
July 29, 2021 

Records Center 
Washington Utilities and Transportation Commission 
P.O. Box 47250 
Olympia, WA  98504-7250 

Re:    UG-160967, Informational Filing 
July 2021 Line Extension Data Update 

On July 29, 2016, Cascade Natural Gas Corporation (Cascade or Company) submitted Advice No. 
W16-07-01, docketed as UG-160967, which the Washington Utilities and Transportation 
Commission (Commission) approved with an effective date of September 1, 2016. The filing 
revised the Company’s line extension policy to offer an upfront allowance based on the 
perpetual net present value (PNPV) of the revenues generated from that customer. 

When the Commission approved the Company’s filing in Advice No. W16-07-01, Commission 
staff expressed an interest in receiving periodic line extension data to track the impact of the 
policy changes.  This report therefore provides an update of line extension data for Q1 and Q2 
of 2021. 

On July 1, 2021, Cascade submitted Advice No. W20-07-01, a tariff compliance filing related to 
the Company’s last general rate case, Docket Number UG-210526, which will become effective 
August 1, 2021. 

The filing will further revise the Company’s line extension allowances for its residential (rate 
schedule 503) and commercial (rate schedule 504) customers to reflect the correct perpetual net 
present value (PNPV) as derived from calculations utilizing the Company’s authorized rate of 
return from that rate case.1 

The allowances are calculated by taking the sum of the annual basic service charge and 
distribution revenue for the average residential or average commercial customers, as 
applicable, divided by 6.95%, which is the Company’s rate of return as approved in Commission 

1 See Commission Order No. 05 in UG-200568 
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Order No. 05 issued in UG-200568.  This methodology provides an upfront allowance for 
residential customers not to exceed $3,866 and an allowance of no more than $15,273 for 
commercial customers.2 

The table below provides a history of the number of new services added per quarter, the total 
length of new service lines and mains installed, the overall cost, and the average cost per foot 
of pipe: 

The average cost for an installed foot of pipe for Q1 and Q2 of 2021 was $29.24 and $32.05, 
respectively.  The decrease is related to a change in contractors during the period. 

The Company submits semi-annual informational filings by the end of January and July of each 
year.  Each filing provides an additional two quarters of line extension information.  The next 
update will be filed in January 2022.  

This submission is comprised of the following two files: 

2 See Cascade’s Rule 8 Tariff – Extension of Distribution Facilities 
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UG-160967, CNGC Line Ext Data CLtr, 7.29.21.pdf 
UG-160967, CNGC Line Ext Data WP, 7.29.21.xlsx 

If you have any questions regarding this report, please contact Isaac Myhrum at (509) 734-
4684. 

Sincerely, 

/s/ Michael Parvinen 

Michael Parvinen 
Director, Regulatory Affairs 
Cascade Natural Gas Corporation 
8113 W Grandridge Blvd 
Kennewick, WA 99336-7166 
michael.parvinen@cngc.com 


