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COMMISSION STAFF MOTION FOR CLARIFICATION OF ORDER 08



1 Staff seeks clarification and/or reconsideration of the Commission’s Order 08, Paragraphs 95 and 96.  Paragraph 96 states:

With respect to the fundamental question whether water-years ought to be filtered or not, we observe that the adjustments proposed by ICNU and Staff do not statistically filter the water-year data.  Instead, they filter the distribution of GRID-estimated power costs that result, in part, from the water-year record.

2 As the Commission correctly observed in Paragraph 95, GRID-estimated power costs should not be statistically filtered, because of the “skewed nature of the distribution of GRID power costs.”  This “skewing” is because market prices and fuel costs typically behave differently during unfavorable water years than in good water years.  

3 That is the reason Staff used the total annual generated energy as a direct proxy for the total annual water flow, and did not filter GRID-estimated power costs.
  

4 Consequently, the Commission is not correct in stating that Staff’s proposed adjustments “do not statistically filter the water-year data” and that Staff used “GRID-estimated power costs.”
5 The Commission should therefore clarify Paragraphs 95 and 96 of Order 08 to indicate that Staff did indeed statistically filter water year data, Staff did not use GRID-estimated power costs, and Staff agrees that the use of GRID power costs is not appropriate because of the skewed nature of that data.  

6 Staff believes this clarification does not necessarily require the Commission to change its overall analysis.  Of course, the Commission may decide that this clarification justifies further discussion in the order that will assist the Commission and the parties in future cases.

DATED this 27th day of June, 2007.
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Transportation Commission
� Staff witness Mr. Buckley explained how Staff statistically filtered the water year data on page 23 of Exhibit 261, at lines 11-22.  Staff Exhibit 264 shows that Staff filtered hydro energy (dependent on water flows) under the column labeled “Total – Hydro Summary-Energy.”  The resulting average power cost amount is only derived using those water years included using Staff’s water flow or generation-based filter.  Consequently, Staff does not believe it missed the point regarding statistically filtering of the data, as the Commission suggested in Paragraph 95.
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