BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket No. U-072375
Puget Holdings LLC and Puget Sound Energy, Inc.

Joint Application for an Order Authorizing Proposed Transaction

BENCH REQUEST NO. 019
BENCH REQUEST NO. 019
Commitment No. 26(b)(2) states that Puget Holdings will notify the Commission with regard to a change in effective control or acquisition of any "material part" of PSE by any other firm.  How much of PSE would be a material part of PSE for purposes of this commitment?
Response:

The use of the term "material part" in Commitment 26(b) is substantially similar to the corresponding commitment in the MidAmerican Energy Holdings Company acquisition of PacifiCorp.  See In re Joint Application of MidAmerican Energy Holdings Co. and PacifiCorp For an Order Authorizing Proposed Transaction, Docket UE-051090, Order No. 08 (March 10, 2006) at App A, (Commitment No. 12).  

In implementing Commitment No. 26(b)(2), Joint Applicants will provide not less than fourteen (14) days' written notice to the Commission prior to any sale or transfer of stock representing 10 percent or more of the equity ownership of Puget Holdings or Puget Sound Energy, Inc. ("PSE").  With respect to whether Commission approval of any sale or transfer of stock is required, it is not Joint Applicants' intent to change the existing law or precedent regarding change of effective control triggering the need for Commission approval; provided, however, that PSE and Puget Holdings will seek approval if a sale or transfer of Puget Holdings stock will give a new or existing holder effective control of Puget Holdings under the then-applicable LLC Agreement.
If a sale or transfer of PSE assets is involved, Joint Applicants will comply with RCW 80.12.020 requiring Commission approval of any sale, lease, assignment or other disposal of utility assets necessary or useful in the performance of PSE's duties to the public.
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