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4753] 4181] 31.09| 2988 1. 30.10|" 31.68| 3368 | 31.38 | 3266 | ~3052 | 20.917°2928 | :2928 . 2011 | 2986 | .30.95 | 3200| ‘3290 Revenues persh 35.50
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443 467| 449|266 ' 263> 228] 238 240| -255| 268 268 | 274 |:-299 | 7297 290 .- 288 | 297]. 3.05 |Eamingspersh A - 325
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1020 | 10.76] 1204 6671 361| .279] .329| 444| 0381 ] -a13| 397 287 ]..288] 254 :.2.71 300 295| 2.85CaplSpending per sh 325
27911 2049| 31.18].2035| 2124 |- 2176 | 2231 | 2284 | 2360 | 24.65 | 2533 | 2506 | 2687 | 27.61 | 28.00 |- 26.75 |- 29.55| 50.45 [Book Valus per sh © 33.50
TI07] 1207 14.41] 1436|1456 |.-14.74| 14.85| 15.77| 16.00 | .16.05 | 17.04 | 17.50 | 17.56 | 17.28 | 16.86 | 16.86 | 16.85| 16.86 |CommonShs Oulsl'g 0 | 16.86
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137% | 108% | 89% | 105% | 86% | 79%| 81% | 74% | 6.9% | 63% | 78% | 7.5% | 7.0% | 63% | 51% | 5% | - *iretes Avg Ann'i Divid Yield | 5.5%
CAPITAL STRUCTURE as of 9/30/99 ' 5036 | 4947 ] 5236 | 517.4 ] 5157 | 5122 | 5140 | 520.3 |*5035| 521.9| 540| 555 |Revenues ($mill) " 600
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(LLTT?;‘;'rjjl‘ZAfng‘g,‘-‘ ax)” Interest $20.5 mill 2% | 332% | 345% | 0% | 5% | 35.2% | B.6% | 2.5% | 35.0% | 37.0% | 37.0% | 37.0% income Tax Rale | 37.0%.
Pansion Liablllty None A1% | 5% | 4% | 8% | 27% | 28% | 8% | 12% |- 17% | 20%| 20% 20% |AFUDC%toNstProfit | 20%
, 49.6% | 48.5% | 49.0% | 44.0% | 429% | 43.0% | 40.7% | 404% | 40.3% | 38.5% | 39.0% | 43.5% |Long-Term Debt Ratio | 43.0%
Pid Stock $56.0mif.  Pfd Div'd $3.2 mill, 40.6% | 42.0% | 42.0% | 46.9% | 48.1% | 50.5% { 53.0% | 53.3% | 53.9% | -65.5% | 55.0% | 51.0% |Common Equity Rallo | 52.0%
210,300 shs. 4'4%4.96% cum., $100par, [0 3 | B57.3 | 8995 807 | 907.1 | 6095 [7889.8 | B950 | 8851 | 875| 90| 1005 |Tolaf Capital (Smil) 1100
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after 10103, ry fedemp TT4% | 69% | 68% | 7.0% | 7.4% | 7.0% | 7.6% | 74% | 7.2% | 2.0%| 7.0%| 6.5% |Relurnon Tolal Cap! 6.5%
Common Stock 16, 552 087 shs - 99% | -97% | 10.4% | 10.1% | 9.8% | 10.3% | 106% |103% | -99% { -9.5% | 9.5% | 9.5% |Return on Shr. Equity 9.5%
: 106% | 103% | 107% | 107% | 10.5% | 105% | 11.2% [.10.9% | 10.4% { 10.0% | 10.0% | 10.0% |Retum on Com Equity E| 9.5%
MARKET CAP; $475 million (Small Cap) 26% | 20% | 2.5% | 2.6% | -24% | 25% | 3.9% | 21% | 2.7% | 25% | 25% | 2.0% |Retainedto Com Eq 30%|
ELECTRIC OPERATING STATISTICS 79% | B1% | T79% ] T8% | 9% | -TB% | 2% | -73% | 6% |- 77% | 75% | 73% JAll Div'ds to Net Prof 70%

%w&miwm 1&98 1,92% 1,,9198 BUSINESS: CH Energy Group, inc. is a holding company for Cen-" revs. Generating sources, '98: coal, 40%; oil, 19%; nuclear, 10%;

mawn 1636 1521 1438 | tral Hudson Gas & Electric, which provides eleciricity (83% of revs.) . pas, 6%; hydro, 2%; purchased, 23%. Fuel costs: 34% of revs. 68 |.
mmcslﬁevs 3] 5.72 571 5.48 | and gas (17%) fo the:Mid-Hudson Valley region, encompassing 8 : reported - dgpr. rate: 3.2%. Has 1,150 employees, 21,400 com.

CW"Y ‘S«mw 15‘3;3 1 ;“); 1;8(5). 2,600-sq.-mile area 25 mi, north of New Yotk City and'10 mi; south  stockholders, Chairman & CEO: Paul J. Gani. President & COO:
Al L0ad Fackr 670 61.0 63.0 | o Abany. Electric rev. breakdown, '08: tesidential; 43%; commer. - Cad E, Meyer, Inc.: NY. Address: 284 South Ave., Poughkeepsie,
*MCUW}IVQ») +7  +1.0 +1.8 | cial, 31%; industrial, 17%; olher, 9%. IBM acc't'd for 8% of '98 elec.  NY 12601-4879. Tel.: 914-452-2000. Intemet: www.cenhud.com

) Central ‘Hudson Gas & ‘Electric : has -return-on-equity basis) to its nonutility op-
i 3
:Sﬁ,ﬁ&;g:gs Pasl szgm ssg,d ,9:_?958 formed a holding company;," CH-Ener- :erations::CH" Energgs nonregulated busi-
olchagelpersh)  10¥rs.  5Ym.  '0ses | BY Group.:The new- corporate- structure ' nesses should contribute to profits in. 2000,
Revenues 21.0% .25% | will enhance the company’s-financial flexi- which :could bring .corporate earnings .to
;%irmf"s'ow” 11%‘;/; %%‘:{; ‘3‘%3‘;' bility ‘and enable -it. to: separate :its regu-$2.95-$3.00 a share. (CH has stated an es-
S 5% - 15% ‘3% | lated and nascent 'nonregulated. operdtions:: timate of $2.97 a share, which seems rea-
Book Value 15% 30% 3.0% | more efficiently. That's' important, as CH- sonable.) Earnings in 2001 will be influen-
Cak OUARTERLYREVENUEs(smu) Full Energy i increases its focus on nonutlhty ac- -ced by the result of. the generation sale
endar |Mar31 Jun.30 Sep.30 Dec.3t| Year “tivities, .+ o . . - and the new regulatory agreement, both .of

1997 11518 1186 1235 1263 | 5203 The company - 18 about to: begin the which are unknown now, so they could dif-
1998|1439 ‘1121 1257 1218 | 5035 | Auction’ of its non-nuclear; generating fer considerably from our estimate.

1999 | 1465 117.0 1343 1241 | 5019 | assets. (It is deciding what 'to:do with its» CH Energy stock has been very weak
2000 | 160 120 130. 130 | 540 | 9% stake in' Nine Mile:Point 2, anuclear-’during the past six months, havmg de-
2001 (165 120 135 135 | 555 1| facility) :It. will be :able; to " retam up- to “clined: some . ' 86%. :That's far worse’ than

NINGS P A $18.5 ‘million of any' aftertax: gain:on-the . most. utility, issues have ;fared over that
eﬁ;';, Ma,.3E1ABJuﬁ%so E&i’fg‘geoew 5:;', generation sale, ~which.: it ‘will' probably ‘time, and it has. occurred-despite the ab-

97T 1118 5 32 5 | 297] book over time, in accordance; with -what--sence ‘of bad news. (The.resumption of al.
1908 | 106 54 77 53| 290] ever.regulatory agreement is iniplace once: stock-buyback program is possible.) Thus,
1999 | 108 51 71 51| 288! the current order explres in mid-2001. The:: we think'the stock, though untimely, is at-
2000 | 120 .80 T .yr - .50 | ‘2.97] utilityexpects:to file ia! regulatory ﬁ ropdsal; tractive for .its hlgh vield, and (on-a risk-
201 | 122 51 .80 .51 | 3.05):this:August, which will -determine:how: the :‘adjusted basis) for its:3- to 5-year: total-

“GUARTERLY DIVIDENDS PAID® -outcome of the sale will:be:treated."An or: return potential (even if it might be awhile
eg;:'r Mar.31- Jun.30 Se_pogo Dec.31 YF:,", der is: due by the tlme the current one ex- before the dividend is increased-again). Fi-

1006 | 525 525 & .53 | 211 pires.:. . ° s L ety o iEves snally,nothe possibility of a takeover re-.
1997 | 53 53 835 535 | 2143 Earnmgs shouId nnprove m 2000 Utils. mains,- especlally since the share price.is
1998 | 835 5% 54 & | 215! ity income might jactually: dechne, -as ‘CH : depressed, . although we don’t recommend
1999 | 84 56 54 54| 216 Energy has .transferred. some'equity:from purchasing the stock solely for this reason:

2000 | 54 ' ’ |"its utility (whichi«is-still-regulated-on ia'Paul E; Debbas, CFA March 10, 2000°

A) Excl. nonrecumming gain (loss): ‘87, - pa ment dates: -1st-of Feb., May, Aug., Nov. -ongunal costi Rate allowed on common- equny Com an 's Financlal Strength A
$10.78), '92, 10¢. Next eamings reporl due iv'd reinvesiment Plan available, (C)I in '98 eéelemnc) 10.6%; In"'96 (gas). 10.0%; - -~ | "Stock’s Price Stability 100
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