4. O&M
ADJUSTMENTS



WASHINGTON MSP PROTOCOL
O&M Adjustments (Tab 4)
TOTAL

Total Normalized

1 Operating Revenues:

2 General Business Revenues -

3 interdepartmental -

4 Special Sales {58,475)
5 Other Operating Revenues -

4.1

42

43

FAS 106 Deferred Pension & Benefit Blue Sky Program

Charges

Adjustment

Costs

(58,475)

44

Miscellaneous
General Expenses

4.5

General Wage
increase page 1

Page 4.0 Total

45

General Wage

47

General Wage
Increase -

Increase -page 2 Proforma Page 1

4.8
General Wage
increase-
Proforma Page 2

6 Total Operating Revenues (58,475)

(58475)

7

8 Operating Expenses:

9 Steam Production 145,251
10 Nuclear Production -

11 Hydro Production 8,192
12 Other Power Supply (17.857)
13 Transmission 19,919
14 Distribution 104,292
15 Customer Accounting {1,336,361)
16 Customer Service & Info 774
17 Sales -
18 Administrative & General 496,300

(66,444)

2,265,656

{55,382)

(24,544)

(144,260)

(165,503)
(38,224)
(42.757)
(22,697)

(106,831)

(12,005)
(41,889)
(882)

{128,535)

310,754
7770
80,282
42,616

200,588

22,541
78,650
1,855

241,342

18  Total O&M Expenses (579,489)
20 Depreciation (147 443)
21 Amortization (6,308)
22 Taxes Other Than Income 48,500
23 Income Taxes: Federal 209,241
24 State 28432
25 Deferred Income Taxes -
26 Investment Tax Credit Ad). -
27 Misc Revenue & Expense -

(66,444)
(6,308)

24,307
3,303

3,265,666
(756,978)
(102,861)

(79,926)
7,167
974

(144,260)
48,199
6,549

(376.012)

125,629
17,071

{183,311)

61,246
8,322

(235,885)
(32,053)

344,189

(114,897)
(15,626)

438,072

213,566

28 Total Operating Exy (447,066)

(45,142)

1,405,817

(71,785)

(89,512)

(233311)

(113,743

29
30 Operating Rev For Return: 388,591

45,142

(1,405.817)

13,310

89,512

233311

113,743

{438,072)

(213,566)

3

32 Rate Base:

33 Electric Plant In Service -
34 Plant Held for Future Use -
35 Misc Deferred Debits -
36 Elec Plant Acq Adj -
37 Nuclear Fuel -
38 Prepayments -
39 Fuel Stock (71
40 Material & Supplies -
41 Working Capital -
42 Weatherization Loans -
43 Misc Rate Base -

44 Total Electric Plant: ary

45

46  Deductions:

47 Accum Prov For Deprec -
48 Accum Prov For Amort -
49 Accum Def income Tax -
50 Unamortized [TC -
51 Custorner Adv For Const -
52 Customer Service Deposits -
53 Miscellaneous Deductions -
54

55 Total Deductions: -

56
57 Total Rate Base: (171

(171)

58

59

60 Estimated ROE impact 0.140%
61

82

63

64 TAX CALCULATION:

65

66 Operating Revenue 626,264
67 Other Deductions

68 Interest (AFUDC) -
69 Interest .
70 Schedule "M" Additions -
71 Schedule "M" Deductions -

0.016%

72,752

-0.807%

(2,265,656)

0.005%

21,451

0.032%

144,260

0.084%

376,012

0.041%

183,311

-0.158%

{708,010)

-0.077%

(344,189)

72 income Before Tax 626,264
73
74 State Income Taxes 28,432
5

72,752

3,303

(2,265,656)

{102,861)

144,260

6,549

376,012

17,071

183,311

8,322

(706,010)

(32,053)

(344,189)

(16.626)

76 Taxable income 597,832

69,449

(2,162,798)

20,477

137,710

358,941

174,989

(673,957)

(328,563)

77
78 Federal income Taxes 209,241

24,307

(756,978)

7,167

48,199

125,629

61,246

{235,885)

(114,997)
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34
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46
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49
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WASHINGTON MSP PROTOCOL
O&M Adjustments (Tab 4)
TOTAL

Operating Revenues:
General Business Revenues
Interdepartmentat
Special Sales
Other Operating Revenues

49

FICA Adjustment

4.10

FERC Price Cap
Accrual

4.11

Property insurance

412

Sale of Naches
Hydro Unit

Page 4.0.1 Total

4.13

Reverse

4.14

Intemational
Assignee

e Accrual

Adj

Total Operating Revenues

Operating Expenses:
Steam Production
Nuclear Production
Hydro Production
Other Power Supply
Transmission
Distribution
Customer Accounting
Customner Service & Info
Sales
Administrative & General

(1,373,123)

(257,261)

(443,410)

{946,244)

Total O&M Expenses
Depreciation
Amortization
Taxes Other Than income
income Taxes: Federal

State

Deferred Income Taxes
investment Tax Credit Adj.
Misc Revenue & Expense

53,879
(18,002)
(2,446)

(1373.123)

458,774
62,340

(257.261)
85,953
11,680

(25,354)

(147,443)

(5,379)
59,530
8,089

(443,470)
148,148
20,131

{946,244)
316,150
42,959

Total Operating Expenses:

33,431

(852,009

{159,628)

(110,556)

275.132)

(587.135)

Operating Rev For Retur:

(33,431)

852,009

159,628

110,556

275132

587,135

Rate Base:
Electric Plant In Service
Plant Held for Future Use
Misc Deferred Debits
Elec Plant Acq Adj
Nuciear Fuel
Prepayments
Fuel Stock
Material & Supplies
Working Capital
Weatherization Loans
Misc Rate Base

Total Electric Plant:

Deductions:
Accum Prov For Deprec
Aceum Prov For Amort
Accum Def income Tax
Unamortized ITC
Customer Adv For Const
Customer Service Deposits
Miscellaneous Deductions

Total Deductions:

Total Rate Base:

Estimated ROE impact

TAX CALCULATION:

Operating Revenue
Other Deductions
interest (AFUDC)
Interest

Schedule "M” Additions
Schedule "M" Deductions

-0.012%

(53,879)

0.307%

1,373,123

0.058%

257,261

0.040%

178,176

0.099%

443410

0.212%

946,244

0.000%

0.000%

0.000%

income Before Tax

State income Taxes

{563,879)

{2,448)

1,373,123

62,340

257,261

11,680

178,176

8,089

443 410

20,131

946,244

42,959

Taxable Income

(51,433)

1,310,783

245,581

170,087

423,280

903,284

Federal Income Taxes

(18,002)

458,774

856,953

59,530

148,148

316,150




PacifiCorp PAGE
Washington Results of Operations March 2003
FAS 106 Deferred Charges

TOTAL WASHINGTON
ACCOUNT Type COMPANY FACTOR FACTOR % ALLOCATED

Adjustment to Expense:

Payroll Clearing- O&M-Benefits 929 1 (796,193) 8O 8.345% (66,444)
Payroll Clearing- O&M-Fuel Stock 151 1 (2,012) SE 8.513% (171)
Amortization of FAS 106 Carrying Charg 407 1 (71,886) SG 8.774% (6,308)

Description of Adjustment:

41

The Wyoming PSC authorized deferral of the FAS 106 costs that exceed Pay-As-You-Go in the 1996 rate case.
These deferred costs have been amortized for the last six years to account 929, 151, and 407. This amortization was
complete in December 2002. This adjustment removes the FAS 106 amortization from results.
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PacifiCorp PAGE
Washington Results of Operations March 2003
Pension & Benefit Adjustment

TOTAL WASHINGTON

ACCOUNT Type COMPANY FACTOR FACTOR % ALLOCATED
Adjustment to Expense:

Pension and Benefits Expense 926 3 18,875,012 SO 8.345% 1,575,164
Employee Benefits 926 3 8,274,100 SO 8.345% 690,493
27,149,112 2,265,656

Description of Adjustment:

4.2

4.21
422

This adjustment restates Pension and Post Retirement Benefit expenses to a normalized level based on current
actuarial reports and expected expense levels.




PacifiCorp
Pension and Benefit Expense
Summary
MARCH 2003
HEWITT
Expense FIGURES
included in Test Adjusted Adjustment to
Year * Expense ** Expense
Pension 5,487,096 19,800,000 14,312,904
FAS 106 19,472,892 22,700,000 4 3,227,108
FAS 112 3,066,000 4,401,000 1,335,000
Total 28,025,988 46,901,000 18,875,012

o >

q4.2.1



Employee Benefits
Summary

501102 Pension Administration

501125 Medical

501175 Dental

501200 Vision

501225 Life

501250 Stock/401(k)/ESOP

501251 401(k) Administration

501275 Accidental Death & Disability
501300 Long-Term Disability

501650 Worker's Comp/WorkCover Levy
502900 Other Salary Overheads/Oncosts

Total

4.2.>

FY04 Revised

FY03 Actual Budget Adjustment
1,128,625 350,140 (778,485)
34,002,925 38,223,881 4,220,956
3,238,232 4,694,693 1,456,461
223,234 335,810 112,576
(1,270,213) 1,093,097 2,363,310
15,043,247 17,403,856 2,360,609
395,848 1,022,997 627,149
77,391 33,362 (44,029)
1,675,992 1,750,000 74,008
2,958,580 2,623,267 (335,313)
3,665,043 1,881,900 (1,783,143)
61,138,903 69,413,003 8,274,100

te 4.2




PacifiCorp

Washington Results of Operations March 2003

Blue Sky Program Costs

ACCOUNT Type

Adjustment to Expense:

Administrative Blue Sky Expenses 930
Purchased Power Expense 555

Adjustment to Revenues:
Sales for Resale 447

Adjustment Detail:
Sales for Resale
Purchased Power Costs
Net Power Costs

Description of Adjustment:

1

TOTAL
COMPANY FACTOR

(294,110) SO
(631,184)  SG

(666,434) 8G

(666,434)
631,184

(35,250)

FACTOR %

8.345%
8.774%

8.774%

PAGE

WASHINGTON

ALLOCATED

(24,544)
(55,382)

(58,475)

4.3

REF#

4.3.1
4.3.2

4.3.2

The Blue Sky program is designed to encourage voluntary customer participation in the acquisition and development of
renewable resources. To protect non-participants from subsidizing this program, this adjustment removes all sales for

resale revenue and expenses associated with this program from the test period. The customer sales revenue is

removed in adjustment 3.3
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PacifiCorp PAGE 4.4
Washington Results of Operations March 2003
Miscellaneous General Expenses

TOTAL WASHINGTON
ACCOUNT Type COMPANY EACTOR FACTOR % ALLOCATED REF#
Adjustment to Expense:
Miscellaneous General Expenses 920 1 (30,134) 80 8.345% (2,5615) 4.41
Miscellaneous General Expenses 921 1 {220,939) SO 8.345% (18,438) 4.4.1
Miscellaneous General Expenses 923 1 (795,955) 8O 8.345% (66,424) 4.41
Miscellaneous General Expenses 930 1 (681,622) SO 8.345% (56,883) 4.4.1
{1,728,650) {144,260)
Adjustment Detail:
Twelve months ended March 2003 Expenses
Misc. General Expenses Oct 2002 to Mar 2003 222 525
Misc. General Expenses Apr 2002 to Sept 2002 367,433
GL Account 553300 True-Up 77,865
Harvard University 100,000
Nature Conservancy 161,429
Portland Oregon Sports 5,000
Utah Foundation 45,000
Utah Society for Environmental Education -
Business for Social Responsibility 10,000
Relocation Expenses (30,770)
Utah Taxpayer Association 20,650
Utah Manufacturer's Association 1,702
Adjust below the line expense 30,134
Professional Fees Services 911,186
Columbia Edgewater Country Club 3,587
Total 1,915,741
Remove Amount Charged to the 3-Factor Formula (187,091) H&’V’V\ L{» %L}“ i
Adjustment Amount 1,728,650

Description of Adjustment:

This adjustment removes from results of operations certain miscellaneous expenses that should have been charged to
non-regulated expenses.




Miscellaneous Expenses
Summary Reference Worksheet

4.4.1

October 2002 to March 2003
April 2002 to September 2002
Adjust below the line expense

Nature Conservancy

Utah Taxpayers Association

Utah Manufacturer's Association
Utah Manufacturer's Association
Utah Manufacturer's Association
Utah Manufacturer's Association
Utah Manufacturer's Association

Relocation Expenses

GL Account 553300 True-Up
October 2002 to March 2003
April 2002 to September 2002

Harvard University

October 2002 to March 2003
April 2002 to September 2002

Professional Fees Services

Harvard University
Nature Conservancy
Nature Conservancy
Portland Oregon Sports
Utah Foundation

Utah Foundation

Business for Social Responsibility
Utah Taxpayers Association

Utah Manufacturer's Association
Utah Manufacturer's Association
Columbia Edgewater Country Club
Columbia Edgewater Country Club
Columbia Edgewater Country Club
Columbia Edgewater Country Club
October 2002 to March 2003

April 2002 to September 2002

920
920
920

921
921
921
921
921
921
921
921
921
921
921

923
923
923
923

930
930
930
930
930
930
930
930
930
930
930
930
930
930
930
930

30,134

30,134

30,134 4p .4
89,667 - . 89,667
650 - - 650
1,000 - - 1,000
(1,000) - - (1,000)
700 - - 700
750 - - 750
216 - - 216
(30,770) - - (30,770)
77,865 (850) @2) 77,842
45,924 (2,128) (56) 45,868
36,015 - - 36,015 .
220,939 4p .4
50,000 - - 50,000
17,835 (5.524) (146) 17,689
3,466 (899) (24) 3,442
7,059,178  (7,059,178) (186,362) 724,824
795,955 4p Lb.4
50,000 - - 50,000
762 . - 762
61,000 - - 61,000
5,000 - - 5,000
22,500 - - 22,500
22,500 - - 22,500
10,000 - - 10,000
20,000 - - 20,000
(5,964) - - (5,964)
6,000 - - 6,000
834 - - 834
2,055 - - 2,055
349 - - 349
349 - - 349
158,766 (310) ®) 158,758
327,951 (17,905) (473) 327,479 -
681,622 +p 4
8,063,733 (7,086,794) (187091) 1728650 45 4.4}

4o 4y



PacifiCorp PAGE 4.5
Washington Results of Operations March 2003
General Wage Increase page 1

TOTAL WASHINGTON
ACCOUNT Type COMPANY EACTOR FACTOR % ALLOCATED REF#

Adjustment to Expenses:

500 2 (1,888,216) SG 8.774% (165,503)
501 2 - SE 8.513% -
535 2 (227,074) DGP 16.833% (38,224)
547 2 - SE 8.513% -
548 2 (30,303) SG 8.774% (2,659)
557 2 (456,993) 8G 8.774% (40,008)
560 2 (258,870) SG 8.774% (22,697)
580 2 (18,858) uTt Situs -
580 2 (26,107) SNPD 7.510% (1,961)
581 2 (125,386) SNPD 7.510% (9,417)
582 2 (18,270} WA Situs (1,423)
582 2 (7,384) SNPD 7.510% (555)
583 2 (204,796) WA Situs (19,999)
583 2 (71,668) SNPD 7.510% (5,382)
584 2 {9,868) WA Situs (139)
584 2 {21) SNPD 7.510% (2)
586 2 (67,513) WA Situs (7,251)
586 2 (23,375) SNPD 7.510% (1,755)
587 2 (630) SNPD 7.510% (47)
588 2 (686,602) WA Situs (6,607)
588 2 (41,813) SNPD 7.510% (3,140)
589 2 {2,666) SNPD 7.510% (200)
590 2 (6,282) uTt Situs -
590 2 (2,228) SNPD 7.510% (167)
592 2 (1) SG 8.774% (0)
592 2 (60,556) WA Situs (6,185)
592 2 (32,259) SNPD 7.510% (2,423)
593 2 (309,946) WA Situs (24,509)
593 2 61,425 SNPD 7.510% 4,613
594 2 {243,356) WA Situs (13,782)
594 2 {68) SNPD 7.510% (4)
595 2 (413) WA Situs (34)
506 2 (39,037) WA Situs (1,953)
596 2 {339} SNPD 7.510% (25)
597 2 (37,468) WA Situs (3,931)
597 2 {7,357) SNPD 7.510% (553)

Page 1 Total (4,212,089) (376,012)

Total General Wage Increase (7.017,493) (559,323)

,ﬁgv’ﬂ 43 le. {

Description of Adjustment:

Pacificorp has several labor groups, each with different effective contract renewal dates. The company negotiates wage
increases with each of these groups throughout the year. This adjustment annualizes the wage increase during the test
period for labor charged to operation and maintenance accounts and also removes the salary paid to employees that left
during the year.




PacifiCorp PAGE 4.6
Washington Results of Operations March 2003
General Wage Increase -page 2

TOTAL WASHINGTON
ACCOUNT Type COMPANY FACTOR FACTOR % ALLOCATED REF#

Adjustment to Expense:

598 2 (184,928) WA Situs (7,559)
598 2 (58,208) SNPD 7.510% (4,446)
901 2 (100,993) CN 7.796% (7,873)
901 2 (42,811) WA Situs (5,522)
902 2 {102) CN 7.796% (8)
902 2 (321,426) WA Situs (23,298)
903 2 - CN 7.796% -
903 2 (442,182) WA Situs (5,188)
908 2 (11,308) CN 7.796% (882)
908 2 - OTHER 0.000% -
908 2 (49,364) WA Situs -
920 2 (128) CN 7.796% (10)
920 2 (69,798) WA Situs (1,414)
920 2 {1,523,158) SO 8.345% (127,111)

Page 2 Total (2,805,404) (183,311)

Total General Wage Increase (7,017,493) (559,323)

Fova Yl |

Description of Adjustment:

Pacificorp has several labor groups, each with different effective contract renewal dates. The company negotiates wage
increases with each of these groups throughout the year. This adjustment annualizes the wage increase during the test
period for labor charged to operation and maintenance accounts and also removes the salary paid to employees that left

during the year.
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PacifiCorp

Washington Results of Operations March 2003
General Wage Increase -Proforma Page 1

Adjustment to Expense:

Page 1 Total

Total Proforma General Wage Increase (page 1&2)

Description of Adjustment.

ACCOUNT

500
501
535
547
548
567
560
580
580
581
582
582
583
583
584
584
586
586
587
588
588
589
590
590
592
592
592
593
593
594
594
595
596
596
597
597

e

-
W W WWWWWOWOowWwOWoWowwowwowowowiowowowoowowowowaowwowowowowowwwowow *5

TOTAL
COMPANY

3,641,626
428,361

56,898
858,066
485,688

35,408

49,019
235,428

34,304

13,865
384,531
134,566

18,528

39
107,988
43,890
1,184
125,055
78,509
5,006
11,796
4,184

2
113,702

60,571

581,965
(115,334)
456,934

110
776
73,297
637
70,352
13,813

7,908,764

13176288 Loy 4.5\

FACTOR

8G
SE
DGP
SE
SG
8G
SG
uT
SNPD
SNPD
WA
SNPD
WA
SNPD
WA
SNPD
WA
SNPD
SNPD
WA
SNPD
SNPD
uTt
SNPD
8G
WA
SNPD
WA
SNPD
WA
SNPD
WA
WA
SNPD
WA
SNPD

EACTOR %

8.774%
8.513%
16.833%
8.513%
8.774%
8.774%
8.774%
Situs
7.510%
7.510%
Situs
7.510%
Situs
7.510%
Situs
7.510%
Situs
7.510%
7.510%
Situs
7.510%
7.510%
Situs
7.510%
8.774%
Situs
7.510%
Situs
7.510%
Situs
7.510%
Situs
Situs
7.510%
Situs
7.510%

PAGE

WASHINGTON
ALLOCATED

310,754
71,770

4,992
75,290
42,616

3,681
17,681
2,671
1,041
37,550
10,1086
261

3
13,615
3,296
89
12,405
5,896
376
314

0
11,612
4,549
46,019

(8,662)

25,877
8

64
3,668
48
7,380
1,037

706,010

1,050,198

47

REF#

PacifiCorp has several labor unions, each with different contract renewal dates. The company negotiates wage increases
with each of these groups throughout the year. This adjustment adds to wages pro forma increases expected for April 2003
to March 2004, and adds salary paid to new employees.
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PacifiCorp PAGE 4.8
Washington Results of Operations March 2003
General Wage Increase- Proforma Page 2

TOTAL WASHINGTON
ACCOUNT Type  COMPANY FACTOR  EACTOR %  ALLOCATED REF#
Adjustment to Expense:

598 3 347,227 WA Situs 14,193
598 3 111,166 SNPD 7.510% 8,349
901 3 189,628 CN 7.796% 14,783
901 3 80,384 WA Situs 10,368
902 3 191 CN 7.796% 15
902 3 603,520 WA Situs 43,744

903 3 ~ CN 7.796% -
903 3 830,256 WA Situs 9,740
908 3 21,232 CN 7.796% 1,655

908 3 - OTHER 0.000% -

808 3 92,687 uT Situs -
920 3 240 CN 7.796% 19
920 3 131,055 WA Situs 2,655
920 3 2,859,935 SO 8.345% 238,668
Page 2 Total 5,267,622 344,189
Total Proforma General Wage Increase (page 1&2) 13,176,286 %r"n - u.Y. i 1,050,199

Description of Adjustment:

PacifiCorp has several labor unions, each with different contract renewal dates. The company negotiates wage
increases with each of these groups throughout the year. This adjustment adds to wages pro forma increases
expected for April 2003 to March 2004, and adds salary paid to new employees.




PacifiCorp

Washington Results of Operations March 2003

FICA Adjustment

ACCOUNT Type

Adjustment to Expense:

FICA on 2003 Labor 408
FICA on 2004 Labor 408
FICA Cap Increase for CY 2003 408

FICA on Annualization of General Wage Increase Detail:

Amount to annualize FY 2003 Labor
Medicare Rate (no cap)

Amount to annualize FY 2003 Labor
Social Security Rate

Salary Below Cap

Total FICA tax on annualized adjustment

FICA on Proforma General Wage Increase Detail:

FY 2003 Forecast Labor
Medicare Rate (no cap)

Annualized General Wage Increase
Social Security Rate

Salary Below Cap

Total FICA tax on CY03 Pro Forma Labor

PAGE
TOTAL WASHINGTON
COMPANY CTO FACTOR % ALLOCATED
(491,603) SO 8.345% (41,025)
923,051 SO 8.345% 77,031
214,179 SO 8.345% 17,874
645,627 53,879
(7,017,490)
1.45%
(101,754)
(7,017,490)
6.20%
(435,084)
89.60%
(389,849)
(491,603)
13,176,286
1.45%
191,056
13,176,286
5.20%
816,930
89.60% (pﬁ@c%‘iai)
731,995
923,051

Note: "Employees below CAP" means the employee that did not reach the earnings threshold for Social Security

Tax Calculations purposes. The threshold is $87,000.

Number of employees paid in Mar 2003 (head count)

Number of employees below the FICA cap
Number of employees above the FICA cap

Difference between 2002 FICA cap and 2003 FICA cap
FICA cap adjustment (1646*2100)
FICA Rate (6.2%)

Description of Adjustment:

Net increase Total
6,603 126 6,729
4,967 117 5,084
1,636 9 1,645

2002 2003

84,900 87,000 2,100
3,454,500
214,179

4.9

Below
Below
Below

This adjustment reflects the FICA tax increase resulting from the General Wage Increase Adjustments, which has two

components. First, Medicare and Social Security are adjusted to reflect the impact of adjustment 4.5 through 4.8. The
second component reflects the increase to the Social Security cap from $84,900 to $87,000 that occurred December 2002.




Ratio of Social Security Wages to Total Gross Wages 4.9.1

/101 Total Gross ~ 0Cial security
wages

Total dollars $452,147,102.95 $405,138,181.10
% of total 89.60% to 4.9



PacifiCorp
Washington Resuits of Operations March 2003
FERC Price Cap Accrual

TOTAL

ACCOUNT Type COMPANY EACTOR

Adjustment to Expense:

Uncollectible Accounts 904 2 (17,014,072) CN
Joint Owner Provision 904 1 (600,000) CN

(17,614,072)

Description of Adjustment:

FACTOR %

7.796%
7.796%

PAGE

WASHINGTON
ALLOCATED

(1,326,349)

4.10

REF#

4.10.1

(46,774) 4.10.2

(1,373,123)

During the test period FERC retroactively adjusted the price cap on energy transactions in California from $250 per MWh

down to $40 per MWh. Based on this action the Company accrued just over $17 million for a possible net liability. The

Joint Owner Provision reverses an entry during the test period to establish a reserve against a receivable from DG&T, joint

owners with PacifiCorp in the Hunter 2 unit.
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. FERC Account 904 -- Uncollectible Accounts

Generation Reserve 600,000 44.6083% 267.650

Total 600,000 267.650
hy &0



PacifiCorp PAGE 4.11
Washington Results of Operations March 2003
Property Insurance

TOTAL WASHINGTON
ACCOUNT Type COMPANY EACTOR EACTOR % ALLOCATED REF#

Adjustment to Expense:
Provision for Property Insurance 924 3 (3,082,726) SO 8.345% (257,261) 4.11.1

Description of Adjustment:

In March 2002 PWC requested the Company write-off $5 million of the property and injury and damage provision. In
April 2002 after additional discussion this entry was reversed, overstating fiscal year expenses. Recorded expense for
the year was $43 million, the Company expects ongoing expense to be closer to $40 million. This adjusts test period
expense to the appropriate level.
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PacifiCorp PAGE

4.12
Washington Results of Operations March 2003
Sale of Naches Hydro Unit
. TOTAL WASHINGTON
ACCOUNT Type COMPANY EACTOR FACTOR % ALLOCATED F#
Adjustment to Expenses:
Annual Depreciation Expense 403HP 3 (196,622) DGP 16.833% (33,098)
Annual Depreciation Expense 403HP 3 (665,512) DGP 16.833% (112,027)
Annual Depreciation Expense 403TP 3 (723) SG 8.774% (63)
Annual Depreciation Expense 403TP '3 (1,232) SG 8.774% (108)
Annual Depreciation Expense 403GP 3 (686) DGP 16.833% (115)
Annual Depreciation Expense 403GP 3 (12,067) DGP 16.833% (2,031)
(876,842) (147,443) 4.121
Remove O&M Expense 539 3 (134,254) DGP 16.833%. (22,599)
Remove O&M Expense 540 3 (76) DGP 16.833% (13)
Remove O&M Expense 542 3 (185) DGP 16.833% (31)
Remove O&M Expense 543 3 g16,104! DGP 16.833% g2,71 1)
(150,619) *{25,354) 4.121
Taxes Other Than Income 408 3 (64,456) GPS 8.345% (5,379) Below

Adjustment Detail

Total Yakima County Property Taxes ‘ 84,931
Naches percentage of Total Yakima County Property 75.892%
Allocated Naches Property Tax Expense 64,456

Description of Adjustment:

This adjustment reflects the sale of the Naches Hydroelectric facility and its associated accumulated depreciation, O&M

and property tax expenses. The plant balances and accumulated depreciation are removed in adjustment 8.6
in Tab 8.
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PacifiCorp PAGE 4.13
Washington Results of Operations March 2003
Reverse Severance Accrual

TOTAL WASHINGTON
ACCOUNT Type COMPANY FACTOR FACTOR % ALLOCATED REF#

Adjustment to Expense:
Administrative & General Expense 920 1 (5,313,339) 8O 8.345% (443,410) 4.13.1

Description of Adjustment:

During the test period, the transition plan regulatory assets were written down. Account 920 was debited and the
regulatory assets were credited for each state. This adjustment normalized test period expenses by removing the
writedown amounts posted to account 920 as one time expenses.




PacifiCorp

Account 920 YFERCA

FERC Document
FERC Account  Location Natural Account TCurr. Text (1) Posting date number
9200000 122092 500700 (5,313,339) TM Severance Reclass 7/1/2002 1030920418
9200000 122092 500700 (5,313,339) TM Severance Reclass 7/15/2002 105127450
9200000 122092 500700 5,313,339 TM Severance Reclass 6/30/2002 1030920419
9200000 122092 500700 5,313,339 TM Severance Reclass 7/1/2002 1030920417
9200000 122092 500700 5,313,339 TM Severance Reclass 7/15/2002 1031090180
5,313,339 5 i}, (2
Amount -
Credited
State SAP # Account
California 187201 158,868.84
Idaho 187202 269,386.29
Oregon 187203 1,747,557.20
Utah 187204 2,049,354.85
Wyoming-PPL 187205 525,489.23
Wyoming-UPL 187206 92,983.43
Washington 185340 469,699.16
5,313,339.00

This $5,313,399 needs to be removed from results.
The credit side of the entry reduced the regulatory asset balances.



PacifiCorp PAGE 4.14
Washington Results of Operations March 2003
International Assignee Adjustment

TOTAL WASHINGTON

ACCOUNT Type COMPANY FACTOR FACTOR%  ALLOCATED REF#

Adjustment to Expense:
Assignees Returned to UK 920 1 (2,467,452) SO 8.345% (743,919)
Assignees Returned to UK 920 1 122,927) CN 7.796% (40,619)

{2,590,379) (784,538) 4.14.2
Reverse FY02 Incentive 920 1 (5386,351) SO 8.345% (161,706) 4.14.1

Description of Adjustment:

This adjustment removes the costs associated with international assignees who have returned to the UK. It also
reverses an entry for FY 2002 incentive payments that was made during the test period.
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