Avista Corp. s ‘“'

1411 East Mission P.O. Box 3727 S ~IvISTA
Spokane. Washington 99220-3727 .
Telephone 509-489-0500 013JUL 17 AH 8: 28 Corp.

Toll Free 800-727-9170

July 15, 2013

Steven V. King

Acting Executive Director and Secretary

Washington Ultilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report,
June 2013

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of June 2013.

The report includes the monthly energy recovery mechanism (ERM) accounting
journal together with backup workpapers (Attachment A). In June, actual net power
costs were greater than authorized costs by $337,983. The year-to-date difference is
$4,569,743 in the rebate direction. A surcharge deferral entry of $253,488 was made
in June that reduced the rebate deferral recorded in previous months.

In Order 09, Docket UE-120436, the Company was authorized to return a portion of
the accumulated ERM deferral balance to customers effective January 1, 2013. Total
rebate revenue amounted to $336,930 for the month of June 2013. After adjusting for
revenue-sensitive expenses, $321,802 of amortization of the deferral balance was
recorded.

Actual net power costs for June 2013 were slightly greater than the authorized
level due to a variety of reasons. Small differences in wholesale power purchase
and/or sales prices and volumes could result in such a small difference in the total
power supply expense. Hydro generation was 28 aMW above the authorized
level. The average power purchase price was $25.07/MWh compared to an
authorized price of $13.28/MWh. The average natural gas price was $3.87/dth
compared to an authorized price of $3.25/dth.

Colstrip and Kettle Falls generation was 9 aMW and 14 aMW below the
authorized levels, respectively. Natural gas-fired generation was 9 aMW above
the authorized level. The net transmission expense (transmission expense less
transmission revenue) was below the authorized level. Washington retail sales
were 12 aMW below the authorized level.
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The report also includes the monthly renewable energy credits (REC) accounting
journal together with backup workpapers (Attachment B). In June 2013, actual net
REC revenues were greater than authorized revenues by $181,478. The Company

records 100% of the net REC revenues in a separate deferral account per Order 09,
Docket UE-120436.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted
cost of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 21 of this report for January 2013 shows the
calculation of the weighted cost of debt at December 31, 2012, which will be used for
the January through June 2013 period.

There were no forward long-term power contracts executed in June 2013.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne
Pluth at (509) 495-2204.

Sincerely,
Titly e
Kelly Norwood
Vice President State and Federal Regulation
JP
Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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Curéncy |~ POl PTD Converted < YTDl| YTD Converted
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ERM Deferral Balance (Current Year - 2013)

Account 186280.ED.WA Amount Journal ID

Balance 05/31/13 -$681,978.00
Deferral 253,488.00 481 - WA ERM
Interest -1,714.00 481 - WA ERM
Balance 06/30/13 -$430,204.00
Year to date deferrals -$427,307.00
Year fo date interest -2,897.00

Balance in account -$430,204.00

Total Absorbed Deferred

First $4,000,000 at 100% -$4,000,000.00 -$4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 75% -569,743.00 -142,436.00 -427,307.00
Over $10,000,000 at 10% 0.00 0.00 0.00

Total -$4,569,743.00 -$4,142,436.00  -$427,307.00




Deferral Report

Month of June 2013

Actual ] Total E
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201305 lUSD =27 B77.00 -9.084,142.14
01306 |USD 27 677.00 9.111819.14
ERM Deferral Balance (Prior year - 2012)
Account 186290.ED.WA Amount Journal ID
Balance 05/31/13 -$9,084,142.14
Interest -27,677.00 481 - WA ERM
Other 0.00 481- WA ERM
Balance 06/30/13 -$9,111,819.14
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Actual | Total
i |[Curency - PTO|| “PTD Converted|[ YTD|| YTD Converted
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p01303 [usD 31467200 12,676 663.00
201304 - [UsD 302 076.00 12,374,587.00
201305 [usD 267 610.00 12,086 977.00
201306 |USD 285,518.00 11,801 459.00

Recoverable Deferral Balance

Account 182350.ED.WA

Balance 05/31/13
Surcharge Amortization

Interest

Balance 06/30/13

Amount

-$12,086,977.00
321,802.00 481 - WA ERM
-36,284.00 481 - WA ERM

-$11,801,459.00

Journal ID
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Actual S Total
Period  ||Curency | - PTD " PTD Converted YTD " YTD Converted
B juso ~ @7555a 70 | 5.996513.23 o Tl
3 fusp -104517.10°  68920%6.13[
Jusp -128,075.05 | 6,764,021.08
s 48073655 724475763 |
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301 - jusD 1452510 | 7750592.08
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201304 |usD 81,284.70 7 515624.08
D01305. |USD , 13296080 7 648,584.88
01306 |USD 7838525 747021963
DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance -$430,204.00
Account 186290.ED.WA balance -9,111,819.14
Account 182350.ED.WA balance -11,801,459.00
Total -$21,343,482.14
Federal income tax rate -35%
Deferred FIT related to deferrals $7,470,219

Rounding

Balance that should be in account - June 30, 2013

1

$7,470,220
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REC Deferral Balance
Account 186322.ED.WA

Balance 05/31/13

Deferral

Interest

Balance 06/30/13

Amount Journal ID
-$956,538.81

-181,478.00 475 - WA REC DEFERRAL
-3,216.00 475 - WA REC DEFERRAL
-$1,141,232.81
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Actual Total "
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DFIT Associated with REC Deferrals
Account 283305.ED.WA
Account 186322.ED.WA balance
Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance that should be in account - 6/30/2013

-$1,141,232.81

-1,141,232.81
-35%

$399,431
0

$399,431
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of June 2013

ERM Deferral Journal
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Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calcuiation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
Interest Is calculated using the prior month ending batance plus 1/2 month of current manth charges times the current after tax interest rate

Deferral Report
Month of June 2013
Page 10 of 28

Actual cost of debt at 12/31/12 is 5.711% Actual cost of debt at 06/30/13 is 5.713%
The monthly rate is: 0.00476 Before Tax The monthly rate is: 0.00476 Before Tax
0.0030935 After Tax 0.0030945 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186280 0
January DFIT Expense ADFIT
January ERM Defemral 0 Deferral Q0 Operating 0
January Interest 0 {interest 0 Nonoperating [4]
01-31-2013 Balance before interest 0 0 Total 0
February  DFIT Expense ADFIT
February ERM Deferral 0 Deferral 0 Operating 0
February Interest 0 }interest 0 Nonoperating 0
02-28-2013 Baiance before interest Q 0 Tolal g
March DEIT Expense ADFIT
March ERM Deferral 0 Deferral 0 Operating 0
March Interest 0 linterest 0 Nonoperating 4]
03-31-2013 Balance before interest 0 0 Total 0
April DFIT Expense ADEIT
Aprif ERM Deferral (42,092) Deferral (14,732) Operating 14,732
April Interest (65)|(nterest (23) Nongcperating 23
04-30-2013 Balance before interest (42,082) (14,755) Total 14,755
May DFIT Expense ADFIT
May ERM Deferral (638,703) Deferral (223,546) Operating 223,546
May Interest (1,118)]interest {391) Nonopersating 391
05-31-2013 Balance before interest {680,795) {223,937) Total 223,937
June DFIT Expense ADFIT
June ERM Deferral 253,488 éDeferral 88,721 Operating {88,721)
June Interest (1,714)]Interest {600) Nonaperating 600
06-30-2013 Balance before interest {427,307) 88,121 Total (88,121)
GL Balance including interest (430,204} July DFIT Expense ADFIT
July ERM Deferral 0 Deferral 0 Operaling 0
July Interest {1.331)]Interest {466) Nonoperating 466
07-31-2013 Balance before intarest {430,2C4) {466) Total 466
August DFIT Expense ADFIT
August ERM Deferral 0 Deferral 0 Operaling 0
August Interest {1,331)}interest {466) Nonoperating 466
08-31-2013 Balance before interest {430,204) {466) Total 466
September  DFIT Expense ADF(T
September  ERM Deferral 0 Deferrat 0 Operaling Y
September  Inferest {1.331)]Interest {466} Nonoperating 466
09-30-2013 Balance before interest {430,204) {466) Total 466
QOctober DFIT Expense ADFiY
October ERM Deferral 0 Deferral 0 Operafing 0
October Interest {1,331 }]Interest (466) Nonoperating 466
10-31-2013 Balance before interest (430,204) {466) Total 466
November  DFIT Expense ADFEIT
November ERM Deferrat 0 Deferral 0 Operating 0
November Interest {1 .331)rlnterest (466) Nonoperating 466
11-30-2013 Balance before interest (430,204) {466) Total 466
December DFIT Expense ADFIT
December ERM Deferral Q Deferral 0 Operating 0
December Interest (1,331)]Interest {466) Nonoperating 466
12-31-2013 Balance before interest (430,204) | (466) Total 466
2013 DJ481 WA ERM.xIsx 186280 WA ERM DEF 07-05-2013 3:00 PM
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Changes Semiannually on January 1 and Juty 1

The rate is based on Avista’s actual cost of debt, updated semiannually.
The actual cost of debt calculated at 8/30 will be used for the interest catculation from July through December.
The actual cost of debt calcufated at 12131 will be used far the Interest catculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
Interest is caiculated using the prior month ending bafance plus 1/2 month of current month charges times the current after tax intarest rate

Deferral Report
Month of June 2013
Page 18 of 28

Actual cost of debt at 12/3112 s 5711% Actual cost of debt at 06/30/12 is 5.713%
The monthly rate is: 0.00476 Before Tax The monthly rate is: 0.00476 Before Tax
0.0030935 After Tax 0.0030945 After Tax
35.00% Tax rate 35.00% Taxrate
Account 186290
12-31-2012 GL Balance inchuding interest (8,756.638) $3,064,823
January DFIT Expense ADEIT
January [1}
January Intarest {27.089) [interest {9,481) Nonoperating 9,481
01-31-2013 Balance before interas! (8,756,638) (9,481) Total 9.481
February DFIT Expense ADFIT
February 2012 Trans. Revenue Adj. {101,807)
February 2012 REC Expense Adjustment (7,545)
February Interest (27,383)interest (9,584) Nonoperating 9.584
02-28-2013 Balance betore inlerest (8,865,990) {27.,383) {9.584) Total 9,584
Merch DFIT Expense ADFIY
March Q
March Palouse Transfer from 186810 {80,774)
March Interest (27,552)JInterest (9,643) Nonoperaling 9,643
03-31-2013 Balance before Interest {8.946,764) (8,643) Tolal 9,643
April DFIT Expense ADE(T
April 0 Deferral
April Interest (27,677)]Interest (9,687) Nonoperating 9,667
04-30-2013 Balancs before intereal (8,946,764} (8,687) Total 9,887
May DFIT Expense ADFIT
May 0 Deferral
May Interest (27 677)]Interest {9,687) Nancperating 9,687
05-31-2013 Balance before interest (8,946,764) (9.687) Tolal 9,667
June DEIT Expense ADF(Y
June 1} Deferrél
June Interest (27,677)]Interest {9,6687) Nonoperatin 9.687
Batance including interest (8,946,764) {9,687) Total 9,687
ERM Transfer 1o 182350 ]
(16-30-2013 Balance (8,946,764}
July DFIT Expense ADFIT
July 1] Deferral
July [nterast 0 [interest 0 Nonaperating 0
07-31-2013 Balance before interest a 0 Tolal 4
August DFIT Expense ADFIT
August 0 Deferral
August Interest 0 linterest 0 Nonoperating [}
08-31-2013 Balance before interest 0 a Total Q
September DF|T Expense ADFIT
Seplember [ Deferral
Seplember Interest 0 [interest 0 Nonaoperating 0
09-30-2013 Balance before intarest 0 0 Total 0
October DFIT Expense ADFIT
Qctober 0 Deferral
October Interest Q Jlnterest 0 Nonoperating 0
10-31-2013 Balance before interesi 0 0 Total 0
November DFIT Expense ADFIT
November 0 Deferral
November Interest 0 finterest 0 Nonoperating 0
11-30-2013 Balance before interest Q 0 Total o
December DFIT Expense ADFIT
December 0 Deferral
December Interest 0 Jinterest 0 Nonoperating [¢]
12-31-2013 Balance belore interest Q 0 Total 0
2013 DJ481 WA ERM xIsx 186290 WA ERM LAST YR 07-05-2013 2:56 PM
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Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calcutation from January through June.

interest will he accrued monthly and compounded semi-annually.

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax Interest rate

Actual cost of debt at 12/31/12 s 5.711% Actual cost of debt at 06/30/12 is 57120
The monthly rate is: 0.00476 Before Tax The monthly rate is: 0.00476 Before Tax
0.0030935 After Tax 0.0030945 After Tax
35.00% Taxrate 35.00% Tax rale
Account 182350
12-31-2012 GL Balance including interest {13,429,980) 4,700,493
January DFIT Expense ADFIT
January Surcharge Amortization 110,250 Amortization 38,588 Operating (38,588)
January Interest (41,375)|interest {14,481) Nonoperating 14,481
01-31-2013 Balance before interest (13,319,730) 24 107 Total {24,107)
February DFIT Expense ADFIT
February Surcharge Amortization 401,167 [Amortization 143,408 Operating (140,408}
February interest {40,597)[Interest {14,209} Nonoperating 14,209
02-28-2013 Balance before interest {12,918,563) 126,199 Tolal (126,189)
March DFIT Expense ADFIT
March Surcharge Amartization 363,286 Amortization 127,150 Operating (127,150)
March Interest (39,414} |Interest {13,795) Nonoperating 13,795
03-31-2013 Balance before interest {12,566,277) 113,355 Total {113,355)
April DFIT Expense ADFIT
April Surcharge Amortizalion 340,364 Armnorlization 119,127 Qperating (119.127)
April Interest {38,288){Interest (13,401} Nonoperating 13,401
04-30-2013 Balance before interest (12,214,913) 105,726 Total (105.726)
May DFIT Expense ADFIT
May Surcharge Amartization 324,894 Amortization 113,713 Operating {113,713)
May Interest (37,284)}Intarest {13,049) Nonoperating 13,049
05-31-2013 Balance before interest (11,890,019) 100,664 Total {100,664)
Balance transfsr June DFIT Expense ADFIT
June Surcharge Amortization 321,802 Amartization 112,631 Operating (112,631)
June Interest 0 {36,284)}!nterest (12,699) Nonoperating 12,699
06-30-2013 Balance Including interest {11,568,217) 99,932 Tatal {99.932)
July DFIT Expense ADFIT
GL Balance including interest {11.568,217)
July Surcharge Amortization 0 Amartization 0 Operating 0
July Interest (35,798)jInterest {12,529) Nonoperaling 12,529
07-31-2013 Balance before interest (11,568,217) (12,529) Total 12,629
August DFIT Expense ADEIT
August Surcharge Amortization 0 Amortization 0 Operating 0
August Interest {35,798){Interest (12,529) Nonoperaling 12,529
08-31-2013 Balance before interest {11,568,217) {12,629) Total 12,529
September DFIT Expense ADFIT
September Surcharge Amortization 1) Amortization 0 Operating 0
September Interest {35,798)}Interest {12,529) Nonoperating 12,529
049-30-2013 Balance before Interest (11,568,217) (12,529) Total 12,529
October DEIT Expense ADFIT
QOclober Surcharge Amortization 0 Amortization 0 QOperating 0
October Interest (35,798)] Interest (12,629) Nonoperating 12,529
10-31-2013 Balance befare interest (11,568,217) {12,529) Total 12,528
November DFIT Expense ADFIT
Novemnber Surcharge Amortization a Amortization 0 Operating 0
November Intecest (35,798)|Interest {12.529) Nonoperating 12,529
11-30-2013 Balance before interest (11,568,217) (12,529) Total 12,629
December DFIT Expense ADEIT
December Surcharge Amortization 0 Amaortization 0 Operating 0
December Interest (35,798){Interest {12,528) Nonoperating 12,629
12-31-2013 Balance before inlerest {11,568,217) {12,529) Total 12,529

2013 DJ481 WA ERM.xIsx

182350 WA ERM AMORT (2)

07-05-2013 2:58 PM
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of June 2013

REC Revenues Deferral Journal
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Changes Semiannually on January 1 and July 1

Avista Corp. - Resources Accounting

DJ475 - Washington REC Deferral

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calcutated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the Interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
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Month of June 2013
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Actual cost of debt at 12/31/13 is
The monthly rate is:

5.711%

0.00476 Before Tax
0.0030935 After Tax

35.00% Tax rate

The monthly rate is:

Actual cost of debt at 06/30/13 is

5.713%

0.00476 Before Tax
0.0030945 After Tax

35.00% Tax rate

Account 186322-ED-WA

4]
Beginning Batance before Interest (277,010)
l danuary  DFIT Expense ADFIT
January REC Deferral 29,099 Deferral 10,185 Operating (10,185)
January Interest (812)]interest (284) Nanoperaling 284
01-31-2013 Balance before interest (247,911) 9,901 Total {9.901)
Eebruary DFIT Expense ADEIT
February REC Deferral (29,556) HDeferral {10,346) Operating 10,345
February Transfer 2012 Balance from 25436¢ (84,839)
February Interest {944)|Interest {494) Nonoperaling 494
February EWEB REC Batance Interest from Jan. 2013 (466)
02-28-2013 Balance before interest {362,306) (10,839) Total 10,839
March DFIT Expense ADFIT
March REC Deferral (60,986) Deferral (21,345) Qperating 21,345
March Interest (1,215)Interest {425) Nonoperating 425
03-31-2013 Balance before interest (423,292) (21,770) Total 21,770
Aprit DFIT Expense ADFIT
April REC Deferral (259,452) |Deferral (80,808) Operating 90,808
Aprit Interest {1,711)}interest (599) Noncperating 589
04-30-2013 Balance hefore interest (682,744) (91,407) Total 81,407
May DEIT Expense ADFIT
May REC Deferral (266,123} Deferral (93,143) Operaling 93,143
May Interest {2,524)|interest {883) Nonaoperating 883
15-31-2013 Balance before interest {948,867) (94,028) Total 94,026
June DFIT Expense ADFIT
June REC Deferral {181,478) Deferral (63,517) Operating 63,517
June Interest (3.216)]Interest (1,126} Nonoperating 1,126
06-30-2013 Balance before interest (1,130,345} {64,643) Tatal 64,643
GL Balance including interest (1,141,233) July DFIT Expense ADE(T
July REC Deferral 0 FDeferrat 0 Operaling 0
July Interest (3.532){Interest {1,236) Nonoperaling 1,236
07-31-2013 Balance before interest (1,141,233) (1,236} Total 1,236
August DFIT Expense ADFIT
August REGC Deferral 0 Defarral 0 Operaling 0
August Interest (3.532)}interest (1,236) Nonoperating 1,236
08-31-2013 Balance before intarest (1,141,233) (1,236) Total 1,236
September  DFIT Expense ADFIT
Septemnber REC Deferral 0 Deferral 0 Operating 0
September Interest (3,532)]!Interest {1,236) Nonoperating 1,236
09-30-2013 Balance before interest (1,141,233) {1,236) Total 1,236
October DET Expense ADFIT
October REC Deferral 4] Deferral 0 Operating 0
October Interest (3,532)|Interest (1,236) Nonoperating 1,236
10-31-2013 Balance before interest (1,141,233) {1,238) Total 1,236
November DFIT Expense ADFIT
November REC Deferral 0 Deferral 0 Operaling 0
November Interest (3,532)Interest {1,236) Nonoperating 1,236
11-30-2013 Balance before interesi {1,141,233) (1,236) Total 1,236
December  DFIT Expense ADFIT
December REC Deferral 0 Deferral 0 Operaling 0
December Interest {3.532)]Interest {1,238) Nonaperating 1,236
12-31-2013 Balance before interest (1,141,233) {1,236) Total 1,236

2013 DJ475 WA REC .xlsx

186322 WA REC DEF

07-03-2013 3:31 PM
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Avista Corp. - Resource Accounting
Washington REC Deferral Summary - DJ475

Deblt Credit Entry
REC REVENUE & EXPENSE
January Revenue (Adjustment)
186322 $35
557322 $35
January Expense
186322 $854
557322 $854
February Revenue
186322 $26,237
557322 $26,237
February Expense
186322 ) $4,208
557322 $4,208
March Revenue
186322 $68,228
557322 568,228
March Expense
186322 $7.242
557322 $7.242
March Total
186322 $7,242  $68,228  $60,986 Credit
557322 $68,228 $7,242  -$60,986 Debit
April Revenue
186322 $260,296
557322 $260,296
April Expense
186322 $844
557322 $844
April Total
186322 $844 $260,296 $259,452 Credit
557322 $260,296 $844 -$259,452 Debit
May Revenue
186322 $266,141
557322 $266,141
May Expense
186322 §18
557322 $18
May Total
186322 $18 $266,141 $266,123 Credit
557322 $266,141 $18 -$266,123 Debit
June Revenue
186322 $181,496
557322 $181,498
June Expense
186322 $18
557322 §18
June Total
186322 $18 $181,496 $181,478 Credit

557322 $181,496 $18 -$181,478 Debit
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