Attachment A - Joint Utilities Redlines of Draft Rules

DRAFT RULES ON DOUBLE COUNTING AND STORAGE ACCOUNTING

WAC 194-40-XXX / WAC 480-100-XXX Safeguards to prevent double counting of unbundled RECs

(1) A utility may use an unbundled REC as an alternative compliance option, as provided in RCW
19.405.040(1)(b), only if the utility demonstrates that there is no double counting of any nonpower

attribute associated with that REC. %eehen—sets—enly—ﬂqe—mwm&m—req&mements—neees&a%e

(2) To claim and retire an unbundled REC for alternative compliance, a utility must demonstrate that the
unbundled REC was obtained from a Seller rerewable-generatingfacilivyrthat complieswith-theattests
to the following businesspractices-to prevent double counting:

(a) The unbundled REC is not associated with aAny sale or transfer of electricity from the

renewable generating facility; etherthan-a-sale-ertransferdeseribed-insubsection{e}-that specifies the
source of the eIectr|C|ty by generatlng faC|I|ty, fuel source, or emissions attribute-mustinecludethe-sale

(b) Any The sale or transfer of the underlying electricity from the renewable generating facility
made-withoutthe-associated with the unbundled REC must-identify-in-the-contract-ortransaction
records-thatthe-eleetricity-soureeiswas sold as unspecified and-is-seld-without any representation or

warranty of the fuel source or other nonpower attributes of the electricity.

(c) Any-The unbundled REC is not associated with electricity delivered, reported, or claimed as a
zero-emission speuﬁed source under a GHG cap program out5|de of of Washington. must-be:
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WAC 194-40-YYY / WAC 480-100-YYY Accounting for electricity from storage resources

(1) The eligibility of renewable or nonemitting electricity for compliance for CETA is not affected by the
use of storage resources.

(2) Except for storage resources located on the customer side of a retail meter, any electrical
consumption or loss resulting from the charging, holding, and discharging of storage resources is not
considered retail electric load for the purpose of determining compliance with CETA.

(3) Any consumption or loss resulting from the charging, holding, and discharging of storage resources
located on the customer side of a retail meter is considered retail electric load for the purpose of

compliance with CETA.

WAC 194-40-2ZZ / WAC 480-100-2ZZ Accounting for retained RECs*

(1) To claim and retire a retained REC for primary compIiance athe Owner or Seller-utHity must attest

\Mt—h—to the foIIowmg b&ﬂness—praetrees—to prevent double countlng

(a) The retained REC is not associated with aAny sale or transfer of- electricity from the

renewable generating facility ;-etherthan-a-sale-ertransterdeseribed-in-subsection{e}-that specifies the
source of the eIectr|C|ty by generatmg faC|I|ty, fuel source, or emissions attrlbute—mast—meleée—t-he—sak\

(b) Any—The saIe or transfer of the underlylng eIectncrty from the renewable generating facility
made-withoutthe-associated with the retained REC mustidentify-in-the-contractortransactionrecords
thatthe-electricity-seuree-iswas sold as unspecified and-s-seld-without any representation or warranty
of the fuel source or other nonpower attributes of the electricity.

(2) A retained REC that is sold becomes an unbundled REC.

Recommended Alternative Section: Safeguard to prevent double counting of RECS used for Primary
Compliance

(2) To claim and retire a REC for primary compliance, a utility must demonstrate that the Owner or Seller
of the REC and the electricity associated with the REC attests to the following to prevent double

counting:

(a) The REC is not associated with any sale or transfer of electricity from the renewable
generating facility that specifies the source of the electricity by generating facility, fuel source, or
emissions attribute.

1 The terms “retained REC” and “primary compliance” are defined in draft rules issued by the UTC on October 12,
2021, in Docket UE-210183.
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(b) The sale or transfer of the underlying electricity from the renewable generating facility
associated with the REC was sold as unspecified without any representation or warranty of the fuel
source or other nonpower attributes of the electricity.

(c) The REC is not associated with electricity delivered, reported, or claimed as a zero-emission
specified source under a GHG cap program outside Washington.




