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PC E 2.12

Line
No. Description Amount (000s) Reference

1 Normalized Electric Retail Revenues at Existing Rates WA Elec Revenue
2 Annualized for Usage Associated with Year End Rev Adj w
3 Number of Customers 460,040$      Dittmer edits.xlsx

4 Normalized Electric Retail Revenues at Existing Rates
5 Associated with Average Number of Test Year Customers WA Elec Revenue
6 As Calculated by Avista 458,524        Rev Adj.xlsx

7 Increase in Electric Retail Revenues Associated With 
8 Annualization for Year End Number of Customers 1,516$          Line 3 - Line 6

9 Original Revenue Normalization Adjustment No. 2.12 Avista Electric
10 As Calculated and Proposed by Avista 15,489          Adj't 2.12

11 Public Counsel's Proposed Revenue Normalization 
12 Adjustment Calculated to Consider Annualized Revenues
13 Associated With Test Year End Numbers of Customers 17,005$        Line 8 + Line 10

14 Federal Income Tax Rate 35.00%

15 Decrease in Related Federal Income Taxes (5,952)$         Line 13 x Line 14

16 Washington Jurisdictional Increase to NOI to Normalize
17 Revenues Associated with Year End Customers 11,053$        Line 13 - Line 15

Avista Corporation
Electric Docket No. UE-120436

Adjustment to Normalize and Annualize Revenues for Year End Numbers of Customers
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PC E 3.06

Line
No. Description Amount Reference

1 Total Washington Jurisdiction Proforma Property Tax
2 Expense Synchronized with 2011 End of Test Year
3 Actual Plant in Service:

4 Production/Transmission Function 799,546$         Staff_DR-333C
5 Confidential Attch
6 Distribution Function 396,901 A PC Property
7 Tax Adj't.xlsx
8 General 8,546               

9 Total Proforma Washington Jurisdictional
10 Property Tax Expense 1,204,993$      Sum Lines  4, 6, 8

11 Federal Income Tax Rate 35.00%

12 Decrease in Related Federal Income Taxes (421,748)$        Line 10 x Line 11

13 Washington Jurisdictional Reduction to Net Operating
14 Income Resulting from Property Tax Adjustment (783,245)$        Line 12 - Line 10

Avista Corporation
Electric Docket No. UE-120436

Adjust Property Tax Expense to Synchronize with 2011 End of Test Year Plant in Service
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ICNU E 3.00

Less System
Power Idaho Direct Net Power Total Total
Supply Clearwater Paper Supply Washington Idaho

Adjustment Adjustment Adjustment Adjustment Adjustment

P/T Allocation Percentages 65.24% 34.76%

447 Sales for Resale -$33,030 -$33,030 -$21,549 -$11,481
453 Sales of Water and Water Power -77 -$77 -50 -27
454 Misc Rents 0 0 0 0
456 Other Electric Revenue -179,427 -179,427 -117,058 -62,369
456 Other Electric Revenue - Direct WA 158 -158 $0 158 0
   Total Revenue -212,376 -158 -212,534 -138,499 -73,877

501 Thermal Fuel Expense 1,640 $1,640 1,070 570
546 Other Power Gen Supvsn & Eng 0 $0 0 0
547 Other Fuel Expense 37,401 $37,401 24,400 13,000
536 Water for Power -39 -$39 -25 -14
555 Purchased Power -81,007 -19,070 -$61,937 -40,407 -21,529
549 Misc Other Gen Expense 0 $0 0 0
550 Rents 0 $0 0 0
556 System Control & Dispatch 0 $0 0 0
557 Other Expenses -190,179 -$190,179 -124,073 -66,106
557 Other Expenses - Direct WA 769 -769 $0 769 0
565 Trans. of Elec. by Others 569 569 371 198

   Total Expense -230,846 -19,839 -212,545 -137,895 -73,881

Net Income Before Income Taxes 18,469 19,681 10 -604 4

Idaho State Income Tax 1.1420% 0

Net Income before FIT -604 4

Federal Income Tax 35% -211 1

Net Income -$393 $2

ICNU - Avista Pro Forma Power Supply
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AVISTA UTILITIES
Calculation of General Revenue Requirement

Washington - Electric System
TWELVE MONTHS ENDED DECEMBER 31, 2011

Line (000's of
No. Description Dollars)

1 Pro Forma Rate Base $1,161,787

2 Proposed Rate of Return (1) 7.48%

3 Net Operating Income Requirement $86,902

4 Pro Forma Net Operating Income $91,698

6 Net Operating Income Deficiency ($4,796)

7 Conversion Factor 0.62082

8 Revenue Requirement ($7,725)

9 Total General Business Revenues $455,105

Percentage Revenue Increase -1.70%

(1) As shown in ICNU Exhibit No. ___(MPG-3)
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