6. DEPRECIATION &
AMORTIZATION ADJ.



WASHINGTON MSP PROTOCOL
Depreciation & Amortization (Tab 6)

TOTAL

1 Operating Revenues:
2 General Business Revenues
3 Interdeparimental
4 Special Sales
5 Other Operating Revenues
6 Total Operating Revenues
7
8 Operating Expenses:
9 Steam Production
10 Nuclear Production
11 Hydro Production
12 Other Power Supply
13 Transmission
14 Distribution
15 Customer Accounting
16 Customer Service & info
17 Sales
18 Administrative & General
19 Total O&M Expenses
20 Depreciation
21 Amortization
22 Taxes Other Than Income
23 Income Taxes: Federal
24 State
25 Deferred income Taxes
26 Investment Tax Credit Adj.
27 Misc Revenue & Expense
28  Total Operating Expenses:
29
30 Operating Rev For Returm:
31
32 Rate Base:
33 Electric Plant In Service
34 Plant Held for Future Use
35 Misc Deferred Debits
36 Elec Plant Acq Adj
37 Nuclear Fuel
38 Prepayments
39 Fuel Stock
40 Material & Supplies
41 Working Capital
42 Weatherization Loans
43 Misc Rate Base
44 Total Electric Plant:
45
46  Deductions:
47 Accum Prov For Deprec
48 Accum Prov For Amort
49 Accum Def Income Tax
50 Unamortized ITC
51 Customer Adv For Const
52 Customer Service Deposits
53 Miscellaneous Deductions
54
55 Total Deductions:
56
57 Total Rate Base:
58
59
80 Estimated ROE impact
61
62
63
64 TAX CALCULATION:
65
66 Operating Revenue
67 Other Deductions
68 Interest (AFUDC)
69 Interest
70 Schedule "M" Additions
71 Schedule "M" Deductions
72 income Before Tax
73
74 State Income Taxes
75
76 Taxable Income
77
78 Federal Income Taxes

Page 6.0 Total

6.1 62 63 64 [
Annualize Pro Forma
Depreciation Annualize Accum Depreciation Pro Forma Accum

Total Normalized Expense Depreciation Expense Depreciation 4
(1,777,606) 90,223 - (1,867,828) - - - - -
674,619 (34,240) - 708,860 - - - - -
(1,102,986) 55,982 - {1,158,969) - - - - -
1,102,986 (55,982) - 1,158,969 - - - - -
888,801 - (45,113) - 933,914 - - - -
{674,619) - 34,240 - {708,860) - - - .
214,182 - {10,872) - 225,055 - - - -
214,182 - (10,872) - 225,055 - - - -

0.393% -0.020% 0.000% 0.418% -0.005% 0.000% 0.000% 0.000% 0.000%

1,777.606 {90,223) - 1,867,828 - - - - -
(1,777,606) 90,223 - (1,867,828) - - - - -




PacifiCorp PAGE 6.1
Washington Results of Operations March 2003
Annualize Depreciation Expense

TOTAL WASHINGTON
ACCOUNT Type COMPANY FACTOR FACTOR % ALLOCATED REF#
Adjustment to Reserve:

Steam - PP&L Pre-Merger 403S8P 2 {83,508} SG 8.7743% (7,327)
Steam - UP&L Pre-Merger 4038P 2 19,841 SG 8.7743% 1,741
Steam - Huntington 4038P 2 2,176  DGUH 0.0000% -
Steam - Post-Merger 4038P 2 33,482 SG 8.7743% 2,938
Steam - Cholla 403S8P 2 (6,173) SSGCH 9.0642% (560)
Other Production - UP&L Pre-Merger 4030P 2 (401} 8SG 8.7743% (35)
Other Production - Post-Merger 4030P 2 67,407 SG 8.7743% 5,915
Other Production - Gadsby 4030P 2 (42,886) SSCCT 8.9600% (3,852)
Hydro -PP&L Pre-Merger 403HP 2 96,792 DGP 16.8332% 16,293
Hydro - Post-Merger 403HP 2 (688) 8G 8.7743% (60)
Transmission - Post-Merger 403TP 2 (37,645) 8G 8.7743% (3,303)
Distribution 403360 2 157 WA Situs 14
Distribution 403361 2 547 WA Situs (125)
Distribution 403362 2 (34,108} WA Situs 245
Distribution 403364 2 (58,603) WA Situs 1,243
Distribution 403365 2 {14,169) WA Situs 2,194
Distribution 403366 2 (43,855) WA Situs (221)
Distribution 403367 2 (76,882) WA Situs (4,313)
Distribution 403368 2 (84,591) WA Situs (12,603)
Distribution 403369 2 (36,691) WA Situs (1,814)
Distribution 403370 2 (85,536) WA Situs (3,628)
Distribution 403371 2 1,079 WA Situs (37)
Distribution 403372 2 (3) WA Situs -
Distribution 403373 2 (8,179) WA Situs (53)
General - Customer 403GP 2 107,018 CN 7.7956% 8,343
General - System Division - PP&L 403GP 2 2,825 8G 8.7743% 248
General - System Division - UP&L 403GP 2 (1,766) SG 8.7743% (155)
General - Huntington 403GP 2 28,992 DGUH 0.0000% -
General - Mining 403GP 2 16,144 SE 8.5129% 1,374
General - Common 403GP 2 112,750 SG 8.7743% 9,893
General Office 403GP 2 175,074 SO 8.3452% 14,610
General Office - Cholla 403GP 2 11,590 SSGCH 9.0642% 1,051
General - Situs 403GP 2 24,489 CA Situs -
General - Situs 403GP 2 3,693 1D Situs -
General - Situs 403GP 2 210,501 OR Situs -
General - Situs 403GP 2 184,427 uT Situs -
General - Situs 403GP 2 62,207 WA Situs 62,207
General - Situs 403GP 2 87,032 WYE Situs -
General - Situs 403GP 2 39,162 WYW Situs -
Total Depreciation Adjustment 671,603 90,223 6.4.1
Schedule M Impact on Adjustment SCHMAT 2 671,603 WA Situs 90,223
Deferred Income Taxes 41110 2 {254,880) WA Situs (34,240)

Description of Adjustment:

The current authorized depreciation rates were applied to depreciable FY 2003 13-month average plant balances to
calculate the on-going level of depreciation expense. This annualized depreciation expense was compared to the actual
expense booked to Account 403 for the same period. This adjustment to booked depreciation expense is necessary to
reflect on-going depreciation expense based on current rates and depreciable plant balances.




PacifiCorp

Washington Results of Operations March 2003

Annualize Accum Depreciation

Adjustment to Expense:
Steam - PP&L Pre-Merger
Steam - UP&L Pre-Merger
Steam - Huntington

Steam - Post-Merger

Steam - Cholla

Other Production - UP&L Merger
Other Production - Post-Merger
Other Production - Gadsby
Hydro - PP&L Pre-Merger
Hydro - Post-Merger
Transmission - Post-merger
Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

General - Customer

General - System Division - PP&L
General - System Division - UP&L
General - Huntington

General - Mining

General - Common

General Office

General Office - Cholla

General - Situs

General - Situs

General - Situs

General - Situs

General - Situs

General - Situs

General - Situs

Total Depreciation Adjustment

Accumulated D.1.T. Balance

Description of Adjustment:

108SP
1088P
108SP
1088P
108SP
1080P
1080P
1080P
108HP
108HP
108TP
108360
108361
108362
108364
108365
108366
108367
108368
108369
108370
108371
108372
108373
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP

282

ACCOUNT Type

RN PNNNNNNNNMNDNENONNNNNONNNDNDNNRNNNNNDNNDRNNNNNNNRNONNNNNNNNRNNDNDNDNONN

TOTAL

COMPANY

41,754
(9,921)
(1,088)

(16,741)
3,087
201
(33,704)
21,493
(48,396)
343
18,823
(79)
(274)
17,054
29,302
7,085
21,928
38,441
42,296
18,346
42,768
(540)
2
4,090
(53,509)
(1,413)
883
(14,496)
(8,072)
(56,375)
(87,537)
(5,795)
(12,245)
(1,847)
(105,251)
(92,214)
(31,104)
(43,516)
(19,581)

(335,802)

254,880

FACTOR

SG
SG
DGUH
8G
SSGCH
8G
SG
88CCT
DGP
SG
8SG
WA
WA
WA
WA
WA
WA
WA
WA
WA
WA
WA
WA
WA
CN
SG
SG
DGUH
SE
8G
SO
8SGCH
CA
1D
OR
uTt
WA
WYE
WYW

WA

FACTOR %

8.7743%
8.7743%
0.0000%
8.7743%
9.0642%
8.7743%
8.7743%
8.9600%
16.8332%
8.7743%
8.7743%
Situs
Situs
Situs
Situs
Situs
Situs
Situs
Situs
Situs
Situs
Situs
Situs
Situs
7.7956%
8.7743%
8.7743%
0.0000%
8.5129%
8.7743%
8.3452%
9.0642%
Situs
Situs
Situs
Situs
Situs
Situs
Situs

Situs

PAGE

WASHINGTON
ALLOCATED

3,664
(870)

(1,469)
280
18
(2,957)
1,926
(8,147)
30
1,652
(7)
62
(123)
(621)
(1,097)
111
2,157
6,301
907
1,813
19

(45,113)

34,240

6.2

6.4.2

Adjustment 6.1 annualized depreciation expense based on FY 2003 13-month average plant balances. Any changes made
to depreciation expense has a direct impact on the accumulated depreciation reserve balance. Adjustment 6.2 is necessary
to reflect the impact that adjustment 6.1 would have on the accumulated depreciation reserve.




PacifiCorp

Washington Results of Operations March 2003
Pro Forma Depreciation Expense

Adjustment to Expense:
Steam - PP&L Pre-Merger
Steam - UP&L Pre-Merger
Steam - Huntington

Steam - Post-Merger

Steam - Cholla

Other Production - UP&L Pre-Merger
Other Production - Post-Merger
Other Production - Gadsby
Hydro -PP&L Per-Merger
Hydro - Post-Merger
Transmission - Post-Merger
Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

General - Customer

General - System Division - PP&L
General - System Division - UP&L
General - Huntington

General - Mining

General - Common

General Office

General Office - Cholla
General - Situs

General - Situs

General - Situs

General - Situs

General - Situs

General - Situs

General - Situs

Total Depreciation Adjustment

Schedule M Impact on Adjustment
Deferred Income Taxes

Description of Adjustment:

403SP
403SP
403SP
403SP
403SP
4030P
4030P
4030P
403HP
403HP
403TP
403360
403361
403362
403364
403365
403366
403367
403368
403369
403370
403371
403372
403373
403GP
403GP
403GP
403GP
403GP
403GP
403GP
403GP
403GP
403GP
403GP
403GP
403GP
403GP
403GP

SCHMAT
41110

ACCOUNT Type

W W WL WWWWWOWOWWOWWOWWWwWWwwWowowwowwwwowwowwwowowwowwwaow

w

TOTAL
COMPANY EFACTOR FACTOR %
3,202,755  SG 8.7743%
(737,290  SG 8.7743%
1,338,896 DGUH  0.0000%
2,080,201 sG 8.7743%
494641 SSGCH  9.0642%
(18,475)  SG 8.7743%
739252  SG 8.7743%
- SSCCT  8.9600%
(2,064,222) DGP  16.8332%
287,471  SG 8.7743%
1,848,749  SG 8.7743%
(30,311) WA Situs
(49,394) WA Situs
{1,941,799) WA Situs
(8,373,130) WA Situs
(7,790,041) WA Situs
(1,108,059) WA Situs
(2,938,029) WA Situs
(8,670,526) WA Situs
(3,431,812) WA Situs
(476,104) WA Situs
(473,914) WA Situs
(963) WA Situs
(828,849) WA Situs
(6,748)  CN 7.7956%
(44,271)  SG 8.7743%
(16,296)  SG 8.7743%
34128 DGUH  0.0000%
7626  SE 8.5129%
(307,272)  SG 8.7743%
1,146,765 SO 8.3452%
19,112 SSGCH  9.0642%
(49,573)  CA Situs
165,857 ID Situs
(2,763) OR Situs
894,073  UT Situs
237635 WA Situs
(432,820) WYE Situs
(157,668)  WYW Situs
(27.451,168)
(27,451,168) WA Situs
10,417,993 WA Situs

PAGE

WASHINGTON
ALLOCATED

281,021
(64,692)

182,524
44,835
(1,621)
64,864

(347,475)
25,224
162,216
(864)
(4,570)
(41,919)
(330,994)
(600,642)
(28,414)
(108,795)
(1,069,861)
(225,468)
(13,644)
(6,301)
(86,167)
(526)
(3,884)
(1,430)
649
(26,961)
95,700
1,732

237,635

(1,867,828)

(1,867,828)
708,860

6.3

REF#

6.4.1

This adjustment reflects depreciation expense at the rates included in the Company's new depreciation study that was
approved by the Commission in Order #UE-021271, dated July 31, 2003, with rates effective April 1, 2003. This is a type 3
(pro-forma) adjustment to depreciation expense.




PacifiCorp

Washington Results of Operations March 2003

Pro Forma Accum Depreciation

Adjustment to Rate Base:
Steam - PP&L Pre-Merger
Steam - UP&L Pre-Merger
Steam - Huntington

Steam - Post-Merger

Steam - Cholla

Other Production - UP&L Pre-Merger
Other Production - Post-Merger
Other Production - Gadsby
Hydro -PP&L Per-Merger
Hydro - Post-Merger
Transmission - Post-Merger
Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

Distribution

General - Customer

General - System Division - PP&L
General - System Division - UP&L
General - Huntington

General - Mining

General - Common

General Office

General Office - Cholla

General - Situs

General - Situs

General - Situs

General - Situs

General - Situs

General - Situs

General - Situs

Total Depreciation Adjustment

Accumulated D.1.T. Balance

Description of Adjustment:

108SP
108SP
108SP
108SP
1088P
1080P
1080P
1080P
108HP
108HP
108TP
108360
108361
108362
108364
108365
108366
108367
108368
108369
108370
108371
108372
108373
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP
108GP

282"

ACCOUNT Type

W W WWWW WWWWWOoLWOoOWWWWWW WWLWWWOWWWHWWoWLWWwwWwWwowwaowwowaowow

TOTAL

COMPANY

(1,601,378)
368,645
(669,448)
(1,040,101)
(247,321)
9,238
(369,626)
1,032,111
(143,736)
(924,375)
15,156
24,697
970,900
4,186,565
3,895,021
553,030
1,469,015
4,335,263
1,715,906
238,052
236,957
482
414,425
3,374
22,136
8,148
(17,064)
(3,813)
153,636
(573,383)
(9,556)
24,787
(82,929)
1,382
(447,037)
(118,818)
216,410
78,834

13,725,584

(10,417,993)

FACTOR FACTOR %
SG 8.7743%
SG 8.7743%

DGUH 0.0000%
8G 8.7743%

S8GCH 9.0642%
SG 8.7743%
SG 8.7743%

SSCCT 8.9600%

DGP 16.8332%
SG 8.7743%
SG 8.7743%
WA Situs
WA Situs
WA Situs
WA Situs
WA Situs
WA Situs
WA Situs
WA Situs
WA Situs
WA Situs
WA Situs
WA Situs
WA Situs
CN 7.7956%
SG 8.7743%
SG 8.7743%

DGUH 0.0000%
SE 8.5129%
SG 8.7743%
SO 8.3452%

SSGCH 9.0642%

CA Situs
1D Situs
OR Situs
uT Situs

WA Situs

WYE Situs

WYW Situs
WA Situs

PAGE

WASHINGTON
ALLOCATED

(140,510)
32,346

(91,262)

(22,418)
811

(32,432)

173,737

(12,612)

(81,108)
432
2,285
20,960
165,497
300,321
14,207
54,398
534,931
112,734
6,822
3,150
43,083
263
1,942
715

(325)
13,481
(47,850)

(866)

(118,818)

933,914

(708,860)

6.4

6.4.2

Adjustment 6.3 normalized depreciation expense at the rates included in the Company's new depreciation study that was
approved by the Commission in Order #UE-021271, based on FY 2003 13-month average plant balances. Adjustment 6.4
reflects the impact of Adjustment 6.3 on the accumulated depreciation reserve.
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