Avista Corp. o

1411 East Mission P.O. Box 3727
Spokane. Washington 99220-3727
Telephone 509-489-0500
Toll Free 800-727-9170

\\\\

May 14, 2010 o

Mr. David Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
P.O. Box 47250

" Olympia, WA 98504-7250

LO:8HY L1 AVHEIZ

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report, April 2010

Dear Mr. Danner:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of April 2010. The report includes the monthly energy recovery
mechanism (ERM) accounting journal together with backup workpapers. In April
actual net power costs were higher than authorized costs by $1,088,643. No deferral
was recorded as the year-to-date difference is $2,245,802 in the surcharge direction,
which is within the $4 M deadband. The deferral related to the Lancaster natural gas-
fired generating plant amounted to $1,508,183.

Actual power supply expense was higher than the authorized level due primarily to low
hydro generation. Hydro generation was 218 aMW below the authorized level.
Partially offsetting the increased expense due to lower hydro generation was lower
natural gas and power prices. The average purchase price was $34.69/MWh compared
to an authorized price of $43.27/MWh, and the average wholesale sales price was
$36.94 versus an authorized price of $37.10. The average natural gas price for Coyote
Springs 2 was $4.30/dth compared to an authorized price of $5.09/dth.

Colstrip and Kettle Falls generation was 12 aMW and 36 aMW above the authorized
levels, respectively. Coyote Springs 2 generation was 84 aMW above the authorized
level. The net transmission expense (transmission expense less transmission revenue)
was below the authorized level. Washington retail sales were 5 aMW below the
authorized level.

In April 2010 the ERM deferral balances decreased by $1,635. The April deferral was
zero, interest amounted to -$1.635, and amortization was zero. At the Open Meeting
held on February 11, 2010, the Commission approved the elimination of the ERM
surcharge, effective February 12, 2010. At the end of April the recoverable deferral
balance account, to which surcharge amortization had previously applied, had a credit
(over-recovered) balance of $551,241. On February 11, 2010, the Commission also
approved the Company’s Lancaster Accounting Petition by Order 01 in Docket UE-
100080 dated February 11, 2010. The derivation of the Lancaster deferral is shown on
page 14 of the attached report.
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Interest is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated June 18,
2002. Interest is applied to the average of the beginning and ending month deferral
balances net of associated deferred federal income tax. The Company’s weighted cost
of debt is used as the interest rate. The interest rate is updated semi-annually and
interest is compounded semi-annually. The January and July reports contain the
supporting workpapers for the semi-annual updates of the weighted cost of debt used
in the interest calculations. Page 20 of the January report shows the calculation of the
weighted cost of debt at December 31, 2009, which will be used for the January-June
2010 period.

There were no forward long-term contracts of one year or longer entered into in the
month of April 2010. If you have any questions, please contact Bill Johnson at (509)
495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely,

Ay S eeuserd

Kelly Norwood
Vice President State and Federal Regulation
RM

Enclosure
C: Mary Kimball, S. Bradley Van Cleve



AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF APRIL 2010



Deferral Report

= 1301 98ed
8,
<3
R
= A
A[uQ asn Sununosoy selodio)
ae( Anug 10} paaoiddy
qred 4 o A pamonay
o)l \ =) \m \é/\co _\Séq, ‘10p10 SuUNosse
ared] pAoyT o Aq pare doig”, v A Jod 1saisun pue ‘53505 A[ddns 1amod paLIsysp yluow JUSLMD PI03SY
2 - -1 Z . &uﬂ
9//7/5 % uoeue|dxs
85'SOL‘€TS‘T 85'SOLCTS‘T STVIOL
1S2193U] 13)SBOURT VM €1°60LC1 1d VM a3 491SVONVT- AN IIId INODNI LSTIHLINI - ¢1e61y 100 01
AAnoy A[ysuoly Jejsesue] VM S1°€81°805°1 Ta vm did WALSVONVT - dXH ATddNS dIMOd 490 - TIELSS 100 011
[eL1aJa( 193sedue] VAL 857681281 1d VM Qd vENTD YALSVONVT - LASSV AJOLVINOAA - T1€981 100 001
swoouy jsarann ANHN-uoN 00°68 1d vmM ad STVHIIAdd ADYANT NO LSTUHLNI - 00961 100 08
aoue[eq [eL10)3p Jeak SnoIAdId U0 1Sa19)UL SNIOY 00°68 1d VM 43 1SV1aTaIad WYE LASSV AYOLVINOTE - 062981 100 0L
9oue[eq [BLIJAP JEak JUILINO UO ISSIUL ANIDY 00°0 1d VA 03 DIND aFIdd NE LHSSY AYOLVINDAY - 082981 100 09
[eLIoop Jeak JUALND AN VM 000 1 VA dd DN dTYF49d WEd 19SSV AMOLYINOTY - 082981 100 05
[eL19)9p Yauow JuaXmd YA VM 00°0 1a vm did ASNAIXA A 1ddNS YIMOd ATYT9d - 082LSS 100 OF
asuadxg 15a193u] 00'vTL] 1d VM ad  STVIYIIdd ADVANT ASNAdXH LSTIFLNI - 0091¢y 100 O€
AI19A0%1
10} PIZLIOYINE 30UE[E] [ELIRJOP UO 1SI3)UI SMIXIY  00'HTL ] Td VM a3 1¥0d GIAOUddY WHE LHSSV AYOLVINOTY - 06€Z81 100 ST
£19A0221 10 paziioyne WIH VM 000 1d VM a3 1¥0d AAA0UddY WHE LASSY AMOLVINOTY - 05€281 100 0T
uopezpowe a31eyoms YT VM 000 1a v a4 NOLLVZILMOWY WYH VM - 06TLSS 100 01
yRmwo) P HLET TS Tnf “B§ J¥ad #0D 38
fq :Ki08ae)
pAoy13jory :Aq panrugng 3 2dA ]
Wd vZ:S 010Z/90/50 "PIAES ISE] phoI TN :4q vo>am. Jse] SunuNooay 99MosaY ‘o]
YT vM-I8y  ‘JBIInOf
00107  :91eQ AR

wd ¢z:6 . 1/90/50 P

Anuy reuwanop uoneaodio)) BISIAY



Deferral Report
Month of Apr '10
Page 2 of 14

ERM Deferral Balance (Current Year - 2010)

Account 186280.ED.WA
Balance 3/31/10

No current month entry
Balance 4/30/10

Year to date deferrals
Year to date interest
Balance in account

First $4,000,000 at 100%
$4,000,000 to $10,000,000 at 50%
Over $10,000,000 at 10%

Total

Amount Journal ID
$0.00
0.00 481-WAERM !
$0.00 f
z
$0.00 3
0.00
$0.00 |
Total Absorbed Deferred
$2,245,802.00 $2,245,802.00 $0.00
0.00 0.00 0.00
0.00 0.00 0.00
$2,245,802.00 $2,245,802.00 $0.00
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ERM Deferral Balance (Prior year - 2009)

Account 186290.ED.WA Amount Journal ID
Balance 3/31/10 $29,716.00
. Interest 80.00 481 -WAERM

. Balance 4/30/10 $29,805.00



Deferral Report
Month of Apr '10
Page 4 of 14

Recoverable Deferral Balance

Account 182350.ED.WA Amount Journal 1D
Balance 3/31/10 -$549,517.35

Amortization - 0.00 481-WAERM |
Interest -1,724.00 481 -WAERM

Balance 4/30/10 -$551,241.35
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DFIT Associated with ERM Deferrals_

Account 283280.ED.WA
Account 186280.ED.WA balance $0.00
Account 186290.ED.WA balance 29,805.00
Account 182350.ED.WA balance -551,241.35

Total -$521,436.35
Federal income tax rate ‘ ' -35%
Deferred FIT related to deferrals ' $182,503 '
Rounding o 1

Balance in account $182,504




Deferral Report
Month of Apr '10
Page 6 of 14

Lancaster Deferral Balance \

Account 186312.ED.WA , |
Balance 3/31/10 $3,781,523.11 )
Deferral 1,508,183.15 481 - WA ERM
Interest 13,709.43 481 -WA ERM -
Balance 4/30/10 $5,303,415.69

Year to date deferrals $5,272,876.60

Year to date interest 30,539.09

Balance in account $5,303,415.69




Deferral Report
Month of Apr '10
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DFIT Associated with Lancaster Deferrals
Account 283312.ED.WA

Balance 3/31/10
Deferral
Balance 4/30/10

-$1,323,533.10
-532,662.40

-$1,856,195.50




Deferral Report

Changes Semiannually on January 1 and July 1 Beginning 7/1/02_| Month of Apr '10
The rate is based on Avista's actual cost of debt, updated semiannually. Page 8 of 14
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December. :
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
~ Iinterest will be accrued monthly and compounded semi-annually. [ :
~erest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
AHalGostoLdehtatlz/a OO S : e e ] Actual cost of debt at 6/30/08 16 6:041%
0.0032722 |AfterTax
Account 186290 2010 Interest
12-31-2009|GL Balance including interest 0
01-31-2010|Transfer from 186280 $29,449 )
01-31-2010{GL Balance including interest $29,449 January DFIT Expense ADFIT
January Interest 89 [interest 31 {Nonoperating (31)
01-31-2010Balance before interest 29,449 _ 31 |Total (31)
February DFIT Expense ADFIT
February Interest 89 Jinterest 31 |Nonoperating (31)
02-28-2010|Balance before interest 29,449 31 [Total (31)
March DFIT Expense ADFIT
{March Interest 89 |interest 31 |Nonoperating (31)
03-31-2010|Balance before interest 29,449 31 |Total (31)
April DFIT Expense ADFIT
Deferral 0 |Operating 0
April interest ' v/ 89 |interest 31 {Nonoperating (31)
04-30-2010|Balance before interest 29,449 31 |Total (31)
Net ERM Balance 29,805 GL Balance Activity GL Balance
Feb-10 Mar-10 Mar-10
ADFIT Balance (10,432) 29,627 89 29,716
When WUTC deems 2009 deferred power costs prudent - reclass to 182350. 89 [check
|

2010 WA deferred power costs.xls 186290 WA ERM LAST YR 05-06-2010 4:55 PM



Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

Deferral Report
Month of Apr '10
Page 9 of 14

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt caiculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annuaily.
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
RChialcOsroRaebt At l2/a1/0g IS 500 o e raraiie ; .
EreTmonthiyra 0 2
s ~ oy - 5 : D800
J’éajﬁw“ aa e Basferdl :
Account 182350 2010 Interest
12-31-2009|GL Balance including interest 6,233,995 January DFIT Expense ADFIT
January Surcharge Amortization (3,219,263) Amortization (1,126,742)|Operating 1,126,742
January Interest 14,030 |interest 4,911 |Nonoperating (4,911)
01-31-2010}Balance before interest 3,014,732 _ (1,121,831)|Total 1,121,831
Eebruary DFIT Expense ADFIT
February Surcharge Amortization (2,730,084) Amortization (955,529)|Operating 955,529
February Interest 5,005 finterest 1,752 |Nonoperating (1,752)
02-28-2010|Balance before interest 284,648 (953,777)| Total 953,777
March DFIT Expense ADFIT
March Surcharge Amortization (852,770) Amortization (298,470)|Operating 298,470
March Interest (430)§Interest (151){Nonoperating 151
03-31-2010|Balance before interest (568,122) (298,621)|Total 298,621
; April DFIT Expense ADFIT
April Surcharge Amortization [ Amortization 0 {Operating 0
April Interest v (1,724)|interest (603)|Nonoperating 603
04-30-2010 |Balance before interest (568,122) (603){Total 603
GL Balance Activity GL Balance
Feb-10 Mar-10 Mar-10
Net ERM Balance (551,241) 303,683 (853,200) (549,517)
ADFIT Balance 192,934
2010 WA deferred power costs.xls 182350 WA ERM DEF BAL 05-06-2010 4:56 PM
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