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Despite PacifiCorp's diligent efforts, certain information protected from disclosure by attorney-client privilege or other applicable 
privileges or law may have been included in response to these data requests.  Accordingly, PacifiCorp reserves its right to seek the 
return of any privileged or protected materials that may have been inadvertently disclosed, and respectfully advise that any inadvertent 
disclosure should not be considered a waiver of any applicable privileges or rights.  PacifiCorp respectfully requests that you inform 
PacifiCorp immediately if you become aware of any such materials in these responses.   

 

CREA Data Request 0012 
 
Referring to page 3 of Mr. R. Bryce Dalley’s testimony, he states that Pacific 
Power was unable to negotiate a service area agreement with CREA.  Please 
provide a complete copy of a draft proposed service area agreement PacifiCorp 
offered to CREA and explain PacifiCorp’s understanding of why CREA was 
unwilling to execute an agreement with Pacific Power. 

 
1st Supplemental Response to CREA Data Request 0012 
 

The Company continues to object to this request on the ground that it includes an 
incomplete recitation of the testimony presented by Mr. Dalley on the subject.  
The Company objects on the additional ground that it lacks sufficient knowledge 
or information to respond regarding the motivation and intention of CREA.  
Additionally, it is inaccurate to state that the Company “offered” a service area 
agreement to CREA.  Rather, on two separate occasions, the Company and CREA 
engaged in the process of negotiating an agreement.  Subject to and without 
waiving these objections, please see the Company’s response to WUTC Data 
Request 4 as well as the following supplemental response: 
 
Please refer to Attachment CREA 0012 1st Supplemental for the following 
documents responsive to this request: 

 PacifiCorp-CREA Agreement in Principle dated March 4, 2002. 
 CREA Responses to PacifiCorp’s Second Set of Data Requests in Docket 

UE-001743. 
 July 30, 2001 Application of PacifiCorp Requesting Approval of an 

Interim Service Territory Agreement with Columbia Rural Electric 
Association Inc.   

 
 

PREPARER:  Ariel Son   
 
SPONSOR:   TBD 
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March 13, 2002 

OVERNIGHT DELIVERY 

The Honorable Karen M. Caillt
Administrativ~ Law Judge 
Washington Utilities and Transportarion Corrunission 
1300 S Evergreen Park Drive SW 
Olympia, WA 98504-7250 

Re: PadfiCorp-CREA Agreement In Principle 

Dear Judge Caille: 

T-258 P.02/0S F-139 

JAMES C. PAINE 

DireCT (503) 294·9246 
j~.:pain-=:@slocl. com 

9UU S.W. F1fth IWcnuc. Suite 2600 

Por~l~n<i. Oret:Pn ~no~ 
m>l n 503 224 331\0 

r,.. S03 ~O.~'fSO 

w..w.stocl.com 

In an effon m keep all in:t:erested parries apprised of the statu.s ot' the negotiations between 
PacifiCorp and Columbia Rural Elec1:ric Association, Inc. {" CREA"), enclosed please find an 
executed Agreement in Principle berween the parties. PacifiCorp and CREA hope to 
successfully negoriate the maners described in the Agreement in Principle in an expedirious 
manner with dut:: considcrarion to your extension of the procedural schedule in Docket 
No. UE-001734, PacifiCorp's application seeking to establish net removal charges. 

Should you or any interested pany have questions or concerns regarding rhis matter, please do 
nor hesitate to comact me. 

Very rruly ym.Jrs, 

~ -~ /_), 
"--······~'-&(- G. v-a:.---

James C. Paine 

Enclosure 
cc: Panies of Record 

w~.s111nolun 

PonlnC\3-1375387 ! ll(l201.lU-UtJ!08 
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AGREEMENT IN PRINCIPLE 

Addressing Allocation of Retail Electric Service Territory 
In Walla Walla, Garfield and Columbia, Counties Washington 

Between 

PACIFICORP and COLUMBIA RURAL ELECTRIC ASSOCIATION, INC. 

1. PARTIES. 

1.1 Parties to the Agreement in Principle. The parties to this AgTeement in Principle 
are PacifiCorp and Colwnbia Rural Electric Association, Inc. (''CREA") (collectively the 
·~Parties"). 

2. BACKGROUND AND PURPOSE. 

2.1 Backgr,ound. Pacifi.Corp and CREA provide retail electric service in the State of 
Washington. Pacifi.Corp wishes to explore means to avoid construction ofUlleconomic 
duplicative electric facilities and to avoid unnecessary hazards m public safety thar duplicarive 
facilities may cause, legislative policy goals reflected in RCW 54.48.020 and 54.48.030. 

The Parties have met in recem weeks and discussed establislunent of a comprehensive 
service territory agreement applicable to Walla Walla County, Garfield County and Columbia 
County, Washington. 

2.2 Puwose. The purpose of this Agreement in Principle is to set out the essemial 
terms and conditions for preliminary negotiations through which the Parties intend to establish 
several objectives, including a mutual aid agreement, a comprehensive agreement addressing the 
allocation of service territory in Walla Walla County, Garfield County and Columbia County, 
Washington, an.d to transfer certain distribution facilities and related assets with the right and the 
obligation to serve approximately 950 retail customers in Burbank, Washington from PacifiCorp 
to CREA, pending complete Q.ocumentation ofthe arrangement for subsequent submission to the 
Washington Utilities and Transportation Commission ("WUTC'') in an effort to secure necessary 
regulatory approvals. 

3. ACKNOWLEDGEMENT OF REGULATORY APPROVALS NEEDED. 

3.1 The Parties acknowledge that RCW 54.48.030 provides that in order for any 
service territory agreement to be effective, su.ch agreemenT must be presented to and approved by 
the Washington Utilities and Transportation Commission (''Commission")_ 

3.2 The Parties acknowledge that RCW 80.12.020 provides that in order for any 
distribution asset sale agreement to be effective such agreement must be presented to and 
approved by the Commission. 

C :\ WlNNTIProfi I<ts\ilf14 71 \D!:'skrop\februal')' 2G :1grcc:mem in princ:ip lc:. DOC 
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4. ASSETS PURCHASE AND TRANSFER OF CUSTOMERS. 

4.1 PacifiCorp and CREA will cooperate to negotiate an Asse~ Purchase Agreement 
whereunder Padfi.Corp will seek Commission approval to transfer distribution facilities used 1:0 

render service 1:0 retail customers within Burbank, Washington. As a part of this contemplated 
application, PacifiCorp will seek 1:0 be relieved of the obligation to serve approximately 950 
retail customers in Burbank, Washington, and such area will become CREA's exclusive territory 
under the Service Territory Agreement. Pacifi.Corp will value the relevant assets and 
negotiations on the purchase price and terms and conditions of the asset purchase agreement will 
commence thereafter. 

5. SERVICE TERRITORY AGREEMENT. 

5.1 Scope of Contemplated Service Territory Agreement. The contemplated Service 
Territory Agreement will govern all ofthe Parties' activities associated with soliciting and 
providing electric retail service in the Washington Counties of Columbia, Garfield and Walla 
Walla. 

5.2 Tenn. The contemplated Service Territory Agreement will be for a period of five 
(5) years. The effective date of the contemplated Service Territory Agreement will commence 
on the first business day following the effec~ive date of an order of the Commission approving 
this Agreement (the "Effective Date"). The contemplated Service Territory Agreement will have 
an evergreen provision that allows for one-year extensions. 

In addition, within three (3) years from the Effective Date of the contemplated Service 
Territory Agreement, the Panies will reopen discussions to consider whether the Parries • 
experience with the ''non-exclusive" service territory designation (described below) applicable to 
Columbia, Garfield and designated areas within Walla Walla Counties, Washington has been 
satisfactory. 

5.3 No Solicitation to Customers of Other Pany. The Parties agree that the 
contemplated Service Territory Agreement will reflect terms and conditions providing that neither 
PacifiCorp nor CREA will extend electric service facilities to or solicit electric service from a 
customer at a particular location in Columbia., Garfield or Walla Walla Cou!1ties, Washington that 
is being served by the other party before the Effective Date or during the tenn of this Agreement. 
If customers of a pany seek to switch elecuic service providers, such a switch will only occur 
upon mutual agreement of the Parties and the customer. Any customer that is permitted to switch 
electric service providers will be required to be responsible for all costs associated with the 
switch, including any costs of removal of distribution facilities of the previous supplier, less 
salvage value thereon. The 200 foot measurement from ··adequate facilities'' described in section 
5.5 below will no1 change due to any customer switching service providers, i.e., measuring the 
200 foot distance will be made from facilities that existed prior to the customer having switched 
service providers. The Parties agree that neither party is under any obligation to grant pennission 
for a customer to switch although that permission will not be unreasonably withheld. 

WA UE-161204 
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5.4 Exclusive Service Territories, The contemplated Service Territory Agreement 
will idemify assigned exclusive service territories in Walla Walla County, Washington within 
which Pacifi.Corp or CREA will be the exclusive provider of retail electric service for the 
relevant term of the agreement. Some of the exclusive areas are established by city limits that 
are defined as of December 31,2001. 

5.5 Non-Exclusive Service Territories. The contemplated Service Territory 
Agreement will designate that Garfield and Columbia coumies a:nd a specificalfy identified area 
in Walla Walla County, Washington will be non-exclusive service territory. When only one 
Party has. adequate facilities within 200 feet ofthe potential customer's service entrance or 
development backbone entrance point, in which case, that Party shall have the exclusive right to 
serve that new customer. In the event that both Parties have adequate facilities within 200 feet or 
neither party does, then such customer will be non-exclusive and may be served by either pan:y. 
The distances will be determined by distance measured from the point of adequate facilities to 
the service entrance or development backbone entrance point from the date of customer 
application. 

Executed service contracts in existence prior to the execution date of this Agreement will 
be honored. Any and all such executed agreements will be identified during the contemplated 
negotiation process, 

5.6 No "Runners" Clause. The contemplated Service Territory Agreement will 
provide that neither Party will construct distribution facilities that are not designed to serve a 
specific identifiable potential customer, i.e., neither Pany will construct facilities for the 
speculative purpose of gaining closer proximity to areas tha1: may be the locale of future, 
unidentified potential customers. 

6. MUTUAL AID AGREEMENT. 

6.1 The contemplated Service Territory Agreement will provide that PacifiCorp and 
CREA will. in good faith. attempt to negotiate and execute a murual aid agreement under which 
each Pany pledges to provide assistance to the other during times of emergency, contingent upon 
available resources. 

7. SALE OF PACIFICORP FACILITIES IN EASTERN WASHINGTON. 

7.1 The contemplated Service Territory Agreement will provide that in the event that 
during the duration ofthe agreement PacifiCorp determines that it will sell or othervvise dispose 
of distrihu.tion facilities located in Walla Walla, Columbia or Garfield Counties, Washington, 
PacifiCorp will notify CREA ofPacifiCorp's intentions 1:0 sell comemporaneously with 
notification by PacifiCorp to other potential purchasers. 

8. DISPUTE RESOLUTION. 

8.1 The contemplated Service Territory Agreement will provide that in the event of a 
dispute under the Agreement, the steps taken to resolve the dispute may include such steps as a 

WA UE-161204 
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meeting ofthe parties) mediation or arbitration. The Parties acknowledge that if resolution of a 
dispute results in modification of the contemplated Service Tenitory Agreement that 
Commission approval may be required before such modifications may be effective. 

9. TERM AND TERMINATION. 

9.1 The tenn of this Agreement in Principle is from date of execution by the parties 
to July l, 2002. This term may be extende~ but only by mutu.al agreement ohhe Parties. In the 
event that either or both parties concludes during the course of these negotiations that an overall 
agreement will not be reached between the parties that is mutually satisfactory, either or both 
parties may terminate this agreement after giving rwo weeks written notice. 

10. COUNTERPARTS. 

10.1 This Agreement in Principle may be executed in several counterparts including 
facsimile copies, each ofwhich shall be deemed an original and all of which taken together shall 
constitute a single instrument. 

AGREED TO AND ACCEPTED ON THIS 4th DAY OF MARCH, 2002. 

PACIFICORP 

By: 
Matthew Wright 
Executive Vice President 

COLUM:BIA RURAL 
ELECTRIC ASSOCIATION, INC. 

By: '--j_L.,.,.._ : xjv.J, ~ 
Thomas Husted 
Chief Operating Officer/ 
General Manager 
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BEFORE THE 
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 

WASHINGTON UTILITIES AND 
TRANSPORTATION COMMISSION, 

Complainant, 

v. 

PacifiCorp, d/b/a/ Pacific Power & 
Light, 

Respondent. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

DOCKET NO. UE-001734 

SECOND SET OF PACIFICORP DATA REQUESTS TO 
COLUMBIA RURAL ELECTRIC ASSOCIATION, INC. 

And Responses Thereto 

PacifiCorp serves herein its Second Set of Data Requests on the Columbia Rural 

Electric Association, Inc. ("CREA") in the above-captioned proceeding. PacifiCorp serves 

these Data Requests pursuant to the provisions of ALJ Caille's May 4, 2001 Prehearing 

Conference Order and the provisions of WAC 480-09-480. Pursuant to the provisions of the 

Prehearing Conference Order, PacifiCorp asks that CREA provide its responses within five (5) 

working days from receipt thereof. 

I. DEFINITIONS 

l. "Documents" refers to all writings and records of every type in your 
possession, control, or custody, whether or not claimed to be privileged or otherwise 
excludable from discovery, including but not limited to: testimony and exhibits, memoranda, 
papers, correspondence, letters, reports (including drafts), analyses, studies, summaries, 
comparisons, tabulations, books, pamphlets, maps, cooperative board or other minutes, notes, 
computer data (including e-mail), budgets, workpapers, engineering diagrams, mechanical and 
electrical recordings. 

Page 1- SECOND SET OF PACIFICORP DATA REQUESTS TO CREA 
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When used with respect to a document, stating the nature of the document (e.g. , letter, 
memorandum, cooperative board or other minutes); the date, if any, appearing thereon; the 
date, if known, on which the document was prepared; the general subject matter of the 
document; and the identity of each person who wrote, or otherwise participated in the 
preparation of the document. 

3. "CREA" refers to Columbia Rural Electric Association, Inc., any affiliated 
company, or any officer, director or employee of Columbia Rural Electric Association, Inc, or 
any affiliated company. 

II. INSTRUCTIONS 

1. Please identify the person from whom the information and documents supplied 
in response to each Data Request were obtained and the person who prepared each response. 

2. These requests are continuing in nature and PacifiCorp asks CREA to file 
supplemental answers as soon as possible in the event that CREA obtains further or different 
information. 

to: 
3. Please provide the responses to these Data Requests by Monday, July 8, 2002, 

James C. Paine 
Stoel Rives, LLP 
Suite 2600 
900 SW Fifth A venue 
Portland, OR 97204-1268 
e-mail: jcpaine@stoel.com 

III. DATA REQUESTS 

Pac-10: The attached article from the June 3, 2002 edition of Clearing Up indicates that 
CREA issued an "information release" stating that CREA "plans to respond to the numerous 
requests ... from PacifiCorp customers who desire electrical service from the cooperative." 
Please provide a copy of this information release. 

RESPONSE: See attached copy of information release, which was originally provided to 
Clearing Up at its request. 

Pac-11: The attached article from the June 3, 2002 edition of Clearing Up indicates that 
CREA issued an "information release" stating that CREA "plans to respond to the numerous 
requests ... from PacifiCorp customers who desire electrical service from the cooperative." 
With respect to these requests: 

(a) Please indicate how many such requests have been received. 

Page 2- SECOND SET OF PACIFICORP DATA REQUESTS TO CREA 
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(b) For each such request, please indicate the date in which it was received and how 
such request was made (i.e., oral, written). 

(c) Please provide a copy of any written requests. 
(d) In the case of telephone requests, please provide any written records relating to 

such requests. 
(e) Please indicate whether or not any such requests were the result of solicitation 

by CREA. 

RESPONSE: (a), (b), (c), and (d), see tables submitted in response to Staff DR 73; (e) none 
of such requests were the result of solicitation by CREA. 

Pac-12: The attached article from the June 3, 2002 edition of Clearing Up indicates that 
CREA issued an "information release" stating that CREA "will also continue to pursue new 
customers throughout the Walla Walla and Columbia County areas." With respect to this 
statement, please indicate: 

(a) If CREA is "continuing" to pursue new customers, was it engaging in such 
actions while the interim service area agreement was in effect? 

(b) What steps is CREA taking to "pursue" new customers? 
(c) Please provide a copy of any documents or written materials prepared or used 

by CREA to solicit new customers, including written materials distributed to 
potential new customers, written scripts for verbal solicitations of potential new 
customers, or notes relating to such verbal solicitations. 

RESPONSE: (a) no; (b) Objection, not reasonably calculated to lead to admissible evidence, 
e. g. CREA's marketing and business plans have no bearing on the instant tariff application for 
exit fees; however, without waiving that objection, CREA pursues new members by offering 
them good service at reasonable rates and by being responsive to their requests; (c) see 
attached copy of brochure that is given to new members and to potential members of CREA 
when requested. 

Pac-13: The standard form of Electric Service Agreement provided in response to 
PacifiCorp Data Request No. 8 refers to a "Line Extension Policy." Please provide a copy of 
this Line Extension Policy (or similar document setting forth the terms and conditions under 
which CREA connects new customers). 

RESPONSE: See attached copy of Line Extension Policy. 

Pac-14: With respect to CREA's line extension policy (or similar such policy setting forth 
standard terms and conditions under which CREA connects new customers), has CREA 
granted exceptions to such policy (i.e., connected new customers in departure from that 
policy)? If so, please identify the circumstances under which the policy has not been followed, 
and provide copies of any documents or written materials in connection with such 
circumstances. 

Page 3- SECOND SET OF PACIFICORP DATA REQUESTS TO CREA 
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RESPONSE: No. 

Pac-15: Does CREA have any arrangement with any local contractors under which CREA is 
the exclusive electric provider? If so, please provide the details regarding such arrangement, 
and a copy of any documents or written materials in connection with such arrangement. 

RESPONSE: No. 

Pac-16: The standard form of Electric Service Agreement provided in response to 
PacifiCorp Data Request No. 8 contains a blank in paragraph 9 as to the term in years. What 
is the standard term (i.e., length or duration) of contracts under which CREA connects new 
customers? With respect to this standard term, has CREA granted exceptions to such policy 
(i.e., connected new customers in departure from that policy)? If so, please identify the 
circumstances under which the policy has not been followed, and provide copies of any 
documents or written materials in connection with such circumstances. 

RESPONSE: Zero to fifteen years, depending on line extension cost and payment terms in 
each contract. 

Pac-17: CREA's response to PacifiCorp Data Request No.2 indicates that CREA is not 
"duplicating the facilities" of PacifiCorp because it is not installing an "exact replication of 
facilities in a particular area." In those areas discussed in Mr. Husted's testimony at page 2, 
lines 3-7, how is CREA serving its customers? Please provide a description of the facilities 
installed by CREA, and explain how such facilities are not a duplication of PacifiCorp's 
existing facilities. 

RESPONSE: The CREA facilities that have been installed to serve members since the 
Franchise was approved within the City of Dayton are single- phase overhead. At the site in 
Walla Walla, CREA provides service from underground facilities. PacifiCorp does not have 
similar services in that area. In College Place, CREA has recently rebuilt old single-phase 
lines to serve existing members and built new three-phase lines (both overhead and 
underground) to reach new members, none of whom were served by PacifiCorp, so there was 
no duplication. 

Pac-18: CREA's response to PacifiCorp Data Request No. 2 indicates that CREA is not 
"duplicating the facilities" of PacifiCorp because it is not installing an "exact replication of 
facilities in a particular area. " 

(a) Please provide any basis for using "exact replication" as the standard for 
"duplication of facilities." 

Page 4- SECOND SET OF PACIFICORP DATA REQUESTS TO CREA 
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(b) Is it CREA's position that only "exact replication" is prohibited by Chapter 
54.48 RCW? 

(c) If so, please explain the basis for that interpretation. 
(d) Please identify any precedent or decision from Washington or any other 

jurisdiction that supports the use of "exact replication" as the standard for 
"duplication of facilities." 

RESPONSE: (a) Webster's New World Dictionary defines duplication as a "copy, replica". 
It also defines duplicate, in relevant part, as "an exact copy or reproduction" (noun) or 
"corresponding exactly" (adjective). Microsoft Word, in its Thesaurus, lists "replication" as 
an alternative to "duplication". The Oxford Dictionary and Thesaurus, 1996 American Ed., 
Oxford University Press, states "duplicate" is synonymous with "match, reproduction, replica 
or replication". (b) Objection, calls for a conclusion of law and not factual information; 
moreover Chapter 54.48 RCW defines itself to be a statement of policy not of prohibition. (c) 
see Chapter 54.48 RCW. (d) Objection, calls for conclusions of law, research and work 
product readily obtainable by PacifiCorp through its own efforts; without waiving that 
objection, CREA is not aware of any precedent or decision from Washington or any other 
jurisdiction which defines the standards for "duplication of facilities". 

RESPONSES DATED: JULY 3, 2002 
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COLUMBIA RURAL ELECTRIC ASSN., INC. 

Dated: February 27, 2001 
Supersedes Date: February 29, 2000 

Objective: 

Procedure: 

Policy: 

It is the policy of Columbia Rural Electric Assn., Inc. to make electric service available to all 
applicants in the Cooperative's service mea under the prevailing rates and conditions of service. 

1.) Extensions to Permanent Consumers covered by an existing Rate Schedule 

A) The Cooperative will contribute towards all line extensions at the published line extension 
credit by rate schedule for each~applicant an amount equal to the following: The average 
investment for the previous three years total capital costs per each individual rate schedule will 
be utilized as the Line Extension Credit for the year. The average investment is calculated 
utilizing the year-end REA Form 7 and specific rate schedule statistics. The Board of Directors 
shall annually review and approve the Line Extension Credit. 

B) Line extension costs in excess of those outlined in Section l.A. will be paid by the member. 
The member will have the following two options for the payment of the costs in excess of the 
Cooperative's contribution: 

1. A cash payment applied as a Contribution in Aid of Construction before the line 
extension is constructed, 

2. or the Cooperative will finance the balance of the required Contribution in Aid of 
Construction and add an Amortization Charge onto the Customers monthly bill. The 
Charge will be contracted over a 10 year period at an interest rate established utilizing 
the Cooperative's cost of capital determined annually (vvhen the annual budget is set). 
The interest rate will be set as published by the National Rural Utilities Cooperative 
Finance Corporation (NRUCFC) loan rate at the first of each year plus 1%. The Board 
of Directors shall an11ually review and approve the contract interest rate and may adjust 
this interest rate as needed. 

C) If subsequent consumers are connected within the line extension for a period of five years from 
the date the Cooperative makes the initial service available, a cash contribution refund may be 
made and/or the Amortization Charge in Section B. may be reduced to the existing consumer 
on a prorated basis. Any new primary line extension made from the end pole of a preceding 
extension will be considered a separate extension and vvill not affect the previous extension 

Board Pol icy #20 l 
Line Extension 
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contract. The Cooperative, at its sole discretion, may parcel the extension cost when multiple 
accounts are being served or are planned for future service. In such cases, no refund will be 
made. 

D) For those full-time residential consumers that are all electric and qualify per the 1987 Model 
Conservation Standards adopted by the Bonneville Power Administration, or an equivalent 
State Energy Code, the Cooperative may contribute an additional Conservation Promotion 
Allowance This allowance will be added to the Line Extension Credit from Section 1-A. The 
Conservation Promotion Allowance will be set by the Board of Directors on an annual basis. To' 
be considered Full time Residential the applicant must : 

1. Produce evidence that he/she is owner of the property on which the dwelling is located; 
the dwelling be located on a separate parcel of land dedicated to that dwelling only; 
provide proof that the land is zoned for permanent dwellings. 

2. Permanently attach the dwelling to the local water (Well) and sewer (septic) system, 
approved by the County Health Office. 

3. Require only a single-phase 120/240 volt service. 

4. Manufactured homes must have a poured in place foundation, have skirting around the 
perimeter, have the axles ai1d tongues removed, and meet the first three requirements of 
this section. 

2.) ·Extensions to Temporarv Consumers covered by an existing Rate Schedule 

All requests for service being transitory in nature as specified by the member or determined by 
the Cooperative shall be treated as a temporary service. 

A) All temporary services shall require a cash contribution in an amount equal to the cost of 
installation and removal (up and down charges) of the extension minus any salvage value. The 
cost of installation shall include the cost ofthe transformers and meters. 

B) The temporary service shall be billed on the applicable rate and conditions of service while it is 
in place. 

C) A temporary service that qualifies as a permanent service within one year, will be eligible to 
convert to a new contract as outlined in section 1 A and receive a refund for any excess 
contribution previously made. 

3.) Contract Periods 

All new services shall be required to enter into a contract for service for a period as outlined 
below: 

A) No term contracts for services that qualify under Section 2. This contract \Vill remain active as 
long as service is in place. 

Board Policy #201 
Line Extension 
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B) Five (5) years for all new services when a cash payment is made as a Contricution in Aid of 
construction for all cost with no line extension credit applied by the cooperative. Consumer 
shall be responsible for all costs excluding transformer and meter. Payment must be received 
before line extension is constructed. 

C) Fifteen (15) years for all new services that receive the published line extension credit as 
outlined in Section 1. 

4.) Authority to Waive 

A) The Board of Directors reserves the right to waive, by formal board action, any or all of the 
Extension Policy in the event special conditions arise or exist. 

ATTESTED ss\ Wm (/)Stonecipher __ _ 
Secretary 

Board Policy #201 
Line Extension 
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Information Release 

Columbia REA/PacifiCorp Discussions 

5/30/02 

Columbia Rural Electric Cooperative (CREA) and PacifiCorp agreed in July 2001 to 
begin discussions on three principles important for the future of service in the area. The 
three issues were: 

• mutual aid agreement that would enhance public safety in the area potentially 
affected by multiple service providers 

• territorial allocation clarity 
• transfer or sale of customers 

PacifiCorp and CREA had a Memo of Understanding (MOU) that laid out the process for 
discussions on these items. WUTC assigned a person to oversee the discussions. An 
Agreement in Principle (AlP) was completed in March 2002 and delivered to the 
Commission. An initial agreement date of May 15 was proposed in the AlP. PacifiCorp 
and CREA have continued discussions relative to a final agreement up to the deadline. 
A meeting occurred May 13 that indicated further negotiations would not lead to a final 
resolution of all points in the AlP. A second meeting on Friday, May 17 confirmed that 
parties could not reach agreement. 

Columbia REA entered into and continued these negotiations with the desire to improve 
service, safety and reliability for all customers in the area. We pursued a 
comprehensive agreement that would include all three principles agreed upon in July 
2001. After lengthy discussions we could not agree on a valuation for PacifiCorp 
facilities in the area. We have decided that further discussions will be fruitless because 
we are very far apart on our estimates for the value of the facilities. We were hopeful 
an agreement could be reached and are willing to discuss these principles again in the 
future if PacifiCorp places a more realistic value on the facilities. 

In the absence of an agreement with PacifiCorp, Columbia REA plans to respond to the 
numerous requests we have had from PacifiCorp customers who desire electrical 
service from the cooperative. We will also continue to pursue new customers 
throughout the Walla Walla and Columbia County areas through open competition with 
PacifiCorp. 
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Walla Walla- Dayton- Burbank 

Phone: 382-2578 or 1-800-642-1231 

Columbia Rt.ral Electric A$$0Ciation. Inc, 
Service Area 

t 
A Touchstone Energy- Cooperative ~"t.;f\ -

About Columbia REA 

Columbia Rural Electric Association, Inc. 
is a locally based, member owned electric 
cooperative. The cooperative was formed 
in January 1939 to serve rural fann 
customers who did not have electrical 
distribution services and found it too 
expensive to hook up to the existing power 
distribution system. We have grown from 
our original group of farm members to 
almost 3,400 accounts today in Walla 
Walla and Columbia Counties in 
W aspington and a portion of Umatilla 
County in Oregon. Columbia REA's 
headquarters is located in Dayton, W A. 
Service centers are also located in Walla 
Walla and Burbank. 

~ l 

Columbia REA serves a diverse mix of 
members. Our original membership has 
grown to include a number of very large 
inigation and commercial customers. 
Among our customers are large fruit 
orchards, vineyards, irrigated croplands 
and a large tree fiber farm. We also serve 
many other smaller irrigation customers. 

Among our large commercial customers 
are a four-year college, two large extended 
care facilities and a large retail store in 
College Place. Columbia REA is serving 
.a significant portion of the new residential 

development in and around College 
Place and adjacent to Walla Walla. 

In addition we serve a number of 
smaller subdivisions and many 
individual residences in our three 
county service area. 

New Service 

If you arc planning to start a new 
home, farming operation, or 
business ncar a Columbia REA 
distribution line we would be happy 
to serve you. Please call us at 382-
2578 or 1-800-642-1231 for 
additional information. 

Membership lnformation 

Anyone who receives electrical 
service from Columbia REA becomes 
a member-owner. of the cooperative. 
Each member shares in the benefits of 
the cooperative. Following is 
infonnation about membership 
benefits. 

• Local ownership: The cooperative is 
owned by its members. We are 
governed by a nine-member board of 
directors, elected from the 
membership. 

(See other side) 
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• Community Involvement: As a 
locally owned company we are 
community 01ientcd. We participate as 
sponsors in many coni.munity activities. 

• High quality, responsive customer 
service: Columbia REA has 
maintenance crews located in Walla 
Walla, Dayton, and Burbank. This 
allows us to respond quickly to 
member needs. Around the clock after 
hours crews are available for local 
emergencies. A local phone call puts 
our members in touch with immediate 
assistance from: Columbia REA 
twenty-four hours a day. 

• Stable rates: Columbia REA 
purchases all of its power from the 
Bonneville Power Administration. 
We have a fixed price contract for all 
of our energy and transmission 
through the year 2001 and for all of 
our energy needs through 2006. We 
also have a special rate from 
Bonneville for purchases · in the 
summer months. This helps to keep 
our irrigation rates low. These power 
purchase arrangements together with 
our own operational efficiency 
initiatives will ensure stable rates well 
into the 21st century. 

• Financial returns: The revenues 
received by Columbia REA from its 
members are used to pay for the 

operations of the utility. The excess • 
each year becomes member equity and is 
periodically returned to the members. In 
2001 we returned almost $900,000 to 
existing and former members. Over the 
past five years we have returned almost · 
$5 million to our members. 

o Scholarship program: Columbia REA 
has a scholarship program for qualifying 
members or dependents of members 
whose primary residence is served by the 
cooperative. These are four-year 
continuing education scholarships for 
post high school education. We presently 
award $14,000 in scholarships annually. 

o Touchstone Energy: Columbia REA 
is a Touchstone Energy Cooperative. This 
association of over 600 electric 
cooperatives, agree to operate under a 
very high standard of service. If an 
electric cooperative is identified as a 
Touchstone Energy Cooperative you can 
expect reliable, responsive service at the 
lowest possible price. 

• Senior citizen discount: For senior 
citizen members that meet age and 
income requirements Columbia REA 
waives the monthly basic charge on the 
power bill. 

0 Electric Ambassador Program: 
Participation in this grass roots .program 
is available to all members. Information 

about energy industry issues IS 

provided to program participants to 
help them stay up to date on issues 
facing the cooperative. The prograrn 
also provides opportunities for 
members to participate in resolution 
of issues. 

• Newsletter: Each member 
receives a bimonthly newsletter with 
utility industry information, tips on 
efficient energy use, news about the 
cooperative and much more. 

• Annual membership meeting: 
Each year in the spring an annual 
membership meeting is held to elect 
new board members and to consult 
members on important issues facing 
the cooperative. A meal is provided 
and door prizes awarded to members. 

• Website: In early 2002 our 
website, www.columbiarea.com was 
launched. The website provides 
information about Columbia REA and 
provides another mechanism for 
members to report meter readings and 
in the future will provide on Hne 
account and bill paying features. 

• Other services: Columbia 
REA offers budget billing, surge 
protection equipment rental, security 
light rental, and satellite Internet 
access. 
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AUG-06-2001 MON 03:41 PM W U T C FAX NO. 360 588 1150 P. 02/10 

SERVICE DATE 

AUG 0 6 2001 

STAH OF WASHINGTON 

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
1300 S. t:vcrl!,retm 1'-lrk Dr. S.W., P.O. Box 47250 • Olympin, W.1shington 98504-725(} 

(360) 664-1 UiO • TTY (360) 586-8203 

August 6, 2001 

NOTICE OF OPPORTUNITY TO COMMENT 
(Friday, August 10, 2001) 

RE: Washington Utilities and Transpo1tation Commission v. PacifiCorp, d/b/a 
Pacific Power and Light, Docket No. UE-001734 

TO ALL PARTIES OF RECORD: 

The Commission acknowledges receipt of PacifiCorp's Application Requesting 
Approval of an interim Service''Territory Agreement vvith Columbia Rural Electric 
Association (CREA) under the provisions of chapter 54.48 RCW filed under bocket 
No. UE-011085_ A Memonmdum of Understanding (MOU) executed by PacifiCorp 
and CREA accompanies the Application. The MOU sets forth the framework under 
which those parties will attempt to negotiate a permanent service area agreement. 
Copies of the Application and MOU are included with this Notice. 

The Commission vtill consider treating the Application as a request in Docket No. 
UE-00 1734, from which the Application and MOU evolved. The Commission seeks 
comments from the parties concerning the proposal and the process. Please tile your 
comments by clo;.;e ofbus1ness, Monday, August 13, 2001. 

~ 
CAROLE WA~~URN 
Secretary 

Encl. 
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OVERNIGHT MAIL 

Ms. Carole J. Washburn 
Secrelary 

STOEL RIVES ~1.r 
A T T 0 R N E Y S 

b1'ANDARO INSURANCE Cfli'ITGR 
90QSW fiFTH AVENUE, SU!TEloOO 

PORTLANlJ, OREGON 91:?;04-ll(,8 

}'hOIIC ($03)i2•i-3.l80 FtU: (S0.3) 220-2480 
TDD(503)22H04S 

ln.h~tt\C:'t: www.sloel.com 

July 30, 2001 

Washington Utilities and Transportation Commission 
1300 S Evergreen Park Drive SW 
Olympiat WA 98504-7250 

LtE-0!10~5 
(PJ 

lAMES C. l>A!NE 
Direct Di(l[ 

. (503) :294-9246 
em~il jcpaine@srocLcom 

C> 

.. : 

:.:.-~ 

Re: Application of PadfiCorp Requesting Approval of an Interim Service 
Territory Agreer:nent with Columbia Rural Electric Association 

De~r Ms. Washburn: 

P. 03/10 

J 

. - ') 

."""1 

· .. :·; 

., 

Enclosed for filing in this matter are an original and nineteen (19) copies of 
PacifiCorpts Application Requesting Approval of an Interim Service Territory Agreement with 
Columbia Rural Electric Association. 

JCP:jlf 
Enclosures 

Porth!Ll3-t343:<!8u.l 00200!1-00lOS 

SliATTLti 

Very truly yours, 

James C. Paine 

SALT LAKE CJTY 
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( c 

BEFORE THE 
W ASITINGTON UTILITIES AND TRANSPORTATION COMMlSSlON 

In Lhe Matter of the Application of PacifiCorp 
Requesting Approval of an Interim Service 
Territory Agreemcrit with Columbi}l Rural 
Eh:clric Association Under Section 54.48 RCW. 

) 
) 
) 
) 
) 
) 

~------------------) 

Docket No. L~E- o t lO'fS'·S 

PacifiCorp files this application under the provisions of chapter 54.48 RCW, 

C:.) 

(_ 

s~ I 
t_,_) 

:: ~ "t --· 
:.:.:; 

specifically section 54.48.030 RCW, seeking an order from the Washington Utilities arfrl. 

Transportation Corrunission ("Conunission") approving a PacifiCorp-Colurnbia Rural Electric 

P. 04/10 

J , 
., 

. 
I 

..; 

Associal'ion, Jnc.;" ("CREA'') agreement. On July 27, 2001, PacifiCorp and CREA executed a · 

Memorandum of Understanding and Interim Service Territory Agreement ('1MOU") 

addressing a number of issues including, but not limited to, safety, mutual assistance during 

emergencies, uneconomic duplication of facilities and retail electric service territories. 

A copy of the MOU is attached hereto and identified as Application Exhibit l. 

PacifiCorp seeks prompt approval of the MOU provisions constituting an interim service 

wrdtory agreement under the provisions of section 54.48.030 RCW. 

PacifiCorp further seeks Commission assistance in the negotiating process called for 

the MOU. PacifiCorp and CREA respectfully ask the Commission to identify and nominate a 

representative who will be invited to attend aU subsequent meetings between the Parties and to 

actively review and supervHc the process. 

Pngc 1 - APPLICATION PolrlndH350091.1 0020011-00108 
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(. 

1. Memorandum of Understanding 

FAX NO. 360 586 1150 P. 05/10 

c-· 

Under the terms of the MOU (attached hereto and identified as Application Exhibit 1), 

PacifiCorp and CREA (together the "Parties") commit to entering into negotiations seeking to, 

among other things, explore potential agreement in the following areas: 

(A) provision of mutual assistance during emergencies; 

(B) an exclusive service territory agreement for consideration by the Commission; 

(C) criteria for determining service to new customers in unassigned areas for 

Commission consideration; 

(D) wholesale power supply and pricing; 

(E) exchange and/or transfer of distribution assets. 

The PacifiCorp-CREA Memorandum of Understanding (" MOU'') provides that, 

contingent upon Corrnnission approval of the MOU under section 54.48.030 RCW as an 

interim service territory agreement, negotiations will commence between the Parties in an 

effort to agree upon, execute and present for Commission consideration, a long-term service 

territory agreement. The MOU provides that during negotiations between the Parties each 

retail electric provider would continue to provide service to currently-served custoxners and 

tlmt CREA would not request any new electric distribution franchise rights to provide service 

in communities where Pacifi.Corp holt:ls the franchise to provide such service. These particular 

terms, in fact constitute a service territory agreement, and the MOU is being submitted to the 

Commission for approval under section :54.48.030 RCW. Should the Commission not :approve 

the MOU, the agreement will have no force and effect. 

Page 2 - APPLICATION Porlhld3-1350097.1 00200!1-00108 
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( 

The MOU further provides that the Parties will ask the Commission to 

identify/nominate a smte government representative to attend all negotiating meetings between 

the Parties and to actively review and supervise the process. 

PacifiCorp cannot overemphasize the importance of the Commission's approval of the 

MOU provisions constituting an interim service territory agreement and the nomination of a 

representative to supervise the negotiating process between PacifiCorp and CREA. Without 

affirmative Commission action on these two requests, further negotiations between the Parties 

will be jeopardized. 

If negotil:lHons are successful, the Parties will strive to complete their substantive work, 

analysis and negotiations and submit a long-term service territory agreement for the 

Commission's consideration by December 31, 2001. In the event negotiations are 

unsuccessful, the Parties commit to promptly notify the Commission that such has occurred. 

The MOU also references a Pacifi.Corp request to hold in abeyance the procedural 

schedule in Docket No. UE~001734, PacifiCorp's proposal to impose net removal costs on 

customers asking the Company to remove its distribution facilities in order to receive service 

from an alternative electricity supplier. PacifiCorp filed a motion seeking such relief on 

July 27, 2001. 

2. Requested 

PacifiCorp respectfully requests that the Commission issue an order: 

1. Approving the PaciflCorp-CREA Memorandum of Understanding as an interim service 

territory agreement under the provisions of chapter 54.48 RCW that is in the public interest. 

Page 3 ~ APPLICATION Ponlncl3-1350097.1 0020011·00108 
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( ( 
'-• 

2. Nominating a state government representative to attend all negotiating meetings 

beL ween the Parties and to actively review and supervise the process. 

3. For such other relief a~ is deemed appropriate by the Commission. 

DATED: July 30, 2001. 

Respectfully submilled, 

c :.J .. .__c.~ 
James Paine 
Stoel Rives, LLP 
900 SW Fifth A venue 
Portland, OR 97204-1268 
Of Attorneys for PacifiCorp 
Telephone (503) 294-9246 
Facsimile (503) 220-2480 

P. 07/10 
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( 

MEMORANDUM OF UNDERS'I'ANDING 
AND 

XNl''ElUM SERVICE TERRITORY AGREEMENT 
between 

Columbia Rural Electric Association be. 
and 

l'a.cifiCorp 

July 27, 2001 

Columbia. RBA and :PacifiCorp (herein, "the Parties17
) both provide distribution electrical 

service in Southeast Washington, including areas son·ou,,ding the City of Walla Walta, 
:md in Northeast Oregon. The Parties. agree that it is in the best public interest of these 
communities for the companies to reach a neighboring agreement to improve safety, 
service, reliability and to redoce the duplication of service facilities. The PJ.Uties have 
agreed to enJ5age in good faith discussions to tesolve issues m.d further these public 
interests. Th.is Memorandum. of Understanding (4'MOU") will be immediately submitted 
to the Washington Uttlities and Transportation Commission for approval (''WUTG"). 
and, except as to item 3 below. shall not be effectivl'} until such approval is received. The 
Parties agree to jointly request such approval. If such approval is received, during !.be 
course of these discussions, the :Parti.es further agree to abide by the tenns of this 
Memorandum. of Understanding (MOU). Ifapproval ofthe WVfC is not received, this 
MOU shall have no force or effect. Iri consideration of i:he foregoing~ 
1. A rcprr;scntative for WUTC will be invited to attend all subsequent n1.eetings between 

the Parties to actively review and supervise the process. 
2. The Parties agree to explore potential agreement in the following m:"eas: 

a. Agreement to provide mutual assistance for response to emerg'encies; 
b. Assignment of areas for exclusive service to existing and new customers; 
c. Criteria for determining service to new customers in nn:assigned areas; 
d. Exchange and/or transfer of distribution assets; 
c. Supply and pricing of wholesale power. 

3. Upon t11e ex.ecution of this Memorandum ofUnderstanding, PacifiCorp wm formally 
request tbat Docket No. UE-00 1734 before: the WUTC be 'held in abeyance 
henceforward during the term. of this agreement, which for purposes ofthis item shall 
include 1he period taken by the WUTC for its approval or r:Usapproval ofthis MOU. 
Also effective with the execution of this MOU1 PacifiCorp relieves Coluxnb:ia REA 
of an requirements to respond to fue data requests served on it in UE-001734 for so 
long as that proceeding is held in abeyance. The parties hereto so stipulate and. as to 
them, shall treat the ~:tay oft.lE·001734 as being effective :U:mnediately, 

4, Bach uti\ity agrees that is will not solicit or accept requests for service from any 
existing customer of the other utility fo:r the term o.f this agreement. 

P. 08/10 

EXHlBlT __ _ 

0 1 Page~ofL 

,, 
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( 

5. Ckl)UUlhia R.SA agree.'!l.o,at to re;qucJt any 1WW ete:ct:ru:: diatnlmtio:D ftaswh.bli: rishJ$ 'Ul 

provide service in c;l(Jt::nmJ.U:Iitil:lli wh~ Pa.ci.fiCorp hill& 'the :fum.ehia~ to p.toVidc WGh 
sl:!l"Vioe for the t.cnn oftbis a~t. 

6. All dis,c;u!li~Qm bewe= the :Perri.t;~S in :pnnruit of m ~gx:eem=tt .shzll be. 'held l:n strict 
r:::an.tidence, md shall iuvotve otb..er panies only by muhUL! advanced agref~Ill,!mt. The 
'parlies a.gtee nut to U:Se the etmtellt offul::so di~o~ incl~ng my work pap~ 
maps_ pmpc.st.Lb~ e~~e o:r c~ l'!.l:l.8i:erla1$, in any fulu:re a.dm:imsttati.ve. 
n'JglJ.Uu:ory ar {ggctl ~cee.ding. 

7. 'Tbe parties will .saelc to c::ompicto thlli:r substw.ti.Vl:: wor:k. IQl.alysis and :nc:gotiaticms 
rcgw:ding the 'i'Ultt1tt eo~ in #2 :a.-e by u~ '319 2001 .for submittal '00 the 
ware. 

8. Neither party is obligafl:d to enter into a W:tu.re a~ and ndther party sN.ll 
have my r.::llli.m :in the f'J'Vetlt that the parties fail to amvc: at a fittf.J.fCI agrearn,ent. An~ 
fu'tl.ln:: agreement will be subject to 'tb10 a~prt~v:al of the WiiTC. a:ud. no agtet:"+mcnt 
t.~eg«::trling tcmtQX)' ah.:Ul be binding al»lent suc::h apptoval. 

9. 1n the: evc:ut cifuer at both parti.l'!l..<t &::!.01\clude during 'tho alurnc o!tl:!.de negotlatio:t~S 
that aru. c;:n.rurall. agrer:ment will :rwt be ';t'&l!lnhed hctwoeo. fue puUI!IQ that is mub:lally 
:mti~* either o:r both flarliilll J;J;\:!I.y ~this a~~ :dfi::r giving two 
w~ B.dv~ wrl.tt® naticla. 

l O. ':t'b tmu oflhi:~~ M~ of Understanding is :fu:J:t:n date a! •pprc:tT!Iil by me 
WU'l"C to July 1. 2(1()2, ~ citbapmty oleer.s tn Mrlim: ~e ~e MOU ou> 
pi'O'Vidt:.d. ~ ... a.. 1'blB term m.ay he e:'l(~ but Qtl}.y 'by ,mttru.ti! a~ent ofthe 
~artics. 

11. Eaeh party~ 'bl: re~ble tor its o~N:D a-p~ in ClmmccUClkl with this MOU 
md th~ disc'llt.do;n :and negotimon of MY qr~r:mts. 

2 EXHIBIT . J..... -· 
Page~of~ 

P. 09/10 
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( 

1 CERTIFICATE OF SERVICE 

2 I hereby certify that I served a copy of the foregoing document upon the parties of 

3 record in Docket UT-001734 by U.S. Mail, addressed to said parties/attorneys' addresses as 

4 shown below: 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Irion A. Sanger 
Davison Van Cleve, PC 
1306 SW Fifth A venue, Ste. 2945 
Portland, OR 97201 

Robert Cromwell 
Public Counsel Section 
Office of ihe Attorney General 
900 Fourthcr A venue, Suite 2000 
Seattle, WA 98164-1012 

Don Trottcl." 
Assistant Attorney General 
1400 S Evergreen Parle Drive SW 
Olympia, WA 98504 

Michael V. Hubbard 
Hubbard Law Office, P.C. 
147 Main Street 
Waitsburg, WA 99361 

DA TE'D; 1uly 30, 2001. 

Por!.l!lt.!:l-1340331.1 002001!·00018 

~c8 Jame:Paille 
Of Attorneys for PacifiCorp 

P. 10/10 
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