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Allowable Investment by Customer Class

RESIDENTIAL (SCHEDULE 1-2)

Terminal
Distribution Facilities Total
Allowable Investment per Customer $1,465 $635 $2,100
GENERAL SERVICE (SCHEDULE 11-12)*
Terminal
Distribution Facilities Total
Allowable Investment per kWh $0.12750 $0.04493 $0.17242
LARGE GENERAL SERVICE (SCHEDULE 21-22)*
Terminal
Distribution Facilities Total
Allowable Investment per kWh $0.12034 $0.02626 $0.14660
PUMPING SERVICE (SCHEDULE 31)
Terminal
Distribution Facilities Total
Allowable Investment per kWh $0.14052 $0.03765 $0.17817

* Schedules 12 and 22 are for customers who meet the requirements for service under Schedules 11
and 21 and whose electric use qualifies as "residential load" as defined in the Pacific Northwest Electric
Power Planning and Conservation Act and the Residential Purchase and Sale Agreement contract in
effect between Avista and the Bonneville Power Administration. Tariffed rates are the same under
Schedules 11 and 12 and under Schedules 21 and 22.




Calculation of Allowance - Schedule 51
Schedule 001

Summary

Residential (Schedule 1)

# Customers 215,665
Rate of Return 8.691%

Distribution Terminal
2019 Cost of Service Study Plant Facilities Total
Net Plant 286,449,613 | 129,921,474 | 416,371,087
Return on Net Plant 24,895,555 | 11,291,575 | 36,187,130
Depreciation Expense 10,434,588 3,998,188 | 14,432,776
Total 35,330,143 | 15,289,763 | 50,619,906

Distribution Terminal
Per Customer Expenses Plant Facilities Total
Net Plant 1328.22 602.42 1930.64
Return on Net Plant 115.44 52.36 167.79
Depreciation Expense 48.38 18.54 66.92
Total 163.82 70.90 234.72
Allowable Investment $1,464.45 $633.77 $2,098.22
Rounded to nearest $5 increment $0.55 $1.23 $1.78
Allowable Investment $1,465.00 $635.00 $2,100.00
Apartments
Current Schedule 1 Allowance S 1,860 Present Schedule 51
Current Duplex Allowance S 1,485 Present Schedule 51

S

Current Multiplex Allowance
Ratio of Duplex to Residence
New Duplex Allowance

Ratio of Multiplex to Residence
New Multiplex Allowance

1,115 Present Schedule 51
0.80 C40/C39
$ 1,675.00 E32*C42
0.60 C41/C39
$ 1,260.00 E32*C44



Calculation of Allowance - Schedule 51

Schedule 011/012

Residential (Schedule 11/12)

Annual MWhs 619,306
Rate of Return 8.691%
Distribution | Terminal
2019 Cost of Service Study Plant Facilities Total
Net Plant 71,614,395 | 26,819,780 | 98,434,175
Return on Net Plant 6,224,062 | 2,330,928 | 8,554,989
Depreciation Expense 2,608,720 781,457 | 3,390,177
Total 8,832,782 | 3,112,385 | 11,945,166
Distribution | Terminal
Per Customer Expenses Plant Facilities Total
Net Plant 0.1156 0.0433 0.1589
Return on Net Plant 0.0101 0.0038 0.0138
Depreciation Expense 0.0042 0.0013 0.0055
Total 0.0143 0.0050 0.0193
Allowable Investment $0.12750 $0.04493 $0.17242




Calculation of Allowance - Schedule 51
Schedule 021/022

Residential (Schedule 21/22)

Annual MWhs 1,365,905
Rate of Return 8.691%
Distribution Terminal
2019 Cost of Service Study Plant Facilities Total
Net Plant 149,230,122 | 35,838,805 | 185,068,927
Return on Net Plant 12,969,704 | 3,114,778 | 16,084,482
Depreciation Expense 5,417,685 897,049 6,314,734
Total 18,387,389 | 4,011,827 | 22,399,216
Distribution Terminal
Per Customer Expenses Plant Facilities Total
Net Plant 0.1093 0.0262 0.1355
Return on Net Plant 0.0095 0.0023 0.0118
Depreciation Expense 0.0040 0.0007 0.0046
Total 0.0135 0.0029 0.0164
Allowable Investment $0.12034 $0.02626 $0.14660




Calculation of Allowance - Schedule 51

Schedule 031/032

Residential (Schedule 31/32)

Annual MWhs 145,823
Rate of Return 8.691%
Distribution | Terminal
2019 Cost of Service Study Plant Facilities Total
Net Plant 18,585,129 | 5,416,828 | 24,001,957
Return on Net Plant 1,615,248 470,781 | 2,086,028
Depreciation Expense 677,005 143,341 820,346
Total 2,292,253 614,122 | 2,906,374
Distribution | Terminal
Per Customer Expenses Plant Facilities Total
Net Plant 0.1274 0.0371 0.1646
Return on Net Plant 0.0111 0.0032 0.0143
Depreciation Expense 0.0046 0.0010 0.0056
Total 0.0157 0.0042 0.0199
Allowable Investment $0.14052 | $0.03765 $0.17817
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Line
No.

Revenue Conversion Factor
Washington - Electric System
Twelve Months Ended December 31, 2018

Description
Revenues
Expense:
Uncollectibles

Commission Fees
Washington Excise Tax
Total Expense
Net Operating Income Before FIT
Federal Income Tax @ 21%

REVENUE CONVERSION FACTOR

Factor

1.000000

0.003782

0.002000

0.038587

0.044369

0.955631

0.200683

0.754948



