Avista Corp.

1411 East Mission P.O. Box 3727 ﬁ_v,sr‘

Spokane. Washington 99220-3727
Telephone 509-489-0500
Toll Free 800-727-9170

~ =

December 12, 2012 T g

; =

Mr. David Danner, Executive Director and Secretary Sz
Washington Utilities and Transportation Commission s

P.O. Box 47250 L =

Olympia, WA 98504-7250 o

O
Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report, November 2072

Dear Mr. Danner:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of November 2012. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers. In
November actual net power costs were less than authorized costs by $1,459,749. The
year-to-date difference is $13,004,449 in the rebate direction. A deferral entry of
$1,313,774 was made in the rebate direction. The year-to-date deferral balance,
excluding interest, is $7,204,004 in the rebate direction, which reflects 75% of the
amount within the $4 million to $10 million sharing band, or $4,500,000, and 90% of
the amount in excess of $10 million, or $2,704,004.

Actual net power costs were lower than the authorized level due primarily to
higher hydro generation and low natural gas and power prices. Hydro generation
was 77 aMW above the authorized level. The average power purchase price was
$28.32/MWh compared to an authorized price of $45.67/MWh. The average
natural gas price was $3.53/dth compared to an authorized price of $4.54/dth.

Colstrip and Kettle Falls generation was 17 aMW above and 13 aMW below the
authorized levels, respectively. Gas-fired generation was 320 aMW below the
authorized level. The net transmission expense (transmission expense less

transmission revenue) was above the authorized level. Washington retail sales
were 38 aMW below the authorized level.

Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted
cost of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 13 of the report for July 2012 shows the calculation

of the weighted cost of debt at June 30, 2012, which will be used for the July-
December 2012 period.

Corp.




There were no forward long-term contracts of one year or longer entered into in the
month of November 2012. If you have any questions, please contact Bill Johnson at
(509) 495-4046 or Jeanne Pluth at (509) 495-2204.

Sincerely,
Dy o
Kelly Norwood
Vice President State and Federal Regulation
JP
Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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ERM Deferral Balance (Current Year - 2012)

Account 186280.ED.WA Amount Journal 1D
Balance 10/31/12 -$5,977,396.00
Deferral -1,313,774.00 481 - WA ERM
Interest (1) -18,857.00 481 - WA ERM
Baiance 11/30/12 -$7,310,127.00
Year to date deferrals -$7.204,004.00
Year to date interest -106,123.00

Balance in account -$7,310,127.00

Total Absorbed Deferred

First $4,000,000 at 100% -$4,000,000.00 -$4,000,000.00 $0.00
$4,000,000 to $10,000,000 at 75% -6,000,000.00 -1,500,000.00 -4,500,000.00
Over $10,000,000 at 10% -3,004,449.00 -300,445.00 -2,704,004.00

Total -$13,004,449.00  -$5,800,445.00 -$7.204,004 .00

(1) Interest recorded in November was October's interest amount in error. Correct amount is $20,319.
The correct amount will be recorded in December 2012.
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130260806 |
-13066,398.00

©-13,105,988.00
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ERM Deferral Balance (Prior year - 2011)

Account 186290.ED.WA Amount Journal ID
Balance 10/31/12 $0.00
No current month entries Q.00 481 - WA ERM

Balance 11/30/12 $0.00
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Recoverable Deferral Balance

Account 182350.ED.WA Amount
Balance 10/31/12 -$13,348,376.00
Interest -40,802.00

Balance 11/30/12 -$13,389,178.00

Journal ID

481 - WA ERM
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DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance that should be in account

T 1244757863

-$7,310,127.00
0.00
-13,389,178.00

-$20,699,305.00
-35%

$7,244,757
1

$7,244,758




Changes Semiannually on January 1 and July 1

! -
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for

ﬁ [

Deferral Report
Month of Nov 2012
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the interest calculation

|
from July through December. |

The actual cost of debt calculated at 12/31 will be used fo

r the interest calculation from January through June.

interest will be accrued monthly and compounded semi-annually.

lL—P—‘

Interest Is calculated using the prior month ending balance plus

1/2 manth of current manth charges times the current after tax interest rate

Actual cost of debt at 12/31/11 is I 5.645% Actual cost of debt at 06/30/12 is 5.713%
The monthly rate is: 0.00470|Before Tax ___|The manthly rate is: 0.00476 |Before Tax |
0.0030577| After Tax__ | 00030945 After Tax
35.00% | Tax rate 35.00%|Tax rate
Account 186280 R O
‘ e _ January DFIT Expense ADET
January ERM Deferral | o Deferrat 0 |Qperating 0
January interest 7 0 |interest 0 |Nonoperating | a
01-31-2012|Balance before interest 0 0 [Total 0
v February |DFIT se ADEIT |
February ERM Deferrai 0! ~ |pefemal 0 |Operating 0
February Interest f _ 0 |interest 0 |Nonaperating 0
02-29-2012]Balance before interest | o[ | 0 |Total 0
: I March DFIT_Expense ADEIT
Macch ERM Deferral T | (463937 Deferral (162,378) Operating 162,378
March Interest ) © T (709)]|interest {248)|Nanoperating 248
03-31-2012|Balance before interest (463,937) B {162,626){ Total 162,626
April DFIT Expense ADFIT |
April ERM Deferral (674,363) Deferral (236,027)|Operating 238,027
April Interest _ __{2,450)}Interest (858) | Nonoperating 858
04-30-2012| Balance before interest {1,138,300) B (236,885) | Total 236,885
| o May DFIT Expense ADFIT
May ERM Defermal {1,800,970} . Oeferral {630,340) | Operating 630,340
May Interest {6,234){Interest {2,182)|Nonoperating 2,182
05-31-2012!Balance before interest . {2,939,270) (632,522) | Total I 632,522
| Jung DFIT Expense {ADFIT
June ERM Deferral | (509,295) Deferral (178,263)| Operating 178 °°1
June Interest r ’ (9,766} |Interest (3,418){Nonoperating <
06-30-2012 | Balance before interes! | (3,448 565) o (181,671)[Total 181,601
GL Balance including interest (3,467,724} July DFIT Expense ADFIT
July ERM Deferral (783,102) Deferral (274,086) |Operating 274,086 |
July Interest . (11,943)]Interest 4,180)|Nonogerating 4,180
(7-31-2012 | Balance before interest | (3.250826) (278,766)| Tatal 278,266
o + L ~_August DFIT Expense ADFIT -
August ERM Deferral B ! (2,443845) Deferal {855,346) | Operating 855,346
August Interest ] © (16,935))interest (5,927) | Nonogerating 5.927
08-31-2012|Balance befare interest ! (6,684,671} (861,273)|Total | 861,273
i f | September |DFIT |ADFIT
September  |ERM Deferral 351,760 Deferral i 123,116 |Operating (123.116)
September _|Interest [ (20,172)|interest ] (7,060) {Nonoperating 7.060
09-30-2012 Balance before interest (6,342,911 ’ 116,056 | Total {116,056)
| ] ] October | DFIT Expense ADFIT
October [ERM Deferral 433522 Deferral 151,733 ‘Operating__ | (151.733)
Ociober linterest | (18,957)|Interest {6,635) Nonoperating . 6.635
10-31-2012 | Balance befors interest ! (5,909,388} 145,098 'Total f (145,098)
: ! Novernber  |DFIT Expense ADEIT |
[November [ERM Deferral {1,313,774) Deferral (459,821)Operating 458,321
MNovember ‘Interest i f __{20,319){interest (7.112) Nonoperating | 7112
11-30-2012/Balance before interest ‘ (7,223,163} ) (466,933)| Tatal I 468,933
| | ! December  |DFIT Expense |ADFIT
December  |ERM Deferral 0 Deferral 0 |Operating ! a
December |interest ] {22,352)|Interest {7.823) Nonoperating | 7,823
12-31-2012 Balance befare interest ‘ (7,223,163} (7.823)| Total 7.823
r ; ]
GL Balance (7.223,163) [88,326) |ADFIT Balance i 0
Update ERM balzance fo include Intersst ‘ (7,311,489)' i [ 2,558.0™
; i 'Check 2,55 |

2042 DJ481 WA ERM.xisx

18628C WA ERM DEF

12-06-2012 4:32 PM
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The rate is based on Avista's actual cost of debt, up

Changes Semiannually on January 1 and July 1 N __)Jr
dated semiannually.

] T Page ot il __ )
| — —]

The actual cost of debt calculated at 6/30 will be used for

the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for

the interest calculation from Janua

Interest will be accrued monthly and compounded semi-annually.

Interest is calculated using the prior moath ending balance plus 1/2 month of current month charges times the current after tax interest rate

through June.

| ]

Acwial cost of debt at 12311is 5645%) _ _ Actual cost of debt at 06/30/12is _; 5713%
The monthly rate is: ] 000470 Befora Tax The monthly rate is: 0.00476 Before Tax j
- - 0.0030577 |After Tax %,*_’_r_joosoms\@g_{_a_x”_
| 35.00%  Tax rale 35.00%| Tax rate
Account 182350 - - - , ! l i
12-31-2011]CL Balance including interest | o B [ | Q
__ . ___'¥_ . Janusry I~ DFIT Expense ADFIT
January Surcharge Amartization . S __ Amartization o] _C)peratlng a
January Interest i 0 [Interest 0 |Nonoperating_| o
01-31-2012|Balance before interest 1 ol T 1 0 |Total \ 0
e _ Eebruary DFIT_Expense ADFIT
February Surcharge Amortization ﬁ_:)_ ) Ul : . Amortization 0 {Operating a
abruary interest ! - T 0 {interest L 0 |Nonaperating [i
072-28-3012 Balance before interest ! ] 0: i 0 [Total 0
- ! March DFiT Expense ADFIT
March Surcharge Amortization o T |Amortization — 0 |Operating _ Q]
March interest ' 4 - 0 |interest | 0 |Noncperating | 0
03-31-2012| Balance before interest ; o 0 |Total s 0
1 L April IT Expen | ADFIT
| April ‘TSurcharge Amortization _Q_L__, Amortization 0 |Operating 0
April |Interest - o . o Vinterest 0 [Nonoperating 0
04-30-2012|Balance before interest ! o] T 0 [Total 0
. - ] J - May D,FE_E_XQEHSE - ADEIT
May Surcharge Amortization 0 Amortization o Q |Qperating ) s
May tnterest [ |7__ T 0 [interest 0 Nanoperating | 0
05-31-2012 | Balance before interest | 0l ¢ |Total ]
| [Transfer from 186290 \ 13,185,168)] Jun DFIT Expense | ADFIT |
June ]Surdlarge Amortization ‘_ ol [Amortization \ - olOperating | O]
June Interest ‘ o 6y 0 Jinterest ' 0 |Nonoperating
06-30-2012|Balance Including interest <13,135,1sa)l B 0 |Total |
l - Ty DFIT Expense | [ _ADAT
GL Balance including interest_ | (13,185168), . L ]
July |Surcharge Amortization f o] ___|Amortization - i) J’Eperating 0
July |interest ] . __L__ __(40,802) interest i {14,281} Nonoperating 14,281
07-31-2012|Balancs before interest k (13,185,168), (14,281 Total ! 14,281
! . i j August 1 DFT Expense | ADFIT
August lSurcharge Amortizaticn I S Amortization 0 [Operating o
August Hinterest . _‘_ (40,802)Interest | (14,281)|Nonoperating 14,281
08-31-2012{Balance before interest {1 3,185,168}/ [ (14.281)]'(0!3! 14,281
! [ T September | DFIT Expense | ADFIT
September _ |Surcharge Amortization °c . _ Amortizatian 0 |Operating A
September___|Interest o I #0802)|interest___ | (14.251)[Nonoperaung | 1428
09-30-2012|Balance before interest | (13,185,168} | (14,281){Tota| I 14,281
| ‘ | - T October . DFIT Expense T ADFIT
QOctober |Surcharge Amortization I o ortization ) 0 |Operating a
October interest ] T (40,802)|Interest ‘ (14.281)|Nonoperating | 14,281
10-31-2012/Balance before interest ! (13,185,168). - ] (14,281 | Total 1 14,281
L ! 1} November T DFITExpense | ~ | ADFIT
Navember [Surcharge Amortization ! 0! o Amortizatien ! 0 {Operating i i)
November interest T ! T T (s0.802){interest ' (i4,281) Nonoperaling 14,221
11-30-2012| Balance betore interest | (13,185,188)! ; (14,281)] Total 14,28"
| | I — | December DFIT Exgense | ADFIT |
December | Surcharge Amartization i 0, | Amortization i 0 !Operating ! o
December _ |interest ~[ L {40,802) |Interest l {14,281) Nongperating ' 14.281
12-31-2012,Balance before Interest i {13,185,168). i (14,281)Total | 14,281
‘ ‘: [ 1 I
GL Balance (73,185,168.00) ___(163,152) |ADFIT Balance | | 0
Update ERM talance o inciude interest " (73,348,320.00), i ‘ 1671
' : ‘Check T{4871x |

2012 DJ481 WA ERM.xlsx

[

WA ERM AMORT

12-06-2012 430 PM
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