STATE OF WASHINGTON
UTILITIES AND TRANSPORTATION COMMISSION
621 Woodland Square Loop S.E. e Lacey, Washington 98503
P.O. Box 47250 e Olympia, Washington 98504-7250
(360) 664-1160 e TTY 1-800-833-6384 or 711

April 7, 2026

Jeff Killip

Executive Director and Secretary

Washington Ultilities and Transportation Commission
P.O. Box 47250

Olympia, Washington 98504-7250

RE: Washington Utilities and Transportation Commission v. Avista Corporation d/b/a Avista
Utilities
Docket UE-240891

Dear Jeff Killip:

Pursuant to WAC 480-07-880(4),' Commission Staff (Staff) submits this letter in response to the
revised tariff pages filed by Avista Corporation d/b/a Avista Utilities (Avista or Company) on
March 31, 2026, in compliance with Final Order 08 of Docket UE-240891.

On October 31, 2024, Avista filed with the Washington Ultilities and Transportation Commission
(Commission) proposed revisions to its rates under electric Tariff WN U-28, Schedule 99 —
Colstrip Tracker. On December 20, 2024, the Commission entered Corrected Order 01 in Docket
UE-240891, allowing Avista’s Schedule 99 rates to go into effect subject to later review and
refund and setting the matter for adjudication.

On December 19, 2025, the Commission entered Final Order 08 in Docket UE-240891 resolving
the issues raised with respect to the revised Tariff Schedule 99 filed by Avista on October 31,
2024, and requiring Avista to refund amounts over-collected from ratepayers in 2025.? Order 08
authorized and required Avista to make a compliance tarift revision on or before March 31, 2026,
to effectuate the terms of Order 08. Order 08 required Avista to (1) refund over-collected amounts
to ratepayers, (2) submit an update indicating when the U4 Generator Exciter and the Northern

'WAC 480-07-880(4) states that “Commission staff must...file a response to the compliance filing within
five business days from the date it is filed or by such other deadline as the commission may establish. Any
such response must be limited to the issue of whether the filing complies with the commission order.”

2 The Commission filed two errata to Order 08: the first on December 22, 2025, and the second on
December 23, 2025.
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Cheyenne AAQ System were placed into service, and authorizing Avista to recover a prorated
portion of the value of those assets if the assets were placed in service prior to December 31,
2025, and (3) refund the return on inventory balances that was included in Schedule 99 in 2025.
Order 08 authorized Avista to refund the over-collected amount either (a) as a one-time lump sum
credit, or (b) spread over a period not to exceed three months with carrying costs accruing at the
Company’s actual, after-tax cost of debt.

On March 31, 2026, in compliance with Order 08, Avista filed revised tariff sheets for electric
Schedule 99 bearing an effective date of July 1, 2026. The revised tariff sheets reflect a total
refund of $6.0 million. Avista has elected to refund the over-collected amount over three months:
from July 1, 2026, through September 30, 2026. A typical residential customer using 925 kWh
per month would see a monthly bill decrease of $5.38, or 4.3 percent.

Commission Staff has reviewed Avista’s compliance tariff revision and supporting work papers
filed on March 31, 2026, and is satisfied that the revised tariff satisfies the terms of Order 08.
First, the dollar amount the revised tariff rates would refund to ratepayers is calculated consistent
with the direction provided in Order 08; the refund amount (a) reflects the amount disallowed per
Order 08,? (b) captures the true-up to 2025 actuals per the terms of Order 08,* and (c) reflects the
refund of the return on inventory balances included in Schedule 99 in 2025. Additionally, Avista’s
filing indicates that the U4 Generator Exciter was not placed in service in 2025 and the Northern
Cheyenne AAQ System was not placed in service until the very end of 2025. Accordingly,
Avista’s revised rates reflect a full disallowance of those projects.

After truing up to 2025 actuals and reflecting the refund of the return on 2025 inventory
balances, the total refund to customers is $7.2 million (including interest calculated at the
Company’s actual cost of debt). This amount is partially offset by $1.2 million in
decommissioning and remediation (D&R) expenses Avista will record in 2026 but are not yet
included in rates. In Avista’s annual Schedule 99 tariff revision, filed in Docket UE-250856 for
rates effective January 1, 2026, the Company proposed to delay inclusion of 2026 D&R costs in
rates so that it could align the recovery of those D&R costs with the rate decrease associated with
the refund of over-collected amounts stemming from this docket. Staff supported Avista’s
proposed approach at that time,> and continues to do so now. After accounting for 2026 D&R
costs, the total amount Avista must refund to ratepayers is $6.0 million.

Avista has requested a July 1, 2026, effective date for its compliance tariff because that date
coincides with the effective date of the Company’s Energy Recovery Mechanism (ERM) annual
filing which, if allowed to go into effect, would increase rates by approximately $72.6 million.°

3 The Commission determined that the over-collected amount was $8.9 million. See Docket UE-240891,
Notice of Erratum to Final Order 08 (December 23, 2025)

4 See Docket UE-240891, Order 08 at 64-65, §180.
5 See Docket UE-250856, Commission Staff’s Open Meeting Memo (December 23, 2025).
6 See Docket UE-260215.

Respect. Professionalism. Integrity. Accountability.
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Staff supports Avista’s request for a July 1, 2026, rate-effective date for the Schedule 99 refund as
it will help to mitigate the rate impact of the ERM surcharge.

Commission Staff recommends that the Commission issue a compliance acknowledgement letter
pursuant to WAC 480-07-880(5) indicating that the revised Schedule 99 tariff pages filed by
Avista on March 31, 2026, comply with the terms of Order 08 and allowing the tariff pages to go
into effect on July 1, 2026.

Sincerely,

Chris McGuire
Regulatory Analyst

Respect. Professionalism. Integrity. Accountability.



