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Since staring- . up- in July, . 1995,| 1990 | 1981 11992 |:1993 |1994 1995 1996 11997 [:1998 | 1989 | 2000, 3001 € VALUE LINE PUB, IRC. [ 0305
Amazon.com has risen .. from relfative el ek b e 00 07 ) 51| 182) 4757 855" 1240 |Revenuespersh S | 24,00
obscurity to become one of the world's larg- 00 L doz ) dos ) d2o 1 “Cash Flow™ persh-- | 185
est booksellers. Customers enter the virtual 0. do | dts d25 Esmings persh AC . 165
store through the  company’s web site to R . Divids Docldpersh . |2 - NI
purchase books, -CDs:.and: videotapes, 2 RR N AT N .03_ W [CapTSpending per sh 15
Shoppers can alsoconducttargeted search- Sl e ek o e O A0 oM Book Valuepersh -~ | . 1.40
es, browse from among highlighted selec- [ e | e 174%‘ 23180 287 5 318, . Common Sha Oulat' © |-400.00
t|ons bestsellers and -other features, read o] o] NWF ] NWF somgmm_:-,Angnn'liiEmuon 650 |
and post reviews, register for free personal- SERTE X ST N ERRACT NMF o Vaellie . iReletive P/ERatlo © | 435
ized services, pamclpate in promotions, and o .- . .-  #tlmats, 1. | Avg Ann't Div'd Yiekd NI
check order status. On. May 15, 1997, ©i 15 [0 157 [14478 | 6100 | 16398 3080| * 4580 |Revenives ($mil) C - | - 9600
Amazon.com went public with an IPQ ol 3.0 - NMF [ <NME: |« NMF | :NME | . NME:| NME | NMF | Operating Margin~ | - 85%
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CURRENT POSITION ~ 1998 1999 3/31/00
{$MILL.

-BUSINESS: Amazon.com I8 & large online retailer. H-primarity selis . Pets.com (50%). 01 99; Exchange.com,. Accept.com, and Nem
books (2.5 million tilles). Recently addedmusic, videos,-and-olher-+-Q2'¢9, Has 8.4 ‘million customars in over 100 countries. Hes about }
items 1o-the list. Also just-launched. auction business.. Baok supply - - 2,100 employses. OffJdir. own:35.7% of stock, incl. Bezos' 33.6%
is concentrated: Ingram accounts for 40% of sales, Acquired Inter- -~stake (¥/00: proxy). President, Chalman,-& CEO: Jeffrey Bezos.
net :Movie Database, Bookpages;. Telebook, .Q2'98;nlunglee: and:: Inc:: Delawarp. Address: 1518-2nd Ave., 4th floor, Seattle, WA
PlanstAll, . Q3'98; equity-. stakes ™ in ;. Drugstora.com: (46%)- and ;. 98101, Tel.; 206-822-2335. Intemet; www.amazon.com.

Cash Assels 3734. 7062 1008.9
loventory (AvgCsl) 295 2206 1723
Other 21.4 85.4 89.7
Current Assets 4243 T0122 12700
Accls Payable 113.3  463.00 2558
Dabt due 7 143 16.0.
Other o 476 2616 1865.2
Current Liab, 1616 7380 Z1370
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ofchange (persh) 10 Yrs. §Yrs. 100305
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Cat- oumsawnsvmues&smm)c Full
endsr [Mar.31 Jun.30 Sep.30 Dec.31| Year

1997 1 160 279 379 660 | 147.8
1998 | 874 1160 1537 2529 | 610.0
1999 [2936 - 3144 3558 ° 676.0 [1839.8
2000 15739655 © 700 11511 3080
2001 1920: 1000 1030 1630+ {4580

Cal- " EARNINGS PER SHAREA ¢ Full:
ender |Mar.31 Jun30 Sep.30 Dec.3t| Year

1997 | d0f- d03 dO3 d04 | dit
1998 [ d04 d06 d08 d07 | d25
1999 |*di2 " d26° d26 “°'d55 | di.19
2000 | d35 d35  d32 d28 | d1.30
2001 | d22 d19 di16  do3 | d60

Cal QUARTERLY DIVIDENDS PAID Full
endar [Mar31 Jun.30 Sep.30 ‘Dec.31| Year

.Amazon's top:line:should; continue;to; (health &' beduty)] tLivingicom (furniture),
make strong advances’ thisqrear .and. and,,,WineShopperCOm (wine). .- Amazon
next. Customer accounts-are; sti lmcreap-, . doésn’t .get a pxece of ‘the revenue stream..
ing at. an:.impressive: rate.; 2{The online . Rather;it: regeives get payments over the’
retailer added 3.1 mxlhon, customerssin the; course-of the:tontract;in exchange for the
March.quarter, versus the December .peri-::{gxclusive arrangement (AMZN also typi--
+od, - to -over - 20 » milliox- )AccountsmWhatsnpcally :takes :an ‘equity 'stake in its partner
more, 76% of. transactions;are;: frommepeat» companies, 8o there;isja ’tpotentxal benefit
customers, versus -45%: aiydar 'ago); indicat-: there; too,“in the form: of, capital -appreci:
ing high and -accelerdtingi. loyalty.:.to, (ation.)»Thisitype of. deal:has worked very
Amazon’s brand hame:: We,are looking, for.: well: for|AOL and we: beheve it will for
‘similar - -custoiner-account:-in:increases niAmazon; as well,

through 2000 and:2001;:which’ should lift+:Strong: brand strength wxll come;at a
the-top line almost-90% and|50%, respec«“cosl;.,AMZN ‘j:lans to step up its sEendmg
tively. . S NOG ey gl avdeyr e dnsgmarketing to furtherystrengthen its
Amazon continues to;demonstrate its:. market’ pomtlom.Whﬂe the bottom line will,
.ability to extend.its\brand.name \thhl.'undoubtedly isuffer from. ‘poorer ‘margins:
‘the .. success . of ;additional: product:this year, iwe believe that the company’s:
-areas. /A recent. study. dndicates,that..the sdecisionid mecessary to keep, encroachmg
Amazon name is well-known to-even those. .online;players at a safe distance. .~ -
who have never surfed theiWeb. This; kmdn -‘Amazon: shares': risk-to-reward char-
of brand recognitiorn has:proven invaluable-; ,actenstics. don’tistand,;out::;Once - the”
to ‘the. companys’-.expansjon:: efforts:. darlmg of| Intemet inyestors, the ‘stock - is
Recently opened -kitchen.:and hardware now-; ..beig ~evaliiated by traditional,

}gg? NO CASH DIVIDENDS “stores” are meeting with. success. In~> measures,psuch as corporate: profit pros-
1998 "BEING PAID creasingly, though, wedook"for;the.online:: pectssThat said, the company may begm
1999 retailer to branch:intd new. areas via part~'ito narrow its losses later this year.

2000 nerships, such: 'as ' with:;Drugstore.com: Warren Thorpe ‘ June 2, 2000
(A) Diluted earnings, excluding goodwill, | excludes non-recurring items: '8, }3«)"'99" s ;ln millions..*, : rn&a Flmnchl Strenqth B
stock-based compensalion, and equily in | ($1.01). Next eamings reponlateJu -1{C) 1995 and 19961|qures are prolorma Stoc 's C 5 -
tosses of equity method mvestees Also ) v ,, TR et e gt : Price Growth Pmimnu . NME -
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