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Capital     
(Net Book Value) Revenue Req.

SE 1st Grading Project (Phase 2) -$     -$   
White Salmon Reinforcement 4,411,532$      479,068$       
Battleground Gate Station 2,909,228$      314,452$       
Ridgefield Gate Station 3,031,495$      320,562$       
Mist Well Rework Program (2021) 236,280$       23,538$         
Mist Corrosion Abatement (Phase 4) 365,492$       38,054$         
Vancouver Retrofit Phase 2 6,249,309$      671,467$       
Horizon:

   O&M (net of savings/benefits) 618,136$       
   Capital 8,462,311$      1,443,665$      
   Less: Retirement of current SAP[1] -$     (166,000)$    
   Horizon Sub-Total 8,462,311$      1,895,801$      
Subtotal 25,665,646$         3,742,941$      

Horizon Start-Up O&M (Deferral Amortization) 108,441$       
Conservation Potential Assessment (CPA) 77,076$         

Total Portfolio Revenue Requirement 3,928,458$   

Settlement Cap 3,000,000$   

[1] Washington's portion of the original cost of the current SAP system was $2.3 million. Under Mass Asset accounting, retiring the current SAP 
includes a removal of $2.3m from both gross plant and accumulated depreciation, with no change to net book value. The revenue requirement
reduction is driven by the removal of depreciation expense due to the lower gross plant, which along with depreciation rates, is the basis of 
depreciation expense.
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