31-2013 Balance before interest 113,397 25,041 Total (25.041)
June DFIT Expense ADEIT
June ERM Deferral 22.853 Deferral 7.999 Operating (7.999)
June Interest 386 [interest 135 Nonoperating (135)
06-30-2013 Balance before interest 136,250 8,134 Tolal (8,134)
Interest Compound 692
Gt Balance jncluding interest 137,633
July ERM Deferral 136.250 Deferrat 47688 Operating (47.688)
July Interest . Interest 0 Nonoperating 4
07-31-2013 Batance before interest 4] 47,688 Tolal {47 688)
ugus DFIT Expense ADFIT
Augusl ERM Deferral Q Deferrat 0 Operaling 0
August Interest 0 finterest 0 Nonoperaling 0
08-31-2013 Balance before inlerest 0 0 Total 0
September DFIT Expense ADFEIT
Sepilember ERM Deferral a Deferrat 0 Operaling 0
September Interest 0 [interest 0 Nonoperaling 0
09-30-2013 Balance before interest 0 0 Total 0
October DFIT Expense ADFIT
October ERM Deferral 0 Deferral 0 Operating 0
October Interest 0 [interest 0 Nonoperating 0
10-31-2013 Balance before interest 0 0 Total 1]
November DFiT Expense ADFIT
November ERM Deferral [} |Deferral 0 Operating 0
November Interest 0 [interest 0 Nanoperating 0
11-30-2013 Balance before inferest 0 0 Total 0
December  DFEIT Expense ADEIT
December ERM Deferral {200,708) Deferral (70,248) Operating 70.248
k)ecember Interesl {310)}interest {108) Nonoperaling s
12-31-2013 Balance before interest {200,708} (70,356) Total 7 i

Transfer of Costs from Gas to Power Back-up- Dec. 2013.xIs2013 Interest Only 01-08-2014 10:32 AM
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