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. Cross Exhibit No.
‘Docket No, UT-081393 C
Verizon®s Response to Embarq’s Data Request EQ-VZ DR-6 * .

EQ-VZDR-6: For each Verizon entity providing “interexchange services™ in
Washington: .-

©a Separately identify total residentiak customers and tofal business
. custorners served at years ending 2004, 2005, 2006, 2007 and 2008;

b,  Separately identify toial residential customers and total business
customers sexved at years ending 2004, 2005, 2006, 2007 and 2008
subscribing to stand-alone interexchange services. For putpose of
this question, “stand-alone™ means an interexchange plan, service or
product that is not bundled by Verizon with any.other service ox

c.  Provide fotal anmual acoess expense peid te Incumbent Local -
Exchange Carriers ("ILECs™} (ofher than Embarg), separately
identified by ILEC, at years ending 2004; 2005, 2006, 2007 and
2008; ' ) ’ .

d.  Starting January 1, 2006 to present, provide by month
" Verizon’s originating and terminating infrastate access minutes of
use (MOUs) subject to infrastate local switching access charges.
Please separate thesé monthly originating and terminating MOUs
fotals by local exchange carrier in Washington;

& Provide any anci all non-redacted réports filed or provided to the .
Washington Utilities and Transportation Commission for each year
from Yanuary 2004 to present. .

RESPONSE:
Verizon objects to subparts a and b of EQ-VZ DR:6 on the grounds that the information sought

is irrelevant to Verizon™s complaint, not reasonably calculated fo lead to admissible evidence,
and would require a burdensome special study to produce. Notwithstanding that request, Vz

- Attachment 6 hereto includes customer counts for fesidential and small business customers for

years 2006, 2007, and 2008.

With sespect to subparts cand d, Vz Attachment 6 includes the information requested for years
2006, 2007, and 2008, The data for 2006 is anmualized based on bitlings for July throngh
December of that year because data for prior periods are unavailable. The data are based on
biltings for all Verizon IXC affiliates that are pasties to this groceeding; it was not possible to
disaggregate the data by IXC entity.

With respect:to subpart e 0f BQ-VZ DR-6, Verizon objects on the grovnds that the information
sought is beyond the scope of this proceeding and not relevant and not reasonably calculated to
lead to admissible evidence. Verizon further objects on the ground that the request is '
Date: * March 17,2009
Pre_pareerimess: . Paut Vasington )
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Verizon's Response to Embarq’s Data Request EQ-VZ DR-6

Cross Exhibit No.

Lo burdensome, and the burden is not oitweighed by any legitimate need for the documests

requested, | -
.. Dae. March 17, 2009
L Preparer/Witness! " Paul Vasingfon
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Cross Exhibit No.

Docket No, UT-081393
Venzon’s Respotise to Embarg’s Data Réquest EQ-VZ DR-7

()
' EQ-VZDR-7; For the Verizon entity providing “switched local exchange services in
. " Washington: '

a. Separately i;ientify' total residential custormers and total business
customers at years ending 2004, 2003, 2006, 2007 and 2008;

b. Separately identify total residential customers and total business

" customers served at years ending 2004, 2005, 2006, 2007 and 2008
subscribing to stand-alone switched local exchange service. For
purpose of thiy queshon, “stand-alone™ weans a switched local
exchange plan, service or pmduct that is not bundled by Verizon
with any other service or product;

' < Proude total anneal ageess expense paid to Incumbent Local
: Exchange Carriers (“ILECs™) {other than Embaxq), separately
identified by ILEC, at years e'ndmg 2004, 2005 2006, 2007 and
2008;

d. . Staring January 1, 2006 1o present, provide by nonth
Verizon’s ariginating and terminating intrastate access minutes of
use (MOUS) subject fo fntrastate local switching access charges, |
Please separate these monthly originating and terminating MOUs
totals by loca! exchange canier in Washington;

e Provide all non-redacted reports (including conﬁdential reports)
filed or provided to the Washington Utilities and Transportation
Commission for each year from Janwary 2004 to present.

" RESPONSE:

- Verizon objects to EQ-VZ DR-7 on the ground that it seeks information beyond the scope of this
proceeding that is not relevant and nof reasonably calculated to lead to admissible evidence,
Verizon also objects.to EQ-VZ DR+7 becanse production of the requested docurents and data, .
including documents and data going back to 2004, would be anduly burdensome: Verizon is one
of mumerous corpetitors providing local exchange service in Washington, and the,
anticompetitive &ffects of uareasonable access charges affect all competitors, There is no basis

- for.focusing on Verizon’s local operations in Washington simply because Vetizon filed a
i complaint regarding the reasonableness of Embarg’s access charges, especially given that )
- -—.Emibarg-has not challenged Verizon®s standing to file iis-complaint: -Notwithstanding those- -~ - = - ==—rmm - -

objections, Vz Attachment 7 includes residential and small business customer counts for o
MCImetro Access Transmission Services, LLC, which is the only Verizon complainant offering
Iocal exchange service in Washington. Also notwithstanding that objection, Verizon states that
the switched access rates of MClmetro Access Transmission Sexvices, LLC ase public.

Date: March 17, 2009
Prepaver/Witness: Panl Vasington}

12
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Docket No, UT-081383 ' =g =
Verizon®s Response to Embarg’s Data Request EQ-VZ DR-9 Cross Exhibit No.

EQ-VZ DR-9: Reference to page 3; lines 4-7 of Verizon iwithess Vasington’s testimony.
| Is i M. Vagington's opinion that:

a. Tnteastate switched acoess rates charged by ILECs should not contain a
subsidy element? Please explain your answer.

b, Inirastate switched access rates charged by TLECs in Washington
should all be identical? Please explain your answer.

¢. Intrasiate switchéd access rates charged by ILECs in Washington
should be set at the interstate level? Please explain your answer.

d. Infrastate switched access rates should be set in relation to cach
ILEC’s cost shucture? Please explain your answer.

- &, Ifihtrastaie sthched access rates were riot identical across ITLECs that
ILECs with lower rates would be compefitively dlsadvantaged? Please
explain your answer.

. £ Intrastate switched access rates set above economic cost (i..,
- containing a subsidy element) are anticompetitive? Please explain your
answer.

g. Qvvest's intrastate switched access rates are anficompetitive?
. RESPONSE: -

a. No, some level of subsidy may be appropriate in the context of a state
commission’s other regulatory goals, but an excessive rafe either
provides more subsidies than are necessary or provides monopoly profit.
Verizon NW's infrastate access rate provides an appropriate benchmark
fot determining whether another carrier’s rate is excessive.

b. No,’ Verizon i is only proposing in this case that Embarqg’s rate be reduced
to the rate charged by Verizon NW

¢. No. Please see Verizon®s re5ponse o subpart b. above

d. No. Venzon is proposing that Embarq’s intrastate svntched access rate
be set in accordance with a benchmark of Verizon NW’s rate.

. Whether or not a competitive disadvantape exists “across ILECs”
depends on whether the ILECs are competing with each other, the
services for which they may be competing, and the amonnt of the
difference between their access rates, among other factors.

Date: March 17, 2009
Preparer/Witness; Paul Vagington

15 _
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Dotket No. UT-081393 . ibit No.
Varizon's Response to Erabarg’s Data Request BQ-VZDR-9 Cross Exhlblt ‘

f. - No, whether a rate above cost is anticompetitive is a fanction of 2
number of factors, including the amouat by which the rate exceeds costs,
- implicit subsidies provided to other services for regulatory pueposes, and
the carrier’s retail rates.

g. Mr. Vasington hns not studied whether Qwest’s infrastate access rates
are anticompetitive. See also n.31 on page 20 of Mr. Vasington’s Direct

Testimony.
Date; March 17, 2009
Preparer/Wimess: Paul Vasingion

16
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Docket No. UT-081393 Cross Exhibit No.
Verizon®s Response t Embarq’s Data Requ&st EQ-VZ DR 19 .

EQ-VZDR-19:..- Reference page 13, lines 12-15 of Venzon witness Vasington’s testimony.
Is it Mir. Vasington's understanding that the FCC “elinvinated or
significantly reduced” the CCLC for ihferstate access rates without
infroducing subscriber line charges and a federal universal service fund?
Please explain your answer and provide all supporting documents, studics,
workpapers, analyses, sources, calculations, cases, assumptions and '
related information.

_RESPONSE:

No, the FéC’s elimination or signiﬂcant recuction in the carriers’ interstate CCLCS ofien, was

- accompanied by the creation of, or increase in, the federal subscriber line charges. Also, the

FCC has created a fedexal USF mechanism from which Embarq draws millions of doliars in
order to support its state-mandated universal service obligations.

Date: . March 17, 2009
Preparer/Witness: Paul Vasington 2

14



Dockét No. UT-081393 Cross Exhibit No.
Verizon’s Respanse to Embarg’s Data Request EQ-VZDR 26

EQ-VZDR-26; .Provide all documents, studies, workpapers, analyses, sources, .

. calcuiations; cases, assumptions and related information demonstraling
how Verizon's proposed access rate reductions in-this proceedirig will be -
passed on or “flowed through™ to its Washington customers.

RESPONSE:

As Mr. Vasingion detailed in his testimony, there is strong economic evidence that requiring .
competitors to compete on a level playing field is good policy. The consumer and other benefits
of ensuring reasonable and pro-competitive switched access charges have been recognized by the
FCC and mumerous state commissions, including the Washington Utilities and Transportation

- Commission, and were substantiated in Mr. Vasington’s Direct Testimony. Please see also

" Verizon’s response to EQ-VZ DR-34, '

Date: March 17, 2009

Prepater/ Wimess: Paul Vasington 33

15



PreparerWitness: Panl Vasiogton

Docket No, UT-081393 ' Cross Exhibit No.
Vetizon®s Response 1o Embarg’s Data Request EQ-VZDR 27 o

EQ-YZDR:27: Provide a list of all current (for years 2007 and 2008) long distance
. - calling plans, services, and products offered ot provided by Verizon and
exclusively available in Washington ~ i.e., long distance calling plans, )
servicss, and produsts which are not also available fo Verizon®s retail
wireline customers in other states.

RESPONSE:

After & reasanable investigation, Verizon is not aware of sy Verizon entity that currently offers
long-distance calling plans, services or products that are exclusively available in Washington,

Date; March 17, 2009
34

16



Docket No. UT-081393 - Cross Exhibit No.
Verizon’s Response fo Embarq’s Data Request EQ-VZ DR 28 T

EQ-VZDR-28: Provide copies of any current (for years 2007 and 2008) advertising and

. marketing materials for Verizon.or agy Verizon affiliate(s) for long
distance services offered or provided by Verizon and exclusively available
in Washington — i.e., long distance calling plans, services,-and products
which are not also-available to Verizon’s refail wireline customess in other
states. ’

RESPONSE:

After a reasonable inve‘s_ﬁgaﬁon, Verizon is not aware of any Verizon entity that currently offers
long distance calling plans, services or products that ate exclusively available in Washingtor.

Date; March 17,2009

Preparer/Wimess: « Pand Vasingfon 35

17



Docket No. UT-081393 Cross Exhibit No.
Verizon’s Respense to Bmbary’s Defa Request EQ-VZDR 29 : .

EQ-VZDR-2%: Provide a list of all current (for years 2007 and 2008)-Jong distance calling
: plans, setvices, and products offered or provided by Vexizon on 2 stand-
alone basis and and exclusively available in Washington—i.e., long distance
" calling planis, services, and products which are niot also available to
Verizon’s rétail wireline customers in other states. For purpose of this
question, stand-alone means a long distance plan, service or product that is
not bundled by Verizon with any other service or product,

RE‘,S}’(.')I\ISE1

After a reasonable mvesugahon, Verizon is not aware of any Verizon enuty that currently offers
long distance calling plans, services or products that ave exclusively available in Washington.

Date: March 17, 2009
Prepareerxtness Payl Vasingion

18



Docket No. UT-081393

Cross Exhibit No.

Verizon's Response to Exmbarg’s Data Requmt EQ-VZDR 31

"EQ-VZDR-31:

RESPONSE:

Yes. .

“Date:

Preparer/Witness:

Doany Verizon affiliaes operating in Washirigton corrently assess an In-
State Access Recovery Fee or similar charge to its retail end-user
customers there? Ifyes:

. a

On what date did-Verizon begin assessing an In-State Access
Recovery Fee, and

Provide all tariff pages-(tariff origiiral, tariff modifications, and
current tariff) or hyperlink to the tariffs, price list or terms and

conditions relating to Verizon’s In- State Access Recovery Fesor
sumlarﬁee. )

Idenﬁfy and explain any changes in the rate for the In-State Access
Recovery Fee or similar fee since it was implemented.

Fuly 2004,
Please see Vz Attachment 31,

Venzon objects to subpart ¢ o the grou.nds that the. price listand”
catalogue pages in Vz Attachment 31 speak for themse}ves

March 17, 2000

Paul Vasingion

38
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Docket No. UT-081393 : Inilai o.
. Verizon's Responss ta Embarg’s Data Request EQ-VZ DR 34 CI'OSS EXh. bIt N

EQ-VZ DR-34: If the access rate changes proposed by Verizon werc adopted, explain and
X _ quantify the expected benefit thet would accrue to:

a. Verizon sharcholders
b. Verizon cusiomers

RESPONSE:

Verizon objects to this request on the ground that it calls for speculation. Notwithstanding this
* objection, Verizon responds as follows:

Reduced infrastate access rates would lower costs for interexchange service. Interexchange
calling is a competitive service. Savings will be passed through over time to customers via rates
that will be lower than they ofherwise would be. Mr. Vasington’s testimony discusses in detail
the numerous benefits that flow from a poliéy of ensuring reasonable atid pro-competitive
switched access rates. - ) ’

Data: March 17, 2009

Preparer/Witness: Paui Vasington 41
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Docket No, UT-081393 Cross Exhibit No.
Verizon’s Response to Embarg's Data Request EQ-VZDR 38 ;

EQ-VZ DR-38: Reference page 4, lines 5-8 of Verizon witness Vasington’s testimony. Define
the term “disproportionate” and provide all documents; analyses, sources, and
related information supporting Mz, Vasington’s claim that Embarg’s swstched
access rates recover a disproportionate amount of its costs from its
compstitors.

RESPONSE:

In this context, “dzsproporuonate” means greater than the portion of costs that would be-
recovered from carriers if Embarg’s rate were reduced to the appropriate benchmark rate. No -
other docamenis or studies were used to supportthls argument, ofher than the evidence prested
in the rest of Mr, Vasmgton stestimony.

Date: March 17, 2009

Preparer/Witness: Paul Vasington
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Docket No. UT-081363 o . Cross Exhibit No.
Verizon's Respanse to Embarg’s Data Request EQ-VZ DR 39 ’ :

v

EQ—VZ DR 39: Reference page 4, hnes 5-8 of Verizon witness Vasington’s testimony. Does
Verizon contend that Embarq’s costs of providing switched access fimetions
are “identical” with those of Verizon dr Qwest? If so, provide all documents,
analyses, sources and related information supporting such a conclusion.

RESPONSE:

M. Vasington offered no opinion on Embarg’s costs of providing switched access relative to
Verizon's costs, except to state that Embarq will eam the same contribution from intrastate
access as VenzouNW does i£ it is required to benchmark Verizon NW’s access rates, See Mr.
- Vasington’s Direct Testimony at 21, Mr. Vasmgton also notes that Embarg is a “sizeable,

- sophisticated, and well-financed competitor,” that should be placed in the same category 4s
Qwest and Verizon NW. See page 24 of Mx. Vasington's Direct Testimony. Also, as Mr.
Vasington discusses in his testimony, the benchmark Verizon advocates for Embarg is much

. higher than what Embarq charges for interstate switched access functions.

Date: March 17, 2009
Preparer/Witness: Paul Vasington



Docket No. UT-081393 ' Cross Exhibit No. _
Verizon™s Response to Embarg’s Data Request EQ-VZ DR 41 . .

EQ-VZ DR-41:

. RESPONSE:

Date: )
 Preparer/Witness;

Reference page 15, lisies 13 =17 of Verizon witness Vasington’s testimony:

a. Ts it Mr. Vasington’s understanding that interstate access raies were
reduced immediately? If not, please explain.

b. ' Is it M. Vasington’s understanding that interstate access rates were
“simply” reduced ‘without introdacing other forras of cost recovery, such
as subscriber line charges and the fedetal universat servige fund? If not,
please explain,

c. IsitMr. Vasingtdn’s recommendation that intrastate switched access rates
are to be reduced without introducing other fotms of cost recovery, such
as subscriber line chazges and/or establishing a state universal service
fund? Please e¥plain the reasoning behind your answer.

d.” List all carriers in Washington that Mr. Vasington believes are charging
intrastate switched access rates equal to interstate switched access rates.

a. Yes, interstate access rates were reduced immediately as a result of the
CALLS plan, but the filll reducuon contemp}ated in the plan tock place
over several years.

b. Verizon objects fo this request on the ground that the word “simply” is not

found in M. Vasington’s t&snmony Notwithstanding this objection,
-, Verizon responds as follows: it is Mr. Vasington’s understanding that the

- CALLS plan provided for mcreases to the federal subscriber line charge, _

as well as additional high-cost funding,

¢, Please see M. Vasington’s Direct Testintony at 27, line 17 fo page 28,

line 5.

d. Verizon objects to this request on the gmfund that it would requlre a
burdensome special study. :

March 17,2009
Panl Vasington 48
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Cross Exhibit No.

Docket No. UT-081393
Verizon's Response t¢ Embarg’s Data Request EQ-VZDR 43 .

EQ-VZDR-43: Reference page 18, lines 9-10 of Verizon witness Vasington’s testimony.

a. Forthe years 2004, 2005, 2006, 2007 and 2008 please identify the
minutes, long distance revenues and average revenue per mimite for
calls placed by Verizon long distance customers that both originate
and terminate in BEmbarq service territory.

. b Identify what percentage of Verizon’s total long distance miinutés and
revenues the amounts provided in 2 represent.

RESPONSE

Venzon objects to EQ-VZ DR-43 on the ground that the baclkup analyses relating fo M.
Vasington’s statement in the references portion of his testimony can be found in the discussion
following the above-referenced lines. Verizon further objects to this request on the ground that
the-information sought is tmavailable and wounld reqmre a burdensome special study to produce

“Verizon further objects on the ground that the great majority of long distance customers in

Embarq’s service tertitory are served by Embarg. Notably, Embarq refissed to respond to
Veiizon's discovery request relating to toll taffic within Embarq’s Washington service teritory.

Notwithstanding those objections, Verizon responds to subparts a and b as follows:
' a. Please sco Verizon’s responss to subparts ¢ and d of EQ-VZ DR-6.

. b. . Please se¢ Verizon’s response to subparts c and dof EQ-VZDR6. .. . .

" Date: o March 17,2009

Preparer/Witness: Paul Vasington
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Docket No, UT-081393" Cross Exhibit No.
Verizon's Response to Emibarg’s Dam Request EQ-VZ DR SG B

EQ-VZDRS0:  Reference to page 28, lines 1-2 of Verizon witness Vesington’s testimoiy:

a. Has Mr. Vasington performed any analysis of the level of competition
faced by Embarq in Washington? If 50, please provide all documents,
studies, workpapers,' analyses, sources, calculations, cases,

. assumptions and related mformanon that support Mr. Vasmgton s
ﬁndmgs

b. Isit Mr. Vasington’s opinion that market forces discipline the prices:
for 1oca1 exchange services? Please explam YOUT ATISWer. ‘

c. Isit Mr. Vasington’s opinion that disciplining forces are uniform
throughout Washington? If not, where does Mr. Vasington. find-
competition to be the strongest and weakest? Please explain your

ANSWEL.

d. In which geographic arcas does M. Vasington believe price increases
are most likely to be sustainable? Please explain your answer.

RESPONSE:

a. No, except to the extent that Mr. Vasington described & competitive
advantage derived by Embarg in Washington from its excessive
switched access rates,

e et e e i e - -, -Market forces vary, and whether market forces are sufﬁcient to -
discipline the prices of local exchange services in g partzcu!arxeglon
depends on market conditions for a-particular region or service.

¢. Mr. Vasington has not studied “disciplining forces” in Washington.

d. Please see Verizon’s response to subpart c., above.

Date: March 17, 2009
Yreparer/Witness: Panl Vasingfon 57
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DocketNo. UT-081393 _ Cross Exhibit No.
Verizon®s Response to Embarg’s Data Request EQ-VZ DR-38 . :

T EQ-VZ DR-58: . Reference to Verizon’s response to data request EQ-VZ-DR-14, providé

all documents, studies, work papers, analyses, sources, calculations, cases,
* assumpiions and related information supporting Mr. Vasington's claim
.that the “need for contribution from access charges has been reduced.”

RESPONSE:

.. Mr. Vasington did not xely on any specific “docqr;aents, studies, ok papers, analyses, soutces,
*. calculations, cases, assemptions and related information” in preparing the response t0.EQ-VZ

- DR-14. With respect t6 the quoted portion of the response, Mr. Vasington was referring, infer

- alia, to the factthat Embarq receives substantial federal universal service disbursements, to the
* fact that Eribarg today has numerons sdditional revenue sources (including the long distance

services it provides to the great majority of its end users), to the below-market local rates that '
Embarq currenily charges in its Washington service tesritory, and to the fact that the- .
reasonableness of Embarg’s intrastite switched access rates has not been evalidted in decades.

+

" Date: Aptil 8,2009 ,
. Prepaver/Witness: P_aulYasiagton
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" Docket No, UT-081393 Cross Exhibit No.
* Verizon’s Responsé to Embarg’s Data Request EQ-VZ DR-60 . ’

© L BQ-VZ DR-60: If Embarg’s inkrastate switched access rates were to be adjusted a3

proposed by Verizon in this proceeding, will Verizon reduge its Instaie
Access Rscovm:y Fee of$1 257 .

RESPONSE:

. Verizon objects to this request on the ground that it calls for- speculatmn. Notmthstandmg that ‘

objection, please see Verizon’s response t0 EQ-VZ DR~ 34

" Date; ApnlS 2009




