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BEFORE THE WASHINGTON STATE

UTILITIES AND TRANSPORTATION COMMISSION

	WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION,

Complainant,

v.

Puget Sound Energy, Inc.

 REF company1_name \* UPPER \* MERGEFORMAT PUGET SOUND ENERGY, INC.,
PSE
Respondent.
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)
	DOCKET UG-101644

 REF docket_no \* MERGEFORMATUG-101644
yesORDER 01

 REF order_no \* MERGEFORMAT01
COMPLAINT AND ORDER SUSPENDING TARIFF REVISIONS


BACKGROUND

Gas
1 On October 1, 2010

 ref filing_date \* MERGEFORMATOctober 1, 2010, Puget Sound Energy, Inc., (PSE or Company) filed with the Washington Utilities and Transportation Commission (Commission) revisions to its currently effective Tariff WN U-2WN U-2, designated as the following:

	9th Revision
	Sheet No. 116-A
	General Gas Lighting and Street Lighting Service (Optional) (Continued)

	53rd Revision
	Sheet No. 123
	Residential General Service

	49th Revision
	Sheet No. 131
	Commercial and Industrial General Service

	3rd Revision
	Sheet No. 131T
	Distribution System Transportation Service (Firm-Commercial and Industrial)

	55th Revision
	Sheet No. 141
	Large Volume High Load Factor Gas Service (Optional)

	3rd Revision
	Sheet No. 141T
	Distribution System Transportation Service (Firm-Large Volume High Load Factor)

	3rd Revision
	Sheet No. 141T-A
	Distribution System Transportation Service (Firm-Large Volume High Load Factor) (Continued)

	9th Revision
	Sheet No. 153-B
	Propane Service (Continued)

	2nd Revision
	Sheet No. 161-A
	Special Standby and Auxiliary Heating Service (Continued)

	22nd Revision
	Sheet No. 171
	Residential Water Heater Rental Service

	23rd Revision
	Sheet No. 172
	Large Volume Water Heater Rental Service

	17th Revision
	Sheet No. 174
	Gas Conversion Burner Rental Service

	16th Revision
	Sheet No. 185-C
	Interruptible Gas Service with Firm Option (Continued)

	18th Revision
	Sheet No. 185-D
	Interruptible Gas Service with Firm Option (Continued)

	3rd Revision
	Sheet No. 185T
	Distribution System Transportation Service (Interruptible with Firm Option)

	16th Revision
	Sheet No. 186-C
	Limited Interruptible Gas Service with Firm Option (Optional) (Continued)

	15th Revision
	Sheet No. 186-D
	Limited Interruptible Gas Service with Firm Option (Optional) (Continued)

	3rd Revision
	Sheet No. 186T
	Distribution System Transportation Service (Interruptible with Firm Option)

	2nd Revision
	Sheet No. 186T-A
	Distribution System Transportation Service (Interruptible with Firm Option) (Continued)

	17th Revision
	Sheet No. 187-D
	Non-Exclusive Interruptible Gas Service w/ Firm Option (Continued)

	3rd Revision
	Sheet No. 187T
	Distribution System Transportation Service (Non-Exclusive Interruptible with Firm Option)

	2nd Revision
	Sheet No. 187T-A
	Distribution System Transportation Service (Non-Exclusive Interruptible with Firm Option) (Continued)


2 The stated effective date is November 1, 2010November 1, 2010.  PSE requests that basic charges, gas delivery charges, minimum charges, procurement charges, procurement charge credits and demand charges be revised upward.  
3 PSE further requests the Commission treat its filing not as a general rate case, but “as a tariff filing as provided in RCW 80.28.060 and WAC 480-80-121.”  It is unclear what PSE intends by making this request.  The statute and rule cited by PSE concern statutory notice requirements applicable to all tariff filings, whether described as a general rate case or otherwise.  This filing does not meet the criteria specified in WAC 480-07-505(1) for “general rate proceedings”; however, that rule does not address what process may be required to consider a filing that is an increase in rates but not a general rate proceeding.  Nor do RCW 80.28.060 and WAC 480-07-505 provide any guidance with respect to these questions.

4 The Commission has discretion to shape its process to accommodate the needs of each case and it will exercise that discretion here following an early prehearing conference that will allow the Commission to participate in discussion with those who are, or may become, parties.  The Commission will implement process appropriate to the case considering the interests of the parties and a preliminary assessment of what issues, if any, may be contested.
5 A preliminary matter, however, that can be dispensed with in this Order, is PSE’s request that discovery pursuant to WAC 480-07-400 be available upon issuance of this order with a five day turnaround for responses to data requests.  Our review of the Company’s filing suggests that the scope of this case is narrow and that it can be handled on a shortened schedule.   
6 In this filing, PSE would increase charges and rates for service by approximately $24,384,451 or 2.3 percent.  Because those increases might injuriously affect the rights and interests of the public and PSE has not demonstrated that the increases would result in rates that are fair, just, reasonable and sufficient, the Commission suspends the tariff filing and will conduct such process as it finds necessary to determine whether the proposed increases are fair, just, reasonable and sufficient.  This may, or may not, include the need for hearing proceedings.
FINDINGS AND CONCLUSIONS

7 (1)
The Washington Utilities and Transportation Commission is an agency of the State of Washington vested by statute with the authority to regulate rates, regulations, practices, accounts, securities, transfers of property and affiliated interests of public service companies, including gas companies.  RCW 80.01.040, RCW 80.04, RCW 80.08, RCW 80.12, RCW 80.16 and RCW 80.28.
8 (2)
PSE is a gas if company_type = ?lectric “an electric”  
a gas
 company and a public service company subject to Commission jurisdiction.
9 (3)
This matter came before the Commission at its regularly scheduled meeting on October 28, 2010

 REF om_date \* MERGEFORMATOctober 28, 2010.
10 (4)
The tariff revisions PSE filed on October 1, 2010, would increase charges and rates for service provided by PSE, and might injuriously affect the rights and interest of the public.
11 (5)
PSE has not yet demonstrated that the tariff revisions would result in rates that are fair, just, reasonable and sufficient.
12 (6)
In order to carry out the duties imposed upon the Commission by law, and as authorized in RCW 80.04.130, the Commission believes it is necessary to investigate PSE’s books, accounts, practices and activities; to make a valuation or appraisal of PSE’s property; and to investigate and appraise various phases of PSE’s operations.
13 (7)
As required by RCW 80.04.130(4), PSE bears the burden of proof to show that the proposed increases are fair, just, reasonable and sufficient.
14 (8)
The tariffs filed in the docket do not exceed a three percent increase therefore the tariff filing does not meet the definition of a general rate case per WAC 480-07-505 and the filing requirements of a general rate case as enumerated in WAC 480-07-510 need not be met.
15 (9)
This is an adjudicative proceeding that meets the criteria in WAC 480-07-400(2)(b)(i), and a five day turnaround for data requests will expedite the Staff’s and other parties’ analyses of the filing.
16 (10)
PSE may be required to pay the expenses reasonably attributable and allocable to such an investigation, consistent with RCW 80.20.
O R D E R

THE COMMISSION ORDERS:

17 (1)
The tariff revisions Puget Sound Energy, Inc., filed on October 1, 2010, are suspended.
18 (2)
The Commission will hold hearings at such times and places as may be required.
19 (3)
Puget Sound Energy, Inc., must not change or alter the tariffs filed in this docket during the suspension period, unless authorized by the Commission.
20 (4)
The Commission will implement the process necessary to determine whether the rates are fair, just, reasonable, and sufficient.  Procedural matters, if any, relative to Puget Sound Energy, Inc.’s request to treat this filing as a tariff filing rather than a general rate case will be addressed in the Commission’s Prehearing Conference order.
21 (5)
The Commission will institute an investigation of Puget Sound Energy, Inc.’s books, accounts, practices, activities, property and operations as described above.  Parties may conduct discovery immediately pursuant to WAC 480-07-400, and responses to data requests will be due within five business days following receipt of the requests.
22 (5)
Puget Sound Energy, Inc., shall pay the expenses reasonably attributable and allocable to the Commission’s investigation, consistent with RCW 80.20.
DATED at Olympia, Washington, and effective October 28, 2010.
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION







JEFFREY D. GOLTZ, Chairman
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