
AVISTA CORP. 
RESPONSE TO REQUEST FOR INFORMATION 

JURISDICTION: WASHINGTON DATE PREPARED: 05/14/2015 
CASE NO.: UE-150204 & UG-150205 WITNESS: Elizabeth Andrews 
REQUESTER: UTC-Staff— McGuire RESPONDER: Liz Andrews 
TYPE: Data Request DEPT: State & Federal Regulation 
REQUEST NO.: Staff- 130 TELEPHONE: (509) 495-8601 

EMAIL: liz.andrewsavistacorp.com  

REQUEST: 

Has Avista analyzed the impact of including its December 2014 normalized commission basis results 
within its 2016 attrition studies, or recreated its attrition studies using the 2014 commission basis results? 
If so, please provide these studies and all supporting workpapers. 

RESPONSE: 

See the following attachments for the impact of including Avista's December 2014 normalized 
commission basis results within its 2016 attrition studies: 

- • 	Staff  _DR_130 Attachment A - Electric and Natural Gas Attrition Summaries. This file provides 
a listing of the changes to each attrition study compared to the Company's attrition studies as filed. 

• 	Staff_DR_130 - Attachment B - 12.2014 Electric Attrition Study 
• 	Staff_DR_130 -Attachment C-  12.2014 Natural Gas Attrition Study 

- • 	Staff  _DR_130 Attachment D - 12.2014 Electric and Natural Gas Commission Basis report 
workpapers 

• 	Staff_DR_130 - Attachment E - Electric and Natural Gas Attrition Study workpapers 
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Dockets UE-150204 & UG-150205
Exhibit No. DMR-5

Page 1 of 21



A
V

IS
T

A
 U

T
IL

IT
IE

S
 

20
16

 N
A

T
U

R
A

L
 G

A
S

 A
T

T
R

IT
IO

N
 S

T
U

D
Y

 
C

al
cu

la
ti

on
 o

f 
G

en
er

al
 R

ev
en

u
e 

R
eq

u
ir

em
en

t 
W

as
h

in
gt

on
 -
 N

at
u

ra
l 

G
as

 S
ys

te
m

 
T

w
el

ve
 M

on
th

s 
E

n
d

ed
 D

ec
em

b
er

 3
1,

 2
01

4 
(0

00
's

 o
f 

D
ol

la
rs

) 

(a
) 

(b
) 

(c
) 

(d
) 

(e
) 

L
in

e 
A

tt
ri

ti
on

 
R

ev
en

ue
 

A
tt

ri
ti

on
 A

dj
us

te
d 

A
ft

er
 A

tt
ri

ti
on

 
20

16
 R

ev
en

ue
 

N
o.

 
D

es
cr

ip
ti

on
 

B
al

an
ce

s 
G

ro
w

th
 F

ac
to

r 
B

al
an

ce
s 

A
dj

us
tm

en
ts

 (
i)

 
R

eq
ui

re
m

en
t 

A
tt

ri
ti

on
 R

at
e 

B
as

e 
$2

81
,8

01
 

0.
99

76
28

 
$2

82
,4

71
 

$0
 

$2
82

,4
71

 

2 
Pr

op
os

ed
 R

at
e 

of
 R

et
ur

n 
7.

29
%

 
7.

29
%

 

3 
N

et
 O

pe
ra

tin
g 

In
co

m
e 

R
eq

ui
re

m
en

t 
$2

0,
59

2 
$0

 
$2

0,
59

2 

4 
A

ttr
iti

on
 N

et
 O

pe
ra

tin
g 

In
co

m
e 

$ 	
14

,9
92

 
0.

99
76

3 
$1

5,
02

8 
($

46
0)

 
$1

4,
56

8 

5 
N

et
 O

pe
ra

tin
g 

In
co

m
e 

D
ef

ic
ie

nc
y 

$5
,5

64
 

$4
60

 
$6

,0
24

 

6 
C

on
ve

rs
io

n 
Fa

ct
or

 
0.

62
03

2 
0.

62
03

2 
0.

62
03

2 

7 
A

ttr
iti

on
 R

ev
en

ue
 R

eq
ui

re
m

en
t 

I 
$8

,9
71

 I
 

$7
42

 
$9

,7
13

 I
 

8 
T

ot
al

 G
en

er
al

 B
us

in
es

s 
R

ev
en

ue
s 

$ 	
17

0,
91

4 

9 
Pe

rc
en

ta
ge

 R
ev

en
ue

 I
nc

re
as

e 
5.

68
%

 

N
ot

es
: (

I)
 T

he
 A

dj
us

tm
en

t i
nc

lu
de

d 
af

te
r 

th
e 

at
tr

it
io

n 
ca

lc
ul

at
ed

 r
ev

en
ue

 r
eq

ui
re

m
en

t o
f 

$8
.9

7 
m

il
li

on
 s

ho
w

n 
ab

ov
e 

w
as

 d
ee

m
ed

 n
ec

es
sa

ry
 in

 o
rd

er
 to

 a
cc

ou
nt

 f
or

 a
tm

os
ph

er
ic

 te
st

in
g 

ex
pe

ns
es

 (
or

 $
70

7,
00

0)
. T

hi
s 

ad
ju

st
m

en
t r

ep
re

se
nt

s 
am

ou
nt

s 
no

t i
nc

lu
de

d 
in

 th
e 

D
ec

em
be

r 
31

, 2
01

4 
no

rm
al

iz
ed

 C
om

m
is

si
on

 B
as

is
 R

es
ul

ts
 u

se
d 

as
 th

e 
st

ar
ti

ng
 p

oi
nt

 o
f 

th
e 

C
om

pa
ny

's
 u

pd
at

ed
 A

ttr
iti

on
 A

na
ly

si
s.

 

S
ta

ff —
D

R
-

1 
30

-A
tta

ch
m

en
t C

 	
P

a
g
e
 1

 o
f 
2
0
 

Dockets UE-150204 & UG-150205
Exhibit No. DMR-5

Page 2 of 21



AVISTA UTILITIES 
Multiparty Settlement - Cost of Capital 

Washington - Natural Gas System 

Proposed Cap Structure 

Capital Weighted 
Component Structure Cost 	Cost 

Total Debt 5 1.50% 5.20% 	2.68% 

Common 48.50% 9.50% 	4.61% 

Total 100.00% 7.29% 

Staff—DR-1 30-Attachment C 	 Page 2 of 20 
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Revenue Conversion Factor 
Washington -Natural Gas System 

Twelve Months Ended December 31, 2014 

Line 
No. 	Description 	 Factor 

1 	Revenues 	 1.000000 

Expense: 
2 	Uncollectibles 	 0.005354 

3 	Commission Fees 	 0.002000 

4 	Washington Excise Tax 	 0.0383 14 

5 	Total Expense 	 0.045668 

6 	Net Operating Income Before FIT 	 0.954332 

7 	Federal Income Tax @ 35% 	 0.334016 

8 	REVENUE CONVERSION FACTOR 	062032 

Staff—DR-1 30-Attachment C 	 Page 3 of 20 
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Bill Determ Tab GSFM v3 0511 02 Nov Mid Month (Pricing 11-14-2014).xlsm 

2016 
Total by Rate Sched: Load 
WA101 119,462,331 CC219 
WA111 47,624,382 CC220 
WA12I 5,939,604 CC221 
WAI 32 1252,783 CC222 
WA146 30,484,401 CC223 
WA148 47,057,044 CC224 
IDIOI 55,305,994 CC225 
10111 23,547,561 CC226 
1D132 235,774 CC227 
1D146 2,974,782 CC228 
10147 1,938,513 CC229 
1D159 39,459,747 CC230 
0R410 49,018,942 CC231 
0R420 26,621,408 CC232 
0R424 4,588,281 CC233 
0R440 3,975,023 CC234 
0R444 258,498 CC235 
0R447 8,658,756 CC236 
0R456 38,460,264 CC237 

Total by State: 
WA 251,820,544 CC240 
ID 123,462,372 CC241 
OR 131,581,173 CC242 

Grand Total 506,864,088 CC244 

2016 
Total by Rate Sched: avg Customers 
WA101 152,348 
WAIII 2,614 
WA121 28 
WA132 2 
WA146 43 
WA148 5 
IDI01 77,780 
ID1I1 1,406 

1D132 I 

lD146 6 
lD147 I 

1D159 I 
OR4I0 87,065 
0R420 11,416 

0R424 83 
0R440 35 
0R444 3 
OR447 3 
0R456 35 

2016 
bills 

	

1,828,182 
	

CC66 

	

31,374 
	

CC67 

	

339 
	

CC68 

	

24 
	

CC69 

	

516 
	

CC7O 

	

66 
	

CC71 

	

933,358 
	

CC72 

	

16,871 
	

CC73 

	

12 
	

CC74 

	

72 
	

CC75 

	

15 
	

CC76 

	

12 
	

CC77 

	

1,044,776 
	

CC78 

	

136,995 
	

CC79 

	

994 
	

CC8O 

	

416 
	

CC8I 

	

41 
	

CC82 

	

36 
	

CC83 

	

420 
	

CC84 

Total by State: 
WA 	 155,042 

	
1,860,500 
	

CC87 
ID 	 79,195 

	
950,340 
	

CC88 
OR 	 98,640 

	
1,183,678 
	

CC89 

Grand Total 	 332,877 
	

3,994,519 
	

CC91 

Staff—DR-1 30-Attachment C - 12.2014 2016 Natural Gas Attrition.xlsx / Forecast Bill Determinants 
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