Avista Corp. A“!= .
1411 East Mission P.O. Box 3727 ~IVISTA
Spokane. Washington 99220-3727 corp

Telephone 509-489-0500
Toll Free 800-727-9170

August 13, 2010

Mr. David Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report, JuI}; 2010 ™
Dear Mr. Danner:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of July 2010. The report includes the monthly energy recovery
mechanism (ERM) accounting journal together with backup workpapers. In July
actual net power costs were higher than authorized costs by $1,073,261. The year-to-
date difference is $3,846,404 in the surcharge direction, which is within the $4 M
deadband. The deferral related to the Lancaster natural gas-fired generating plant
amounted to $147,833 in the rebate direction.

Actual power supply expense was higher than the authorized level due primarily
to lower hydro generation. Hydro generation was 33 aMW below the authorized
level. Partially offsetting lower hydro generation was low power prices. The
average power purchase price was $37.41/MWh compared to an authorized price
of $57.91.

Colstrip and Kettle Falls generation were 8 and 3 aMW below the authorized
levels, respectively. Coyote Springs 2 generation was 33 aMW below the
authorized level. The net transmission expense (transmission expense less
transmission revenue) was below the authorized level. Washington retail sales
were 26 aMW below the authorized level.

In July 2010 the ERM deferral balances decreased by $1,686. The July deferral was
zero, interest amounted to -$1,686, and amortization was zero. At the Open Meeting
held on February 11, 2010, the Commission approved the elimination of the ERM
surcharge, effective February 12, 2010. At the end of July the recoverable deferral
balance account, to which surcharge amortization had previously applied, had a credit
(over-recovered) balance of $526,393. On February 11, 2010, the Commission also
approved the Company’s Lancaster Accounting Petition by Order 01 in Docket UE-
100080 dated February 11, 2010. The derivation of the Lancaster deferral is shown on
page 15 of the attached report.




Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted
cost of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 16 of this report shows the calculation of the
weighted cost of debt at June 30, 2010, which will be used for the July-December
2010 period.

There were no forward long-term contracts of one year or longer entered into in the
month of July 2010. If you have any questions, please contact Bill Johnson at (509)
"495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely,

Ditly 1 osoerd

Kelly Norwood

Vice President State and Federal Regulation
RM

Enclosure

C: Mary Kimball, S. Bradley Van Cleve



AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF JULY 2010



Deferral Report

Month of Jul '10
Page 1 of 16

AuQ 9sn Suunody ajer0dio)

areq Anug 10} paroiddy
e _ Aq papaIady
af VO Mg
e pho1 3opd Aq _uummmoi\
€8°€0S‘6L1 €8°€0S‘6L1
100V Howy 03 WIH 600T 4JSuBlL 00°€86°6T
100y Aouapnid wog WIH 600T 1eJsuell 00°€86°6T
1so10)u] JoISEOUR] VM 09°S6Y¥T
RAIALDY A[YIUOTA 1935BOURTT VA €8°ZES LI
[eLIGJO(] 101SBIURTT VAN ETLEE'ET]
awodul 35199 AJIIn-uoN. 00°1
Joue[eq [eLI9JIp Jeak snofasid uo 15a13uL ANIIOY 00°0
soue[eq [BLIJOP JESA JUALIND UO JS3IUL aNIDOY 00’1
[eL19Jop Jeak JuaLlmd YT VM 000
[eUaJep Yruouwt JuaLnd AYE VA 000
asuadx4 1591a1u] 00°L89°1
K19A0231
10J PaZLIOYINE 3ouE[eq [eLI3Jop UO 151Ul anoy 00°L89°1
K19A0931 10} pazuoyine YA VA 000
uonezipowre 93reyoms WHH VM 000
TRWWo) HNPaI) naed

d 0Z:T1 0107/90/80 :PRAES ISE']

L00107  :9%ed 9ANOYd

wd 0Z:Z1 18 01uc/90/80 PAUL

1jo 1 98ed

'STV1OL

10 vm ad
10 vm ad
1a v ad
1a vm ad
10 va ad
10 v ad
10 vm a3
10 vm ad
10 v ad
10 vm ad
1a v ad
10 v ad
10 vm ad
10 v ad
TS [ “B§

pAoy1 oy :Aq paniugng
pAo|T Xory  :AQ paAes 15T

‘ *159plo Sununodoe
<353m83=_v§.3m8 bm%:u\soavot&%:EoEEut:oEouom

:uonyeuedxd

1SV amnddad Wyd Lassv ANOLVINDTY - 062981 100 0¥l
1 Y04 AIAO¥ddV WHd LaSSV AJOLVINDOMI - 05€281 100 O€l
JALSVONYV1 - ATya49d FWOON] LSTIALNI - C1€617 100 OCTL
WALSVIONVT - dXd A1ddNS YIMOd 430 - ZIELSS 100 011
VIANED YFLSVYONVT - LASSY AYOLVINDMY - T1€981 100 001
STVYIA49d ADYANT NO LSTHH.LINI - 009617 100 08
1SV aTydi3d Wig LassY ANOLVINOTY - 067981 100 OL
DIND IY¥d4ad Wid 13ssy AMOLVINDTY - 087981 100 09
TYND aIYIa49d wWad 13assy ANOLVINDTY - 087981 100 0§
FSNAIXH ATddNS YIMOd aggd344d - 08zLSS 100 O
STVNIAA3d ADYANT ISNAdXd LSTIALNI - 0091€F 100 OF
1 Y01 AIAOUddV WYH LASSY ANOLVINDTY - 05€781 100 ST
104 AIAOUddV WHH LASSY ANOLVINOMA - 05€281 100 0T
NOLLVZILMOWY WY VM - 06ZLSS 100 Ol
39dd #0O D38
(q :K108a1e)
0) :adAL
SUnuUN09Y 20IN0SNY wea]
AN VM-I8y  c[ewnof

Anju7 reudnog uonesodio) vISIAY



e

B4l

ERM Deferral Balance (Current Year - 2010)

Account 186280.ED.WA
Balance 6/30/10

Deferral

Interest

Balance 7/31/10

Year to date deferrals
Year to date interest
Balance in account

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Deferral Report
Month of Jul '10
Page 2 of 16

Amount Journal ID
$384.00
0.00
1.00 481 -WAERM
$385.00
$0.00
385.00
$385.00
Total Absorbed Deferred
$3,846,404.00 $3,846,404.00 $0.00
0.00 0.00 0.00
0.00 0.00 0.00
$3,846,404.00 $3,846,404.00 $0.00




ERM Deferral Balance (Prior year - 2009)
Account 186290.ED.WA

Balance 6/30/10

Transfer to Account 182350.ED.WA
Balance 7/31/10

Deferral Report
Month of Jul '10
Page 3 of 16

Amount Journal ID
$20,983.00 '
-29,983.00 481 -WAERM

$0.00
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Recoverable Deferral Balance

Account 182350.ED.WA ' ' ' Amount Jourpal ID -
Balance 6/30/10 -$554,689.35

Transfer from 186290.ED.WA 29,983.00 481-WAERM
Interest -1,687.00 481-WAERM

Balance 7/31/10 ‘ -$526,393.35




DFIT Associated with ERM Deferrals
Account 283280.ED.WA

Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance

" Total

Federal income tax rate

Deferred FIT related to deferrals
Rounding

Balance in account

$385.00
0.00
-526,393.35

-$526,008.35
-35%

$184,103
1

$184,104

Deferral Report
Month of Jul '10
Page 5 0f 16




Lancaster Deferral Balance
Account 186312.ED.WA
Balance 6/30/10

Deferral

Interest

Balance 7/31/10

Year to date deferrals
Year to date interest
Balance in account

Deferral Report
Month of Jul '10
Page 6 of 16

$7,693,570.54
-147,832.83
24,495.60

$7,570,233.31

$7,475,174.12
95,059.19

$7,570,233.31

481 -WAERM
481 - WA ERM



DFIT Associated with Lancaster Deferrals
Account 283312.ED.WA

Balance 6/30/10

Deferral

Balance 7/31/10

-$2,692,749.69
43,168.03

-$2,649,581.66

Deferral Report
Month of Jul '10
Page 7 of 16
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Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual

cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used
“The actual cost of debt calculated at 12/31 will be use

for the interest cal

culation from July through December.

d for the interest calculation from January through June.

. iterest will be accrued monthily and compounded sem

i-annually.

Account 1 86280

Interest is calculated usmg the prior month ending balance plus 1

2010 Interest

/2 month of current month charges

tlmes the current after tax interest rate

January DEIT Expense ADFIT
January ERM Deferral 0 Deferral 0 |Operafing 0
January Interest 0 finterest 0 |Nonoperating 0
01-31-2010|Balance before interest 0 0 |Total 0
February  |DFIT Expense ADEIT
February ERM Deferral 0 Deferral 0 |Operating 0
February Interest 0 }interest 0 |Nonoperating 0
02-28-2010{Balance before interest 0 0 |Total 0
: March DFIT Expense ADFIT
March ERM Deferral 0 Deferral 0 |Operating 0
March Interest 0 }interest 0 |Nonoperating 0
03-31-2010|Balance before interest 0 0 {Total 0
April DFIT Expense ADFIT
April ERM Deferral 0 Deferral 0 |Operating 0
April Interest 0 {interest 0 |Nonoperating 0
04-30-2010|Balance before interest 0 0 |Total 0
May DFIT Expense ADFIT
May ERM Deferral 126,537 Deferral 44,288 |Operating (44,288)
May Interest 192 |interest 67 |Nonoperating (67)
05-31-2010|Balance before interest 126,537 44,355 |Total (44,355)
June DFIT Expense ADFIT )
June ERM Deferral (126,537) Deferral (44,288)|Operating 44,288
“{June Interest 192 Jinterest 67 |Nonoperating (67)
06-30-2010{Balance before interest 0] / (44,221)|Total 44,221
06-30-2010|GL Balance including interest 384 July DFIT Expense ADFIT =
July ERM Defermral 0 Deferral 0 |Operating 0
July Interest 1 jinterest 0 |Nonoperating 0
07-31-2010|Balance before interest 384 0 [Total 0
GL Balance 384 1 |ADFIT Balance (134)
Update ERM balance to inciude Interest 385 (135)
| Check 1.
]
2010 WA deferred power costs.xls 186280 WA ERM CUR YR 08-06-2010 11:57 AM




Changes Semiannually on January 1 and July 1 Beginning 7/1/02 ]

The rate is based on Avista's actual cost of debt, updated semiannually.

Deferral Report’
Month of Jul '10
Page 9 of 16

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July t
The actual cost of debt caiculated at 12/31 will be used for the interest calculation from January through June.

hrough December.

terest will be accrued monthly and compounded semi-a

nnually. |

.aterest is calculated using the prior month ending balance plus 1/2 mont

h of current month charges times the current after tax interest rate

i, S 6 s e Re BRIV Sin s 2
Account 186290 2010 Interest
01-31-2010|Transfer from 186280 $29,449 ($10,307)
01-31-2010]GL Balance including interest $29,449 January DEIT Expense ADFIT
January Interest 89 |interest 31 |Nonoperating (31)
01-31-2010|Balance before interest 29,449 31 |Total (31)
~ February DFIT Expense ADFIT
February Interest 89 Jinterest 31 |Nonoperating {31)
02-28-2010|Balance before interest 29,449 31 |Total (31)
March DFIT Expense ADFIT
March interest 89 {interest 31 |Nonoperating (31)
03-31-2010|Balance before interest 29,449 31 |Total (31)
April DFIT Expense ADFIT -
Deferral
April Interest 89 Jinterest 31 [Nonoperating (31)
04-30-2010|Balance before interest 29,449 31 |Total (31)
May DFIT Expense ADFIT
Deferral
May Interest 89 Jinterest 31 {Nonoperating (31)
05-31-2010|Balance before interest 29,449 31 |Total (31)
June DFIT Expense ADFIT
Deferral
June Interest 89 ]Interest 31 |Nonoperating (31)
06-30-2010|Balance before interest 29,449 31 |Total (31)
06-30-2010|GL Balance including interest 29,983 July DFIT Expense ADFIT A
06-30-2010|ERM Transfer to 182350 (29,983) Deferral
July Interest 0 Jinterest 0 |Nonoperating 0-
07-31-2010|Balance before interest 0 0 jTotal 0
GL Balance 0 0 |ADFIT Balance 0
Update ERM balance to include Interest 0 0
Check 0
2010 WA deferred power costs.xis 186290 WA ERM LAST YR 08-06-2010 11:57 AM
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Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

Month of Jul '10
Page 10 of 16

The actual cost of debt calculated at 6/3

0 will be used for the interest calculat
The actual cost of debt calculated at 12/31 will be used for the interest ¢

alculation from January thr

ion from July through December.

Interest wili be accrued monthly and compounded semi-annually. |

ough June.

g the prior month ending balance plus 1/2 month of current month charges times the current after tax interest

rate

e R B Al ostordebrAlI2/31/09 T
SEE T e i S ? = S
: C =Beiore Taxaslinoonthlyale s, -

e 3 e ; 083 : e 4 shaxiatesss
Account 182350 2010 Interest (2,181,898)
12-31-2009|GL Balance including interest 6,233,995 January DFIT Expense ADFIT
January Surcharge Amortization (3,219,263) Amortization (1,126,742) | Operating 1,126,742
January Interest 14,030 Jinterest 4,911 |Nonoperating (4,911)

01-31-2010|Batance before interest 3,014,732 (1,121,831}|Total 1,121,831
February DFIT Expense ADFIT
February Surcharge Amortization (2,730,084) Amortization (955,529) |Operating 955,529
February interest 5,005 |interest 1,752 |Nonoperating {1,752)
02-28-2010 | Balance before interest 284,648 (953,777)[Total ~ 953,777
March DFIT Expense ADFIT
March Surcharge Amortization (852,770) Amortization (298,470) |Operating 298,470
March Interest (430)]interest (151)|Nonoperating 151
03-31-2010|Balance before interest (568,122) (298,621) | Total 298,621
April DFIT Expense ADFIT
April Surcharge Amortization 0 Amortization 0 |Operating 0
April Interest (1,724)]interest (603)|Nonoperating 603
04-30-2010|Balance before interest (568,122) {603)|Total 603
May DFIT Expense ADFIT
May Surcharge Amortization 0 Amortization 0 |Operating 0
May Interest (1,724)}Interest (603)|Nonoperating 603
05-31-2010|Balance before interest (568,122) (603)|Total 603.
June DFIT Expense ADFIT
June Surcharge Amortization 0 Amortization 0 |Operating 0
June Interest (1,724)]Interest (603) |Nonoperating 603
06-30-2010|Balance before interest (568,122) (603)|Total 603
06-30-2010{Transfer from 186290 - 29,983:| /
06-30-2010|GL Balance including interest (554,689) ~ July DFIT Expense ADFIT
July Surcharge Amortization 0 Amortization 0 |Operating 0
July interest (1,687)]Interest (590) |Nonoperating 580.
07-31-2010\Balance before interest (524,706) (590)|Total 580
GL. Balance (524,706) | (1,687) | ADFIT Balance 184,238
Update ERM balance to include Interest ’ " (526,393)| 184,238,
Check 0-
2010 WA deferred power costs.xis 182350 WA ERM DEF BAL 08-06-2010 12:13 PM A
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