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Docket No. UE-070725
Amended Petition of Puget Sound Energy, Inc. For an Order Authorizing
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WUTC STAFF DATA REQUEST NO. 027
WUTC STAFF DATA REQUEST NO. 027:

Please recast Exhibit No. Joint-4 assuming PSE increases its low income energy efficiency program funding by $4.57 million for the 2010-2011 period.  Assume the additional funding will be pursuant to the proposal to be advanced by the Joint Parties in response to the Commission’s June 29, 2010 Notice.  If your response assumes a significant amount of non-quantifiable benefits, please enumerate each such benefit, explain how that affected the analysis, and provide an alternative analysis assuming zero non-quantifiable benefits.

Response:

Consistent with Puget Sound Energy, Inc.'s Answer To Petitions For Reconsideration Filed by Commission Staff and The Energy Project, it is Puget Sound Energy, Inc.'s ("PSE") position that the $4.57 million additional funding for low income energy efficiency program should be divided evenly over the 2011 through 2013 time frame, resulting in the application of $1.52 million per year for repairs and additional low income energy efficiency, commencing in January 2011.  PSE intends to advance this position in response to the Commission's June 29, 2010 Notice.  Attached as Attachment A to PSE's Response to WUTC Staff Data Request No. 027, please find a "recast" of Exhibit No. Joint-4, which reflects the expenditure of the additional funding over this time period and further reflects an updated cost effectiveness ratio of 1.68 (Utility Cost Test) and 1.02 (Total Resource Cost Test), without consideration of non-quantifiable benefits.  

The expenditure of the $4.57 million additional funds for low income energy efficiency during the 2011 through 2013 time frame is reasonable given that it will be the end of August 2010 before a final decision is made regarding the funding and it would be difficult for PSE to spend one-half of the $4.57 million funds in an efficient and effective manner during the remaining few months of 2010.  Commencing the use of these funds in January 2011 is also consistent with the Joint Parties' position throughout this proceeding, as demonstrated in PSE's Response to Public Counsel Data Request No. 38, in which PSE stated that spending of the funds would commence in January 2011, in order to give PSE sufficient ramp up time to distribute the funding and ensure the appropriate application of the funding.  Further, if spending commences in 2011, the REC proceeds will not overlap with the Enron settlement distribution funds.

PSE does not believe it is feasible to expend an additional $4.57 million for low income energy efficiency programs in the 2010-2011 biennium.  If the Commission requires the REC funds to be used by December 31, 2011, PSE anticipates it will be feasible to use only one-half of the designated REC funds.  Attached as Attachment B to PSE's Response to WUTC Staff Data Request No. 027, please find a "recast" of Exhibit No. Joint-4, which reflects the expenditure of one-half of the $4.57 million  funding in 2011 and further reflects an updated cost effectiveness ratio of 1.81 (Utility Cost Test) and 0.92 (Total Resource Cost Test), without consideration of non-quantifiable benefits.  For a discussion of non-quantifiable benefits, please see Exhibit No. Joint-09.  
The Utility Cost Benefit/Cost Ratio ("UC B/C Ratio") is higher than the Total Resource Cost Benefit/Cost Ratio ("TRC B/C Ratio") in Attachments A and B to PSE's Response to WUTC Staff Data Request No. 27 because the REC funds the Commission has prescribed for low-income energy efficiency funding are not included as utility costs in the UC B/C Ratio but are included as third-party costs in the TRC B/C Ratio.  Section 3 of Schedule 83 provides that the surcharge implemented by Schedule 120 of PSE's tariff collects all costs incurred in providing services, program, other incentives or methods to encourage investments to be made in energy efficiency programs.  Section 3 of Schedule 83 further provides for additional sources of funding to be specified in Schedules 200 through 299.  Schedule 201, which sets forth the Residential Low-Income Electricity Energy Efficiency Program, provides for the use of other approved sources of funding.  Because the REC funds are additional sources of funding obtained from third-party purchasers of RECs, and are not collected as a surcharge through Schedule 120 of PSE's tariff, they are reflected as third-party costs in the Total Resource Cost Test but are not reflected as utility costs (Schedule 120 surcharge) in the Utility Cost Test.
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