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. { Alliant Energy, formerly called Inferstate En-] 1990 | 1991 | 1992 [1993 [ 1994 [1995 [1996 | 1997 [ 1998 | 1999 | 2000 | 2001 | ©VALUE LINE PUB, INC. ] 03-05
ergy Corporation, was formed on April 21,1 2320|2422 2386 | 2540 | 2652 | 2623 | 90.31 | 29.86 | 27.45| 27.90| 2835| 29.35 |Revenues per sh 235
1998 through the merger of WPL Holdings, | = .62 | -471{ 456| 432 493| 543 | 511| 560 485| 600 635 665|“CashFlow”persh 7.50
IES.Induslnes, and Inlerstale Power. WPL| 223 243 21t| 211] 2241 233| 227] 180 126] 219| 230 240 |Esrningspersh A 255

| stockholders received ‘one share of Inter-| 174 180] 185] 190 t92) 194| 197 | 200 200] 200] 200] 200|DivdDec'dpersh Ba | 208

*| state Energy stock for each WPL share, IES 7270 | 340 [ 452 | 481 | 401 2051 4813 410 | 839) 3501 410 410 |Cap’Spending per sh @0

- {'stockholders received 1.14.Interstate Ener-| 1639 | 17.09 | 1761 19.45 | 1943 | 1942 | 1974 | 1973 | 2069 { 21,00 21.35! 21.60 [Book Valuepersh © - | 2320

.| gy shares for each IES share, and Interstate | 26.66 | 26.78 | 27.31 | 9044 | 30.07 | 3097 | %0.77 | 3079 7763 | 7880 7920 | 7940 |Common $hs Oulstg D | 80,80
Power.stockholders received 1.11 Interstale {— 102 | 112 158 164 | 128 125 | 133 60| 251 | 130 Bold figlres are |Avg ARl PIE Rallo 115
Energy shares for each Inlerstate Power| ~ 76| 72| .96 97| 84| 84| 3] 86| 131| 74| Veleltiee |Relative P/E Ratio 5

| share. Data prior o 1998 are for WPL Hold- | " 7.7% | 66% | 56% | 55% | 6% | 66% | 65% | 7.0% | 63%] 70%| ™" . |AvgAno'l Divd Yield 7.1%
ings only and are not comparable With Al "g1a s eig s | 6517 | 7701 | 8162 | 6073 | %328 | 9193 | 21309 | 21980 | 2245| 2335 | Revenues (smill) 2615

- |ant Energy data, 7. _ 634 688| 608| 65| 735! 749 698 | 646| 1084 | 1784 19| 195 |Net Profit (Smill) 210

| CAPITAL STRUCTURE as of 93098~~~ [ 37.0% | 31.6% | 27.1% | 27.4% | 325% | 02.6% | 38.2% | 20.8% | 36.0% | 36.0% | 36.0% | 36.0% |Income Tex Rate 36.0%

| Total Debt $1826.7 mil. Due In 5 Yrs $420.7mill. | "2y | 1.9% | 22% | 16% | 14% | 9% | 13% | 49% | 66% | 40%| 40%| 40% |AFUDC%toNetProfit | 40%

. :.erztrgs:a%seﬁ-zx):.nm@nsizm mil.© "32.0% | 41.6% | 436% | 39.8% | 405% | 39.6% | 352% | 40.7% | 47.3% | 46.0% | 50.5% | 50.0% |Long-Term Debl Ralio | 49.0%

| Pension Liabllity $22.1 mill. in ‘98 vs. nonain'97 |- S10%'| 61.7% | 602% | 54.6% | 64.1% | 54.9% | 59.0% | 54.0% | 49.2% | 50.5% | 46.5% | 47.0% |Common Equity Ratio | 48.0%
Pld Stock $113.6 mill, P{dDIv'd $6.7 mill, 857.2:[ 8852 | -958.8.( 1068.0 | 11059 1 1087.8 | 1029.9 | 1125.4 | 3262.9 | 3270 3655 | 3700 {Volal Capital ($mili) 3890
449,765 shs. .$100"par, 599,460 shs. $25 par; | 1041.5 | 1071.8 | 1132.9 | 1220.7 | 12663 | 1299.9 | 1294.9 | 1244.8 | 31017 | 3075 3080 3065 |Net Plant ($mill) 2900

[ 127,787 sha. $50par. . *. c o [ 90% [ 95% | 81% | 80% | 83% | 8.9% | 80% | 7.4% | 49% | 7.0%| 7.0% | 7.0% |Relurnon Tola Capl 7.0%

- . ' D] 127% | 133% | 112% | 103% | 1.2% | 11.4% | 105% | 97% | 6.0% | 10.0% | 10.5% | 10.5% {Return on Shr. Equity | 10.5%

| Common Stock 78,7343 shs. 88 ol 103189~ | yyee |.1am | 11.9% | 107% | 107% | 120% | 105% | 10.1% | 60% | 10.5% | 10.5% | 11.0% |Relurnon Com Equlty €| 11.0%

MARKET CAP: $2.3 bililon (MId Cap) 30% | 37% | 5% | 38% | 45% | 20% | 10% | NMF | NMF| 1.0%] 15% ] 20% |Retained toComEq 20%
79% ] T5% )| .60% | 67% | 72% | 84% | 2% | 100% | NMF| 93%| 87% | 84% Al Div'ds to Net Prot 82%

BUSINESS: Alliant Energy, formerly named Interstate Energy, is a
holding company formed through the merger of WPL Holdings, IES
Industries, and Interstate Power. Supplies elect. (66% of revs.), gas
(17%), and other servicas (17%) in Wisconsin, lows, Minnesola, &
llinois. Revs. by state: W1, 55%; IA, 40%; MN, 3%; IL, 2%. Elect.
tov. breakdown: resid., 33%; comm, 21%; ind'l, 30%; wholesale,

13%; other, 3%. Fuel sources, '98: coal, 56%; nuclear, 12%; other,
3%; purch., 29%. Fuel costs: 38% of revs, '98 deprec. rate; 3.5%.
Est'd plant age: 10 yrs. Has 6,352 empls.,, 76,943 com. stkhdrs.
Chmn.: Lee Liu. Pres. & GEO: Erroll B. Davis Jr. Inc.: Wi, Address:
222 West Washington Ave., P.0. Box 192, Madison, WI 53701-
0192. Tel.: 608-252-3311. Internet: www.alliant-anergy.com.
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Alliant Energy has bought a stake in
four Brazilian electric utilities. It paid
$347 million for a 49.2% interest. The in-

price, its remaining investment is- worth
about $1.5 billion. If McLeod continues to
expand, as we think it will, LNT's share
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| Rchange oo sty ,"195'3.,;".‘5;?% R | vestment will ‘likely dilute LNT’s share price should begin to reflect its stake in
“CashFlow”,  .20% 25% NMF '| earnings by’ 3% this year, but it should the company. An agreement with MCLD
Eamings - * - -1.5% -40% NMF | generate annual returns in excess of 15% permits LNT to sell up to 15% of its stake
Sévo‘?f\?ﬁia’ ?3(5)2/3 ;g.ﬁ: ',Im; thereafter. Not only is energy consumption 1in any one year. Subject to MCLD board

' - e in Brazil rising by 6% to 8% yearly, but consent, we expect Alliant to make further
Cal | QUARTERLYREVENUES(Smil) | Full | the utilities have contracts for higher rates _sales of its McLeod holdings in 2000,

_endar | Mar31 Jun.30 Sep.30 Decdt| Year | throygh inflation adjustments and a pass- We look for an earnings uptick this
1967 1 2617 2067 2144 2365/ 9193 through of certain costs for five years. year. The company will benefit from the-
}998 5563 4910 5553 5283121309 LNT will finance the purchase with debt absence of last year’s Y2K costs and from
2?& ?556'9 gg‘ gggs 2853'7 g}ggo offerings and the 'sale of some corporate a likely 2% increase in energy sales. But
2001 | 585 . 5307 650 570 | 2335 | assets, largely .those of McLeodUSA (sce savings from the 1998 merger of WPL

. 6 . e -+ below). The company and its Brazilian Holdings, IES Industries, and Interstate
Cal-- " g’:mj‘ J%SH:REM 31 -Full'l partners plan to allocate earnings for debt Power are ahmost all in place, so further
endar | Mar3t Jun.30 Sep.30 Dec3l] Yesr | yoqyction and for additional investments cost reductions -here will be minimal.
197 4 54 26 72 31 1.9/ in electric distribution and generation. Moreover, interest expense will be higher,
}gg ' gg dg gg gf; ;fg Potential capital gains on' the invest- and the Brazilian investment will result in

12000 | - 8525 - %0 601+ 230 ment in McLeodUSA (MCLD) coitinue a small loss. All told, we estimate a 5%

itooot | 58 2893 83| 24p] to grow. In the early Nineties, LNT’s IES  rise in this year's earnings to .$2.30 a

T GUARTERLY DVIOEDS FAD +—T——— subsidiary purchased 10.3 million ‘shares share and a comparable gain in 2001.
cngi' * |:Full | of MCLD, an independent telecommunica- Don’t look for 'a dividend hike for a
ondar_tMar31 Jun.30 Sep.30 Decdl] Year | ¢iong nrovider, for $38.2 million. In 1999, while, due to the high payout -ratio,
1996 | 4% 492 492 . 4% | 1971 it sold a small portion of its holdings for a .Income-oriented investors might still con-

' }ggg 553 g % 50 g% substantial profit (excluded from our earn- sider these shares because of the above-

{1009 | 50 B0 %0 ' 558 ) 500 | 1088 presentation because of its nonrecur- average yield. . C
som0 | s L ’ P&% | ring nature). ' At MCLD’s recent stock Arthur H. Medalie April 7, 2000
(A) Basic EPS. Excl. nonrecur, gains (losses): | Div'd pmnt dates: Feb. 14, May 15, Aug. 15, [lowed on com. eq, in '95: W), 11.7%; eared | Company's Financial Sirength B+
'94, (t1¢); ‘95, (43g); '96, (d¢) and 11¢; 99, | Nov. 14, ® Div'd reinvest. plan avail. (C? Incl. | on avg. com. eq., '68: 6.0%. Regul. Clim.: Wi, | Stock’s Price Stabitity NMF
32¢. Next egs. . due late Apr. (B) Next'div'd | deferred chgs. In '98: $444.9 mill, $5.90/sh. | Above Avg.; A, Below Avg. (F) Unranked due | Price Growth Persistence ;m;

Apr. 13, Goes ex about Apr, 26. | (D) In mill, (E) Rate base: Orig. cost. Rale al- | to short trading hisiory.
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