Avista Corp. A .
1411 East Mission P.0. Box 3727 ~IVISTA

Spokane. Washington 99220-3727 co’.p
Telephone 509-489-0500 '
Toll Free 800-727-9170

April 15,2013

Son7
3oVl

Steven V. King
Acting Executive Director and Secretary
Washington Utilities and Transportation Commission

IS

1
|

P.0. Box 47250 =
Olympia, WA 98504-7250 I
' .2
Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report, —
March 2013 ™

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of March 2013.

The report includes the monthly energy recovery mechanism (ERM) accounting
Journal together with backup workpapers (Attachment A). In March, actual net
power costs were lower than authorized costs by $246,978, which is within the
$4 million deadband. No deferral entry is made when the difference is within the
$4 million deadband.

In Order 09, Docket UE-120436, the Company was authorized to return a portion of
the accumulated ERM deferral balance to customers effective January 1, 2013. Total
rebate revenue amounted to $380,364 for the month of March 2013. After adjusting
for revenue-sensitive expenses, $363,286 of amortization of the deferral balance was
recorded.

In March, the Company transferred $80,774 for the benefit of customers into the
ERM deferral account, which was the amount the Company had deferred in 2012 for
the Palouse Wind Power Purchase Agreement and the Thornton 230 kV Switching
Station. The Company notified the Commission on August 24, 2012 of its intent to
defer these costs, in accordance with WAC 480-100-435.

Actual net power costs for March 2013 were lower than the authorized level due
partially to better than authorized hydro generation. Hydro generation was 3
aMW above the authorized level. The average power purchase price was
$29.82/MWh compared to an authorized price of $24.72/MWh. The average
natural gas price was $3.79/dth compared to an authorized price of $3.23/dth.
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Colstrip and Kettle Falls generation was 29 aMW above and 2 aMW below the
authorized levels, respectively. Natural gas-fired generation was 124 aMW below
the authorized level. The net transmission expense (transmission expense less
transmission revenue) was above the authorized level. Washington retail sales
were 29 aMW below the authorized level.

The report also includes the monthly renewable energy credits (REC) accounting
journal together with backup workpapers (Attachment B). In March 2013, actual net
REC revenues were greater than authorized revenues by $60,986. The Company

records 100% of the net REC revenues in a separate deferral account per Order 09,
Docket UE-120436.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted
cost of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 21 of this report for January 2013 shows the
calculation of the weighted cost of debt at December 31, 2012, which will be used for
the January through June 2013 period.

There were no forward long-term contracts of one year or longer entered into in the
month of March 2013.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Jeanne
Pluth at (509) 495-2204.

Sincerely,
Ditly e
Kelly Norwood
Vice President State and Federal Regulation
JP
Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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Fe

-2,948663.00

346772400

9.0 2

ERM Deferral Balance (Current Year - 2013)
Account 186280.ED.WA

Balance 02/28/1

Deferral
Interest
Balance 03/31/13

Year to déte deferrals
Year to date interest
Balance in account

First $4,000,000 at 100%
-$4,000,000 to $10,000,000 at 75%
Ower $10,000,000 at 10%

Total

Total
-$3,055,944.00
0.00
0.00

Amount
$0.00
0.00
0.00

$0.00

$0.00
0.00

$0.00

Absorbed
-$3,055,944.00
0.00
0.00

Joumal ID
481 - WA ERM
Deferred
$0.00
0.00
0.00

-$3,055,944.00

-$3,055,944.00

$0.00
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ERM Deferral Balance (Prior year - 2012)

Account 186290.ED.WA Amount

‘Balance 02/28/13 -$8,920,462.00
‘Interest -27,552.00
Transfer Palouse Wind Deferral -80,774.14

Balance 03/31/13 -$9,028,788.14

Journal ID

481 - WA ERM
481 - WA ERM
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& Detail B

urrency

1211
201212
201213
201301
1301302
'm

‘Recoverable Deferral Balance

Account 182350.ED.WA Amount Journal ID
Balance 02/28/13 -$12,991,535.00

Surcharge Amortization 363,286.00 481 - WA ERM
Interest -39,414.00 481 - WA ERM
Correction - February Amortization -9,000.00 481 - WA ERM

Balance 03/31/13 -$12,676,663.00




1646,377.90 |

- 19552785 |
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225688

DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance
Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance that should be in account - Feb 28, 2013

0.0
-9,028,788.14
-12,676,663.00

-$21,705,451.14
-35%

$7,596,908
1

$7,596,909
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O Detail Balances

Currency Type

REC Deferral Balance
Account 186322.ED.WA Amount Journal ID
Balance 02/28/13 -$364,527.81

Deferral -60,986.00 475 - WA REC DEFERRAL

Interest | -1,215.00 475 - WA REC DEFERRAL
‘Balance 03/31/13 | -$426,728.81




Actual
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Page 6 0of 43

DFIT Associated with REC Deferrals
‘Account 186322 .ED.WA balance
Total ,
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance that should be in account - 3/31/2013

-$426,728.81

~426,728.81
-35%

$149,355
0

$149,355
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of March 2013

ERM Deferral Joumnal
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Deferral Report
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Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annuaily.

Interest is calculated using the prlor month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/12is 5.711% Actual cost of debt at 06/30/13 is 5.713%
The monthly rate is: 0.Q047€ Before Tax The monthly rate is: 0.00476 Before Tax
0.0030635 After Tax 0.0030945 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186280 0
January DFIT Expense ADELT
January ERM Deferral 0 Deferral QOperating 0
January Interest 0 |interest 0 Nonoperating 0
01-31-2013 Balance before interest 0 0 Totai 0
ebrua DFIT Expense ADFIT
rFebru'afy ERM Deferral 0 Deferral Operating 0
February Interest 0 [|interest 0 Nonoperating 0
02-28-2013 Balance before interest 0 Total 0
March FIT nse ADFIT
March ERM Deferral 0 Deferral 0 Operating 0
March Interest 0 Jinterest 0 Nonoperating 0
03-31-2013 Balance before interest 0 0 Total 0
April DFIT Expense ADFIT
Aprii ERM Deferral 0 Deferrat 0 Operating 0
April Interest 0 Jinterest 0 Nanoperating 0
04-30-2013 Balance before interest 4] 0 Total 0
May DEIT Expense ADFIT
May ERM Deferral 0 Deferral 0 Operating 0
May Interest 0 |Interest 0 Nonoperating 0
05-31-2013 Balance before interest 0 0 Total 0
June DEIT e ADFIT
June ERM Deferral 0 Deferral 0 Operating a
June Interest 0 |interest 0 Nonoperating 0
06-30-2013 Balance before interest 0 0 Total 0
GL Balance including interest 0 July DFiT Expense ADFIT
July ERM Deferral 0 Deferral 0 Operating 0
July Interest 0 Jinterest 0 Nonoperating 0
07-31-2013 Balance before interest 0 0 Total 0
August DFIT Expense ADFIT
August ERM Deferral 0 Deferral 0 Operating 0
August Interest 0 Jinterest 0 Nonoperating Q
08-31-2013 Balance before inlerest 0 0 Total 0
September  DFIT Expense ADFIT
September ERM Deferral 0 Deferral 0 Operating 0
September Interest 0 {interest 0 Nonoperating 0
09-30-2013 Balance before interest 0 0 Total 0
October DFIT nse ADFIT
October ERM Deaferral 0 Deferral 0 Operating 0
Octaber interest 0 [interest 0 Nonoperating 0
10-31-2013 Balance before interest 0 0 Total 0
November DFIT Expense ADFIT
November ERM Deferral 0 Deferral 0 Operating 0
November Interest 0 |interest 0 Nonoperating 0
11-30-2013 Balance before interest 0 0 Total 0
December DFIT Expense ADFIT
December ERM Deferra! 0 Deferral 0 Operating 0
December Interest 0 |interest 0 Nonoperating 0
12-31-2013 Balance before interest 0 0 Total 0
GL Balance 0 0 ADFIT Bafance o
Update ERM balance to include Interest 0 'A
Check 0

2013 DJ481 WA ERM.xlsx

186280 WA ERM DEF

04-04-2013 1:51 PM
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Changes Semiannuatly on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6730 wii be used for the Interest calculation from July through December.
The actual cost of debt calculatad at 12/31 will be used for the Interest calculation from January through June.
Interest will be accrued monthly and compounded seml-annually.

Interest is calculated using the prior month ending balance plus 1/2 month of curvent month charges times the current after tax Interast rate

Deferral Report
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Actual cost of debt at 12/3112is 5.711% Actual cost of debt at 06/30/12 is 5713%
The monthly rate is: 0.00476 Before Tax The monthly rate is: 0.00476 Before Tax
0,0030935 After Tax 0.0030845 After Tax
35.00% Tax rate 35.00% Tax rate
Account 186290
12-31-2012 GL Balance including interest {8,756,638) $3.064,823
January DFIT Expense ADFIT
January 0
January Interast (27,089} Interest (8,481) Nonoperating 9,481
01-31-2013 Balance before interest (8,756,638) {9,481) Total 9.481
Eebryary DEIT Expense ADFIT
February 2012 Trans. Revenue Adj, (101,807}
rFebruary 2012 REC Expense Adjustment (7.545)
February Interast (27,383)|Interest (9,584) Nonoperating 9,584
02-26-2013 Balance bafore interest (8,865,990) (27,383) {9,584) Total 9,584
March DF(T Expense ADFIT
March 0
March Palouse Transfer from 186810 {80,774)
March Interest {27 552} }interest (9,643) Nonoperating 9,643
03-31-2013 Balance before interest {8,9486,764) {9,643) Total 9,643
April DF(T Expenge ADFIT
April 4] Deferral
April Interest (27,677} Interest (9,687} Nonoperating 0,587
04-30-2013 Balance before interest {8,946,764) (9,687) Total 9,687
May DFi se ADFIT
May 0 Deferral
May Interest (27‘677)ﬁIMBresi {9,687) Nonoperating 9,687
05-31-2013 Balance before interest {8,946,784) {9,687) Total 9,687
June DFIT Expense ADEIT
June 0 Deferral
June Interest (27,677)#In19msi {9,687) Nonop g 9,687
Balanice Including interest (8,048,764) (9,687} Total 9,687
ERM Transfer to 182350 0
06-30-2013 Balance (8,946,764)
July DFIT Expense ADFIT
Juty 0 Deferral
July Interest 0 Jinterest 0 Monoperating o
07-31-2013 Balance before interest [¥] 0 Total Q
August Fl nse ADFIT
August '] Deferral
August Interest 0 [interest 0 Nonoperating 0
08-31-2013 Balance before inferest 0 0 Total 0
September DFiT Expenss ADFT
September ¢} Deferral
September  Interest 0 interest 0 Nonopersling [t}
09-30-2013 Balance before interest 0 0 Total 0
October DFIT Expense ADFIT
October 0 Deferal
October Interest 0 |interest 0 Nonoperating 0
10-31-2013 Balance before interest 0 0 Total Q
November DF{T Expense ADFIT
November 0 Defarral
November Interest 0 |interest 0 Nonoperating 0
11-30-2013 Balance before interest 0 0 Total Q
December DFIT Expense ADFIT
December Q Deferral
December Interest 0 |Intereet 0 Nonoperating 0
12-31-2013 Balance before interest 0 0 Total 0
GL Balance (8,846,764) (82,024) ADFIT Balance 3,122,592
Update ERM balance o inchude Interast (9.028,788) 3,160,076
Check (37.484
2013 DJ481 WA ERM.xIsx 186290 WA ERM LAST YR 04-10-2013 9:11 AM
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Avista Corp.

‘“' .
1411 East Mission P.O.Box 3727 ) i-uﬁ"S'l'A

Spokane. Washington 99220-0500 c
Telephone 505-489-0500 orp.
Toll Free 800-727-9170

August 24, 2012
Sent Electronically and via Overnight Mail

Mr. David Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive SW

P. O. Box 47250

Olympia, Washington 98504-7250

Re: Notification to Defer Costs Associated with the Palouse Wind Power Purchase Agreement
and Thornton 230 kV Switching Station

Dear Mr. Danner:

Pursuant to WAC 480-100-435 (see “Attachment A™) Avista hereby notifies the Commission of
its intent to defer costs in connection with the Palouse Wind Power Purchase Agreement
(Palouse Wind PPA) and the Thornton 230 kV Switching Station.

Project Description

The Palouse Wind PPA is a 30-year agreement for Avista to purchase all of the generation output
and all environmental benefits associated with the Palouse Wind, LLC power project. The
Agreement also includes a purchase option after year ten. The Palouse Wind Project will consist
of 58 Vestas 1.8 MW wind turbines that will be located 30 miles South of Spokane with a total
capacity of approximately 105 MWs (39 aMW energy). The project will be directly connected
to the Avista electric system via the Thornton 230 kV Switching Station, and is expected to

begin commercial operation by the end of 2012. Test power is expected to be received in mid-
September 2012,

Avista’s 2009 Integrated Resource Plan (IRP) indicated an approximate need for 50 aMW of
qualifying renewable energy credits prior to 2016, in order to meet Washington’s renewable
portfolio standard (RPS). In early 2011, the 2011 IRP was well into development and identified
a slightly lower need level of 42 aMW of qualifying renewable energy credits. In February
2011, Avista decided to issue a request for proposals (RFP) that would meet the Company’s
2016 need for qualifying renewable energy credits prior to the December 31, 2012 expiration of
renewable energy federal and state tax incentives and other benefits, and also take advantage of
the low equipment and construction costs that appeared to be available at the time. The Palouse
Wind PPA was selected as a result of the RFP. The Palouse Wind PPA meets Washington's
renewable portfolio standard (RPS) under the Energy Independence Act (19.285 RCW).

Notification of Avista’s Intent to Defer Costs

Pursuant to Section (3)(a) of WAC 480-100-435 Avista must notify the commission within ten
business days of its intent to defer costs associated with an eligible renewable resource as
defined in RCW 19.285.030 that the electrical cormnpany owns or has entered a power purchase
agreement for a term of five or more years. Avista hereby makes such notification to defer costs
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associated with the Palouse Wind PPA and the Thomnton 230 k'V Switching Station that will
connect the project to Avista's transmission system.

Section (4) of WAC 480-100-435 states that the deferral begins with the date on which the power
plant begins commercial operation or the effective date of the power purchase agreement. Avista
proposes that deferrals begin effective with the month that Avista begins to receive test power
from the Palouse Wind PPA, potentially anticipated to be on or about September 10, 2012. The
Thornton 230 KV Switching Station will be in service when the test power is received.

Avista’s pending general rate case filing (Dockets UE-120436 & UG-120437, and UE-110876 &
UG-110877 (consolidated)) reflects inclusion of the Palouse Wind PPA and the Thomton 230
kV Switching Station. The Company’s pro forma power supply adjustment reflected by
Company witness Mr. Johnson includes the expenses and generation related to the purchase from
the Palouse Wind PPA. The Company’s 2012 Capital Additions adjustment included in
Company witness Ms. Andrews testimony and exhibit reflects the capital addition and related
costs associated with the Thornton 230 kV Switching Station. Company witness Mr. Lafferty’s
testimony and exhibits reflect the process of selecting the Palouse Wind PPA. Avista is
proposing to defer costs associated with the Palouse Wind PPA and the Thornton 230 kV
Switching Station until those costs are recovered througli its pending general rate case filing.

The costs that Avista intends to defer are the cost associated with the purchase of test power, the
cost of power purchased under the Palouse Wind PPA after test power purchases are concluded,
and costs associated with the Thornton 230 kV Switching Station. The price of test power is to

be at 80% of the market price of energy when the test power 1s delivered. When testing is
concluded, purchases will be at prices reflected in the Palouse Wind PPA.

Costs associated with the Thornton 230 kV Switching Station include return on investment,
depreciation expense, and property taxes. «Attachment B” shows an example calculation as to
how the deferral amounts are to be determined. The first and last month of the Thornton 230 kV
Switching Station deferrals would be prorated based, in the first month, on when test power
begins to be received, and, in the last month, based on the effective date of the general rate
increase. Costs would be deferred by debiting a 186 Account and crediting a 407 Account for
the Thornton 230 kV Switching Station costs, and crediting or debiting, as appropriate, a 557
Account for the power purchases. Once a prudence determination is made in the rate case, the
costs would be transferred from the 186 Account to the ERM Account 182.350 that reflects
amounts approved for recovery or rebate. f

Please direct any questions related to these filings to Patrick Ehrbar at (509) 495-8620.

Sincerely, v Tasal
7, deril!
current 4

ag s 201 % '\/;/

Kelly Norwood
Vice President State and Federal Regulation
RM

pgy e A

06 210
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“Attachment A”

WAC 480-100-435
Electrical company deferral of costs associated with long-term financial commitments — Notice
and reporting.

(1) An electrical company may account for and defer for later consideration by the commission
costs incurred in connection with a long-term financial commitment for:

(a) Baseload electric generation; or

(b) An eligible renewable resource as defined in RCW 19.285.030 that the electrical company
owns or has entered a power purchase agreement for a term of five or more years.

(2) Deferred costs may include operating and maintenance costs, depreciation, taxes, and cost
of invested capital.

(3) An electrical company deferring costs under subsection (1) of this section must:
(a) Notify the commission within ten business days of its intent to defer such costs; and

(b) File quarterly with the commission a report documenting the balances of costs deferred in
a form specified by the commission.

(4) The deferral begins with the date on which the power plant begins commercial operation
or the effective date of the power purchase agreement and continues for a period not to exceed
twenty-four months; provided that if during such period the company files a general rate case or
other proceeding for the recovery of such costs, deferral ends on the effective date of the final
decision by the commission in such proceeding. Creation of such a deferral account does not by
itself determine the actual costs of the long-term financial commitment, whether recovery of any
or all of these costs is appropriate, or other issues to be decided by the commission in a general
rate case or other proceeding authorized by the commission for recovery of these costs.
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"Attachment B"

Avista Utilities
Thornton 230kV Switching Station
Projected Revenue Requirement
For the First Twelve Months in Service

Washington Authorized Rate of Return in UE-100487 & UG-100468

Capital Weighted

Component Structure Cost Cost
Debt 53.50% 5.93% 317%
Equity 46.50%  10.20% 4,74%
Total 100.00% 7.91%

Effective 12/1/2010. This is the most recent case that specified
a rate of return and debt and equity components.

Gross plant - assumed in service mid-September 2012 $4,350,000
Accumulated depreciation -89,610
Accumulated deferred income tax : -103,583 (1)
Rate base 12 months after being placed in service $4,156,807
Average rate base $4,253,404
Rate of return 7.91%
Return requirement $336,444
Depreciation expense 0.0208 89,610
Property tax 0.015 65,250
FIT benefit of depreciation and property tax -54,201
FIT benefit of interest 47,192
Total net operating income requirement $389,911
Net to gross conversion factor - WA 0.620815
Total revenue requirement - first twelve months $628,063
Washington allocation 65.24%
Washington portion of revenue requirement $409,748
[Monthly Washington revenue requirement $34,146|

(1) Calculation of accumulated deferred income tax after twelve months

2012 tax depreciation - 3.5 months 0.0375 $163,125
2013 tax depreciation - 8.5 months 0.07219 $222 435
Less book depreciation for 12 months -89,610

Tax depreciation in excess of book depreciation $295,950
Federal income tax rate . 0.35

Accumulated deferred income tax at end of 12 months -$103,583

Deferral Report
Month of March 2013
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Changes Semiannually on January 1 and July 1

The rate is based on Avista's actual cost of debt, updated semiannually.
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Month of March 2013
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The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt at 12/31/12is 5711% Actual cost of debt at 06/30/12 is 5713%
The monthly rate is: 0.00476 Before Tax The monthly rate is: 0.00476 Before Tax
0.0030935 After Tax 0.0030945 After Tax
35.00% Taxrate 35.00% Tax rate
Account 182350
12-31-2012 GL Balance including interest (13,429,980) 4,700,493
January DFIT Expense ADHT
January Surcharge Amortization 110,250 Amortization 38,588 Operating (38,588)
January Interest (41,375){iInterest {14,481) Nonoperating 14,481
01-31-2013 Balancs before interest {13,319,730) 24,107 Total {24,107)
February DFEIT se ADFIT
February Surcharge Amortization 401,167 Amortization 140,408 Operating (140,408)
February Interest (40,597)|Interest {14,209) Nonoperating 14,208
02-28-2013 Balance before interest {12,918,563) 126,199 Total {126,199)
« March DFIT Expense ADFIT
March Surcharge Amortization 363,286 Amaortization 127,150 Operating {127.150)
lMarch Interest {39,414)]Interest (13,785) Nonoperating 13,795
03-31-2013 Balance before interest (12,555,277 113,355 Total (113,355)
April DFIT Expense ADFIT
April Surcharge Amortization 0 Amortization Q0 Operating 0
April Interest {38,852)]interest {13,598} Nonoperating 13,598
04-30-2013 Balance before interest (12,555,277} {13,598) Total 13,598
May DFIT Expense ADFIT
May Surcharge Amortization [ Amortization 0 Operating 0
May Interest (38,852)|Interest {13,598) Nonoperating 13,6598
05-31-2013 Batance before interest (12,555,277) {13,508) Total 13,598
Balance transfer June DEIT nse AORIT
June Surcharge Amortization 0 [Amortization 0 Operating 0
June Interest 0 (38,852 |Interest {13,508) Nonoperating 13,698
08-30-2013 Balance including interest {12,556,277) {13,598) Total 13,598
July DFIT Expense ADFIT
GL Balance including interest (12,555,277)
July Surcharge Amortization 0 Amortization 0 Operating 0
July Interest {38,852)[Interest {13.598) Nonoperating 13,598
07-31-2013 Balance before interest (12,555,277) {13,598) Total 13,598
August DFIT Expense ADEIT
August Surcharge Amortization 1] Amortization 0 Operating 0
August Interest {38,852)|Interest {13,598) Nonoperating 13,508
08-31-2013 Balance before interest (12,555,277) {13,598) Tota! 13,598
September DFIT Expense ADFIT
September Surcharge Amortization /] [Amortization 0 Operating Q
September Interest {38,852)]Interest (13,588) Nonoperating 13,598
09-30-2013 Balance before interest {12,555,277) {13,598) Total 13,598
October DFIT Expense ADFIT
October Surcharge Amortization 0 Amortization 0 Operating 0
October Interest (38,852} Interest {13,598) Nonoperating 13,588
10-31-2013 Balance before interest {12,555,277) {13,598) Total 13,598
November DFIT Expense ADFIT
November Surcharge Amortization 0 Amortization 0 Operating 0
November Interest {38,852)|interest {13,598) Nonoperaling 13,598
11-30-2013 Balance before interest {12,555,277) {13,598) Total 13,598
December FIT y ADFIT
December Surcharge Amortization 0 Amaortization 0 Operating 0
December Interest (38.852)]Interest {13,598) Nonoperating 13,598
12-31-2013 Balance before interest (12,555,277) {13,598) Total 13,598
— S——
GL Balance {12,555,277.00) {121,386) ADFIT Balance 4,676,386
Update ERM balance to include Interest {12,676,663.00) 4,436,832
Check 239,554
2013 DJ481 WA ERM.xisx 182350 WA ERM AMORT 04-10-2013 9:08 AM
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of March 2013

REC Revenues Deferral Journal
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Avista Corp. - Resources Accounting

DJ475 - Washington REC Deferral

Changes Semiannually on January 1 and July 1

The rate is based on Avista’s actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt catculated at 12/31 will be used for the Interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annuaily.

Interest is calculated using the prior month ending balance plus 1/2 month of current month ¢

harges times the current after tax interest rate

Actual cost of debt at 12/31/13 is
The monthly rate is:

8.711%

0.00476 Befare Tax
0.0030935 After Tax

35.00% Taxrate

Actual cost of debt at 06/30/13 is
The monthly rate is:

5.713%
0.00476 Before Tax

0.0030945 After Tax
35.00% Tax rate

Account 186322-ED-WA 0
Beginning Baiance before interest {277.010)
January DFIT Expense AQFIT
January REC Deferral 29,099 Deferral 10,185 Operating (10,185)
January Interest (812)}Interest (284) Nonoperating 284
01-31-2013 Balance before interest (247 911) 9,901 Total (8,901)
February  DFEIT Expense ADFIT
February REC Deferral (29,556) Deferral {10,345) Operating 10,345
February Transfer 2012 Balance from 254360 (84,8389)
JF"ebmary Interest (944} interest {494) Nonoperating 494
February EWEB REC Batance Interest from Jan. 2013 {4686)
02-28-2013 Balance hefore interest {362,308) (10,839) Total 10,839
March  DELI Expense ADFIT
March REC Deferral (60,986) Deferral (21,345) Operating 21,345
March Interest {1,215)}Interest (425) Nonoperating 425
03-31-2013 Balance before interest (423,292) (21,770) Total 21.770
April DFIT Expense ADFIT
April REC Deferral 0 Deferral 0 Operating a
April Interest {1,309}]interest {458) Nonoperating 458
04-30-2013 Balance before interest {423,282) {458) Total 458
' May DFIT Expense ADFIT
May REC Deferral 0 Deferrat 0 Operaling 0
May Interest {1,309} {interest (458) Nonoperating 458
05-31-2013 Balance before interest {423,292) {458) Total 458
June DFIT Expense ADFIT
June REC Deferral 0 Deferral 0 Operating a
June Interest (1,309)]Interest (458} Nonoperating 458
06-30-2013 Balance before interest (423,292) {458) Total 458
GL Balance including interest (430,656) July DEIT Expense ADFIT
July REC Deferral 0 Deferral 0 Operating 0
July Interest {1,333)]interest (467) Nonoperating 487
07-31-2013 Balance before interest {430,658) {467) Total 467
August DEIT Expense ADFIT
August REC Deferral [4] Deferral 0 Operating 0
August Interest (1,333}YInterest {467) Nonoperating 487
(8-31-2013 Balance before interest {430,6586) {467) Total 467
September  DEIT Expense ADFIT
September REC Deferral 0 Deferral 0 Qperating 0
September Interest (1,333)]interest (467) Nonoperating 467
09-30-2013 Balance before interest {430,656) (467) Total 487
October DFIT Expense ADFIT
October REC Deferral 0 Defesral 0 Operating a
October Interest (1,333)]Interest {467) Nonoperating 487
10-31-2013 Balance before interest {430,656) (467) Total 467
November DFEIT Expense ADF(T
November REC Deferral 0 Deferral 0 Operating 0
November Interest {1,333)]interest (467) Nonoperating 467
11-30-2013 Balance before interest (430,656) {467) Total 4687
December DFIT Expense ADFIT
December REC Deferral o] Deferral 0 Operating 0
December Interest (1,333)|Interest {467) Nonoperating 467
12-31-2013 Balance before interest (430,656) {467) Total 487
2013 DJ475 WA REC .xIsx 186322 WA REC DEF 04-04-2013 9:55 AM
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Avista Corp. - Resource Accounting
Washington REC Deferral Summary - DJ475

Debit Credit

REC REVENUE & EXPENSE
January Revenue (Adjustment)
186322 $35
557322 $35

January Expense
186322 $854.
557322 $854

February Revenue
186322 $26,237-
557322 $26,237.

February Expense
186322 $4,208
557322 $4,208

March Revenue

186322 $68,228
657322 $68,228.

March Expense
186322 $7,242
557322 $7.242

March Total

186322 $7.,242 $68,228 $60,986
557322 $68,228 $7,242 -$60,986
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| Acual Total
é‘
Period  |{Currency PTD} PTD Converted ©ymfj ¥TD Converted
i |usp B 7055000 B -70,550.00 2]
01302 |USD 8277200 | [ As33200
01303 |USD ~-213066.20 b -366,388.20

i
|

| 1
_ [

JéﬁrhalDetails | ~_ Summary Balances

Wednesday, Apr 03, 2013 12:58 PM
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i‘o Ceetail Balances (BYISTA CC i
: Ralance Type guiikl

i = |
¥

Perod _ [Currency || PTD PTD Converted)| YD YTD Converted
@Bl |Uso 7696000 | [ 7696000 |

-@201302 [usp 54802.25 | [ 131,762.25 |

Q01303 |USD 49,400.10 | | 181,162.35 |

|

Thursday. Apr 04, 2013 0921 AM
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19 Detail Balannes (SVISTS CORPY - D01 SETIE0 ED WA DL R o
1

Currency Type | —

' ' . y7D! _YTD Converted|
Period _||Cutrency .. PTOJ|. y7D!| |

e 18126000 |
IR 181,250.00 |
bso | 025. | RCEEE

|

PTD Converted||

BRI .‘USD:“ N ~181,250.00 |
201302 - {UsD
‘E201303

dees Amu AN N4 1247 DM
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PTD||  PTDConverted|| YD

i [uso

“¥YTD Converted
396354 | - 3.963.54 e

o2 [Uso |

3963.54 | ] 7927.08 |

1303 |UsD

-7‘927_03’ £ ; 0.00

1

T

|
|
|
|
|
I‘ E
|
|

© - Joumnal Dgtails

Wednesday, Apr 03, 2013 12:44 PM
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Actual Total

O s

Period  ||Currency - . PTD PTD COn\félted] | YTDI . YTD CUﬂV?ﬂedj
GEE  usD | 1189062 o 1189062 | __F
|

| |
L

T

——q_—*—_l-_
T

.
=

Journal Details . Summary Balances
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Fle Modde Securty Help
£y
— Totals
Accounting Period | .0 1 Frequency Reconciled Unﬂeconcied Total
CEREI R i 4 —
Person Responsble ¢ . . 7 - FERC GL L 000 [ 27319271_»3_3_ b 27,31327191
— s R
j . .00, 0.0(
Team Responsble Prciect Piojcts | . IJVU~U i !»—— — 800, =
| GLB) | Projects (ﬁ] . L e
‘ ' FERC FERC De:cnptnn Service  Jurisdiction Eme Aeconciled Racnndllmon Comments Account Activity
T I T T N ;V T UponWUTC p!uden:yappr
182350 ' REGULATORY ASSET ERM APPAQVED D WA 42,991 535.00' E]"Mf‘é‘:‘ o ansposed # Balance was ransferred to
e e i e e e s e vl not be amortized unli 2u
1182385 REGULATORY ASSET ID PCA DEFERR ED 1o -3,156,561.07  PCA defenal for the period 7
182386 'REGULATORYASSETIDPCADEFERR  ED 1D 000 L PCA defenal balance for the
wzsar ) |REGULATORY ASSET ID PCA DEFEFIR ED D | 1.888.227.00 o A defenal balance for e
1185280 REGULATORY ASSET ERM DEFERRED ~ ED WA 000 Cunarwear ([2012)ERM de
186290 ' REGULATORY ASSET ERM DEFERRED ED WA | 852048200 f‘;ez;ﬁa{ }@;}Jﬁf‘"‘_ {i_?fé"
1868322 | | MISC DEF DEBIT - WA REC DEF ED WA 36452781

2N P

186850

' HENEWABLE ENEGY CERTIFICATEF

Liac A0 AN12 NG-NG AM

NI

j <5
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P IR R Ik
Fe L Bgeire 4 2 N

sl . ‘ Total

G a o . - T — o
. PTD Converted | <o YYD YTD Comvarted

Peiod__|'Comncy_ :
uso. . .l 2091.00
o ", :
¥
. -
LB

Caidau Bar 9G 2042 91400 AM



